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SENATE, No. 1423

STATE OF NEW JERSEY
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INTRODUCED JULY 28, 1980

By Senator BEDEILL

Referred to Commniittee on Labor, Industry and Professions

AN Act to amend “An act coneerning insurance, creating the ‘New
Jersey Insurance Underwriting Association,” preseribing the
powers, duties and funetions thereof and supplementing Title 17
of the Revised Statutes,” approved July 2, 1968 (P. I.. 1968, ¢
129).

BE 11t ENACTED by the Senate and Gencral dssembly of the State
of New Jersey:

1. Section 5 of P. L. 1968, ¢. 129 (C. 17:37TA-5) is amended to
read as follows:

5. The association shall he governed by a board of [13] 21
directors, [117] 70 of whom shall be elected annually by the members
of the association, whose votes in such election shall be weighted i.
accordance with each member’s participation in the association pur-
suant to section 6 of this act. One of whom shall be appointed
annually by the commissioner from and among the officers of the
various domestic mutual insurance companies, and one of whom
shall be appointed annually by the commissioner from among the
officers of the various domestic stock insurance companies. [The
first board shall be elected at a meeting of the members, or their
authorized representatives, which shall be held within 30 days after
the effective date of this act, at a time and place designated by the
commissioner.] Six of whom shall be appointed annually by the
commissioner from the public-at-large *[not engaged in or having
regular dealings with the business of insurance}* *and who shall be
individuals who are not employed by, or otherwise affiliated with,
imsurers, insurance agents, brokers, producers, or other entities of
the insurance industry®. In addition there will be three nonvoting

members, one from *[each of the three principal professional in-

21a surance producer associations)* *the Independent Insurance

EXPLANATION—Matter enclosed in bold-faced brackets [thusl in the above bill
is not enacted and is intended to be omitted in the law.
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21B Agents Association, one from the Professional Insurance Agents
21c Association, and one from the Inswrance Brokers Association, ov
210 their suceessor organizations, each of whom shall be* delegated by
21E thewr respective associations to serve annually.
21 Each of the six public members appointed by the commissioner
22 shall be entitled to a per diem stipend of $100.00 foi each day of
23  board business attended, to be paid by the association. In addition,
24 all board members, both voting and nonvoting shall be reimbursed
25 by the association for all reasonable travel expenses incurred in
26 comnection with attendance at board meetings.
2. This aet shall take effect January 1, 1981 or the date upon
which the board of directors of the association is reconstituted,

whichever is first.
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all board members, both voting and nonvoting shall be reimbursed
by the association for all reasonable travel expenses incurred in
connection with attendance at board meetings.

2. This act shall take effect January 1, 1981 or the date upon
which the board of directors of the association is reconstituted,

whichever is first.

STATEMENT

The purpose of this bill is to increase public representation on the
Board of Directors of the New Jersey Insurance Underwriting
Association and to comply with the provisions of Section 307 of the
Housing and Community Development Act Amendments of 1978
(P. L. 95-557) which amends Section 1211 of the Housing and Urban
Development Act of 1968 and thereby continue the eligibility of New
Jersey insurers for the 'ederal Riot Reinsuranee Program.

This act reconstitutes the board by adding six public members
and increasing the board of directors from 13 to 21 members. Ten
to be elected from among the insurance industry, a reduction from
11 to 10 so elected. Two to be appointed by the commissioner as
representatives of domestic stock and mutual insurers, six
appointed by the commissioner as public members and three non-
voting members, one from each of the three principal professional
insurance producer associations delegated by their respective asso-

ciation to serve annually.
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ASSEMBLY COUNTY GOVERNMENT COMMITTEE
STATEMENT TO

ASSEMBLY, No. 1423

STATE OF Kwa JERSEY

DATED: JUNE 9, 1980

This bill anmiends the law to remove the dolar limitation the governing
hody of a county may appropriate to aid children afflicted with Cooley’s
anemia and to counsel and advise prospective parents about this disease.

