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INTRODUCED DECEMBER 3, 1951
By Assemblyman MATTHEWS
(Without Reference)

Ax Acr to establish a developwent fund within the State Treasury,
to provide for State aid for county improvement authority bonds
tor the improvement of certain eonvention halls, amending and
sapplementing P. L. 1947, ¢. 71, and amendivg P. L. 1979, ¢. 273
and P. 1. 1980, ¢. 105,

Be 11 exacrep by the Senate and General Assembly of the State
of New Jersey: v

1. (New section) As nsed in this act: _

a. “Convention hall” means a convention hall facility provided
by a county improvement suthority pursuant to the provisions of
subsection (a) of section 11 of I'. [L. 1960, ¢. 183 (C. 40:37A-54 (a)),
and shall inelude all faciiitics, including commercial, -office, coni-
munity service and parking facilities, and faecilities construeted for
the accommodation and entertainment of tourists and visitors, con-
structed in conjuuction with the convention hall and forming rea-
sonable appurtenaiices thereto:

b. “Development tund” means the ifwwl ereated pursuant to
subsection b. of section 3 of this act (C. ), that shall be
established only in the event that a convention hall facility is con-
structed in the manner prescribed in this act;

c. “Luxury tax fund” means the fund ereated by the State Treas-
urer pursuant to section 5 of P. 1., 1979, c¢. 273 (C. 40:48-8.30) into
whieh revenues collected under the provisions of this act shall be
deposited, and used for the purposes preseribed; and,

d. “Revolving {und” means a separate fund for the conduct of
activities designed to increase lhousing opportunities for low and
moderate income fainilies located 1n eligible municipalities, to he
established and sdministered by a county mprovement authority
pursuant to subsection a. of section 5 of this act (C. ), and
section 26 of P. 1. 1979, c. 275 (C. 40:37A-131).

- EXPLANATION—DMatter enclosed in' bold-faced brackets FthusT in ‘the above bill
' is not enacted and is intended to be omitted in the law.
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2. Section 3 of . T.. 1947, e. 271 (C. 40:48-8.17) is amended

to read as follows:

3. Any such ordinance may impose such tax [at a rate not to
exceed 5% through June 30, 15805 at a rate not to exceed 4% from
July 1, 1980 through June 50, 1981; and} at a rate not to exceed
3% Eon and after frowm July 1, 1981 through December 31, 1981;
and at a rate not to coceed ?% on and after January 1, 1982; except
that the sale of alcolwlic beverages shall continue to be taved under
subsection (1) of secction ? of P. L. 1947, ¢. 71 (C. 40:48-8.16) at
a rate not to exceed 3% on and after January 1, 195.2.

3. (New section) In anv nunicipality in which the provisions of
P. L. 1947, c. 71 (C. 40:48-8.15 et seq.) are presently operative
pursuant to an ordinance and referendum thereon approviug the
same heretofore adopted and held in accovrdance with the provisions
of that act, any ordinance to adopt the provisions of this amendatory
and supplementary act shall, upon adoption, become operative
within the municipality without any requirement to submit the
same to the voters tor {iicir approval or disapproval. Such mu-
nicipality may also provide and covenant by ordinance that the
ordinance authorizing such tax will not be amended so as to repeal
or reduce such tax while bonds entitled to the benefits of this act
are outstanding with the holders of such bonds, unless the veso-
lution authorizing such bonds shall provide otherwise. Such cov-
enant shall constitute a valid and legally binding contract between
such muniecipality and such holders.

