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The purpose of this legislation is to enable the Commissioner of Banking
to grant State chartered credit unions full parity with Federal credit unions.

Rules and regulations of the Federal Credit Union Administration:

12 CRF 700 et seq.
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ASSEMBLY, No. 3196

STATE OF NEW JERSEY
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INTRODUCED MARCH 2, 1981
By Assemblyman MAYS
Referred to Committee on Banking and Insurance

Ax Acr concerning the regulation of credit unions and amending
P. 1. 1938, c. 293.

Bz 1T ENAcTED by the Senate and General Assembly of the State
of New Jersey:

1. Section 2 of P. L. 1938, e. 293 (C. 17:13-27) is amended to
read as follows:

2. Upon executing, recording and filing a certificate of incorpora-
tion as hereinafter provided and upon compliance with the pro-
visions of this act and upon approval of the Commissioner of
Banking as hereinafter provided, any seven or more natural per-
sons citizens of this State, may become a credit union and shall be
a corporation by the name set forth in its certificate of incorpora-
tion with the following powers:

(a) Toreceive the savings of its members as payments on shares,
including the right to conduect Christmas accounts, vacation ac-
counts, and other such thrift accounts within the membership;

(b) To make loans to its members for provident or productive
purposes;

(¢) To make loaus to any other credit union operating under the
provisions of this act or of the Federal Credit Union Act; provided,
however, that the aggregate of all loans to other credit unions shall
not exceed 25% of its share liability, and no eredit union shall loan
to any other credit union more than 25% of the share liability of
such other eredit union;

(d) To invest in or purchase any security in which savings banks
of this State are authorized by law to invest, including those in-
vestments which are restricted by law to savings banks alone; and
shares, certificates and accounts of savings and loan associations
organized under the laws of the State of New Jersey and Federal

Savings and Loan Associations, provided all such shares, cer-

EXPLANATION—DNatter enclosed in bold-faced brackets [thus] in the above bill
is not enacted and is intended to be omitted in the law.
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tificates and accounts are insured by an agency or instrumentality
of the United States Government, in an amount not to exceed the
amount of the ingurance; provided, that no such credit union shall
invest in securities not permitted under the terms of this act; and
provided, that investments, other than in loans to members, shall be
made only from funds not needed for loans to membhers exeept when
the board of directors of any such cerdit union deewms it advisable
to invest in othev securities for the purpose of maintaining the
lquidity of such credit union or maintaining a proper balance in
its investment portfolio;

(e) *[To}* *Notwithstanding the provisions of R. S. 31:1-1 or
any other law to the contrary, to™ charge, contract for and receive
interest on loans at a rate *[not to exceed 1% per month}* *or rates
agreed to by the credit union and the members®; and such interest
shall not be payable in advance, or compounded, and shall be com-
puted on unpaid balances; provided, that no further or other charge
or amount whatsoever for examination, service, brokerage, commis-
sion or otherwise shall be directly or indirectly charged, contracted
for or received on loans, in addition to the interest herein provided
for, except that lawful fees, if any, actually and necessavily paid
out on any such transaction to any public officer for filing or record-
ing or releasing in any public office any instrument securing the
loa1, which fees may be collected when the loan is made, or at any
time thereafter, and except on actual sale of the security in fore-
closure proceedings or upon entry of judgment; and attorneys’ fees
not to exceed 20% but with a minimum fee of $10.00, may be added
to the principal ammount of any loan of any such credit union
resolved into judgment or placed in the hands of any attorney for
collection after defaunlt thereon and such addition to the prineipal
amount shall be collectible in any court of competent jurisdietion
in addition to the court costs;

(f) To deposit its funds in national banks, banks, savings and
loan associations organized under the laws of the State of New
Jersey and I'ederal savings and loan associations, or savings
banks of this State, central funds of credit unions or central eredit
unious organized under the laws of this State or of the Federal
Government;

(g) To have and exercise all the powers of corporations orga-
nized under Title 14A of the New Jersey Statutes not inconsistent
with this act;

(h) To act as the fiscal agent for the Federal Government, the

State of New Jersey, or any of the subdivisions thereof;
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(i) To sell to members negotiable checks, drafts, money orders
and travelers checks, for a reasonable fee, and to cash checks and
money orders for members, for a reasonable fee; but credit unions
operating under the provisions of this act are not required to be
licensed under the provisions of P. L. 1951, e. 187 (C. 17:15A~1
et seq.) and P. L. 1964, c. 273 (C. 17:15B-1 et seq.) ;

(j) To purchase land and building for the purpose of providing
adequate facilities for the transaction of its business at a cost not
to exceed 50% of the amount of its reserves, with the prior approval
of the Commissioner of Banking;

(k) [The Department of Banking of the State of New Jersey, or
what every agency may in the future be charged with the operation
of State chartered credit unions, shall have the power in relation
to loans or investments authorized under this act, to promulgate
rules and regulations in substantial conformity with similar rules
and regulations under the Federal Credit Union Act and under the
regulations promulgated by the administrator of the National
Credit Union Association.]

