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CHAPTER ;it LAWS OF N. J. 19B 
AP PHOV ED. .sl~ ;J.. ..:.Jj 

ASSEMBL Y, No. 425 

STATE OF NEW JERSEY
 
• 

PRE~-FILED FOR INTRODUCTION IN THE 1978 SESSION 

By AStlemblywoman l\fcCONNELL 

AN ACT to amend" An act providing for payments for local services 

in lieu of taxes on State property, and repealing R. S. 5·1 :4-2.1 

and R. S. 54 :4-2.2," approved October 26, 1977 (P. L. 1977, 

c. 272). 

1 BE IT ENACTED by the Senate and General Assembly of the State 

2 of New Jersey: 

1 1. Section 5 of P. L. Hl77, c. 272 (C. 54 :4-2.2e) is amended to 

2 read as follows: 

3 5. Mter completion of the review of the assessments of State 

4 property, the director shall compute the State's liability fOl' in 

5 lieu tax payments in each municipality affected. The in lieu pay­

6 ment shall be calculated by applying the effective local purpose 

7 tax rate of the municipality for the tax year 1977 and thereafter 

8 to the aggregate amount of State property, as defined in section 1, 

9 in the municipality and tlle sum of such calculations shall con­

10 stitute the State's liability; provided, however, the State shall 

11 have no liability to anyone municipality when the sum of its 

12 liability is less than $1,000.00, and no municipality shall receive 

] 3 an in lieu payment from the State greater than an amount equal 

14 to 25% of the local purpose tax levy for the year for which the 

15 calculations are made,. ]J'rovided, however, that in amy calendar 

16 year no mtmicipality which receives or is entitled to receive any 

17 extraordinary pa,yment for m'u1'I,icipal services and in lieu of taxes 

18 under P. L. 1977, c. 137 shall receive less 1tnder this act than the 

19 amount that it received unde'r said P. L. 1977, C. 137. 

1 2. This act shall take effect immediately. 

STATEMENT 

This amends P. L. 1977, c. 272 to provide that no municipality 

shall receive less in lieu of tax payments tban they were entitled to 

receive under P. L. 1977, c. 137 (the General Appropriations Act). 



SENATE REVENUE, FINANCE AND
 
APPROPRIATIONS COMMITTEE
 

STATEMENT TO 

ASSEMBL Y, No. 425 
• 

STATE OF NEW JERSEY
 
• 

DATED: APRIL 20, 1978 

This bill amends the recently enacted program of payments for local 

services in lieu of property taxes on State property, and provides that 

any municipality which is entitled to receive extraordinary payment 

for municipal services and in lieu of taxes under the general appro­

priations act for fiscal year 1077-1978 would not receive less under this 

newly enacted program than it received under the general appropria­

tions act for 1977-1978. 

There are three municipalities which received extraordinary pay­

ment for municipal services and in lieu of taxes under the 1977-1978 

general appropriations law including Ewing township, Trenton city 

and New Brunswick city in the amount of $350,000.00, $560,000.00 and 

$265,000.00, respectively. If the entitlement calculation (effective mu­

nicipal purposes tax rate multiplied by true value of qualified State 

property) under the new program is lesser than these respective 

amounts the entitlement would be increased to these respective amounts. 



FRml THE OFF ICE OF TIlE GOVERNOR 

'FOR Hl"!.EDIATE RELEASE FOR FURTHER INFORHATlON 

FEBRUARY 22, 1979 PAT SHEENEY 

Governor Brendan Byrne today signed the follm.ling bills in a public ceremony 

in his office: 

A-425, sponsored by Assernbly.lOman Barbara H. NcConnell (D-}lunterdon), which 

"provides that any municipality ,'lhich received in lieu of tax payments under the recently' 

enacted program of payments for local services in lieu of property taxes on State 

'property, shall not receive less under this netol program than it received under the 

general appropriation act for 1977-78. 

A-933. sponsored by Assemblyman Hichael J. }[attheHs CD-Atlantic), which provides
 

reimbursement to senior citizens eligible under the Pharmaceutical Assistance to
 

he Aged program for the cost of pr,escription drugs beginning
 

~ days after receipt of such person's properly completed application by the Department 

Services and ending on the day the applicant receives an eligibility card. 

drug expenditures is required. This bill becomes effective on the first day 

following enactment. 

A-1126, sponsored by Assembl~an David C. Schwartz (D-}Iiddlesex), which provides 

a landlord sells his rental property, he will be required to turn over to 

of such property the security deposits together .vith interest thereon which 

for the tenants and would further be required to notify the tenants that he 

such disposition of their security deposits. 

This removes from the lm1 tl'1O other methods of handling security deposits, namely: 

e return of the deposits to the tenants at the time of sale and the retention of the 

by the original landlord. 
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