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Sponsor's Statement: 

The purpose of this legislation is to provide an incentive for the 
utilization of solar energy for heating and cooling systems. The energ: 
crisis which has been foisted upon the people of this State has created 
a demand for the expanded use of alternate for~s of energies. 
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ASSEMBLY, No. 1801 
• 

STATE OF NEW JERSEY
 

INTRODUCED APRIL 1, 1976 

By Assemblywoman BURGIO, Assemblymen DENNIS 

and MARKERT 

Heferred to Committee on Taxation 

AN ACT providing for the exemption from taxation of solar energy 

heating and cooling systems, and supplementing chapter 4 of 

Title 54 of the Revised Statutes. 

1 BE IT ENACTED by the Senate and General Assembly of the State 

2 of New Jersey: 

1 1. As used in this act: 

2 a." Solar energy" means energy which has recently originated 

3 in the Sun, including direct and indirect solar radiation and inter­

4 mediate solar energy from such as wind*[,]* *and'" sea thermal 

5 gradients"'[,]· lO;* *[products of photosynthetic processes, organie 

5A waste, and others ;]* 

6 b. "Solar heating and cooling lO**[systems" mean]lO*", *usys_ 

7 tem" means u " any lO·*[systems]u* **lOsystem"'·· which 

8 *U[use]*** ***uses*u solar energy to provide all or a portion of 

9 the heating and cooling needs of a building through, but not limited 

10 to, such means as nocturnal heat radiation, evaporation cooling 

11 towers, flat plate or focusing solar collectors, lO[aborption 

12 refrig<eration,]* photovoltaic solar cells or windmills. 

13 lOc." Commissioner" means the State Commissioner of 

14 u*[Environmental Protection]*u. u"Community AffairslOu. 

15 *"'*d. "Enforcing (tgency" means the enforcing agency in any 

16 municipality provided for under the State Uniform Construction 

17 Code Act, P. L. 1975, c. 217 (C. 52:27D-119 et seq.) and regula­

18 tions promulgated thereunder. 

19 e. "Board of appeals" means the municipal or county board 

20 provided for under the State Uniform Construction Code Act and 

21 regulations protnulgated thereunder.*u 

ExPLANATION-Mauer	 enclosed in bold-faced brackets [thus] in the above bill 
is not enacted and is intended to be omitted in tbe law. 
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1 2. Any solar *""*[energy]*** heating and cooling system lll ­

2 stalled in any building, whether residential, commercial or 

3 industrial, which has been certified by the *[assessor of the 

4 respective taxing district]* **'*[*State Commissioner of Environ­

5 mental Protection*]*""* *""'~enforcing agency**"" as *""*[an 

6 errergy]*** ***0 solar*** heating or cooling system shall he exempt 

7 from taxation under the chapter to which this act is a supplement. 