4. Section 7 of P. L. 1947, c. 71 (C. 40:48-8.21) is amended to
read as follows:

7. All revenues collected under any such ordinance by the Di-
rector of the Dwisiown of Tawation pursuant to section 1 of P. L.
1980, ¢. 60 (C. 54:.25-24.1) shall be apportioned according to the
following schedule:

(a) Through June 30, 1981, all such revenues shall be deposited
in the general fund ol the municipality and may be used for general
municipal purposes, including the reduetion and lignidation of
bonded indebteduess, the payment of salaries, construetion, vecoi-
struction, maintenance and repair of municipal buildings, installa-
tions and properties, and for sueh other purposes as may be
provided by existing ovdinatce or ordinances liereafter enacted for
general municipal purposes;

(b) LEFromJ For revenues collected during the period from July
1, 1981 through {June 30, 1932 December 31, 1981 $6624% of such
revenues shall be paid to the muwicipality and deposited and used

as provided in subsection (a) of this section and 33%% of such

el i e
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19 revenues shall be [paid over toJ retained by the State Treasurer

20 by the officer of the municinality designated for collection of such
; 21 revenues] for deposit in the fund established pursnant to the
22 provisions of section 5 of Lihis amendatory aud supplementary
23 act] P. L. 1979, ¢. 278 (C. 40:48-8.3), to be used and disiributed
24 according to the terms herein provided;
25 (¢) For revenues collected during the period from Jawuary 1,
26 1982 through June 30, 1982, 2/7ths of such revemues shall be paid
! 27 fo the municipalil y and deposiled and used as provided in subsec-
28 tion (a) of this scction, und 5/7ths of such revenies shall be retained
29 by the State Treasurer for deposit in the fund established purswant
30 to section 5 of . L. 1970, ¢. 275 (C. 40:48-8.80) and be distributed
31 according to the teims of this amendatory and supplementary act;
32 (d) On and after July 1, 1982, all such revenues shall be Epaid
33 over tof retained by the Slate Treasurer for deposit in the fund
34 established pursuant fo seetion 5 of fthis amendatory and supple-
35 mentary act] P. L. 1979. ¢. 273 (C. 40:48-8.830) and distributed

36 according to the terms herein provided.

1 5. (New section) a. Beginmiug July 1, 1981, and until such time
; 2 as the conditions sct forth in subsection h. of this section are met,
3 the revenues deposited by the State Treasurer in the fund ereated

4 in section 5 of P. L. 1979, c. 273 (C. 40:48-8.30), shall he applied
for the purposes of financing and maintaining facilities authorized
6 pursnant to section 11 of P. L. 1960, . 183 (. 40:37A-H4) located

7 in any ehigible municipality, to be Tinited to:

X

8 (1) Paynient of all or auy part of prinecipal and interest on bonds
9 issued for low and nioderate income housing pursuant to sections
10 1 through 26 of P. L. 1979, e. 275 (C. 40:37A-106 through
| 11 40:37A-131);

12 (2) Establishment of funds to provide security for bonds, notes

13 or other obligations, or loaus made from the proceeds of those
14 obligations, pursuant to sectious 1 through 26 of P. 1. 1979, ¢. 275
15 (C. 40:37A-106 through 40:37A-131);
16 (3) Iistablishrient of revolving loan and grant funds for the
17  purpose of inereasing housing opportunities for low and moderate
18 ineome families consistent with the purposes of sectiong 1 through
19 26 of P. L. 1979, ¢. 275 (U. 40:37A-106 through 40:37A-131).
20 b, Conmiencing on that date which is the later of January 1, 1984
21  or 6 months prior to the due date of the first payment of principal
22 and interest on any bonds or notes issued after the effective date
23 of this act for the construction of a convention hall facility by a
24 county improvement authority in an eligible municipality pursuant
of 11 of P. L. 1960, e. 183 (C
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40:37A-54(a)), the reveunues thercafter retained by the State
Treasurer pursuaut to section 7 of . L. 1947, ¢. 71 (C. 40:40-8.21)
shall be applied exclusively to the payment of principal and interest
ou the bouds issued by that authority for that facility, and for no
other purpose, except as set forthh in subsections e. or d. of this
section. At the time that this subsection takes effect, all moneys
then accumulated in the fund created pursuant to section 5 of
P. L. 1979, ¢. 273 (C. 40:48-8.30) shall be removed by the State
Treasurer and deposited in a separate account to be known as the
development fund, which procceds, with the interest thereon, shall
be used for any of the purposes set forth in subsection a. of this
section. l

