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INTRODUCED SEPTEMBER 16, 1976
By Senator MERLINO
(Without Reference)

Ax Aot to amend ‘‘An act to place limits on expenditures by
counties and municipalities and supplementing Title 40A of the
New Jersey Statutes,”” approved August 18, 1976 (P. L. 1976,

c. 68) and to repeal scction 6 of said act.

Br 1t xvacTED by the Senate and General Assembly of the State
of New Jersey:

1. Section 3 of P. L. 1976, c. 68 (C. 40A:4-45.3) is amended to
read as follows:

3. In the preparation of its budget a municipality shall limit any
increase in said budget to 5% over the previous year’s final
appropriations subject to the following [modiﬁcations] exceptions :

a. The amount of revenue generated by the increase in its valua-
tions based solely on applying the preceding year’s general tax
rate of the municipality to the assessed value of new construction
or improvements;

b. Capital expenditures funded by any source other than the local
property tax, and programs funded wholly or in part by Federal or
State funds in which the financial share of the municipality is not
required to increase the final appropriations by more than 5% ;

¢. An increase based upon fan ordinance declaring} *[a resolu-
tion making]}* *an ordinance declaring® an emergency [situation]
*Lappropriation]* *situation™ according to the definition provided
in N. J. S. 40A :4-46 approved by at least two-thirds of the govern-
ing body and*[, except as to an emergency appropriation for a
purpose referred to in d. or j. below,}” approved by the Local

Tinance Board; provided, however, *[any}™* *that all* such emer-

EXPLANATION—Matter enclosed in bold-faced brackets [thusl in the above bill
is not enacted and is intended to be omitted in the law.
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gency *fauthorization* *authorizations* shall not exceed*, in the
aggregate* 3% of current and utility operating appropriations
made in the budget adopted for that year*, and provided furiher
that nothing herein provided shall be applicable to any emergency
appropriation resolution adopted pursuant to N. J. S. 404 :4-46
for a purpose referred to n d. or j. below*; *[or]*

d. All debt service, including that of a Type I school district;

e. Amounts required for funding a preceding year’s deficit;

f. Amounts reserved for uncollected taxes;

g. Expenditures mandated after the effective date of this act
pursuant to State or Federal law;

h. Expenditure of amounts derived from new or increased service
fees imposed by ordinance, or derived from the sale of municipal
assets[.J;

i. When approved by referendum[.}; *or*

j. Amounts required to be paid pursuant to any contract with
respect to use, services or provision of any project, facility or public
improvement *for water, sewer, solid waste, parking***[**,
housing**J*** ***senior citizen housing*** or any similar pur-
pose, or payments on account of debt service therefor*, between
a municipality and any other municipality, county, school or other
district, agency, authority, commission, instrumentality, public
corporation, body corporate and politic or political subdivision of
this State. ***With respect to the amounts required to be pard
for sewior citizen housing in the above cited political subdivisions
or bodies, the exceptions shall be subject to the review and approval
of the Local Finance Board.***

9. Section 4 of P. L. 1976, c. 68 (C. 40A :4-45.4) is amended to
read as follows:

4. Tn the preparation of its budget, a county may not increase
the county tax *[levies]* *levy* to be apportioned among its con-
stituent municipalities in excess of 5% of the previous year’s
*county* tax levy, subject to the following [modifications]
exceptions

a. The amount of revenue generated by the increase in valuations
within the county based solely on applying the preceding year’s
county tax rate to the apportionment valuation of new construction
or improvements within the county and such increase shall be
levied in direet proportion to said valuation;

b. Capital expenditures funded by any source other than the
county tax levy;
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c. An increase based upon [an ordinance declaring] o resolution
making an emergency appropriation according to the definition
provided in N. J. S. 40A.:4-46 approved by at least two-thirds of
the board of chosen freeholders of the county and, except as to an
emergency appropriation for a purpose referred to in d. or f. below,
where pertinent, approved by the county executive;

