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Sponsor's statement:
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ASSEl\1BIJ Y, No. 2127 

STATE OF NEW JERSEY
 
IN~rRODUCED OCTOBER 6, 1980 

By Assemblyman BORNHEIMER 

Refe1'l'ed to Committee on Banking and Insurance 

AN AOT eOllcerlling certailJ savings and loan reserves, amending 

P. L. 1074, c. 137. 

1 B1<:: IT ENACTl<;rJ vy the Senate and General Assembly of the State 
) 

2 of New Jersey:
II 

I 
1 1. Section 30 of P. L. 1m4, c. 1;)7 (C. 17 :12R-259) is amended to 

2 read as follows: 

! 3 30. Dividends on capital stock. The directors of a capital stock 

4 association, after payment of interest to depositors may declare 

I 5 dividends on capital stock from net income, earned surplus or 

~ G undivided proMs in accordance witlJ the provisions of this act and 

7 the bylaws of such association, provided that before and following 

S the declaration of any such dividend, a capital stock association 

9 shall have res(~rves required h\C this act, ~'[stat('d capital, capital 

10 surplus, earned surplns ami u1Jdi\'ided profits]'" [totaling at least 

11 570 of tIle outstanding amount of its savings acconnts or deposits.] 

12 '"[which are eqHal to at least the percentage requ,ired by the Federal 

1:1 Sewings ond Loan lnswrance Corporation for the Federal Inswr­

14 ance Reserve) of that outstanding amount of the capital stock 

15 assoeiation's checking) tWl; and loan and s(l1iings account balances 

1G as of the close of business on the annnal closing date following 

17 each anniverscwy dale of lhe datf' on which a certificate of insur­

18 ance was issued by the Federal Savings and Loan Insurance Cor­

19 po ration, or the (werage of such account balances on sneh closing 

20 date amd on one or 111OH', of the f01fr i1n1nediately preceding 

21 consecu,ti1ie annual r:losin,r; dates, whichever is less.]" "induding 

22 reserves and 'net 1A'orth which {{1"pin c01npliance 'U)ith the reg1fla­

23 tions of the Federal Sa1'in,r;s and Loa1/ Ins11rance Oorporafion::' 

1 2. This act sball take effect immediately. 

EXPLANATION-MaUer	 enclosed in bold-faced brackets [thus] in the above blJJ 
is not enacted and is intended to be omiUed in the law. 



SENATE LABOR, INDUSTRY AND PROFESSIONS
 
COMMITTEE
 

STATEMENT TO 

ASS E l\tI BIA Y, No. 2127 
with Assembly committee amendments 

STATE OF NEW JERSEY
 

DATED: DECEMBER 11, 1980 

This legislation removes the requirement that a capital stock savings 

and loan association must have a reserve of 5% of the outstanding 

amount of its savings accounts or deposits, and provides that such 

reserves and net worth be in compliance with the regulations established 

by the Federal Savings and Loan Insurance Corporation. 

When legislation was enacted in 1974 permitting the establishment 

of capital stock savings and loan associations, a requirement was 

established that no dividends could be paid to stockholders unless there 

were reserves of 570 of the outstanding amount of its savings accounts 

or deposits. There is no specific Htatutory reserve requirement for 

mutual savings and loan associations; the appropriate reserve require­

ments are established by the :F'ederal Savings and Loan Insurance 

Corporation by regulation. At present, the FSLIC has required a 4% 

reserve for mutual associations. This legislation would provide parity 

with respect to reserve requirements for mutual and stock associations. 
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A-543, sPCJ::sO"r'i::~J by :"lsse;:i01yinan Dennis L. Riley (D-Glouces~er), giving any 

ri1uriicipalityt.h~\ l,;\t.ioflof cOrJcLctinq a public sllle fm' ne\'1 liquor licenses \-lith the 

license issued to t.he highE-~st CjuJ.11fied bidder. The bill also sets forth proceduces 

for screening qualified froin unq~aljfied bjdder~_ In municipalities having either an 

alcoholi'cbev:erilge controlboa}~d or' an excise commission~ the municipality is required 

to direct -the boa}~d or commission to conduct a pub,lic :sale of the licenses. 

A-2018, sponsore.d by Assemblyman Gerald R. Stockman (D-Nercer), prohibiting a' 

·membe-rof·a 'bcrard'of education from being .appointed to any paid office or positioil unless 

.the·memi:r=r'has Y'esigr.Le.d,fr.om:theboard for at least six months •.ll.n exemption is made for 

offices requi(ed by law' to be filled.bymembers of the board. This la'll is similar to 

:the "conn-Yet eff --interest '.prohi bi t i on's:':governing county freeho'l ders; 
. .. . . . 

:f\';Z061, :,sponsor,edby Assemblyman Ha Her Rand (O-Camden) ~ transferdJ.1g 

~j.urisrlicti-onoverpedestrian, 'bicyclingar.d ,moped traffic offenses from Juvenile and 

Domestic 'Relations Court to municipal courts. The move is expected to raise juvenile 

a\-Jareness:of the ,s'eriousnessof vehicular violations . 
.' 

3J\-2l27 ,.sponsored'·by Assemtlyman James H. Bornheiiiler (D-f'iiddlesex), equal izing ,
• 

:i:he .l'i!.SCrVe r:equirements 'for state..:-chartered savings and loan associations \'lith the 

recently liberal ized requirements for federally-chartered S&L IS. A·~~ta.ta:;cha~t!::fea~·S&t. 

·must.currently 'maintain a reserveequa-' .to 5-percent of its accounts or ,deposits; parity 

with federalla\'iwill be achieved-by reducing that requirement to 4-percent. 

A-2l53, sponsored by Plssemb'lymiln Thoma.s H. Paterniti (O-Mi ddl esex) ~ perm; tting 

members of a group health plan issued by a commercial insur2i to retain fun bercfits 

from the plein if they are forced to leave th2 group plan due to total disability_ The 

bill is designed to provide full health insurance coverage for ~isab12d persons at the 

same-benefit level they had 'I/hile cmpToyec!. 

A-3744, sponsored by Assemblyman Christopher Jackman CD-Hudson),' exempting tile 

ear'ned interest on "all-savers" certificates fro:n the ~le\'1 Jersey GI'OSS Income Tax, up 

·to a rnaximumof $1,000.00 for an individual or $2,000.00 fo}­ a couple filing jointly. 

As ~·Jith the con:parable federal lai'J, 75-pcrcent of the proceeos raised thl"Ough the ;ssuancl 

of the certificates is dedicated to residential financing. 
{­ .' t: # 1! 
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