c. At the end of any full calendar year cecurring after the date
o1 which the provisions of suhseection b. of this section toke effect,
and after all payments coming due during that culendar vear of
principal aud interest on authority honds issued for a corivention
hall faeility have heen made, and all obligations to the holders of
those bonds have been met, including the maintenance of necessary
reserves aid the allocation of moneys for future debt service pay-
ments, any balance remaining in the luxury tax fund in that
calendar year shall be applied to any deficiency between the operat-
ing expense budget and the anticipated operating revenues avail-
able for the following fiscal year to the public agency operating
the convention hall facility, subject to the provisions of any statute
establishing that public ageuey.

d. At the end of any full calendar year oceurrving after the date
on which the provisions of subsections b. and e. of this section take
effect, and after all payments have been mnade from the luxury tax
fand pursuant to subsectious b. and e., any moneys remainiug in
the luxury tax fund in that calendar year shail be deposited in the
development fuud and used for the purposes set forth in subsection
a. of this section.

e. Pendiug application to the purposes for which moneys de-

-posited iu the development fund or the huxury tax fund may be

used, the moneys in these funds shall be invested by the State Treas-
urer pursuant to applicable regulations preseribed for the invest-
ment of State nmoneys. Auy income reccived from these investments
shall be added to the fund from which earned, and used only for
the purposes of that fund.

6. Section 8 of . L. 1079, c. 273 (C. 40:48-3.33) is amended
to read as follows: _

8. (a) Irior to the adoption of any resolution of a county jm-

provement authority uwuthorviziug the issuance of notes or bonds
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for an authorized facility Jocated in au eligible municipality; or
authorizing establishmeni of a revolving fund, and with respect to
whiell an application for financing pursuant to the provision of this
famendatory and suppleineitaryg uct is to be made, an application
for the proposed projeect firancing shall he submitted to the Locea
Finance Board for review and approval of « siugle revolving fund
nayment, or of estimnated annual payments on behalf of sald project
for all or a portion of its annual debt service covering principal
and interest. The Local Minance Doard shall, in eonnection with
such review and approval, give consideration to the engincering
and feasibility studies prepuared i convection with the projeet
financing and the ters and provisions of the proposed financing
agreements including any rveserve funds required by the resolition
and security agreements, anud the amounts of State revenues ex-
pected to be paid pursuant to the provisious of this Famendatory
and supplementary} act. In connection with its review, the Local
Finance Board may consider any estimates, computations or ealcu-
lations made in counection with sueh submisgion, may require the
production of any papers, docuinents, witnesses or information to
be made, any audil or investigation, and may take any action which
it may determine advisable.

(b} The Local ¥inance Board shall approve the proposed revolv-
ing fund payment or (he proposed project financing and annual
payments from the Liund} fuds created herein if it finds (i) that
such proposal 1s an improvewent or betterment advancing the
health, safety and welfare of the persons served by said county
improvement anthority; (ii) that the project cost has been accu-
rately caleulated, that the terms and provisions of the proposed
financing agreemeunts are fair, reasonable and feasible and would
not impose an uudue burden on the persons served by the coanty
improvement authority; (1) that fannual} the payment or pay-
ments to be provided pursuant to this famendatory and supplemen-
tarv} act for said project in addition to whatever funds, if any,
are to be provided from the revenues realized froin said projeet,
or from any other authiorized revenue or funding sources, are ade-
quate to meet the deht service obligations for said project as ap-
proved pursuant to this [amendatory and supplementary} aet;
(iv) that such agreement will not materially impair the ability of
the county improvement authority to pay promptly the prineipal

and interest on its outstanding mdebtedness or {o provide essential

public services to the persons which said authority is required to

support and to advanece the objects and purpose of the authority

or either of the aforesaid; (v) that the ainounts to be expended for
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the facilities to be {inanced pursuant to such vesolution are not
unreasonable or exorbitant: and (vi) that issnaunce of the bonds
to be authorized by such resolution will not materially impair the
credit of any muuicipality within the jurisdiction of the authority,
or substantially reduce 1ts ability, during the eunsuing 10 years, to
pay punctually the principal and interest of its debts and supply
essential public improvewments and serviee. In addition, the Local
Finance Board shall, inn its review of the proposed financiug agrec-
ment or agreements, give consideration to the nature and purpose
of the revolving fund or projeet financing, the amounts, terms and
schedule of payments vequired aud the impact of such agreement
on the budget and financial condition of the county improvement
authority.

