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[OFFICIAL COpy REPRINT] 

ASSEMBL Y, No. 3358 
• 

STATE OF NEW JERSEY
 
• 

INTRODUCED MAY 21, 1979 

By Assemblywomen TOTARO, BERMAN and CROCE 

Referred to Committee on Commerce, Industry and Professions 

AN ACT to amend the title of "An act authorizing counties, cities, 

towns, townships, boroughs, and villages to aid housing projects 

of housing authorities of the United States of America by 

furnishing funds, parks, playgrounds and other improvements 

and facilities, by exercising certain other powers and by making 

agreements relating to such aid, and adding a new chapter to 

Title 55 of the Revised Statutes to be known as chapter 55 :14B," 

approved March 8,1938 (P. L. 1938, c. 20), so that the same shall 

read "An act authorizing counties, cities, towns, townships, 

boroughs, and villages to aid housing projects of housing au­

thorities of the United States of America and redevelopment 

projects of redevelopment agencies or municipalities exercising 

directly the powers conferred by the Redevelopment Agencie,s 

Law by furnishing funds, parks, playgrounds and other improve­

ments and facilities, by exercising certain other powers and by 

making agreements relating to such aid, and adding a new chapter 

to Title 55 of the Revised Statutes to be known as chapter 

5;) :14B," to amend ';[and supplement]* the body of said act and 

to amend and snpplement P. L. 1950, c. 298. 

1 BE IT ENACTED by the Senate and General Assembly of the State 

2 of New Jersey: 

1 1. The title of P. L. 1938, c. 20 is amended to read as follows: 

2 An act authorizing counties, cities, towns, townships, boroughs, and 

3 villages to aid housing projects of housing authorities of the 

4 United States of America and redevelopment projects of redevelop­

5 ment agencies or municipalities exercising directly the powers con­

G ferred by the Redevelopment Agencies Law by furnishing funds, 

7 parks, playgrounds and other improvements and facilities, by 

8 exercising certain other powers and by making agreements relating 

9 to such aid, and adding a new chapter to Title 55 of the Revised 

10 Statutes to be known as chapter 55 :14B. 
EXPLANATION-Matter enclosed in bold·faced brackets [thus] in the above bill 

ill not enacted and is intended to be omitted in the law. 
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2. R. S. 55 :14B--l "', added to the Revi,c;ed Statutes by P. L. 1938, 

1A c. 20,* is amended to read as follows: 

2 55:14B-1. This chal'ter ma:--l)(' referred to as the "Housing 

3 and Redevelopment Cooperation Law." 

1 3. Section 5 of P. L. 1950, c. 298 (C. 55 :14B-4.1) is amended to 

2 read as follows: 

3 5. Bonds rmd notps of mllllicipalities to aid projects. (a) Any 

4 city, town, borough, village or township is hereby authorized and 

5 empowered to incur indebtedness, borrow, appropriate and expend 

6 money and issue its negotiable bonds for the purpose of aiding any 

7 housing authority with respect to any housing project whieh is 

8 located within said municipality and as to which the Federal 

9 Government shall have contracted to furnish financial assistance. 

10 (b) Any city, town, borough, village or tOlVllship is hereby au­

11 thorized and empowered to incur indebtedness, borrow, appro­

12 priate and expend money and issue its negotiable bonds for the 

13 purpose of aiding any housing authority, redevelopment agency or 

14 a municipality exercising directly the powers! conferred by the 

15 redevelopment agencies law with respect to any redevelopment 

16 project which is located within said municipality. 

