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Sponsor statement Yes Nm (Below)
 

Committee Statement: Assembly Yes Hm
 

Senate Yes Kill!
 

Fiscal Note
 X~1ii No 

Veto Message 3(Ks No 
~

PK
 '\
Message on signing lies ,'Yes 

Following were ~rinted: 

Reports ~1l[S( No 

Hearings ~«s: No 

Sponsor's statement: 
This bill would remove the present statutory age limit that prohibits a 

. member of the Police and Firemen's Retirement System from borrowing against 
his accumulated deductions after age 55. 

(over) 

6/22/81 



For background and recommendation for legislation: 

974.90 New Jersey.' Office of Fiscal Affairs. 
P418 New Jersey's contributory public 
1976 employee programs .. Trenton, 1976. 

[See especially recommendation 2-j--pp.103-104 
and pp.203-210] 



ASSElVIBLY, No. 3132 

STATE OF NEW JERSEY
 

B~T AS:'(>Il1blymull }\fc1\lANTMON 

Referred to Conllniit\~e on State Government, Ij'ederal and 

Interstate Relati ON; and Veterans Affairs 

AN ACT cOllcenlillg the PolIce amI Firemen's Retirement S~'stem 

and amending and supplementing P. L. 1964. e. 241. 

1 BE 11' ENACTED by the Senate and Gener·a[ As~embl.1! of the State 

2 of New Jersey: 

1 1. Section 18 of P. L 19M. c. 241 (C. 43:HL\-16.1) is ument!ed 

2 to read as follow:,; : 

I 

3 18. All)' memhT \vho Ims at least 3 ~Tears of serviee to his cTerm 

4 for whicl] h' has contribute\l as a member may borrow from the 

5 retirement s)'stem. a'l amount equal to not more than 50% of tlw 

fi arllount of his agy:n'l2Jlfe contributions, but not less than $50.00: 

7 111'o';irlpcl tlln t tllr [' 1110lwt ~;:() h'1TOWe(1, together with interest 

8 thereon) Cal! 1'<' rf'['Dj(l :,:: additional deduetions from salary, not 

9 in exeess of ~5% of tJ10 memher's salary, made at the time the 

10 salary is paid to the mmuher [but not after the attainment of age 

11 55]. The amount so borrowed, together with interest at the rate of 

~ 12 4% pel' aUlllun all allY ullpaid balance thereof, shall be rppaid to the' 
i 
I	 13 retirement systeltl ill Gqual installments by deductions from tht' 

I
j 

14 salary of the lJlpmber at the time the salary is paid or in such lump 

,.	 J5 sum amonnt to n'pay the halance of the loan but such inst.allmtmts 

16 shall he at least equal to the member's rate of contribution to the 

17 retirement syf;tem am] at least sufficient to repay the amount 

18 borrowed with interest thereon [hy the time the memher attaim; 

19 ag-e 55]. Not more than two loans may be granted to any member 

20 in any calendar year. Notwithstanoing any other law affecting the 

21 salary or compellRation of any person or perSOllS to whom this act 

22 applies or shall appl)'. the additiollal deductions required to repay 

23 the loan shall he made. [Any unpaid balance of a loan at the time 

24 any benefit may hecome payable shall be deducted from the henefit 

25 otherwise payable.] 

EXPLANATION-Matter enclosed in bold-faced brackets [thus] in the above bill 
is not enacted and is intended to be omitted in the law. 



II . 

2
 

26 Loans shall 110 made to a memher from his aggregate cOlltrihu­

27 tionf'. '1'110 il1tel'(~.c:t panwcl on Fueh loans shall he treated in HlP samp 

28 manllf~r aF intp1'0st ('[l1'n('d from investments of the rf't,irenwnt 

29 system. 

1 2. (New sl'chon) Tn the ca>-:p of any member who retires without 

2 repayillg' the fun amollnt so borrowed, the Division of PensiollS 

3 shall retain the rl'1l1'('llwllt ]l(']Wnt payments, exclucting anthorized 

4 declnetiolls of s11(·h member as repaymmlt of the loan until the 

5 aggregate amount of S11Ch retirement benefit pa,vments is equal to 

6 the ontstal:ding 1Ja1a11ee of the loan, together with the interest at 

7 the rat0 of 4% per Qlilmm Oil tile amount so borrowect, at \vhich time 

8 tlw reti reel mellllH'T shall ree(' j VE~ his retirement benefit payments. 

9 In the case of a pensioner \V 110 dies before the outstanding balance 

10 of the loan al1d inten~st thereon has been recovered, the remaining 

11 balance shall he repaid from the proceeds of any other benefits 

12 payable all the account of the pensioner either in the form of 

13 monthly paymentp, due to his heneficiaries or in the form of 111m1) 

14 sum payments payal)le for ppnsioll or group life insurance. 