(¢) Any approval granted by the Local Finance Board shall he
in writing and shall he filed with the secretary of the authority.
such approval may contam such conditions as the Local Finance
Board may consider to be appropriate under the circumstances.
Said approval shall include a statement of the prineipal amount of
the bonds, or percentage thereof, for which payments will be made
and the maturity schedule for such principal amount of bonds
approved by said board. The Local Finance Board, in considering
such copy of the resolution submitted to it and before endorsing
its conseut thereon may require the county improvement authority
or the governing hody of any eligible muunicipality served hy such
county improvement aunthority to adopt resohitions restricting or
limiting any future proceedings therein or other matters or things
deemed by the Local Iinance Board to affeet any estimate made
or to be made by it in accordance with this section, and every such
resolution so adopted shall constitute a valid and binding obligation
of such county improvement authority or municipality, as the case
may be, running to and euforceahle by, and releasable hv, the
Loocal Finance Board.

7. (New section) a. Within 30 days after the issuance oi auy
bonds or notes for the construetion of a convention hall facility
by a county improvement authority as set forth in subsection b. of
section D of this act (C. ), the authority shall file a report
with the Local Finance Board setting forth the prineipal aniount
of bonds issued for that project, the annual pavments of principal
and iuterest to be made respecting that project, the terms and pro-
visions of the finaucing undertaken for the project, and such engi-
neering and feasibility stndies as may have been commissioned
and used by the authority in connection with financing the project.

h. At least 90 days prior to the date set forth i cubsection b.
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of section 5 of this act {(. ), the chief financial officer of
the county mmprovenent anthority issuing bonds for the construe-
tion of the convention hiall facility shall notify the Director of the
Division of Local Government Services in the Departinent of Com-
munity Affairs of the precise date on which the provisions of that
subsection shall take effeet, the amounts pavable thereafter on
account of the prineipal and interest on those bonds, and the name
and address of the paying agent or agents for the bonds. The
director shall, upon the receipt of that notice, verify the facts con-
tained therein, and certify the same to the State Treasurer.

c. Following that certification and upon the date set forth therein,
the State Treasurer shall transfer all moneyvs acernulated in the
fund to the devolopinent fund as provided 1n subhsection b, of sec-
tion 5 of this act (C. ), and shall thereafter pay from the
luxury tax fund to the paying agent or agents specified in the cer-
tification the amounts certified to he paid for the principal and
mterest on the bonds, to the maximum amount avallable for this
purpose in the Juxury tax fund on cach payment date.

8. Sectiou 9 of P. 1., 1979, ¢. 273 (C. 40:48-3.34) is amnended to
read as follows:

9. At any time within 1 year after an approval by the Local
Finauce Board pursuant to section 8 of fthis amendatory and sup-
plementary act} P. L. 1979, ¢. 273 (C. 40:458-8.33) with respect to
a county improvement anthority, said authority shall submit to the
Director of the Division of Local Govermnent Services a copy of
a resolution anthorizing the issnance of bonds for the establishmen!
of a revolving fund, entitled to the henefits of this famendatory and
supplementaryd act in accordance with saxd approval. Tf no such
resolution is submitted within 1 year, said approval shall he of s
further force and effect and the director shall so uwotify sald au-
thority. The Director of Local Government Services shall be and
is hereby authorized to endorse upon any copy of sucen resotution
a certification thereof as heing the resolution to which a deternmin-
tion of the Local Finauce Board has been made, and the endorse-
ment shall be made in such form or mauner as the director shall
determine.

