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ASSEIHBLY, No. 949 
..
 

STATE OF NEW JERSEY
 
+ 

INTRODUCED :3I.ARCH 2, 1978 

By Assemblymen BOR~HEDIER, ~'"E\V1LA.N, .A.DUBA.TO,
 

FORTUNATO and FROUDE
 

Referred to Committee on Banking and Insurance 

AN ACT concerning homeowners' 'uand other liability" insurance, 

""amending uR. S. 34:15-78 anrJ/'''' R. S. 34:15-92,* and snpple­

menting Title 17 of the Revised Statutes. 

1 BE IT ENACTED by the Senate and General Assembly cf tlle State 

2 of New Jersey: 

1 1. **"'(New sectionj';l<U E,er, homeowners' lJolic"" >r>"or other. .. '" 
2 policy prouiding comprehensvie personal liabilit!Jinsurance*'t de­

3 livered "'[or]'" "'/' issued for delinry", or renewed'" in thi3 State 

4 """on or""'" after. the effecti,e date of this act shall U[include 

5 worker's compensation insurance coverage to provide benefits for 

6 which the poEcyholc1er may be liable]'" Hafford coverage against 

7 liability for the payment of any obligation 1chich the policyholder 

8 may incur to an inj1tred dumestic servant or household employee 

or the de~oendents thereor" pursuant to the pro\isions of chapter 

10 15 of Title ""*[45]""* u34"~' of the Rensell Statutes. 

1 *'''2. R. S. 34 :15-78 is amended to read as follows: 

2 34: :15-78. E,er: employer not operating under section 34 :15-77 

3 of this title shall insure and keen insured bis liabilih-C).in anv stock~ 

4 company or mutual HoSsociation authorized to engage in workmen's 

5 compensation. or employer's lla!Jility insurance in this State. If 

6 .insurance be etfeeteu by either method mentioned in this section, 

7 the insurance company or mutual associ.ation shall file ~-ith tbe 

8 commis3ioner of banking and insurance a notice settir..g fortl1 the 

9 llame ()f the insurance company, its principle office ill this State, 

10 together ·with a copy of the policy of insurance and copies of all 

11 indorsements attached and snell otlJer data in relation thereto as 

12 the commissioner of banking and insurance may require except 

EXPL\;';ATION-!\Ialter enclo~ed ill bold-faced b!"ackeb [thu~] in the above bill 
is nol enacted and is intemlt·r! to he c.mitted in the law. 
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13 that no such filing shall be required in connection with iYl,snrance 

14 coverage for domestic servants or household employees 1Dritten 

15 pursucmt to P. L. ) c. , (now pending before the Legislature 

16 as Assembly Bill No . .949 of 1.978)."'* 

1 "'["'2.]';" "'*3:'" R. S. 34:15-92 is amended to read as follo\Vs: 

2 34:15-92. """[Farm and domestic help excepted. Nothing in this 

3 article contained shall apply to :my employer of farm laborers 

4 [or domestic servants] nor be construed to require any employer 

5 to pt:.rchase insurance for any coverage other than for his liability 

6 under this chapter. Nothing in this art-icle contained shell apply 

7 to any employer of domestic servants or household employees not 

S engaged ,in connection 'lcith any business of said employer 1,:or to 

9 an;'! stock company or mutual association au.thorized to engage it/, 

10 workers' compensation and employers' liability insurance in this 

11 State insofar as ·insurance coverage for such emp!oyeesis con­

12 cerned.*l~· uEach employer of domestic servants or household 

13 e'mployees and every stock company or mutual association affordin..r; 

14 insurance for the liability of such e'mployers by reason o/that 

15 employment shall be exempted from the provisions of R. S. 

16 34:15-79) and R. S . .14:15--..90. The provisions of R. S. 34:15-81 

17 shall not be applicabf,e where the insurance co'verage is afforded 

18 pursuant to P. L. , c. , (now pending before the LegiJlatllre 

19 as Assembly Bill No . .949 of 1!J78r"'. 