d. All debt service;

e. Expenditures mandated after the effective date of this act
pursuant to State or Federal law[.]};

f. Amounts required to be paid pursuant to any contract with
respect to wse, services or provision of amy project, facility or
public improvement *for water, sewer, solid waste, parking**,
***Lhousing™*F*** ***semior citizen housing*** or any similar
purpose, or payments on account of debt service therefor*, between
a county, and any other county, municipality, school or other dis-
trict, agency, auwthority, commission, nstrumentality, public cor-
poration, body corporate and politic or political subdivision of this
State. ***With respect to the amounts required to be paid for
sentor cilizen housing in the above cited political subdivisions or
bodies, the exceptions shall be subject to the review and approval
of the Local Finance Board.***

3. Section 6 of P. 1. 1976, c. 68 is repealed.

4. This act shall take effect immediately and be applicable to the
tax years beginning in 1977 and shall expire December 31, 1979,



SENATE, No. 1657

STATE OF NEW JERSEY

INTRODUCED SEPTEMBER 16, 1976
By Senator MERLINO
(Without Reference)

AN Acr to amend ‘“An act to place limits on expenditures by
counties and municipalities and supplementing Title 40A of the
New Jersey Statutes,”” approved August 18, 1976 (P. L. 1976,

c. 68) and to repeal section 6 of said act.

BE 11 ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. Section 3 of P. L. 1976, c. 68 (C. 40A :4-45.3) is amended to
read as follows:

3. In the preparation of its budget a municipality shall limit any
increase in said budget to 5% over the previous year’s final
appropriations subject to the following [modifications] exceptions:

a. The amount of revenue generated by the increase in its valua-
tions based solely on applying the preceding year’s general tax

rate of the municipality to the assessed value of new construction
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b. Capital expenditures funded by any source other than the local

P
k.

property tax, and programs funded wholly or in part by Federal or

12 State funds in which the financial share of the municipality is not
13 required to increase the final appropriations by more than 5%

14 ¢. An increase based upon [an ordinance declaring] a resolution
15 making an emergency [situation] appropriation according to the

fod
2]

definition provided in N. J. 8. 40A:4-46 approved by at least

17 two-thirds of the governing body and, except as to an emergency
18 appropriation for a purpose referred to in d. or j. below, approved
19 by the Local Finance Board; provided, however, any such emer-

[\
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gency authorization shall not exceed 3% of current and utility

21 operating appropriations made in the budget adopted for that year;
22 or |

23 d. All debt service, including that of a Type I school distriet;
24 e. Amounts required for funding a preceding year’s deficit;

EXPLANATION—Matter enclosed in bold-faced brackets [}hus] in the above bill
is not enacted and is intended to be omitted in the law.
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f. Amounts reserved for uncollected taxes;

o. FExpenditures mandated after the effective date of this act
pursuant to State or Federal law;

h. Expenditure of amounts derived from new or increased service
fees imposed by ordinance, or derived from the sale of municipal
assets[.};

1. When approved by referendum[.};

7. Amounts %eguired to be paid pursuant to any contract with
respect Lo use, services or provision of any project, facility or public
improvement, between a municipality and any other- municipality,
county, school or other district, agency, authority, commission,
mstrumentality, public corporation, body corporate and politic or
political subdivision of this State.