9. Section 13 of P. 1. 1979, ¢. 273 (C. 40:48-8.38) is amended
to read as follows:

13. Any county improvement authority which has authorize!
bonds which are entitled to the hevefits of this famendatory and
supplementary} act may issue temporary notes or loan bonds,
hereinafter called “notes,” [in anticipation of the 1ssuance of per-

manent bonds] to the extent perm_i_t-_ted or provided by or.pursuant
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to the provisions of the “county ihlp]‘ovenlerlf‘authorities- Jaw”’
(P. L. 1960, c. 183) or anv other applicable laws, subject to such
additional terms or condlitions with respect to such notes as may
be fixed or requirerl by the Director of the Division of Local Gov-

ernment Services to insure that funds are borrowed only [as needed

3-19 to meet required payvments for construction or acquisition of the

tacilities to be fnanced by the issuance of permanent bondsd for
those purposes and in the wawner specified in the “county improve-
ment authorities Lo’ 7. L. 1066, ¢. 138 (C. 40:37A—41 et seq.).

10. Section 15 of P, 1., 1979, ¢. 273 (C. 40:48-8.40) is amended
to read as follows:

15. @. All amonnts to be paid from the fund established herein
mider the provisions of this [amendatory and supplementaryl}
act with respeet to any county improvement authority for debt
service covering principal or interest on honds or notes entitled
to the benefits of this Famendatory and supplementary} act, or
for funding any reserve fund required by sueh resolution, shall,
on or hefore the date for such pavment of interest and principal,
be paid on hehalf of the ecounty improvement aunthority to the
naving acent or pavine agents for suel bonds or notes in the
aionnt with respeet to sueh date as reflects the amount of prineipal
or interesf, yespectively, pavable ag to such date with respeet to
such autbority. Amounts so paid to such paving agent or paying
agents shall e applied to the payment of debt service covering
nrineipal and interest on sueh bonds or notes, or to fund such
reserve, and for nn other purpose.

o L amowids o be paid from the luzwry tax fund or develop-
wept fupd anith cespect lo any connty improvement authority for
the ostablistoment of a revolving fund shall be paid on hehalf of the
counfy improvement authority to the agent or agents designated
By the cuthority as the depository and poying agent or agents for
those swoneys, from which the authority may withdraw such
amonits, for such purposes, and in such manner as shall be consist-
ent with the terms and conditions set forth in the Local Finance
Board's approval of that revolving fund.

1. Section 16 of P. L. 1979, . 273 (C. 40:48-8.41) is amended
to read as follows: v

16. Pending application to the purposes for which revolving
funds are extablished or for which honds or notes are 1ssued, en-
Htled to henefits of this Famendatory and supplemeutary} act
[are issued], the monevs in such fund shall be invested or deposited
subject to regulations prescribed by the State Treasurer for the
deposit of State Funds. Any income from such investment shall

be added to such fund.
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12. Section 31 of P. 1. 1980. e. 105 (C. 54:32B-8.19) is amended

to read as follows:

31. Receipts from sales Emade prior to July 1, 19817 of tangible
personal property and sevvices taxable under any munieipal ordin-
ance whicl was adopted pursuant to P. L. 1947, ¢. 71 (C. 40:48-8.15
et seq.) and was in effect on April 27, 1966 are exempt from the
tax imipoged under the Sales aud Use Tax Aect subject to the
following conditions:

a. To the extent that the tax that is or would be imposed under
section 3 of . L. 1966, «. 30 (C. 34:32B-3) isx greater than the
tax imposed by such ordinanece, such sales ghall not he exempt
under this section ; and

b. T'o the extent permitted in the following schedule, irrespective
of the rate of tax imposed by such ordinance:

(1) [Throngh June 30, 1980, such sales shall he exempt only to
he extent that they are subject to taxation under such ordinance
at a rate not exceeding 5% ;

(2) From July 1, 1980 through June 30, 1981, such sales shall be
exempt only to the extent that they are subject to taxation under
such ordinance at a rate not exceeding 495.

