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Case, referred to in press release, involved:
Roesslers' Gym, High & Lewis Street, Perth Amboy (Block 2, Lot 1A)--

" case was settled out of court. Information given by Eugene Goceljack,
Perth Amboy City Attorney, (201) 826-0110.
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INTRODUCED NOVEMBER 24, 1980
By Assemblyman OTLOWSKI
Referred to Committee on Municipal Government

Ax Acrt authorizing the governing body of any city of the second
class to sell lands which have been dedicated or granted to such
city for the use of such city or of the inhabitants thereof, and
amending R. S. 40:176-13.

Be 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. R.S.40:176-13 is amended to read as follows:

40:176-13. Where lands have been dedicated or granted to any
*[city of this State which is now a city of the third class, or which
on the effective date of this amendatory act is a city of the second
class* *city of the second or third class* or the inhabitants thereof,
for the use of such city or the inhabitants thereof, whether in
trust or otherwise, save and except lands dedicated to street pur-
poses, and the governing body of such city [of the third class]
deem it impracticable or inadvisable to use the same for any
public or municipal purposes, and to the advantage of such
city and to its inhabitants to sell the sald lands, and shall
make representation thereof to the [chancellor of this State]
Superior Court, Chancery Division and apply for an order to sell
the same, the [chancellor] court may, upon such public notice as
[he] it may direct, in a summary manner, [by reference to a
master or otherwise,] inquire into the merits of such application,
and if it shall appear to the [chancellor] court that it would be to
the advantage of such city and the inhabitants thereof to sell said
lands, and would not impair the rights of adjoining land owners, the
[chancellor] court may order and decree that said lands be sold
by such governing body free and discharged from any and all uses
and trust, in favor of the inhabitants thereof, to such purchaser
or purchasers as they may be able to obtain, either in parcels or as a
whole, either at private or public sale, as such governing body may
deem for the best interest of the inhabitants thereof.

2. This act shall take effect immediately.

EXPLANATION—Matter enclosed in bold-faced brackets [thusl in the above bill
is not enacted and is intended to be omitted in the law.



STATEMENT

The purpose of this bill is to enable cities of the second class to
sell lands dedicated to the city which are not needed for any public
or municipal purpose. The bill establishes the same procedure for
the sale of such lands in cities of the second class as R. S. 40:176-13
authorizes for cities of the third class.

The other changes are purely technical and serve only to make
the language of R. S. 40:176-13 consistent with New Jersey’s cur-

rent court structure.
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ASSEMBLY MUNICIPAL GOVERNMENT COMMITTEE
STATEMENT TO

ASSEMBLY, No. 2222
STATE OF NEW JERSEY

DATED: MAY 4, 1981

This bill would amend R. S. 40:176-3 to allow cities of the second
class to sell municipal lands which are not needed for any public or
municipal purpose. The law currently applies only to cities of the third
class. The other amendments are purely technical and serve only to
make the language of the law conform with New Jersey’s eurrent court
system. The committee, at the request of the sponsor, amended the

hill to elarify its intent.
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The—b111 reunres .agents to submit surplus Tines insurance agreements to the

Department of Insurance for .scrutiny regard1ng the type, durat1on of t1me, and cost ?7:1

-

of insurance. Lo |
In addition, inconsistencies in insurance methods are addressed.:_For examp]e.~;tf*
‘currently surplus lines insurance law requires the issuance of.a policy, but Lloyds,_i
for one, issues only “certificates“‘of insurance in many cases. Under the hf]l,
certificates of insurance would often be treated as permanent evidehcetuf jnsurance.
;Aggggg, sponsored by Assemblyman'ﬁeorgexd.'Otlowsht (D-Midd]ese&); which permits
a city of the "second class" --- a population of>12 000 tu'lso 000 --- to-se11 1ahu
| _granted dedicated or entrusted to. the c1ty when that Tand is of no pract1ca1 use to
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"1the c1ty
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The.b111 was introduced in response 1o a case 1nvo]v1ng the c1ty of Perth Amboy, _l
years ago granted property from the estate of a wea1thy chemlca] manufacturer, but
which now is unused, prov1d1ng no tax revenue, and dllapldated due to lack of

" maintenance. ‘Under the- blll cities in s1m11ar c1rcumstances cou]d apply to the
courts to sell the land, placing it back on the tax rolls._ Cities with popu]atxons

‘under "12,000 --- of the third class — already have th1s right. .~ - %-
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