1 u"~t (New section) Notwithstandi'ng R. 8.17:17-7, every insttrer 

2 who is admitted to transact liability insurance ~tnder R. S. 17:17'-1 

3 is also deemed to be adm'itted to transact workers' compenslJtion 

4 insurance for the purpose of covering those persons specified in 

5 this act.cu" 

1 ·[2.]"" "[*3."]UU*[H4.U]~""" 'loU5. u " This act shall take 

2 **[90 days]'<~ "'*~l:ith respect to homeowners' policies or other 

3 policies providing comprehensive penwY'al liability insurance de­

4 livered) issued for delivery, or received on or after the one hundred 

5 and eightieth day"'~ after enactment. 
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ASSEMBLY BANKING AND INSURANCE COMMITTEE 

ST~TEMENT TO 

ASSEMBLY, No. 949 

STATE OF NEW JERSEY 

DATED: MAY 25, 1978 

This legislation requires that every homeowners' policy delivered 

or issued for delivery after the effective date of the act shall include 

workers' compensation insurance for which the owner may be held 

liable. 

While New Jersey's workers' compensation law (R. S. 34:15-1 et 

seq.) is elective, individuals may still be held liable in certain instances 

for injury or death which occurs to all but "casual" workers (which 

are defined as those whose employment is by chance or is purely 

accidental . . . or not regular, periodic, or recurring"). Domestic 

servants, babysitters, and others who are employed by homeowners 

and who do not fall into this category of "casual" employment might, 

if insured in the course of their employment, bring an action against an 

employer. In 1973, the New Jersey Workmen's Compensation Study 

Commission recommended that workers' compensation coverage be 

included in all homeowners' policies. Premium cost is relatively low 

for this coverage; if applied to all policies, the cost per policy would be 

less than $10.00. 

The committee has amended Title 34, relieving the carrier from 

certain obligations under the Workers' Compensation Law which would 

not be pertinent to this kind of coverage: 

1) The insurer would not be required to file records of coverage with 

the Commissioner of Insurance (R. S. 34:15-78); 

2) The insurer would not be required to furnish the homeowner with 

a posting notice (R. S. 34:15-80); 

3) The insurer and homeowner would not be required to adhere to 

the cancellation provisions of R. S. 34 :15-81 ; 

4) The insurance company would not be required to be a member of 

the Compensation Rating and Inspection Bureau (R. S. 34 :15-89). 

The committee believes that the addition of this coverage to all home­

owners' policies provides an essential protection for New Jersey 

residents. 
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SENATE LABOR, INDUSTRY AND
 
PROFESSIONS COM~nTTEE
 

STAT:BTMENT TO 

ASSEMBL Y, No. 949 
with Senate committee amendments 

STATE OF NEW JERSEY
 
• 

DATED: DECEMBER 3,1979 

This legislation requires that every homeowners' policy delivered, 

issued for delivery, or renewed after the effective date of this act, shall 

include workers' compensation insurance for which the policyholder 

may be held liable. 

Amendments adopted by the Senate Labor, Industry and Professions 

Committee broaden the scope of the bill to inelude other policies pro­

viding comprehensive personal liablity insurance. The amendments 

replace the general language mandating the inclusion of workers' com­

pensation coverage in homeowners' policies with language which spe­

cifically describes the liability to be cOl'ered. There was some concern 

that the original language, allowing coverage to provide "benefits for 

which the policyholder may be liable" under the workers' compensation 

law, might cover obligations incurred in the policyholder's business as 

well as in his home. The new language mandates eoverage for "any 

obligation which the policyholder may incur to an injured domestic 

servant or household employee" or his dependents, pursuant to the 

workers' compensation law. 

