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ASSEMBLY, No. 3539

STATE OF NEW JERSEY

TNTRODUCF]D JUNE 22, 1981

By Assemblymen SCHWARTZ, PATERO, PATERNITI, KAVA-
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“NAUGH,; BORNHEIMER, DORIA, T. GALLO, Assemblywoman

KALIK, Assemblymen DEVERIN, RAND, LESNTAK, JANTS-
ZEWSKI, OTLOWSKI, Assemblywoman McCONNELIL, Assem-
blymen GIRGENTI, PELLECCHIA, BATE, DALTON, RILEY,
MATTHEWS, KARCHER, SMITH and JACKMAN

(Without Reference)

AN Act concerning exemptmns or abatements from taxatlon n

certain cases, a.nd amendlngP T. ]979 c. 233

Bz 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. Section 4 of P. L. 1979, c. 233 (C. 54:4-3. 124) is amended to
read as follows:

4, a. Any municipality making a determination as set forth in
section 3 of this act may enact an ordinance providing for exemp-
tions from taxation of improvements to multiple dwellings or for
other buildings or structures converted to multiple dwelling use,
or both. In granting such exemptions, the municipality may, in

determining the value of real property for the purposes of taxation,

‘regard up to the assessor’s full and true value of such improve-

ments or conversion alterations as not increasing the value of such
property for a period of 5 years, notwithstanding that the value
of the property to which such improvements or conversion altera-

tions are made is increased thereby; provided, however, that during

- aid period, the assessment on such property shall in no case,

except that of an abatement as provided in subsection b. of this
section, or damage through action of the elements sufficient to
warrant a reduction, be less than the assessments thereon exiting
immediately prior to such improvements or conversion alterations.

“b. Any such ordinance granting such exemptions may also pro-

- vide for the abatement of some portion of the assessed value of

. property receiving such an exemption as it existed immediately

EXPLANATION—Matter cnclosed in bold-faced brackets [thus] in the above bill
is not enacted and is intended to be omitted in the law.
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prior to the improvement or conversion alteration. Any such abate-
ment for any éingle such property may be granted with respect to
any such property for a total of up to 5 years, but the total amount
of abatements granted to any single such property shall not exceed
the total cost of tlie improvement or conversion alteration. The
amount of abatement to he granted in each year of the abatement
period shall be specified in the adopting ordinance and shall not
exceed the following:

(1) For the first year for which an abatement is granted, up to

~ 30% of the cost of the improvement or conversion alteration;

(2) For the second year for which an abatement is granted, up to
25% of the cost of the improvement or conversion alteration;

(3) For the third year for which an abatement is granted, up to
20% of the cost of the improvement or conversion alteration;

(4) For the fourth year for which an abatement is granted, up to

15% of the cost of the improvement or conversion alteration; and,

(5) For the fifth year for which an abatement is granted, up to
10% of the cost of the improvement or conversion alteration.
FAny exemption or abatement granted pursuant to an ordinance

adopted in conformity with the provisions of this act shall terminate

- immediately upon the transfer of title of the property with respect

to which such exemption or abatement was provided.]
2. Section 9 of P. L. 1979, c. 233 (C. 54:4-3.129) is amended to

read as follows:

9. No exemption or abatement shall be granted pursuant to this
act execpt upon- written application therefor filed with and ap-
proved by the assessor of the taxing distriet wherein such improve-

ment or conversion alteration is made. Kvery such application

“shall be on a form preseribed by the Director of the Division of

Taxation in the Department of the Treasury, and provided for the
use of claimants by the governing body of the munieipality con-
stituting the taxing distriet, and shall be filed with the assessor
within 30 days, including Saturdays and Sundays, following the
completion of the improvement or conversion alteration. Every
such application for exemption, or exemption and abatement, within
a municipality adopting the provisions of this act which is filed
within the time specified, shall' be approved and allowed by the
assessor to the degree that such application is consistent with the
provisions of such adopting ordinance, provided that the improve-
ment or conversion alteration for which such application is made
qualifies as an improvement or a conversion alteration pursuant
to the provisions of this act. The granting of any such exemption,

or exemption and abatement, shall be recorded and made a perma-
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nent part of the official tax records of the taxing distriet, which
record shall contain a notice of the termination date of the ex-
emption [and the consequences of transfer of title].