17 (c) Any bonds of any city, town, borough, village or tOlVllship 

18 issued under this act shall be authorized by ordinance adopted by 

19 the governing body of said municipality in the manner or mode 

20 of procedure prescribed by the local bond law, constituting chapter 

21 2 of Title 40A of the New Jersey Statutes, and said bonds shall be 

22 issued in manner or mode of procedure prescribed by said law, 

23 except that (1) said ordinance may be adopted notwithstanding 

24 the provisions of section 40A :2-6 of said law and, subject to the 

25 provisions of paragraph (e) of this section, said bonds may be 

26 authorized and issued notwithstanding any debt or other limit 

27 prescribed by said law, (2) said ordinance may be adopted not­

28 withstanding the provisions of section 40A :2-11 of said law and no 

29 down payment shall be required, (3) said bonds shall mature in 

30 annual installments, commencing not more than 2 and ending not 

31 more than 40 years from the date of said bonds, and (4) said 

32 ordinance need set forth only a brief and general description of the 

33 location and designation of the housing or redevelopment project 

34 with respect to which said bonds are authorized, the amount of the 

35 appropriation made thereby, [and] the maximum amount of bonds 

36 to be issued pursuant thereto, and the rate or maximum rate of 

37 interest (not exceeding 6% per annum) the bonds shall bear [and 

38 the maturities of the bonds]. Such bonds may be made subject to 

39 redemption prior to maturity with or without premium at such 
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40 times and on such terms and conditions as may be provided by 

41 resolution of the governing body adopted prior to their issuance, 

42 and all matters rebting to such honds not hereinahove required to 

4:1 he stat0cl in such ordinance may he performed or deternrin0d hy 

44 resolution or resolutions of the governing body adopted prior to 

45 their issuance. 

46 (d) Any bonds, issued or authori",e(l, inclu(ling: bonds heretofore 

47 issued or authori7:0o, pursmlllt to paragraph (b) of this section 

48 by any city, tOWIl, borough, village or township, for the purpose of 

49 providing cash to meet cash grant-in-aid requirements of any 

50 housing authority or redevelopment agency or a mnnicipality 

;)1 exercising directly the powers conferred by the redevelopment 

;)2 agencies Jaw with respect to any redevelopment project 'which is 

53 located within said municipality and as to which the Federal 

54 Government shall have contracted to furnish fimmcial assistance 

shall be deductible from the gross debt of such municipality on 

56 any debt statement filed in accordance with the local bond law. 

57 ,4ny bonds issued or authori,zed pnrsua11t to paragraph (b) of 

this section by any city, town, borou,qh,rilll/ge or tow1'I;ship for the 

lntrpose of [irovidinq cash to enable any housing authority, re­

6U development agency or ';wlmicipality e;x;ercising directly the power.~ 

61 conferred by the" Redevelopment Agencies Law," P. L. 194.9, c. .'306 

G2 (CAO :55C-1 et seq.), to extend credit or make loans to j'edevelopers 

pursur:nt to sc(:tion 12(k) of P. L. 194D, c. 306 (C. 40:55C--12(k)) 

6.j. with respect to any redevelopment project that i~~ lOCI/ted within 

65 the nmnicipality shall be deductible from the gruss debt of the 

66 municipality for ({ period frOII1 the date of adoption of the ord1~­

(i7 '1/(/'11('( until 1 yeu( after the ('nnlZJletion of constnHtioll o! i'e7/!rhi7i­

{(!fiOri' of the !)J'Ojcd 0/ Iinti! thc e1td of the filth /isl'ul .Ill III' (:OJII­

liicucing sU(Jsuju('Jif fIJ I!le d(ltc of adoptioi! of t7/(~ (juliu!l'Jlec) 

70 u;hichet'el' I)('/iod IS sho/te/, if the Locol Pil/({l/ce ]jo{(i'd U})Oll 

71 Icquest u1IIllilill,(j icith if 'Il (( ('erlijic(! cUP!1 of the ordinauce (is 

jinu77y (I!loptcd, shall 1/(11(', '/Yulde a determination U.IJ resolution on 

73 the 7,'((si" of if lJJ'oicet reLJfJrl thai such proieet wiU generut(' I ('1'f'Ulle8 

nnnu fl 1(/l /,J)' Ule IIl/i/,i(iputi/,!) /rO/Ii (('ntal jJ(/.l/incnf", loriil (i'jJO!!­