2. Section 4 of P. 1. 1976, c. 68 (C. 40A:4-45.4) is amended to
read as follows:

4. In the preparation of its budget, a county may not increase
the county tax levies to be apportioned among its constituent
municipalities in excess of 5% of the previous year’s tax levy,
subject to the following [modifications} eaceptions:

a. The amount ¢f revenue generated by the inerease in valnations
within the county based solely on applying the preceding year’s
county tax rate to the apportionment valuation of new construction
or improvements within the county and such increase shall be
levied in direct proportion to said valuation;

b. Capital expenditures funded by any source other than the
county tax levy;

¢. An increase based upon [an ordinance declaring] a resolution
making an emergency appropriation according to the definition
provided in N. J. S. 40A :4-46 approved by at least two-thirds of
the board of chosen freeholders of the county and, except as fo an
emergency appropriation for a purpose referred to wn d. or f. below,
where pertinent, approved by the county executive;

d. All debt service;

e. Expenditures mandated after the effective date of this act
pursuant to State or Federal law[.};

f. Amounts required to be paid pursuant to any contract with
respect to use, services or provision of any project, facility or
public improvement, between a county and any other county,
mumicipality, school or other district, agency, authority, commis-
sion, wnstrumentality, public corporation, body corporate and
politic or political subdivision of this State.

3. Section 6 of P. L. 1976, c. 68 is repealed.

4. This act shall take effect immediately and be applicable to the
tax years beginning in 1977 and shall expire December 31, 1979.



STATEMENT

This amendment to the act imposing limits on expenditures by
counties and municipalities would except emergency appropriations
to meet contract obligations withi other counties, municipalities,
school distriets or authorities, such as sewer and utility authorities,
to meet defieits in income or revenues for operating and debt
service costs.

The aforementioned contract provisions are a main strength and
point of reliance by holders of revenue boards of local authorities.
The exception proposed by this bill directly affects the marketability

of authority bonds.
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INTRODUCHKD SEPTEMBER 16, 1976
By Senator MERLINO
(Without Reference)

Ax Acr to amend ‘‘An act to place limits on expenditures by
counties and municipalities and supplementing Title 40A of the
New Jersey Statutes,”’ approved August 18, 1976 (P. L. 1976,
c. 68) and to repeal section 6 of said act.

BE 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. Section 3 of P. L. 1976, c. 68 (C. 40A:4-45.3) is amended to
read as follows:

3. In the preparation of its budget a municipality shall limit any
increase in said budget to 5% over the previous year’s final
appropriations subject to the following [modifications] ezceptions :

a. The amount of revenue generafed by the increase in its valua-
tions based solely on applying the preceding year’s general tax
rate of the municipality to the assessed value of new construection
or improvements;

b. Capital expenditures funded by any source other than the local
property tax, and programs funded wholly or in part by Federal or
State funds in which the financial share of the municipality is not
required to increase the final appropriations by more than 5%;

c. An increase based upon [an ordinance declaring] *[a resolu-
tion making}* *an ordinance declaring® an emergency [situation]
*[appropriation]* *situation® according to the definition provided
in N. J. S. 40A :4-46 approved by at least two-thirds of the govern-
ing body and™[, except as to an cmergency appropriation for a
purpose referred to w d. or j. below,]* approved by the Local
Finance Board; provided, however, *[any}* *that all* such emer-
gency *[authorization]* *authorizations® shall not exceed*, in the

aggregate,* 3% of current and utility operating appropriations

224 made in the budget adopted for that vear™, and provided further

228 that nothing herein provided shall be applicable to any emergency

EXPLANATION—Matter enclosed in bold-faced brackets [thusl in the above bill
is not enacted and is intended to be omitted in the law,

-
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s appropriation resolution adopted pursuant to N. J. S. 404 :4—46

for a purpose referred to in d. or j. below*; *[or}*

d. All debt service, including that of a Type I school district;

e. Amounts required for funding a preceding year’s deficit;

f. Amounts reserved for uncollected taxes;

g. Expenditures mandated after the effective date of this aet
pursuant to State or Federal law;

h. Expenditure of amounts derived from new or increased service
fees imposed by ordinance, or derived from the sale of municipal
assetsf.];

1. When approved by referendum[.}; *or*

i. Amounts required to be pard pursuant to any contract with
respect to use, services or provision of any project, facility or public
improvement *for water, sewer, solid waste, parking of any similar
purpose, or payments on account of debt service therefor®, between
a muntcipality and any other mumicipality, county, school or other
district, agency, authority, commission, instrumentality, public
corporation, body corporate and politic or political subdivision of
this State.

