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The purpose of this bill is to permit vet~ran members of the Public Employees 

,	 Retirement System to purchase up to 5 years of active mil i tary servi cei n the Armed 
Forces of the United States rendered prior to their enrollment in the retirement 
system. 
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[SECOND Oli'FICJAL COPY HEPHINTJ 

A13SEIVIBLY, No. 574
 

STATE OF i'JEW JERSEY
 

PRE-FILED FOR IN'l'RODUCTION IN THE 1980 SESSION
 

By Assemblymen Sl\TEDEKER, SAXTON, BARRY, 'WEIDEL,
 

GORMLEY, McMANIMON, Assemblywoman McCONNELL,'­

Assemblymen DEVERIN and LESNIAK 

A SUPPLEMENT to the "Public Employees' Retirement System 

Act," approved June 28, 1954 (P. L. 1954, c. 84, C. 43 :15A-1 et 

seq.) as said short title was amended by P. L. 1971, c. 213. 

1 BE IT ENACTED by the Senate and General Assembly of the State 

2 of New Jersey: 

1 1. A member who meets the definition of "veteran" as set out 

2 in paragraph p. of section 6 of P. L. 1954, c. 84 (C. 43 :15A-6) may, 

3 upon filing an application with the board of trustees of the retire­

4 ment system, purchase credit for "'all or a portion of the" time 

5 spent in active military service prior to his enrollment in the re­

6 tirement system, "'[up to the nearest number of years and months,]· 

7 but not exceeding 5 years. No application shall be accepted for the 

8 purchase of credit for such service, however, if at the time of 

9 application, the member has a vested right to retire~ent benefits 

10 in another retirement system based in whole or in part upon his 

lOA military service. 

11 He may purchase credit for such serVICe by paying into the 

12 annuity savings fund the amonnt required by applying the factor, 

13 supplied by the actuary, applicable to his age at the time of the 

14 'purchase, to his salary at that time. Such purchase may bamade 

15 iIi regular iUnwnthly""'" insta.l1mellts U 
[, equa.l to at least one:.half 

16 the full normal contribution to the retirprnen t. system, over a maxi­

17 mum period of 10 years.]""" ""~or -in a lump swn as he may elect and 

17A 'lYlus~wnt to 'rules lllld regttlations as may be ]Jrolll1llrJated by the 

1'ID Division of PCni:iiOJl3. 1'hp employer of a t;:eml;er 1/'ho ClIJ/Jlies to 

17c lJurchase credit 1111dPf the llroui ..,iflJ/s of this sIlPl""lIleJltary art shall 

ExPLANATION-l'tIaller endo&ed in bold·fuced bra"ket,. [thu,,) in the aho... bill 
is nol enJlclW pnoi i& inlend.m 10 he omilleJ in the Juw. 

-, . 
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17n not be liable for uny paymDI,( to the rp.tireuwnt system on behnlf 

tlI-: of the member for the LJIl1"chase of such credit." 

'"' 18 Any member electing to contribute toward such service, who 

19 retires prior to completing payment as agreed witll the retirement 

2~ system for the purcllase of such gervice will receive pro rata 

21 credit for service purchased prior to the date of retirement, but if 

~l hE' so ejects at the time of retirement, he may make such additional 

23 lump sum payment at tllat time as will be necessary to provide 

'.24 full credit. 

1 2. This act shall take effect ....[immediately]· ~"'[·J1tl!J 1, 

2 . 1981·]·· ·"'immediately". 
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ASSE11BLY STATE GOVERNl\'IENT. FEDERAL AND
 
INTERSTATE RELATIONS AND VETERANS
 

AFFAIRS COi\1MITTEE
 

S'TATE}[EXT TO 

ASSEl\IBLY, No. 574 
with Asslomhly committee mnenchnellt::; 

STATE OF NEW JERSEY
 

DATED: JUNE 9, 1980 

The purpose of this bill is to permit members of the Public Em­

ployees' Retirement System who are veterans to purchase up to 5 years 

of active military service ill the Anlled Forces of the United States 

rendered prior to their emollment in the retirement system. 

Under this bill, the public employee who is a veteran would pay half 

the cost, and. the State or the local employer, as the CH::;e may be, would 

pay the other half. The Division of Pensions states that there are 9,952 

veterans among State employees and 24,227 veterans among local public 

employees in PERK Based on the assumptions that ouly half of the 

veterans would buy only 2 of the possible 5 years, the Division of 

Pensions estimates that the additional cost to the State would be $10.6 

million for State employees and the additional cost to loeal employers 

would be $20.6 million for local employees. 

If enacted, the provisions of this bill will take effect on July 1, 1981 

(rather than immediately), pursuant to an amendment adopted by 

the committee. 
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SENATE REVENUE, FINANCE AND APPROPRIATIONS 
COl\INflTTEE 

STATEMli~N'r TO 

ASSEIVIBLY, No. 574 
[OFFICIAL COpy REPHIKT] 

with committee amendments 

STATE OF NEW JERSEY 
DATED: FEBRUARY 26, 1981 

This hill supplement the Puhlic Employees' Retirement. Systenl stat­

ute to permit vetp.rans to purchase up to 5 years of pension credit for 

military service prior to becoming a member of the reti.rement system. 

After amendment this bill does not impose a liability 011 a rru1)lic 

employer for any payment on hehalf of the member for the pur~hasl~ 

of such credit. Pa)"ruents are to be made by the applicant in month1y 

installments or in lump sum at his election and in complianc.e with 

rules and \regulati~ns promulgaterl by the Division of Pension~. 
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FISCAL NOTE TO 

ASSEIVIBLY, No. 574 

STATE OF NEW JERSEY
 

DA'PF.D: :MAT 14. 1980 

Assemhly Bill :Ko. 574 of 1980 SUppl~llWllts the act goYerniug- the 

Public Emplo~'ees' Hetirement System to permit n>terans to purchase 

up to ;) ~-ears of military service prior to hecoming· a member. The bill 

is to take effect immediately. 

