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[OFFICIAL COpy REPRINT] 

SENATE, No. 1423 

STATE OF NEW JERSEY
 

INTRODUCED JULY 28, 1980 

By Senator BEDF~LL 

Referred to Committee 011 Labor, Industry and Profession::; 

AN ACT to amend "An act conC(~rJiillg insurance, creating the 'New 

J-ersey Insurance Underwriting Association,' prescribing thE 

powers: duties and functions thereof and supplementing Title 17 

of the Revised Statutes," approved July 2, ] 968 (P. L. 19613, c 

129). 

1 BE IT ENACTED fJy the Senate and Gencml A ssembly of the State 

2 of New <1er'sey : 

1 1. Section 5 of P. L. 1968, c. 129 (C. 17 :37A-5) is amended to 

2 read as follows: 

3 5. The association shall he goveI'lled by a board of' [13] 21 

4- director8, [11] 10 of whom shall be elected annually by the members 

5 of the association, whose votes in such election shall be weighted ill 

6 accordance with each member's participation in the association pur­

7 suant to section 6 of this act. One of whom shall be appointed 

8 annuany by the commissioner from and among the officers of the 

9 various domestic mutual insurance companies, and Olle of whom 

10 shall be appointed annually by the commissioner from among the 

11 officers of the various domestic stock insurance companies. [The 

12 first board shall he elected at a meeting of the members, or their 

13 authori:r.ed representatives, which shall be held within 30 days after 

14 the effective date of this act, at a time and place designated hy the 

15 commissioner.] Six of whom shall be appointed annually by the 

16 commissioner from the public-at-large ·[not engaged' in or having 

17 regttla'r dealings with the business of insurance]· ·and who shall be 

18 individuals who are not employed by, or' otherwise affiliated with} 

19 insurers, in...'iurance agents, brokers} producers, or other entities of 

20 the insurance industry·. In addition there will be three nonvoting 

21 members, one from ·[each of the three principal professional in­

21A surance producer associations]· ·the Independent Insurance 
EXPLANATION-Matter	 enelosed in bold.faeed braeketll [thud in the above bill 

ill not enaeted and ill intended to be omitted in the law. 
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21B Agents Assoriatirm, 011P from the Profess£onal Tnsurance Agents 

21c .1ssociat£on, and on·p from the TnS1I1"(I11CP Brokers' Associ.ation, or 

21D their ,~1l,crpSSM organizations, each of whom. shall hp· delegated by 

21E their respert£1'e associations to ser1'(" annually. 

2lF Each of the six 1mhlir mpmlu'}'s appointed hy the commissioner 

22 shall be entitled to a ]I('}' diem stippml of $100.00 f01' each day of 

23 board husiness attpnded, to 7Je paid by thp association. In addition, 

24 all board memhe}'s, hoth voting and nonvoting shall be reimbursed 

25 by the association for all reasonable travel expenses incurred in 

26 connection with attendance at board meetings. 

1 2. This act shall take effect January 1, 1981 or the date upon 

2 which the board of directors of the association is reconstituted, 

3 whichever is first. 
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24 all board members, both voting and nonvoting shall be reimbursed 

25 by the association for all reasonable travel expenses incurred in 

26 connection w'ith attendance at board meetings. 

1 2. This act shall take effect January 1, 1981 or the date upon 

2 which the board of directors of the association is reconstituted, 

3 whichever is first. 

STATEMENT 

The purpose of this bill is to increase public representation on the 

Board of Directors of the New Jersey Insurance Underwriting 

Association and to comply with the provisions of Section 307 of the 

Housing and Community Development Act Amendments of 1978 

(P. L. 95-557) which amends Section 1211 of the Housing and Urban 

Development Act of 1968 and thereby continue the eligibility of New 

Jersey insurers for the Federal Riot Reinsurance Program. 

This act reconstitutes the board by adding six public members 

and increasing the board of directors from 13 to 21 members. Ten 

to be elected from among the insurance industry, a reduction from 

11 to 10 so elected. Two to be appointed by the commissioner as 

representatives of domestic stock and mutual insurers, six 

appointed by the commissioner as public members and three non­

voting members, one from each of the three principal professional 

insurance producer associations delegated by their respective asso­

ciation to serve annually. 