2. Section 4 of P. L. 1976, c. 68 (C. 40A:4-45.4) is amended to
read as follows : ,

4, In the preparation of its budget, a county may not increase
the county tax *[levies}* *levy* to be apportioned among its con-
stituent municipalitiés in excess of 5% of the previous year’s
*county* tax levy, subject to the following [modifications]
ezceptions :

a. The amount of revenue generated by the increase in valuations
within the county based solely on applying the preceding year’s
county tax rate to the apportionment valuation of new construction
or improvements within the county and such increase shall be
levied in direct proportion to said valuation;

b. Capital expenditures funded by any source other than the
county tax levy;

c. An increase based upon [an ordinance declaring] a resolution
making an emergency appropriation according to the definition
provided in N. J. 8. 40A :4-46 approved by at least two-thirds of
the board of chosen freeholders of the county and, except as to an
emergency appropriation for a purpose referred to wn d. or f. below,
where pertinent, approved by the county executive;

d. All debt service;

e. Expenditures mandated after the effective date of this act
pursuant to State or Federal law[.];
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f. Amounts required to be paid pursuant to any contract with
respect to use, services or provision of any project, faclity or
public improvement *for water, sewer, solid waste, parking or any
similar purpose, or payments on account of debt service therefor*,
between a county and any other county, municipality, school or
other district, agency, authority, commission, instrumentality,
public corporation, body corporate and politic or political sub-
dwision of this State.

3. Section 6 of P. L. 1976, c. 68 is repealed.

4, This act shall take effect immediately and be applicable to the
tax years beginning in 1977 and shall expire December 31, 1979.

-



SENATE COMMITTEE AMENDMENTS TO

SENATE, No. 1657

STATE OF NEW JERSEY

ADOPTED SEPTEMBER 30, 1976

Amend page 1, section 1, lines 14 and 15, omit ‘‘a resolution making’’,
insert ‘‘an ordinance declaring?’’.

Amend page 1, section 1, line 15, omit ‘‘appropriation’’, insert
“‘situation’’.

Amend page 1, section 1, lines 17 and 18, omit ‘¢, except as to an
emergency appropriation for a purpose referred to in d. or j. below,”’.

Amend page 1, section 1, line 19, omit ‘‘any’’, insert ‘“‘that all’’.

Amend page 1, section 1, line 20, omit ‘‘authorization’’, insert
“authorizations’’; affer ‘‘exceed’’, insert ¢, in the aggregate,’”.

Amend page 1, section 1, line 21, after ‘‘year’’, insert ‘¢, and pro-
vided further that nothing herein provided shall be applicable to any
emergency appropriation resolution adopted pursuant to N. J. S.
40A :4-46 for a purpose refererd to in d. or j. below?’.

Amend page 1, section 1, line 22, omit in its entirety.

Amend page 2, section 1, line 31, after ‘“;’’, insext ““or’’.

(A3

Amend page 2, section 1, line 34, after ‘‘improvement’’, insert ‘‘for
water, sewer, solid waste, parking or any similar purpose, or payments
on account of debt service therefor’’.

Amend page 2, section 2, line 4, omit ‘‘levies’?’, insert ‘‘levy’’.

page 2, ) s ) y

Amend page 2, section 2, line 5, after ‘‘year’s”’, insert ‘“county’’.

Amend page 2, section 2, line 25, after ‘‘improvement’’, insert ‘‘for
water, sewer, solid waste, parking or any similar purpose, or payments

on account of debt service therefor?’’.
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INTRODUCED SEPTEMBER 16, 1976
By Senator MERLINO
(Without Reference)

Ax Act to amend ‘“An act to place limits on expenditures by
counties and municipalities and supplementing Title 40A of the

New Jersey Statutes,’”” approved August 18, 1976 (P. L. 1976,
c. 68) and to repeal section 6 of said act.