The Division of Pensions comments: 

. "There are 0,9;')2 n·terans amollg State elllplo~-ees and 24,227 veteratLs 

among' local puhlic employees in th~ Puhlic Emplo~-ees' Retirement 

System; there are 13,883 veterans ill the Teachers' Fund. If ouly olle 

half of the veterans "'ere to buy only .2 of the 5 years and di..-ide 

the cost evenly at HlP ti.me of purcllasf' hetweell th(· ,-eteran and the 

public, the cost to the State would he $10.6 million for State employees 

in the PERS and $19.4 million for members of the Teachers' Fund. 

There would be an additional cost of $20.6 million for local employers 

in the PERS. Of course, there would he extraordinary administrative 

expense aBd it is likely that similar legislation would he contemplated 

for the approximately 20,000 ,-eterans in the Police and Firemen's 

Retirement System." 

In compliance ,vith written request received, there is hereby suh. 

mitted a fiscal estimate for the above bill, pursuant to P. L. 1962, c. 27. 
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FRoH 'TH /; o Ff"'iCb' Of--- (liE -;0 Ve I(_NOI~ ", 

.~A~1542, 'sponsored by Asse!l:b lyman Ell lot Smith (R-Somerse"t) , allowing a I­

:mlirlidpal'Uyttocontr'.oithe operations of traffic lights during off-peak hours 

(10p.m."toG -a.m.-), subj~ctto the approval of the Department of Transportation. 

',The bill 'js, lntende~ to hel p reducegasol i ne, consumption by streaml ining traffic: . 

- - ....' - ..1iur·tng. :ciff~peak ,.peMods .. - " _...'" '-, ':~-; ~~~~\~l:~: 

-:A::T660, :sponso-~e'd ~by ;Assemb1ymcln :Byro~l' ·Bae.r (D:Bergen), strengthenin9 • _':... . 
.:pravisi.ons .of the ,.Consumer Fraud Act by prohibjting a seller; -creditor or bailor 

~ . . . . 

--fr-om"inc.Wding·'" j3 'consumer .cons:tP-aC.t:any .pr.ovision that·violates clearly (the) 
, -";'

-.' --- :--:..~.: ". . ,. 
~  

" . - 4 __ 

-!A;;'"5T4,~ns:amrl;;b~emblymcmXlffford~Snedeker(R-Mercer},.allowi,ng 'military 

"lve:tErrans.::ttnptU:Cba5e~edftin:±he-:publ up to 5i.e ·!eJItPloyee retirementsyst~'for
 

-, ~~s;:df;ac,tj.~m:i:"F.i.a:r!:y~~servJcre;:-pr±or
',to ~tbei r ·;enrollMent··-in the system. 
" . -

~1'T-es:en~,=cr~tt::can ;be,.pw:r::hased·:m~·mnita·ry service that i~terrupts state 
. . - . . - - .-. ~ ~ .. . . 

.~r-ytce ;,but.,not ~or;prior 1Tlili~a.ry 'service. I'he bill also provides that the 'employers. 
. . . ~. - . . 

'own1 -net :'be "l"table "for ~.al1y:payment--to -the-retirement system because' of any purchase . 
.. . . . 

~i ...: ;" ~ . '". .... . -:: .~'-~ ~:~ :s-:-:~;~~~ :·"?:::~.::~f~:~'::~:,~:.:~::,·.<:;: ,-..~'::.:~:{:'~
~ef ,cr..edit .. 

. ..><- - '-;~'-:~ -:..... ,.;.: .- .:':-. -;-": .- - - .!O ,."._ 

--'-~' '~--.-~ 

:p,enatttes "'for ~certai n",v,i 0 lati onsef"the unfair.trade practice pravision~ of the 
- '-" .-. ....• '~':-. - ....: ... . , .. 

ttffe·2ttd"H.eal-thiJasu\!altlie Xade :and :'pr-oper;ty :and casualty insurers. Fines for violation 
~ --~ -'~.... 

';now ~nge ~~m '.a 1l1aitmum'OT '$1,000 'for-:each unknowing' Violation 'to a ~aximum of 

~5 ;000 'fOT'Each .;!alDwilJg ··vtolilt ion•• 

..!A-:J506,$p'011Sm:ed ~"Jlss.em151:yman "Thomas Gallo (D-Hudson) ,changes the- . 
.. . ".. . . . - ~-

~ 0. • 

::rexpertenc;e..;and .oeducattana"' l'equi'rements ~of am~ne safety secti.on chie~, safety . 

'. ~'1gineerand:sa~e1;Y·tnspec:tar. ~The>'billr,emoves arequ-trement that a section chief ... 
"-. ~ . ".. . .. - _.~:;; 

.:.or~l!9t-neer<·have ~:ex.p:e-r:i.enae tnurrd.e!:'9rou~ -mining since there are feN such mines 
. ~. ­

:operatt'ng :in Ne\'LJersey. -:'--:;.-::~:" >.... ....~. ,".' ::::' 
: --. . . .:. ... 

~T491, .sponsored.by-AssemblY-manJames Zangari (D~[ssex), enabling the Division 

~f Taxatton-to'~redit refunds from an individual's unemploym~nt and tempora~y dis­..., 
... ~::. 

abil ity insurance .accounts to that individual's state income tax liability. 

::-:' ....... .: ...;.: 
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