5/'123 (tHO) 



ASSEMBLY COUNTY GOVERNMENT COMMITTEE 

STATEMENT TO 

ASSEMBL Y, No. 1423 

STATE OF NEW JERSEY
 

DATED: JUNE 9, 1980 

This bill amends the law to remove the dollar limitation the gove1'l1ing' 

hody of a county may appropriate to aid children afflicted with Cooley's 

ancmiaand to counsel and advise prospective parents about this disease. 

At present, the law limits the amount of money a governing body 

may appropriate for such purposes as foUows: a county of the first 

dass having a population in excess of 800,000 nm:v appropriate no 

more than $10,000.00 a year; all other counties may appropriate no 

more than :ii5,OOO.00 a year. 



SENATE LABOR, INDUSTRY AND PROFESSIONS
 
COMMITTEE
 

STATEMENT TO 

SENATE, No. 1423 

STATE OF NEW JERSEY
 

DATED: NOVEMBER 10, 1980 

The purpose of this bill is to increase public representation on the 

Board of Directors of the New Jersey Insurance Underwriting Associa­

tion and to comply with the provisions of Section 307 of the Housing 

and Community Development Act Amendments of 1978 (P. L. 95-557) 

which amends Section 1211 of the Housing and Urban Development 

Act of 1968 and thereby continue the eligibility of New Jersey insurers 

for the Federal Riot Reinsurance Program. 

This act reconstitutes the board by adding six public members and 

increasing the board of directors from 13 to 21 members. Ten to be 

elected from among the insurance industry, a reduction from 11 to 10 

so elected. Two to be appointed by the commissioner as representatives 

of domestic stock and mutual insurers, six appointed by the com­

missioner as public members and three nonvoting members, one from 

each of the three principal professional insurance producer associations 

delegated by their respective association to serve annually. 
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The bill goes into effect .six months from today to give gas 

stations sufficient lead time to obtain the required. signs. 

S-1208, sponsored by Senator Jame.s Wallwork (R-Essex) designates 

the poppy as the souvenier of the veterans of all milita~y conflicts. 

Current law designates the flower as the souvenier of deceased 

veterans of the World Wars J thus excluding Korea and ,Vietnam veterans.'. 

Since the funds from the sale· of the poppies is devoted to the benefit 

of veterans, Korea 'and Vietnam veterans may now also benefit from 

these funds. 

the bill .alsoc1arifies the annual sales period as 10 days before 

Memorial Day and Memorial Day itself. 

S-1423 a sponsored by8enator,Eugene Bedell (D-Monmouth) pro~des 

that one-third of the New Jersey Insu~ance Underwriting.Association -­

the FAIR Plan -- will be public members. 

The Board will b~ expanded from 13 to 21 members J six of whom 

shall be public'members. The bill also.changes the "composition of the 

board to provide that three members will be non-voting members, drawn 

from ,the lridependentlnsurance Age~ts Association. ,the Profess'ional 

. Insura~ce Associations and the Insurance BrokeisAssociation. 

Public members may not be employed by or be affiliated with"~nsurers 

or insurance agents, brokers or producers. 

The FAIR Plan is part of a federal program.that assures the 

provision of theft and fire insurance to urban areas· where 'there is nq 

longer a viable voluntary market. The changes in the. Board structure
'. 

are being made to conform with amendments in the federal law. 

8-3240. sponsored by Senator Francis X. Herbert, (D-Bergen) eliminate 

the 6% interest rate ceiling on the Water Conservation Bonds if approval 

by referendum in November of this year is obtained. 

- more ­
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(el) S,'dlollTIJ1(m) of sHeh ,\.ct is ,unenC:l'd by atlc(;ng at t:le end .1-0 esc 46 i. 
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thereilf the following:

I ;.(:,) The terlll 'Indian tl'iba/ ;lI'onp or b,)dy' mt'aJl~ any Indiall 
tribe, band. group, llnd nation. inclnrling Abs~a Irdians, Aleut". 
and E~ki!llos, i1nd an\" Alask:1ll :'\atiH Yillagl~. of the United 
Statr~, 'which is cOlbidprpd an eligiblp rrt'ipit·nt under the Indian

I Sf'H-DetCl'lllin:ltion and EduC;ltion c\.ssi"Lm':e ~\.ct (Pnblic L,\w 
D8-6iiS) or under the State and Local Fi~'cn.l _\.s~isrance ,l..ct of 
1972 (Public Law \)2-512).". 