Be 11 EnvacTED by the Senale and General Assembly of the State
of New Jersey:

1. Section 3 of P. L. 1976, ¢. 68 (C. 40A:4-45.3) is amended to
read as follows:

3. In the preparation of its budget a municipality shall limit any
increase in said budget to 5% over the previous year’s final
appropriations subject to the following Fmodifications] exceptions:

a. The amount of revenue generated by the increase in its valua-
tions based solely on applying the preceding year’s general tax
rate of the municipality to the assessed value of new construction
or improvements;

b. Capital expenditures funded by any source other than the local
property tax, and programs funded wholly or in part by Federal or
State funds in which the financial share of the municipality is not
required to increase the final appropriations by more than 5% ;

c. An increase based upon Ean ordinance declaring} *[a resolu-
tion making}* *an ordinance declaring® an emergency [situation]
*[appropriation]* *situation™ according to the definition provided
in N. J. 8. 40A :4-46 approved by at least two-thirds of the govern-
ing body and*[, ewcept as to an emergency appropriation for a
purpose referred to in d. or j. below,}* approved by the Local

Finance Board; provided, however, *Fany}* *that all* such emer-

EXPLANATION—Matter enclosed in bold-faced brackets [thus} in the above bill
is not enacted and is intended to be omitted in the law.
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gency *[authorization]* *authorizations™ shall not exceed®, in the
aggregate,* 3% of current and utility operating appropriations
made in the budget adopted for that year®, and provided further
that nothing herein provided shall be applicable to any emergency
appropriation resolution adopted pursuant to N. J. S. 404 :4-46
for a purpose referred to in d. or j. below* ; *[or]*

d. All debt service, including that of a Type I school district;

e. Amounts required for funding a preceding year’s deficit;

f. Amounts reserved for uncollected taxes;

g. Expenditures mandated after the effective date of this act
pursuant to State or Federal law;

h. Expenditure of amounts derived from new or increased service
fees imposed by ordinance, or derived from the sale of municipal
assets[.];

i. When approved by referendumf.}; *or*

7. Amounts required to be paid pursuant to any contract with
respect to use, services or provision of any project, facility or public

improvement *for water, scwer, solid waste, parking***[**,

housing**J*** ***senior citizcen housing™**

or any similar pur-
pose, or payments on account of debt service therefor*, between
a municipality and any other municipality, county, school or other
district, agency, authority, commission, instrumentality, public
corporation, body corporate and politic or political subdivision of
this State. ***With respect to the amounts required to be paid
for sewnior citicen housing in the above cited political subdivisions
or bodies, the exceptions shall be subject to the review and approval
of the Local Finance Board.***

9. Section 4 of P. L. 1976, c. 68 (C. 40A :4-45.4) is amended to
read as follows:

4. In the preparation of its budget, a county may not increase
the county tax *[levies]* *levy* to be apportioned among its con-
stituent municipalities in excess of 5% of the previous year’s
*county* tax levy, subject to the following [modifications}
exceptions:

a. The amount of revenue generated by the increase in valuations
within the county based solely on applying the preceding year’s
county tax rate to the apportionment valuation of new construction
or improvements within the county and such increase shall be
levied in direct proportion to said valuation;

b. Capital expenditures funded by any source other than the
county tax levy;