This section shall expire on June 30, 1981.YFrom July 1, 1981
through December 31, 1981, such sales shall not be erempt from
this act; and

(2) F'rom January 1, 1982 and thercafter, such sales shall be
exempt only to the extent that the rate of tazation imposed by the
ordinance exceeds the rate of taxation otherwise tmposed pursuant
to P. 1.1966,c. 50 (C.54:32B~1 et seq. ).

13. This act shall take effect immediately.

STATEMIINT

This bill would autherize an inerease from 3% to 7% i the rate
of tax imposed by Atlantic City on certain sales and services,
except that those sales of alcoholic beverages suhject to that tax
shall remain at 3%. The hill reduces the State Sales and Use Tax
on those items. from 5% to 3%, making the full rate of tax imposed
by the eity and the State to he 109%. Thig change wounld take effect
January 1, 1982.

The increased local portion of these revenues are specifically
dedicated, as are the current revenmes from the Atlantie City
“luxury tax,” to the pavment of prineipal and interest on honds
issued by the Atlantic County Imiprovement Authority incident to

authority projects in Atlantic City.
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The bill provides for the use of these revenues, when not needed
for the convention center hond payments, or to meet any operating
deficit for the convention center, for the purpoises of the low and
morderate income lionsing powers of the county improvement au-
thority, ineluding the establishment of revolving loan and grant
[unds for increasing housing opportunities for low and moderate
income families in Atlantie City, as well as for other redevelop-
ment projects of the improvement authority in the city.

The bill also establishes a development fund, derived from
revenues accumulated prior to the time at which funds must be set
aside for convention hall bond payments, which will continne to
be used for the low and moderate income housing powers of the
county improvement authority, as well as for other redevelopment
projects of the authority in the eity, after completion of the con-

vention center.
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12. Section 31 of P. I.. 1980, e¢. 105 (C. 54:32B-8.19) is amended

to read as follows:

31. Receipts from sales [inade prior to July 1, 19817 of tangible
personal property and services taxable under any munieipal ordin-
ance which was adopted pursuant to P. 1. 1947, e. 71 (. 40:48-8.15
et seq.) and was in effect on April 27, 1966 are exenmpt from the
tax imposed under the Sales and Use Tax Act subjecet to the
following conditions:

a. To the extent that the tax that is or would be imposed under
section 3 of P. 1. 1936, c. 30 (C. 5t:32B-3) is greater than the
tax imposed by sueh ordinance, such sales shall not he exempt
nnder this section; and

h. To the extent permitted in the following schedule, irrespective
of the rate of tax imposed by such ordinance:

(1) [Through Junre 30, 1980, such sales shall be exempt only to
the extent that they are subject to taxation under such ordinance
at a rate not exceeding 5% ;

(2) From July 1, 1980 through June 30, 1981, such sales shall be
exempt only to the extent that thev are subject to taxation under
such ordinance at a rate not exceeding 495.

This seetion shall expire on June 30, 1981.JFrom July 1, 1981
through December 31, 1981, such sales shall not be exempt from
this act; and

(2) From January 1, 1982 and thereafter, such sales shall be
excenpt only to the extent that the rate of taxation imposed by the
ordinance excecds the vute of taration otherwise imposed pursuant
to P. L.1966,c. 30 (C. 54:32B—1 et seq.).

13. This aet shall fake effect immediately.

STATEMENT

This bill would authorize an inerease from 3% to 7% in the rate
of tax imposed by Atlantie City on certain sales and services,
except that those sales of alcoholic beverages subject to that tax
shall remain at 3%. The bill reduces the State Sales and Use Tax
on those items. from 5% to 3%, making the full rate of tax imposed
hv the city and the State to he 10%. This change would take effect
January 1, 1982.