RESEARf:H ACTJiOlUZ..TIO,\;S 

SF, gO;:;. (ft) Title V of the Housing and "Gl'LJ:l!l Development Act 
of 1970 .is amended. by striking out in the ",eco1\,1 i'entence of section 
;")01 "and not to exceed $60,000,000 for the fiscal year l!lTS" llnd insen­
ing in lien t l1el'cof "not. to exceed $60,000,000 for the fi"'C;l] year lilTS, 
and not to exceed S62,(1)0,1)00 for the fiscal year HiT()". 

(b) Such title is tlll'tller llmended by uehling at the en,l thereof the 
following new section: 

"SEC. 510. In carrying out aeti vitie" nnder seetioa 501, the Secl'etary 
is authorizell to conduct demolJi'trations to determine the feasibili.tv of 
expanding homeownership opportunities in urban areas and encourag­
ing the creation and maintenanGe of decent, safe. and sanitary housing 
in :iucb areas by utilizing teclmiqaes inelmling. but not limited to, tLe 
cOllveroion of multifamily hou~,ing properties to condomininll1 or 
cooperati'lEl owr.ership by jndividll~t1s anll hmilie.s."'. 

(c) The Secretary of Housing and r rball De\·e lopment shall cOlllluct 
<l stwly of the feasihility of u[l(l~l'grouml construction of residential 
housing and changes in hou"ing cocles and fimwcing \vhich may be 
neCC:3sary as the resnlt of the adoption of this construction method. 
TI:e Sp(;l'ctary shall transmit a final report no later than one year after 
the date of ,'nadment of [his Set to the Congress containing the find· 
ing,., aud cO;II~lu,oions made as 11 Il'sult of such study, along \vith any 
legislati.Yl' rccomnwllch.. tions which the Secreta,'y determines should be 
Enacted with respect to the subject of such stnd}"_. 

XEW C\))UIUX['!'IES 

SFC'. :306. Section 720 (a) of the Housing and Urban Development 
'-\[:t or 1970 is amEnded by striking ont "Xovember 1, 19T8" and inscI't­
ing in lieu therpof "October 1, 1U7!!". 

EXT2~SION 01" CHorE IXSUR.-\XCE X~'D mOT REIXSCRAXCE PROGR.\:lIS 

SEC. 307. (a) Section 1201 of the National Housing Act is amended­
(1) by striking ont, in subsection (b) (1), "October en, lCJ7S" 

and inserting in lit'll thereof "Spptcmbe1' 30, 1D80"; 
(2) by striking ont, in subsection (b)(l)(A), "October 31, 

1981." and inserting in lieu thereof "September 30, 1983"; and 
(3) by striking 011t, in subsection (b) (~), "October 31, 1978" 

and inserting in lif.:u thereof "September ;30, 1981". 
(b) Section 1211 of snch Ad is amended by nJding the following 

new sub:=ect;oll at the end thereof: 
"(c) At least one-third of the voting members of 8'"e1'Y board of 

directDr5, b0ard of gowrnors, advisory committee, and other govern­
ing or advisory board 01' c.ommittee for each pian deSi::ribed in subsec­

2l.S.C""lnJ. &. Ad,~ News 73-3 92 STAT. 2097 

"Ir;dian rribal 
g:roup Dr body." 

25 USC 450 note. 

31 USC 1221 
note. 

12 USC 1701z-l. 

Demoastrativn. 
12 CSC 170lz-9, 

Study. 
12 USC 1~Ol3-9 
nor,,", 

Report to 
Coogress. 

42 CSC {52l. 

12 uSC 
174%bb. 

12 lSC 
1749bbb-3, 



P.L. 95-G57 LAlYS OF' £15th COSG.-2nd SESS. Oct. :31	 Oct. 

12 USC 
1749bbb-3, 

42 USC 4026. 

~·2 USC 4056 

42 USC 4127. 
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tion (b) shall be iwli \·idti'11,; who 'lr:" :ii), employed b." or oth~";'wise 
affiliated with, insurers, in:,[; c<tnce a!"l"lts, b;·ok.ors, prrxll1J:crs, 0;' ocher 
entities of the insuumc2 inG.u~try.". 