14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34

3

¢. An increase based upon [an ordinance declaring a resolution
making an emergency appropriation according to the definition
provided in N. J. S. 40A :4-46 approved by at least two-thirds of
the board of chosen freeholders of the county and, except as to an
emergency appropriation for a purpose referred to in d. or f. below,
where pertinent, approved by the county executive;

d. All debt service;

e. Expenditures mandated after the effective date of this act
pursuant to State or Federal law[[.];

f. Amounts required to be paid pursuant to any contract with
respect to use, services or provision of amy project, facility or
public improvement *for water, sewer, solid waste, parking**,
***Fhousing***** ***senior cilizen housimg*** or any similar
purpose, or payments on account of debt service therefor*, between
a county, and any other county, municipality, school or other dis-
trict, agency, authority, commission, wnstrumentality, public cor-
poration, body corporate and politic or political subdivision of this
State. ***With respect to the amounts required to be paid for
semior cilizen housing in the above cited political subdivisions or
bodies, the exceptions shall be subject to the review and approval
of the Local Finance Board ***

3. Section 6 of P. L. 1976, c. 68 is repealed.

4, This act shall take effect immediately and be applicable to the
tax years beginning in 1977 and shall expire December 31, 1979.



ASSEMBLY APPROPRIATIONS COMMITTEE
STATEMENT TO

SENATE, No. 1657

[OrriciaL CoPy REPRINT]

with Assembly committee amendment

STATE OF NEW JERSEY

DATED: NOVEMBER 8, 1976

Senate Bill No. 1657 OCR amends the county and municipal expendi-
tures limit act by exempting certain contractual costs from the ecap.
Specifically, this amendment is intended to exempt contractual obliga-
ions between municipal and regional authorities, e.g., sewer and water,
and their participant counties or municipalities, The amendment is
designed to provide assurance to the bond market that an anthority’s
revenue to operate and meet debt service costs will not be jeopardized
by a participant county’s or municipality’s inability to meet its con-
tractual obligations becanse of expenditure liimitations imposed by
the law.

The Assembly committee amendment adds housing to the specific
list of contractual obligations that are exempted from the expenditure

cap limitations.



ASSEMBLY COMMITTEE AMENDMENTS TO

SENATE, No. 1657

[OrrFiciar. Cory REPRINT]

STATE OF NEW JERSEY

ADOPTED NOVEMBER 8, 1976

Amend page 2, section 1, line 34, after ‘‘parking’’, insert ‘¢, housing’’.
g ’ g

Amend page 3, section 2, line 25, after ‘‘parking’’, insert ‘¢, housing’”.



ASSEMBLY APPROPRIATIONS COMMITTEE
STATEMENT TO

SENATE, No. 1657

[OFFictal, CoPy REPRINT]

with Assembly committee amendments

— . ———

STATE OF NEW JERSEY

DATED: DECEMBER 6, 1976

Senate Bill No. 1657 Official Copy Reprint with Assembly committee
amendments amends the county and municipal expenditures limit act
by exempting certain contractual costs from the cap. Specifically, this
amendment 1s intended to exempt contractual obligations between
municipal and regional authorities, e.g., housing, sewer and water,
and their participant counties or municipalities. The bill is designed to
provide assurance to the bond market that an authority’s revenue to
operate and meet debt service costs will not be jeopardized by a par-
ticipant county’s or municipality’s inability to meet its contractunal
obligations because of expenditure limitations imposed by the law.

The Assembly Appropriations Committee amendment added housing
to the specific list of contractual obligations that are exempted from
the expenditure cap limitations.

Further Assembly Appropriations Committee amendments withdrew
housing and added senior citizen housing to the specific list of con-
tractual obligations that are exempted from the expenditure cap limita-
tions. Also, any amounts required to be paid for senior citizen housing
pursuant to contractunal obligations would require review and approval

by the Local Finance Board.
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INTRODUCED SEPTEMBER 16, 1976
By Senator MERLINO
(Without Reference)

Ax Acr to amend ‘“‘An act to place limits on expenditures by
counties and municipalities and supplementing Title 40A of the
New Jersey Statutes,”’” approved August 18, 1976 (P. L. 1976,
c. 68) and to repeal section 6 of said act.