1 3. 'This act shall tah:e effect immediately. 

STATlnMT1JNT 

rrhis bill would remove the present statutory age limit that 

prohibits a member of the Police and Firemen's Retirement System 

from borrowing against his accumulated deductions after age 55. 



II . 

ASSEMBLY STATE GOVERNl\fENT, FEDERAL AND
 
INTERSTATE RELATIONS AND VETERANS
 

AFFAIRS COMMITTEE
 

STATEMENT TO 

ASSEMBLY, No. 3132 

STATE OF- NEW JERSEY
 

DATED: .TUNE 15, 1981 

This bill removes the present. stat.utory age limit that prohibits a 

member of the Police and Firemen's Ret.irement System from borrow­

ing against his accumulated deductions after age 55. 

P. L. 1981, c. 55 removed any age limit on borrowing against 

accumulated deductions for members of the Publie Employees' Retire­

ment System. and P. L. 1981, c. 212 did t.he same for memhers of the 

Teachers' Pension and Annuity Fund. 

The Division of Pensions anticipates an increase in loans as a result 

of this legislation. It is, howevpr, "reluctant to attempt to estimate" 

the costs to the retirement system which will result from the loss to 

the system of the investment return on the moneys borrowed and from 

an inability to recover in full eertain loans because of premature death. 

The division does expect an additional administrative cost of $10,000.00 

a year to handle the increaspd number of loans it anticipates. 

The League of Municipalities snpports this bill. 



SENATE STATE GOVERNlvIENT, FEDERAL AND
 
INTERSTATE RELATIONS AND VETERANS AFFAIRS
 

COMMITTEE
 

STAT.EJMEXT TO 

ASSEMBLY, No. 3132 

STATE OF NEW JERSEY
 
DATED: NOVEMB]JR 12, 1981 

This bill removes the present statutory age limit that prohibits a 

member of the Police and Ij'irelllen's Retirement Systelll from borrow­

ing against his accumulated detluctiolls after age 55. 

This bill effects for the members of PFRS whatt->o I J. 1981, e. ,).) 

effects for the members of tlJe PublicbJrnploypes' Reti1'8ment Systeu I 

and P. L. 1981, c. ~12 for the members of the Teacher:,;' Pension and 

Annuity Fund. 

The Division of Pen:,;ions exp(~cts an additional cost of $10,000.00 a 

year to administer this legislation. rt is "reluctant to attempt to 

estimate" further co:,;ts to the retirement system resulting from an 

anticipated increase in loan;,;, with the ;,;ubscqueni . loss to the system 

of the investment return of those lllOHeys, and from an inability to 

recover certain loans beeanse of pl'e1llature death. 

The League of Mnnicipalities supports this bill. 



-. -
A-3132, sponsored by Assemblyman Francis J. 1·1cr'laniTiion (D-t':e}~cer), pemittin~ a me-:71ber 

~f the Pol ice and Firemen's Retirement System to borro\'1 against his accumulated deductions 

ifter the age of 55. Members are currently prohi bited from borrO\'/i n9 against thei r 

~ductions after the age of 55. 

A-3398 t sponsored by Assemblyman Richard Van Hagner (D-r'lonmouth), clarifying current 
I 

l,aw to permit school board members for regional districts to take office the first week 

l[ol1O'.'1ing their election. J.his__pill clarifies the intention of a recently enacted 1a\-/. 
I 
i 
! A-3469 t sponsored by Assemblyman Thomas A. Gallo CD-Hudson}, permitting the 

1tomrniss;oner of Banki~g stand-by authority to establ ish additional reserve requirEments for 
j' 
1 

Jlavings banks in New Jersey chartered by the State. 

A-3470, also sponsored by Assemblyman Gallo, is identical to the above mention A-3469 

l~ut appl ies to stand-by authority for commercial banks. 

I A-3721, also sponsored by Assemblyman Van Hagner,' amending the "Emergency Transporta1 

lax Act" \'Jhich taxes New York State residents on income earned in Ne\-/ Jersey for the purpo~ 

of defraying the costs of public transportation between the t~~ states. Since the passage 

of the New York State personal income tax in 1961, Ne\" Jersey' 5 tax on Ne\'i Yorkers has beel 

~ua1 to the New York taxon individuals. 

Thi sbi11 offers amendments to conform the Ne\'l Jersey tax. \'llth recent amer.drnents to 

. the Ne\'l York law: standard deductions, persoT1al exemption a11m-lances, and household credi 

would be increased, for example. 

# 


	CHECKLIST
	FINAL TEXT OF BILL

	SPONSOR'S STATEMENT

	ASSEMBLY COMMITTEE STATEMENT

	SENATE COMMITTEE STATEMENT

	MESSAGE ON SIGNING