The inereased local portion of these revenues are specifically
dedicated, as are the current revenues from the Atlantiec City
“luxnry tax,” to the pavment of prineipal aud interest on honds
issued by the Atlantic County Tmprovement Authorityv ineident to
authority projeets in Atlantie City. 7

psrso(19¢!
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The bill provides for the use of these revenues, when not needed
for the convention center bond payments, or to meet any operating
deficit for the convention center, for the purposes of the low and
mo:lerate ineome housing powers of the county improvement au-
thority, including the establishment of revolving loan and grant
funds for increasing housing opportunities for low and moderate
income families in Atlantic City, as well as for other redevelop-
ment projects of the improvement authority in the city.

The bill also establishes a development fund, derived from
revenues accumulated prior to the time at which funds must be set
aside for convention hall bond payments, which will continue to
be used for the low and moderate inconwe housing powers of the
county improvement authority, as well as for other redevelopment
projects of the anthority in the city, after completion of the con-

vention center.



COMMITTEE

SENATE REVENUE, FINANCE AND APPROPRIATIO.g

STATEMENT TO %%
SENATE, No. 3480 X
with committ dment KA
committee amenaments 2 O
%2
© 2

STATE OF NEW JERSEY

DATED: DECEMBER 3, 1981

Senate Bill No. 3480, with committee amendments, authorizes an
increase in the Atlantic City “luxury tax” from 3% to 5% and a dedica-
tion of 29 of the State’s 5% sales tax to totally increase the Atlantic

~ City “luxury tax” from 3 to 7% effective January 1, 1982.

The increased local portion of these revenues are specifically dedi-
cated, as are the current revenues from the Atlantic City “luxury tax,”
to the payment of principal and interest on bonds issued by the Atlantice
County Improvement Authority incident to authority projects in At-
lantic City.

The bill provides for the use of these revenues, when not needed for
the convention center bond payments, or to meet any operating deficit
for the convention center, for the purposes of the low and moderate
income housing powers of the county improvement authority, including
the establishment of révolving loan and grant funds for increasing
housing opportunities for low and moderate income families in Atlantie
City, as well as for other redevelopment projects of the improvement
authority in the city. ‘

The bill also establishes a development fund, derived from revenues
accumulated prior to the time at which funds must be set aside for
convention hall bond payments, which will continue to be used for the
low and moderate income housing powers of the county improvement
authority, as well as for other redevelopment projects of the authority
in the city, after completion of the convention center.

The committee amendments were suggested by the Division of Tax-
ation and are entirely technical.
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The second companion bill, A-3672, makes various amendments to the laws governing
county improvement authorities in order to expand the existing powers of these authorities
with respect to convention halls. The bill also clarifies the financing powers regarding
low and moderate-income housing for these authorities.

Specifically, the bill permits the Atlantic County Improvement Authority to provide
for the financing, construction and operating costs of a convention center. It also
permits the ACIA to make mortgage loans available for low and moderate-income housing.
(Last Monday, Byrne announced an agreement between the New Jersey Mortgage Finance
Agency and the ACIA undef which the county and NJMFA will jointly administer approxi-
mately 15-percent of the proceeds from mortgage bonds sold by the State in 1982 and
1983.)

The final companion bili, Ar3750,-authorizes an increase from three to seven—-percent
in the so-called "luxury tax'" on certain sales and services, in order to finance
convention center bond payments by the Atlantic County Improvement Authority. Taxes on
the sale of alcoholic beverages>will remain at three percent.

Revenues from the increase in these taxes are specifically dedicated to the payment
of principal and interest on ACIA bonds for projects in Atlantic City. Payments would
first be made on convention center bonds, with remaining revenues financing ary operating
deficit for the center, or for loan and grant payments for low and moderate-income
housing projects initiated by the county improvement Authority.

The bill also establishes a development fund to finance low and moderate-income
housing and other ACIA projects in Atlantic City., The development fund would be used
to finance projects before the commencement of bond payments on the convention center,
and after the center's completion.

A convention center for Atlantic City is expected to cost between $80 million
and $120 million. The annual debt service on such a project would be $12 million to

$15 million, according to the Department of Treasury.
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