BE 11 BNACTED by the Senate and General Assembly of the State
of New Jersey:

1. Section 3 of P. L. 1976, ¢. 68 (C. 40A :4-45.3) is amended to
read as follows:

3. In the preparation of its budget a municipality shall limit any
increase in sald budget to 5% over the previous year’s final
appropriations subject to the following [modifications] exceptions:

a. The amount of revenue generated by the increase in its valua-
tions based solely on applying the preceding year’s general tax
rate of the municipality to the assessed value of new construction
or improvements;

b. Capital expenditures funded by any source other than the local
property tax, and programs funded wholly or in part by Federal or
State funds in which the financial share of the municipality is not
required to increase the final appropriations by more than 5% ;

¢. An increase based upon [an ordinance declaring] *[a resolu-
tion making]* *an ordinance declaring* an emergency [situation]
*[appropriation* *situation® according to the definition provided
in N. J. 8. 40A :4-46 approved by at least two-thirds of the govern-
ing body and*[, except as to an emergency appropriation for a
purpose referred to in d. or j. below,]* approved by the Local
Finance Board; provided, however, *[any]* *tkat all* such emer-
gency *[authorization}* *authorizations® shall not exceed®, in the

EXPLANATION—Matter enclosed in bold-faced brackets [thus) in the above bill
is not enacted and is intended to be omitted in the law.
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aggregate,* 3% of current and utility operating appropriations
made in the budget adopted for that year*, and provided further
that nothing herein provided shall be applicable to any emergency
appropriation resolution adopted pursuant to N. J. S. 404 :4-46
for a purpose referred to in d. or j. below* ; *[or]*

d. All debt service, including that of a Type I school district;

e. Amounts required for funding a preceding year’s deficit;

f. Amounts reserved for uncollected taxes;

g. Expenditures mandated after the effective date of this act
pursuant to State or Federal law;

h. Expenditure of amounts derived from new or increased service
fees imposed by ordinance, or derived from the sale of municipal
assets[.];

i, When approved by referendumf.1; *or*

7. Amounts required to be paid pursuant to any contract with
respect to use, services or provision of any project, facility or public
improvement *for water, sewer, solid waste, parking**, housing**
or any similar purpose, or payments on account of debt service
therefor*, between a municipality and awy other mumicipality,
county, school or other district, agency, authority, commission,
instrumentality, public corporation, body corporate and politic or
political subdivision of this State.

2. Section 4 of P. L. 1976, c. 68 (C. 40A :4-45.4) is amended to
read as follows:

4. In the preparation of its budget, a county may not increase
the county tax *[levies]* *levy* to be apportioned among its con-
stituent municipalities in excess of 5% of the previous year’s
*county* tax levy, subject to the following [modifications]
exceptions:

a. The amount of revenue generated by the increase in valuations
within the county based solely on applying the preceding year’s
county tax rate to the apportionment valuation of new construction
or improvements within the county and such increase shall be
levied in direct proportion to said valuation;

b. Capital expenditures funded by any source other than the
county tax levy;

¢. An increase based upon [an ordinance declaring] a resolution
making an emergency appropriation according to the definition
provided in N. J. S. 40A:446 approved by at least two-thirds of
the board of chosen freeholders of the county and, except as fto an
emergency appropriation for a purpose referred to wn d. or f. below,
where pertinent, approved by the county executive;

d. All debt service;
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e. Expenditures mandated after the effective date of this act
pursuant to State or Federal law[.J;

f. Amounis required to be paid pursuant to any coniract with
respect to use, services or provision of any project, facility or
public improvement *for water, sewer, solid waste, parking**,
housing™* or any similar purpose, or payments on account of debt
service therefor*, between a county, and any other county, munici-
pality, school or other district, agency, authority, commission, in-
strumentality, public corporation, body corporate and politic or
political subdivision of this State.

3. Section 6 of P. L. 1976, c. 68 is repealed.

4. This act shall take effect immediately and be applicable to the
tax years beginning in 1977 and shall expire December 31, 1979.
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