III e11 1.-'. le(11 PI'()PCrf,l! taTes, il/clud/Jig payments ill liell 0/ fO.(('8, 

in('ome /10111 flU' ill7'cst11lent 0/ IJ;'u{'{'c,7s of ()!Jlig ri.' iOIl." (/Nthoi'ized 

77 IJ,iJ the ordimancf,iTandT "or'" ot71el' sonrce",) direct or lnt/ired. 

78 inelnding Wee ret'ellues generated from related projects, tliat the 

79 Local Pinaru;c Board jYnds j ustijiablc iniis discretion, in an ({1U0 II lit 

80 equal to or' exceed'ing the annual debt service requirement for Slich 

obligations, and in any subsequent fiscal year if the municipality 
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82 shall not have been requir'ed to make paymwut in such fiscal year 

83 on account of principal of or interest on any obligations issued for 

84 said purpose in e,"tcess of an amount equal to amounts generated 

Rf) hy the proier'f fran' rt!11taZ !Ja!!rW'l1ts, loan repayments. rcal proZJ­

,'-:(; ('rty ta:x;c8, including payments in lier.t of such taxes, income from 

87 the investment of proceeds of obligations authorized by the ordi­

88 nance. "'[and]* *or* SilCh other sources liS may have been approved 

89 by the Local Finance Board. Upon ma.king Sitch determination the 

90 board shall endorse its appr'oval on the certified copy of the ordi­

91 nance. If, within 60 days of such request and filing, the board shall 

~12 not be satrsfied as to the matf.ers described above, it shall cause its 

93 disappr'oval to be endorsed on the certified copy and shall del·ivel' 

94 to the municipality a statement of its reasons jor the endorsement 

94A of disapprol'al. 

95 (e) If it appears from the supplemental debt statement filed 

96 pursuant to section 40A :2-10 of said local bond law with respect to 

97 an ordinance relating to a housing project or a redevelopment 

98 project the bonds for which are not deductible from the gross debt 

99 pursuant to paragraph (d) of this section, adopted pursuant to this 

100 act that the percentage of the net debt as stated therein exceeds the 

101 limit prescribed by section 40A :2-6 of said law, such ordinance 

102 shall not take effect unless and until there shall be indorsed upon a 

103 certified copy thereof, as adopted, the approval of the Local 

104 Government Board of the Division of Local Government in the 

105 Department of the Treasury. A certified copy of any such ordi­

106 nance shall upon adoption be filed with said board together with 

107 such statements and information with respect thereto or regarding 

108 the financial condition of the municipality as said board may pre­

109 scribe. Said board shall cause its approval to be indorsed upon 

110 such certified copy if it shall be satisfied and shall record upon its 

111 minutes its estimates that (a) the amounts to be expended by said 

112 municipality for such project are not unreasonable or exorbitant, 

113 (b) issuance of said bonds will not materially impair the credit 

114 of said municipality or substantially reduce its ability during the 

115 ensuing 10 years to pay punctually the principal and interest of its 

116 debts and supply essential public improvements and services and 

] 17 (c) taking into consideration trends in population and in values and 

118 uses of property and in needs for essential public improvements, the 

119 percentage of net debt of said municipality, computed as provided 

120 in said local bond law, will at some date within 10 years be either 

121 less than the debt limit prescribed by the local bond law or less 

122 than the percentage appearing from said supplemental debt state­
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123 ment. If said board shall not within 60 days after filing of said 

124 certified copy with it be satisfied as to the matters described above, 

125 it shall cause its disapproval to be indorsed on such certified copy 

126 and shall deliver to said municipality a statement of its reasons 

127 for such indorsement of disapproval. 