The Commissioner of Banking shall have the power to promul-
gate rules and regulations authorizing credit unions to exercise
those powers and make those loans and investments now or here-
after authorized for IF'ederal credit unions to the same extent as
Federal credit unions may exercise those powers and make those
loans and investments. The regulations shall be in substantial con-
formity with similar rules and regulations of the Federal Credit
Union Administration.

2. This act shall take effect immediately.




ASSEMBLY BANKING AND INSURANCE COMMITTEE
STATEMENT TO

ASSEMBLY, No. 3196
STATE OF NEW JERSEY

DATED: MARCH 2, 1981

This legislation would permit the Comnissioner of Banking to es-
tablish parity between State and Federally chartered credit unions by
regulation, provided that the regulations promulgated by the commis-
sioner are in substantial conformity with similar rules and regulations
of the Federal Credit Union Administration.

This legislation is designed to provide for paritv, at the discretion
of the Commissioner of Banking, between State and Federally char-
tered credit unions, particularly with respect to the making of loans
and investments, as well as the exercising of certain other powers. This
legislation is occasioned by recent Federal legislation which made

sweeping changes in the powers of depository institutions in general.



SENATE LABOR, INDUSTRY AND
PROFESSIONS COMMITTEE

STATEMENT TO

ASSEMBLY, No. 3196

with Serate conunittee amendment

STATE OF NEW JERSEY

NATED: APRTL 27,1981

This bill would emipower the Commissioner of Banking, by regulation,
to authorize State chartered credit unions to exercise all powers and
make all loans and investinents now or in the future authorized for
Federal eredit unions.

N. J. 8. AL 17:13—27, amended by this bill, now permits the Com-
nissioner of Banking, by regulation, to authorize State chartered eredit
unious to make all loatis and investments made by Federal eredit unions.
The commissioner is not empowered, however, to provide parity
between State and Federal credit unions with regard to “other powers”;
Assembly Bill No. 3196 would give him that regulatory authority.

This bill would give the Connnissioner of Bauking the authority to
grant State chartered credit unions the right to issue third party pay-
ment instruments, called share drafts, which would be comparable to
NOW account checks. Credit unions could also be permitted, by regu-
lation, to issue certificates of deposit, called share certificates.

The Senate Labor, Industry and Professions Committee made a

teechnical amendment to the Lill to make it conform to P. L. 1981, e. 103.
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A-3196, sponsored by Assemblyman Charles Mays (D-Hudson), is designed to provide

-

State credit unions parity with federal credit unions.

It permits the Commissionzr of Banking to make regulations authorizing étate
credit unicns to exercise powers and make loans and jnvestments to the same extent
as federal credit unions and 1ifts the 17 per month interest ceiling of credit union

loans, permitting the credit unions to charge rates agreed to by the union ard its

members.
Y23 ‘ N B '
A=3244 sponsored by Assemblymen Christopher J. Jackman (D-Hudson), which exempts
the Firemen's Home in Boonton from the Department of Health régulation requiring that ™

‘nursing homes have licensed administrators.

‘A-3523, sponsored by Assemblyman Albert Burstein (D—Bergen),fequireé foreign
insurance companies to make an'additibnal prepayment of current tazes in an amount
equal to 257 of taxes péid in thé prior year. The payment is to be made>annually on’
Octobex 1.

The current prepéyment reduirement is an amount equal to 50%Z of the tax paid in
the prior year and is payable March 1 annualiy.A Upon repeal of the tax, this bill 7
will require domestic insurancé'compaﬁieé to pay eéuiva%eﬁ;winspal}m;n;_paymeﬁts‘.““wﬁ.
dﬁfing the course of the éax yéar. The total péyments, due by Aﬁgust 1, will now be

PR

tve by Juse 1 smmwally. - . . LIRS

- A-1427, snonsored by Assemblyman Robert C. Janiszewski (D-Uudson), provides for

the enforcement of court orders councerning support payments when the parties involved

reside in different jurisdictions. The bill replaces the Uniform Reciprocal

 Enforcement of Support Act adopted in 1950 with the Revised Enforcement of Support Act.

The Governor conditionally wvetoed the original bill on June 11 for technical
réasons, and recommended deleting from the bill a section concerning criminal jmmunity.

The Legislature adopted his recommendation.
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