1 3. No certification shall be made by *[any assessor]* *the 

2 **""[State Co'mmissioner of Environmental Protection*]*""· 

3 u*enforcing agency*** as provided hel'ein, except upon written 

4 application he1'efore, which application shall be made under oath 

5 on a form prescribed by the Director, Division of 'Taxation, in 

6 the Department of the Treasury, and provided for the us'e of 

7 claimant hereunder by ***[the governing body of the municipality 

8 constituting the taxing district in which sU0h claim is to be filed 

9 and the application has been approved as provided in this aet]*""* 

10 *""*the local enforcing agency***. *[Each assessor]* *The 

11 **""[commissioner*]*** ***enforcing agency*"* may at any time 

12 inquire into the right of a claimant to the exemption hereunder 

13 and for that purpose he may require the filing of a new application 

14 or the submission of such proof as he shall deem llecessary to 

15 determine the right of the claimant to the continuance of such 

16 exemption, and the *[assessor]* **""[*commissioner*]** * 

17 u*enforcing agency**"" shall have the right to make an inspection 

18 of the premises which are the subject of the claim for exemption 

19 under this act. ***[Such application shall he filed with the 

20 *[assessorr "commissioner* on or before the thirtieth day, includ­

21 ing Saturdays and Sundays, following the completion of the 

22 system.]*"" * 

1 4. The *[assessor of a taxing district]* ***[*co'mmissioner*]*** 

2 **~'enforcing agency*"* J when requested for any such certification, 

3 shall certify a system as being a solar u*[ene1rgy]*** heating 

4 *""*[01']*** *""*and~'*"" cooling system whenever he finds the equip­

5 ment, facility, device, or system installed, was designed primarily 

6 as a solar heating or cooling system ***in accordance with regula­

7 tions prescribed by the c01nmissioner*"*. Said certificate shall 

8 contain info·rmation idontifying the system and the cost thereof 

9 and shall be in such form and detail as the Director of the Division 

10 of Taxation shall prescribe and, further, said certificate shall be 

11 submitted to the applicant therefor with a copy retained on file by 

12 the ***[*commissioner]***' **"enforcing agency***, and a copy 

13 thereof shall be sent to the* assessor of the taxing district in which 

14 such facilities are located and have been installed; and the exemp­
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15 tion from taxation for such equipment, facility or device shall 

16 become effective for the tax year following the year in which 

17 certification has been granted and thereafter durring its use 

18 prima,rily for such purposes. 

1 5. The *[assessor of a taxing district]* u*[*commissioner*]u* 

2 *uenforcing agency*u, after giving notice to the holder of a solar 

3 energy certificate **'*[and giving said holder an opportunity for 

4 a hearing,]**'''' may revoke such certificate whenever any of the 

4A following appears: 

5 a. The certificate was obtained by fraud or misrepresentation; 

6 b. The claimant for tax exemption has failed substantially to 

7 proceed with the construction, reconstruction, installation or ac­

8 quisition of a solar heating *'**[or]***' *uand**'''' cooling system; 

9 c. The structure or equipment or both to which the certificate 

10 relates has ceased to be used for the primary purpose of providing 

11 solar energy and is being used for a different primary purpose; 

12 d. The claimant for tax exemption hereunder has so departed 

13 from the equipment, design and construction previously certified 

14 by the *[assessor]* u*[*commissioner*]***' **'*enforcing 

15 agency**'* that, in the opinion of said *[assessor]* *U[*commis­

16 sioner*]***, ***enforcing agency*H the solar ***'heating and cool­

17 ing*** system is not suitable and reasonably adequate for the 

18 purpose of providing solar energy. 

1 ***'6. a. Any person aggrieved by any action of the enforcing 

2 agency may seek review before the board of appeals. 

3 b. Any person aggt'ieved by any action of the assessor or of the 

4 Director of the Division of Taxation may seek a review before the 

5 Director of the Division of Taxation pursuant to the Administrative 

6 Proced1tre Act, P. L. 1968, c. 410 (C. 52:14B-1 et seq.).u* 

1 ***'[6.]*** *"*7.*** The owner of real property which IS 

2 equipped with a certified solar *U[energy]*** heating *U[or]*u 

3 ***andur, cooling system may have exempted annually from the 

4 assessed valuation of the real property a SlUn equal to the remainder 

5 of the< assessed valuation of the real property with the solar 

6 heating and cooling system included, minus the assessed valuation 

7 of the real property without the *usolar heating and coolingu * 

8 system. 

1 '~**[7.]*u ***8.*** Subject to the "Administrative Procedure 

2 Act" P. L. 1968, c. 410 (C. 52:14B-l et seq.), the Director of the 

3 Division of Taxation is authorized to adopt all rules and regllia­

4 tions ne0essary ***[to effectuate the purpose:s of this act]u* 

5 ***'for the proper certification of any tax exemption, the form of 
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6 any certificate to be issued and any other matter related to the 

7 exemption. The Administrator of the State Energy Office shall 

8 establish standards with respect to the technical sufficiency of solar 

9 energy systems for purposes of qualification for exemption· ... 