128 (f) Any city, town, borough, village or township may issue its 

129 negotiable notes, at public Or private sale, in anticipation of the 

130 issuance of bonds authorized by any such ordinance after such 

131 ordinance has taken eifect and may, from time to time, renew any 

132 such notes in accordance with the jJ1'ov'isions of the Local Bond Law 

133 (N. J. 8. 4oA:2-1 et seq.). [All such notes (including renewals 

134 thereof) shall mature and be paid not more than 2 years from the 

135 date of the issuance of such notes. All such notes may be authorized 

136 by resolution adopted by the governing body of said municipality.] 

137 (g) All bonds and notes issued hereunder shall be direct and 

138 general obligations of the city, town, borough, village or township 

139 issuing them and, unless payment is otherwise made or provided 

140 for, a tax sufficient in an amount to pay the principal and interest 

141 on such bonds and notes shall be levied and collected by said 

142 municipality in the year in which the same shall become due and 

143 payable. Such bonds and notes may contain a recital that they are 

144 issued pursuant to this act in the manner or mode of procedure pre­

145 scribed by said local bond law and such recitals shall be conclusive 

146 evidence of their validity and of the regularity of their issuance. 

147 (h) The powers conferred by this section shall be in addition 

148 to the powers conferred by any other laws and bonds may be issued 

149 hereunder for the purposes herein provided notwithstanding that 

150 other laws may provide for the issuance of bonds for like purposes. 

151 The provisions of chapter 4 of Title 40A of the New Jersey 

152 Statutes shall not apply to any public body in the exercise of the 

153 powers conferred upon it by this section toward the fulfillment of 

154 the purposes of this act or of the act to which this act is supple­

155 mental. 

1 4. (New section) The authorization for a deduction from gross 

2 debt contained in section 5 of *[this amendatory' and supplementary 

:-3 ad]* "'P. L. 1950, c. 29R (C. :56 :UB-4.1r' shall be applicable to 

4 projects for which the Local Finance Board shall have made the 

ij determinations set forth therein during proceedings taken pur­

6 suant to section 5(e) of P. L. 1950, c. 298 (C. 55 :14B-4.1(e)) prior 

7 to the effective date of this act. 

1 5. This act shall take effect immediately. 
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STATEMENT 

Since 1950 the Housing Cooperation Law has granted munici­

palities and other public bodies extensive powers to aid redevelop­

ment projects as well as housing projects within their boundaries. 

Through inadvertenance, however, the title of that law ,vas never 

amended to reflect this change. This bill corrects this deficiency 

by amending the title of the law to show that it concerns both 

housing and redevelopment projects. 

This bill also authorizes a deduction from the gross debt of a 

municipality for obligations authorized for the purpose of making 

a loan to a redeveloper for a redevelopment project if the Local 

Finance Board determines that the project \'lill generate revenues 

sufficient to meet annual debt service requirements on the obliga­

tions. In making this determination the Local Finance Board may 

consider rental payments, loan repayments, real property taxes, 

including payments in lieu of taxes, income from the investment 

of proceeds of obligations authorized for the project and other 

revenues generated by the project, including like revenues from 

related projects. 

The bill also conforms the authorization for bonds or notes 

contained in the law more closely to the provisions of the Local 

Bond Law. At present the Housing Cooperation Law provides 

that bond anticipation notes must mature not more than 2 years 

from the date of the original note. The Local Bond Law provides 

that bond anticipation notes generally must mature not later than 

the fifth anniversary date of the original notes provided certain 

principal payments are made when notes are renewed beyond their 

third anniversary date. The bill authorizes the issuance of bond 

anticipation notes in accordance with the Local Bond Law. 