Technical changes were made ill the way in which the bill relieves 

carriers from certain obligations under the workers' compensation law 

which would not be pertinent to this kind of coverage. New section 2 

of the bill continues to exempt the carrier from the requirement to file 

records of coverage with the Commissioner of Insurance, while retain­

ing the section of R. S. 34 :15-78 which mandates that workers' com­

pensation insurance be carried by all employers not self-insured. 

The amendments require the insurance company to be a member of 

the Compensation Rating and Inspection Bureau, thus protecting the 

consumer by assuring uniform rates. 
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As amended by the Senate Labor, Industry and Professions Commit­

tee, the act would take effed 180 days after enactment. This would 

allow adequate time for certain insurance carriers to become licensed 

to write this kind of insurance. Presently, there are approximately 30 

carriers who write homeowners' insurance but are not licensed to write 

workers' compensation insurance. 



SENATE AMENDMENTS TO 

ASSEMBL Y, No. 949 
[OFFICIAL COpy REPRINT] 

[ SENATE REPRINT] 

..
 
STATE OF NEW JERSEY
 ..
 

ADOPTED DEOEMBER 17, 1979 

Amend page 1, section 1, line 1, after "1.", insert "("New section)". 

Amend page 2, section :~, after line19, insert new section as follows: 

4. (New section) Notwithstanding R. S. 17 :17-7, every insurer who 

is admitted to transRct liability insurance under R. S. 17 :17-1 is also 

deemed to be admitted to transact workers' compensation insurance for 

the purpose of covering those persons specified ill this act.". 

Amend page 2, section 4, line 1, omit "4. ", insert" 5.". 

STAT:BJMENT 

This amendment clal'ifies the fact that admitted insurers who write 

homeowners' coverage in New Jersey are permitted to write workers' 

compensation coverage for the purposes of the requirements imposed by 

this legislation, even though they do not ordinarily write workers' 

compensation coverage in New Jersey. 
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p.-480, sponsored by former Assecblyman John Proude (D-ELddlcsex), provides for the 
;;-- ­

I 'sit ion , enforceme"tt and disposition of conservation and historic preservation
.qtl).

J. 

rictions by government bodies or certain corpora.tions or trus ts in situations t-:hich 
~,s t: 

i rn the acquisition or preservation of land or water areas . 
.ol1ce 

r conservation restrictions provide that land or water areas are to be predominately 

"ained in their natural, scenic, open or lo:ooded condition or are to be used for 
, reI. 

rVation or recreation purposes.
\ .J;lSe. 

1 Historic preservatlo"t restrictions help preserve a structure or site which is 

, torically signi~icant for its architecture, archeology or 2ssociations. 
l15 

Although these restrictions could be con'J2yad in sales of real property under prior. 

this bill establishes rules for their acq~isicio~, enforceDent and disposition.lalJ, 

The bill s~P?orts the long-establishe~ policy of the state in encouraging the 

preservation of open space and also helps cr-eate recreational areas and preserve areas 

or historical significance t.;hile a11m,inry
<> 

A-3669, sponsored by Assemblyman }fartin A. Eere.3.rl (D-G1oucester), "Ihich validates tite 

'school bond authorization proceedings by the Board of Education of Pittsgrove TOtffiship in 

Isalem Cou~ty. 
A-949, sponsored by Assemblyman James H. Bornheimer (n-:Hiddlesex), ,.hich requires ~..:.::' 

homeotmer insurance policy and every insurance policy providing comprehensive liability 

insurance to include workers compensation coverage for domestic servants, household 

1""loy ee5 and their dependents. 

I Under prior practice, workers' compensation coverage was often available as an 

OPtional endorsement to homeowners' policies, but not from all companies.
 

A-3271, sponsored by Assemblyman Hichael J. Hatthet.s CD-Atlantic), Hhich makes a ::ltC'
 

: technical change in the statutes regarding the Pharmaceutical Assistance to the Agcd cr',\.\) 

Program. 

Ii 1/ 1.! f.! If 
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