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ASSEMBLY, No. 2127

STATE OF NEW JERSEY
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INTRODUCED OCTOBER 6, 1980
By Assemblyman BORNHEIMER
Referred to Committee on Banking and Insurance

AN Aot concerning certain savings and loan rescerves, amending

P. L. 1974, c. 137.

Br it ExacrED by the Senate and General Assembly of the State
of New Jersey:

1. Section 30 of P. L. 1974, ¢. 137 (. 17:12B-259) is amended to
read as follows:

30. Dividends on capital stock. The directors of a capital stock
association, after payment of interest to depositors may declare
dividends on capital stock from net income, earned surplus or
undivided profits in accordance with the provisions of this act and
the bylaws of such association, provided that before and following
the declaration of any such dividend, a capital stock association
shall have reserves required by this act, *[stated capital, capital
surplus, earned surplus and undivided profits§* [totaling at least
5% of the ontstanding amount of its savings accounts or deposits.’
*Lwhich are equal Lo at least the percentage required by the Iederal
Savings and Loan Insurance Corporation for the Federal Imsur-
ance Reserve, of that outstanding amount of the capital stock
association’s cheching, tax and loan and savings account balances
as of the close of business om the annual closing date following
each anwmiversary date of the date on which a certificate of insur-
ance was issued by the Federal Savings and Loan Insurance Cor-
poration, or the average of such account balances on such closing
date and ow ome or more of the four immediately preceding
consecutive annual closing dates, whichever is less.J* *including
reserves and wet worth which are wn compliance with the regula-
ttons of the Federal Sarings and Loan Insurance Corporation.”

2. This act shall take effect immediately.

EXPLANATION—Matter enclosed in bold-faced brackets [thusl in the above bill
is not enacted and is intended to be omitted in the law.



SENATE LABOR, INDUSTRY AND PROFESSIONS
COMMITTEE

STATEMENT TO

ASSEMBLY, No. 2127

with Assembly committee amendments

STATE OF NEW JERSEY

DATED: DECEMBER 11, 1980

This legislation removes the requirement that a capital stock savings
and loan association must have a reserve of 5% of the outstanding
amount of its savings accounts or deposits, and provides that such
reserves and net worth be in compliance with the regulations established
by the Federal Savings and Loan Insurance Corporation.

When legislation was enacted in 1974 permitting the establishinent
of capital stock savings and loan associations, a requirement was
established that no dividends ecould be paid to stockhiolders unless there
were reserves of 5% of the outstanding amount of its savings accounts
or deposits. There is no specific statutory reserve requirement for
mutual savings and loan associations; the appropriate reserve require-
ments are established by the Federal Savings and Loan Tnsurance
Corporation by regulation. At present, the FSLIC has required a 4%
reserve for mutual associations. This legislation would provide parity

with respect to reserve requivements for mutual and stock associations.
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ﬁ:ggg, sponsored by Assanblyiman Dennis L. Ri]ay-(D—Gloucester), giving any
municipality ‘the vption of condicting a public sale for new Tiquor licenses with the
license issued to thz highest qual:fied bidder. The bill also sets forth procedures
for screening qualified from ungualified bidders. In municipalities having either an
-atcoholic beverage control board or an excise commission, the municipality is required
‘to 'direct the board or commission to conduct a puhlic‘sale_of the licenses. |

A-2018, sponsored by Assemb]ym;n Gerald R. Stockman-(D—Hekcer), prohibiting a:.
;member-of-a-boardaof education from beingrappointed to any paid office or position unless
the mernter has resigned from-the board Tor at Teast six months. An exemption is made for
offices required by law to be filled .by members of fhe'bbard. This law is similar to |
;the'conTcht'df“interestxprohibitiohé‘%overning county freecholders.

f&igggl,:sﬁonéoned“by Assemblyman Walter Rand (D-Camden), transferring -
:jurisdiction-over.pedéStf%an,'bicyc]ing'qnd~moped tréffic bffensés from Jﬁvenfle and
Jomestic Relations Court to muni;iba] courts. The move is expected to raise-juvenile .
»awareneSSwof thevseriousness-of‘vehicular vio]ations: |

:A-2127, sponsored “by Assemtlyman Jimes ¥. Bornheimer {D-Middlesex), équalizing:
Zhe raserve requirements for stateJchértered savings and loan association§ with the
recently Tiberalized requfrements for federally-chartered S&L's. Atstata=chartered SR
rmust~¢urhent1y~mainta1n a reserve equal to 5-percent of its accounts or_ deposits; parity
with federal law will be athieved‘by reducing that requifement to 4—percentg -

Azgl§§p'sponsored by Assemblyman Thomas H. Paterniti (D-Middlesex), permitfing
members of a group health plan issued by a commercial insurer to retain full berefits
from the plan if they are forced to leave tha group ﬁlan due to total disability. The
bill is designed to provide full health insurance coverage for disablad persons at the
same ‘benefit level they -had while empToyed. |

A-3744, sponsored by Assemblyman Christapher Jackman (D-Hudsen) , exempting the
earned interest on "all-savers” certificates from the MNew Jersey Gross Income Tax, up

t0 a maximum of $1,000.00 for an individual or $2,000.00 for a couple filing jointly.
As with the comvarable federal law, 75-parcent of the proceeds raised through the issuance

of the certificates is dedicated to residential financing.
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