1 *~'*[8.]l<** "·9."""* This act shall take effect January 1, next 

2 following enactment""', and shall expire on December 31 of the fifth 

3 year following enactmentu . 



SENATE REVENUE, FINANCE AND
 
APPROPRIATIONS COMMITTEE
 

STATEMENT TO 

ASSEMBLY, No. 1801 
[SECOND OFFICIAL COpy REPRINT] 

• 

STATE OF NEW JERSEY
 

DATED: MAY 5, 1977 

This bill proposes an exemption from taxation of solar energy heating 

and cooling systems. The exemption would apply to any sola,r heating 

and cooling system certified as such by the Commissioner, Department 

of Enviromnental Protection, installed in any structure, whether 

residential, commercial or industrial. 

The value of the exemption is the value of the property with the solar 

heating and cooling systpm included, minus the value of the property 

without the system. 

COMMITTEE AMENDMENTS: 

Upon the recommendation of the State Energy Office, committee 

amendments shift the responsibility for enforcement of the act from 

the Department of Environmental Protection to the Department of 

Community Affairs, thus allowing those agencies responsible for the 

Statewide Building Code to certify solar equipment for purposes of 

the exemption from real property taxation. j1""urlher, standards with 

respect to the technical sufficiency of solar energy systems for purposes 

of qualification for exemption, are to be promulgated by the Adminis­

trator of the State Energy Office. 

) 



FRO~"[ 'me OFfICE OF THE COVEP1~OR 

1977 FOR FURTHl::R Ik:For~~\.l'IO:{ 

Governor Brendan Byrne p2.~::icipated in 2n energy "doublc:header" ceremoay 

today at Karthern Eurltgtoa CO'Jelty Regional High School in ColuL:!blJs, 

\ 
Th~ Governor signed A-ISOI into la'l. This bill,spoClsored by Asse~blyt",o:4<.ln 

Ja112 Burgio (R-25th District), provides for the exe.mption of solar energy 

heating and cooling systems froffi the property tax. 

In the second half of the ceremony, Byrne signed a procla~~tion, naming 

~~ove~ber as UEnergy Conser'lation l":onth .. " 

The cereUlony ~,'as held at ~;orthern Burlington County Regional High School 

in recognition of ~12 co~pletion of the first solar-assisted greenhouse on the 

EElS t Coast. Tne facility ~-las co:-,s tructed on the school grounds by a group 0 f 

stUQ2nts, who received 2. cOGbination of Federal and State vocational funds, 

available through the State Depart~ent of Education. CETA funds were also 

available. 

Actually, two greenhouses were built. An 80' by 30' greenhouse is 

clic3. t ically cant rolled by nOlT:al n::ethods. A..l adjacent greenhouse of the same 

sL7e is equipped with a solar en~rgy collectoL, SO-feet long) designed to 

call2c~ the necessary heat to coatrol gree~house temperature. 

Coo~: College: of Rlltg2rs L'n~'/2rsity assisted ,<'itt! engineer-ing .consultati.o:1.. 

"It is TI'cC)3l 2;Jpropriat2," Governor Eyr£":.2 s3.id, "that this biil and 
\ 

p, "c:~~"~,:!.tion, lJ .. ';:i\ dC'alin~ hi :;~ <2l1ergy cor;S"2.cvdtion, be Sigll~d 2.t this locati.oil. 

CT· " 
J a:JtLlon. 

11 • ~ 
L ... 
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The value of the propel-ty tax ec~e'lp~io,: i~; to be calculated by th~ valne 

oE th2 property with the solar h2ating and cooling system included. minus the 

value of the pro?erty without th2 system. 

The State Energy Department will establish standards t-lith respect: to the 

technical sufficiency of solar energy systems to qualify for the eXeI:lption. 

Joining the Governor for the cererJony -';vere three I!Jenbers of his cabine.t who 

we.ce interested in the 5tude~ts' project: Dr. Fred G.Burke) (Education); 

Joel Jacobson) (Energy); '&id Rocco Ricci) (Environmental Protection ). 

GUll 
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