At present the Housing Cooperation Law requires that a bond 

ordinance state the maturities of the bonds to be issued. It is 

very difficult to determine the maturities the bonds will bear at the 

time of adoption of the bond ordinance when the bonds may not be 

issued for several years. A change in the maturity schedule would 

then require an amendment to the bond ordinance. Under the Local 

Bond Law bond ordinances need not state the maturities the bonds 

will bear, and the maturities are determined by resolution just 

prior to the issuance of the bonds. This bill deletes the require­

ment of stating the maturities in the bond ordinance. 

fI. 33Sg (1'J71) 



ASSEMBLY COMMERCE, INDUSTRY AND PROFESSIONS
 
COMMITTEE
 

STATEMENT TO
 

ASSEMBLY, No. 3358 
with Assembly committee amendments 

STATE OF NEW JERSEY
 
----.-- ­

DATED: JUNE 28, 1979 

The short title of the act which is being amended is changed to the 

"Housing and Redevelopment Cooperation Law" to reflect the previous 

amendments to the law which granted municipalities and other public 

bodies extensive powers to aid redevelopment projects as well as hous­

ing projects within their boundaries. 

This bill alllows a municipality to use its bonding power to rmse 

funds for a redevelopment agency to provide loans to a redeveloper for 

a redevelopment project. The bonds issued under this provision would 

be exempt from the nmnicipal debt limit for not more than 5 fiscal years 

if the Local J;'inance Board determines that the project will generate 

revenues sufficient to llleet the annual debt service requirements on the 

obligations. 

This bill authorizes the issuance of bond anticipation notes in accor­

dance with the" Local Bond Law." Presently, these bond anticipation 

notes must mature not more than 2 years from the date of the original 

notes. Under the provisions of the" Local Bond Law," bond anticipa­

tion notes generally must mature not later than the fifth anniversary 

date of the original notes provided certain principal payments are made 

""hen notes are renewed beyond their third anniversary date. 

This bill eliminates the requiren18nt ,,,hieh provides that the bond 

ordinance must state the maturities of the bonds to be issued. It is very 

difficult to determine the maturities of the bonds at the time the bond 

ordinance is adopted. The "Local Bond Law" does not require a 

municipal bond ordinance to state the maturities of the bonds. 

Section 4 of the bill makes the provisions exempting these honds from 

the municipal debt limit retroactive if the municipality has complied 

with the present provisions of the law. 

The committee made a few technical amendments to the bill. 



S-3224. sponsored by Senator Joseph P. Herlino (D-Hercer), which conforms 

the manner in which vacancies are filled in counties which have not adopted a foro of 

government under the Optional County Charter Law \Jith the ~anner in which such vacancies 

arC filled under the Optional County Charter Law. 

5-3410, sponsored by Senator William }Iusto (D-Hudson), which amends the Chapter 

regarding forfeiture in the Penal Code. 

Under the original Penal Code, monies seized pursuant to this chapter became 

the property of the State, although other property seized became the property of the 

seizing authority, and counties were thus deprived of funds which they had received 

prior to the effective date of the code. 

Under 5-3410. money or property seized becomes the property of the governmental 

entity funding the prosecuting agency involved. Accordingly, forfeited property will go 

to either the State, a county or a municipality depending on which entity has funded 

the prosecution. 

The bill also contains other technical amendments. 

A-3358, sponsored by former Assemblywoman Rosemarie Totaro CD-Morris) which 

amends the Housing Corporation Law. 

The bill allows municipalities currently undergoing redevelopment to make loans 

fro~ bond sale proceeds to housing or redevelopment projects and to deduct that 

obligation from the municipality's gross debt if the Local Finance Board determined that 

the project or projects would generate sufficient revenue to meet the annual debt service 

requirements on the bond obligations. 

The municipality could deduct the obligation from its gross debt until one 

year after the completion of the construction or rehabilitation project or until the 

end of the fifth fiscal year beginning after the date of the adoption of the 

ordinance authorizing the bond sale. 

The bill also conforms the; autllorizatio'1 p;-c'cess for bonds or notes more 

closely to the provisions of the Local Bond Law Dud changes the title of the original 

act to show tllat it concerns both housing and redevelopment projects. 
JI 11 II !! 
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