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Following were printed:
Reports T No

Hearings Yol No

Sponsors' statement: .
The purpose of this bill is to permit veteran members of the Public Employees

Retirement System to purchase up to 5 years of active military service in the Armed
Forces of the United States rendered prior to their enrolliment in the retirement

system,
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ABSEMBLY, No. 574

STATE OF NEW JERSEY

PRE-FILED FOR INTRODUCTION IN THE 19580 SESSION

By Assemblymen SNEDEKER, SAXTON, BARRY, WEIDEL,
GORMLEY, McMANIMON, Assemblywoman McCONNELL,
Assemblymen DEVERIN and LESNIAK

A SvepLeMeNT to the ‘““Public Employees’ Retirement System
Act,”’ approved June 28, 1954 (P. L. 1954, ¢. 84, C. 43:15A-1 et
seq.) as said short title was amended by P. L. 1971, c. 213.

BE 11 ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. A member who meets the definition of ‘‘veteran’’ as set out
in paragraph p. of section 6 of P. L. 1954, c. 84 (C. 43:15A-6) may,
upon filing an application with the board of trustees of the retire-
ment system, purchase credit for *all or a portion of the* time
spent in active military service prior to his enrollment in the re-
tirement system, *Jup to the nearest number of years and months,}*
but not exceeding 5 years. No application shall be accepted for the

purchase of credit for such service, however, if at the time of
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application, the member has a vested right to retirement benefits
10 in another retirement system based in whole or in part upon his
10A military service.

11 He may purchase credit for such service by paying into the
12 annuity savings fund the amount required by applying the factor,
13 supplied by the actuary, applicable to his age at the time of the
14 “purchase, to his salary at that time. Such purchase may be made
15 in regular **monthly** installments**Y, equal to at least one-half
16 the full normal contribution to the retirement system, over a maxi-
17 mum period of 10 years.J** **or in a lump swm as he may elect and
174 pursuant to rules and regulations as may be promulgated by the
178 Division of Pensions. The employer of a uiember who applies to
17c purchase credit under the provisions of this supplementary act shall

EXPLANATION—DMatter euclosed in bold-faced brackets Tthusl in the above bill
is not enacted and is intended to be omitted in the law.
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not be liable for any paymen! to the relirement system on behalf
of the member for the purchase of such credit.**

Any member electing to contribute toward such service, who
retires prior to completing payment as agreed with the retirement
sysiem for the purchase of such service will receive pro rata
credit for service pﬁrchased prior to the date of retirement, but if
he so elects at the time of retirement, he may make such additional
lump sum payment at that time as will be necessary to provide

full credit.
2. This act shall take effect *[immediatelyl* **[*July 1,

. 1981°F** **immediately™™.



ASSEMBLY STATE GOVERNMENT, FEDERAL AND
INTERSTATE RELATIONS AND VETERANS
AFFAIRS COMMITTEE

STATEMENT TO

ASSEMBLY, No. 574

with Assembly committee amendments

STATE OF NEW JERSEY

DATED: JUNE 9, 1980

The purpose of this bill is to permit members of the Public Em-
ployees’ Retirement System who are veterans to purchase up to 5 vears
of active military service in the Armed Forces of the United States
rendered prior to their enrollment in the retirement system.

Under this bill, the public employee who is a veteran would pay half
the cost, and the State or the local employer, as the case may be, would
pay the other half. The Division of Pensions states that there are 9,952
veterans among State employees and 24,227 veterans among loecal public
employvees in PERS. Based on tlie assumptions that only half of the
veterans would buy only 2 of the possible 5 years, the Division of
Pensions estimates that the additional cost to the State would be $10.6
million for State employees and the additional cost to local employers
would be $20.6 million for local employees.

If enacted, the provisions of this bill will take effect on July 1, 1981
(rather than immediately), pursuant to an amendment adopted by

the committee.



SENATE REVENUE, FINANCE AND APPROPRIATIONS
COMMITTEE

STATEMENT TO

ASSEMBLY, No. 574
[OFriciar Copy REerrint]

with committee amendments

STATE OF NEW JERSEY

DATED: FILBRUARY 26, 1981

This bill supplement the Public Employees’ Retirement System stat-
ute to permit veterans to purchase up to 5 yvears of pension eredit for
military service prior to becoming a member of the retivement system.

After amendment this bill does not impose a liability on a public
employer for any payment on behalf of the member for the purchuse
of such credit. Payments are to be made by the applicant in monthly
installments or in Tump sum at his election and in compliance with

rules and‘regulations promulgated by the Division of Pensions.
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FISCAL NOTHE TO

ASSEMBLY, No. 574

STATE OF NEW JERSEY

DATED: MAY 14, 1980

Assembly Bill No. 574 of 1980 supplements the act governing the
Public Emplovees’ Retirement System to permit veterans to purchase
up to 5 yvears of military service prior to hecoming a member. The bill
is to take effect immediately.

The Division of Pensions comments:

““There are 9,952 veterans among State emplovees and 24,227 veteraus
among local public employees in the Public Emplovees' Retirement
System; there are 13,383 veterans in the Teachers® Fund. If only one
half of the veterans weve to buy only 2 of the 5 years and divide
the cost evenly at the tume of purchase hetween the veteran and the
public, the cost to the State would be $10.6 million for State employees
in the PERS and $19.4 million for members of the Teachers' Fund.
There would be an aclditional cost of $20.6 million for local emplovers
in the PIXRS. Of course, there would he extraordinary administrative
expense aud it is likely that similar legislation would be contemplated
for the approximately 20,000 veterans in the Police and Firemen’s
Retirement System.” '

In compliance with written request received, there is hereby sub-

mitted a fiscal estimate for the above bill, pursuant to P. L. 1962, ¢. 27.
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