(c) Section E Jl1(bj of such .\ct is ;u!lfl1iled I',Y "rri~illg <Jilt ",n:d" 
at the end of pamgrili1j! (fo), by striking om t hf p;·riod at t ~le fIld of 
paragraph (10) and insel't:ng in l!t'll the-reof "; au(l", and by adding 
the followin,l!; new pa l'agm p11 at the pwi t hert'of : 

"(ll) Kot""ithstancling allY NIleI' proyi-:ioll 'J[ this section. on
 
and after .Jannary :n, 1D'i~), n.) Ji3k wit!) in the plan ,.haill»' in:,Htn'i 1
 
at a rate hightl£' th~ln the fat":,, or rrdyi301'Y rat2s set b.c.- the prin­

cipal State-lil'l'nsecl rating (ll'!!clniz'ltion for e,,;;ential proF:rty
 
insurance in the \-o1untary mar),d: c;cept that thi" lnm'i"ioll ;;halt
 
not be def'med to prohibit the applir'ation to :lny such ri,-k. on a
 
nondiscriminato"Y basis, of l'ondi,]rln charge::: for substancLt rd
 
physical conditions within the control of the applicant for j'13ur­

ance as set by the pl'inci~al Stnt<;-]icen':"li rating or;.;allization for
 
the voluntary market.".
 

.~ , :~ 

a"t ,,-t 

SEC. 308. (a) Section 1:319 of the Xarional Flood In';llI"lnce.c\ct of n':,,' 
lDB8 is amemled by striking Ollt "Of'toOt'!' 5\1, ID7'S" and in:,erting ill i;;~. 

lieu then'of "Septprnber ~\O. 1~\:;O·'. 
(b) Section 13::)fi(a) of sllch Act i" ~lmt'ndE'(1 by :'t['iklll'.!; out "O('(J­

bel" 31, 1978" and imerting in ~ieu tlu'reof "September 31), DS,)". 
T .".­

r.:, j}TCOD IX31JJL\XCZ "T'LDIES 

SEC. 30D. Section 1.'71)(c) of the Katinnnl 'Flood IIl':!lrnnce ,\d of L:t 
1868 is amend~d by striking out ";l!1I! not ta ,"xc('pJ S10S/Ji',n,Ooo for plt>' 
the fiscal.}"f'ar l:)7S" amI inseltinp: in lien thereof tIll" fo]]o'sing: ", nat 
to exceed SL08,nOn,Ooo hr thr fi~c;d Yt'ar 1fl7:3, and not to exce"l~ 
$114,000,000 for the fiscal yt'ur 1~7<):·. 

;.:r.... ,. 

SEC. 310. Section filD (1') of the ~"tionfl.l H'JllSing .\.ct i.s amended by 
inserting the followin:c: before the jWl'iod: ", which amOl1Ilf sh:111 be ~ 
increased by $165,JOO,OOO on Od0brr 1, in,S".	 tA 

"re i 
::\IGLT1FA)lILY :'IOHT(;.\(a; n;SCR,\XCE 

SEC. 311. (u) The last sentence of sec:tion :20T (c) of tLt' 'X,ttional 
Housing Act is amended bv strikin~ ')U: "eicr,t" n,d insertiT\g in EPll 
thereof "five". .,,.. 

(b) Section 2.J,1 (d) of such A,t is llllwnded by UJJillg at ~]Le enLl 
thereof the followinz: "c\t an\" sale umlt'r foreclosure' 0f a mortgage 
on a project or facility which IS not insurrd llllder this Act but "hi:;h 
is senior to a l~an assigJ~ed to the, Sl'~retarJ: I?11 rsnant to Sllh:<ection .(c): 
the SecretarY 15 authorlzerl to }nd. III 2-d,lltlOn to amollnts autLonzcc[ 
under sectio'n 207 l k), any sum l~P to but not in exc('ss of the to~~d 
unpaid indebtedness seemed oy such senior mortgage, phI:-; taxes, in3ur­
ance, foreclo,"urp costs, fees. and other expenses. In the e~-ent th2t. pur­
suant to subsection (c), the Seereb'fy acqLii-res tit·b to, or is Hs.,ip:ned, 
a loan cO~'f'ring a project or facility 1':-hich i~ S1l0ject to !l mortg[lge 
which is not instned unda this Act, the Secretary is lluthorized to liC).-:

make payments from the General Insurance Fund on the d"bt ","cured or, 
by such mortgage, and to take such other st·,ps :1" the Secrptil.rY !Tiay vid 

92 STAT, 2093 

~i'ffit!Him~MJ!\MPi;;;;,;.!tH~~~~·g~:'I~$~~IR~~~~~_ .•~;~.
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