3. This act shall take effect immediately.

STATEMENT

This bill would further stimulate improvements to multiple
dwellings under P. L. 1979, c. 233, by removing the restriction
under that law that property tax exemptions and abatements for
the improvements shall terminate upon transfer of title. Lending
institutions are, understandably, reluctant to make improvement
loans on the basis of a tax exemption provision if the exemption
ceases upon transfer of title. This bill would remove that restrie-
tion, as a similar restriction was removed from the homeowner’s
improvement exemption law (P. L. 1975, c. 104; C. 54:4-3.72

et seq.), for much the same reason.
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SENATE REVENUE, FINANCE AND APPROPRIATIONS
COMMITTEE

STATEMENT TO

ASSEMBLY, No. 3539
STATE OF NEW JERSEY

DATED: NOVEMBER 13, 1981

Assembly Bill No. 3539 eliminates the provision from current law
that requires the immediate termination of any real property tax
exemptions or abatement granted pursuant to P. L. 1979, ¢. 233 to the

owners of multiple dwellings upon the transfer of title to a new owner.



LEGISLATIVE FISCAL ESTIMATE TO

ASSEMBLY, No. 3539
STATE OF NEW JERSEY

DATED: OCTOBER 15, 1981

Assembly Bill No. 3539 of 1981 provides that a property tax exemp-
tion or abatement for improvements to a multiple dwelling shall not
terminate upon transfer of title.

“This legislative fiscal estimate has been produced by the Office of
Legislative Services due to the failure of the Executive Branch to re-
spond to our request for a fiscal note.”

The Office of Legislative Services states that this legislation does not
suggest any loss of actual property tax revenue. The underlying law
merely phases in higher assessments. Present law does not allow the
abatement to be transferred. The bill would allow the abatement to be
transferred. The long term effect is a benefit to the municipalities in-
volved of unknown value.

The bill would provide an incentive to developers to rehabilitate

structures for resale to new long-term owners.

In compliance with written request received, there is hereby sub-
mitted a fiseal estimate for the above bill, pursuant to P. L. 1980, c. 67.
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FROM THE OFFICE OF THE GOYERNOR .
FOR TMMEDIATE RELEASE | © FOR FURTHER THFORMATION
DECEHBER 31, 1981 | o : - . BOB DOWD
Governor Brendan Byrne today swgned the following b1]1s 1nto 1au~~-- -

A-1527, sponsored by Assemb]ynan Dean Ga]]o (D —morr1s),'1ncrea$es the maximun salary

of .an Undersh°r1 ff from 75 percent to 90 percent of the Sheriff's salary, This sa]ary -

intrease is not mandatory but. a]]ows county freeholders the option to attract more

-

" A-3539, sponsdred by Assemblyman David Schwartz (D—Midd]esex),_allows the,continuation

‘of certain mun icipally-granted tax abatements and exemptfons for improvements to rultiple

Tings and conversions of industrial and commercial properties to apar‘mont units,

Currantly, the exempt1ons or abatements may last for up to five years or unt11 tho properey

Ll ey

- so!d, A~ 3339 wou]d allow the tax 1ncent1ves to be transferred w]th the » roperty title

tﬁo full five years . ' f L 7.,’ - _:rf.:

.7,517? _sponsored by Senator-Steven Perskie (D At1ant,c), is entltled the ""aifo s

n-rzriisan t1ect1cns Lav" and, 1n erfect provides un1forn regu1at1ons for non- -par tisan
cocipal elections regard]ess of whether tho mun1c1pa1 governﬂent is operated asla
wiissien form, a municipal manager form, ‘a v1]1age or under the Fa1kner Act (ODtlonaT
“oareimsl Charter Law).  Some. of the nev regu]attons 1nc1ude tha requ1remanL thatcanetdate’s
v+ 15 have signatures“equa] to one percent of the regxstered vaters; that the fi1€ng
cditor is 47 days before the election; the cou.,ncement of tha term:Ee July 1st and that

CLvS WAy approve a runoff e]ect10n. : S "dff-;

. *

“—/12?, sponsored b/ Assemblyman James Bornhe1mer (D fiddlese ), r:noves a numher of
fﬂtions on the eStab]ishment of branch offwces by savings and Toan'institutionﬁ. Tha

.,).\1 Jan puts 1 Vew Jersey statutes more 1into conform1ty w1th tnﬂ fedcra] "Dep tory
“oyznvions Devegulation and Monetary Control Act by 11bora1121rg the regulations on the
af autowated cash dispensing machines and deleting state Tevel adn ministrative urodad:

ropeals sect1ons of New Jersey law contrary to the new federa] deteﬂu]atxon acew.

. - more. -
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