At present, the law lumits the amount of money a governing hody
may appropriate for such purposes as follows: a county of the first
class having a population in excess of 800,000 may appropriate no
more than $10,000.00 a year; all other counties may appropriate no
more than $5,000.00 a year.



SENATE LABOR, INDUSTRY AND PROFESSIONS
COMMITTEE

STATEMENT TO

SENATE, No. 1423

STATE OF NEW JERSEY

DATED: NOVEMBER 10, 1980

The purpose of this bill is to increase public representation on the
Board of Directors of the New Jersey Insurance Underwriting Associa-
tion and to comply with the provisions of Section 307 of the Housing
and Community Development Act Amendments of 1978 (P. I.. 95-557)
which amends Section 1211 of the Housing and Urban Development
Act of 1968 and thereby continue the eligibility of New Jersey insurers
for the Federal Riot Reinsurance Program.

This act reconstitutes the board by adding six public members and
increasing the board of directors from 13 to 21 members. Ten to be
elected from among the insurance industry, a reduction from 11 to 10
so elected. Two to be appointed by the commissioner as representatives
of domestic stock and mutual insurers, six appointed by the com-
missioner as public members and three nonvoting members, one from
each of the three principal professional insurance producer associations

delegated by their respective association to serve annually.
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The bill goes into effect .six months from today to give gas
stations sufficient lead time to obtain the required signs.

S$-1208, sponsored by Senator James Wallwork (R-Essex) designates

the poppy as the souvenier of the veterans of 511 military confliets.

Current law designates the flower as the souvenler of deceased

veterans of the World Wars thus excludlng Korea and Vletnam.veterans. e

Since the funds from the sale: of thepopples;s devoted to the beneflt

of veterans Korea and Vietnam veterans may now also benerlt from

~these funds.

The bilil also clarifies the annual sales period as 10 days before

Memorial Day and Memorial Day itself.

———

§-1423, sponsored by Senator. Eugene Bedell (D- Monmouth) provides
that one-third of the New Jersey Insurance Underwrltlng Assoc1at10n -
the FAIR Plan -- will be publlc membero.

The Board will be expanded from 13 to 21'members, six of whom
shali be public'members. The bill,alsoichanges the "composition of the
board to provide that three members will be nén—foting membere,‘drawn -

from the Iﬁdependent"lnsurance AgentS'Association. the Profeseipnal

Insurance Acscc1at10ns and the Insurance Brokers Assoc1at10n.

Public members may not be employed by or be afflllated Wlth 1neurers
or insurance agents, brokers or producers.

The FAIR Plan is part of a federal program.that assures the
provision of theft end fire insurance tO-urban_areeS'where there is nq:
longer a viable voluntary marker.' The changes in the. Board structure
are being made to conform with amendments in the federal law.

$-3240, sponsored by Senator Francis X. Herbert (D-Bergen) eliﬁinate
the 6% interest rate ceiling on the Water Conservation Bonds if approval
by referendum in November of this year is obtained. ‘

= more -




riosl Oct. 31 COMMUNITY DEVELOPMENT P.i. 95-55

(d) Section Tol{m) of such Act is amended by adding at the end 0 USC 461
wioher there.)i' the following: _
cher “(3) The term ‘Tudian tribal sroup or body’ means any [ndiau  “Indian wibal
S tmbe, band. group, and nation. Including Alaska Indians, Aleuts. group or bady.”
nd Eskimos, and anv Alaskan Native Village. of the United

trler

vrher %ta&\ which is considered an elizible recipient ander the [ndian

toher Self- Detcmm.ltlon and dedtkoq -'xssis‘t.an«‘:e Act' {Public Law o
93-633) or under the State and Local Fizcal Assistance Aet of 25USC450 note.
1972 (Public Law 92-512).7. 31 UsC 122

< anel } note.

A : RESEARCH ACTHORIZATIONS

e See. 305, () Title V of the Honsing and Urban Dev elopment Aet

a1 of 1970 is amended by striking out in “the -econd sentence of section

O 501 “an(l not to exceed $60,000, 000 for the fiscal vear 19787 and ingert- 12 USC1701z-1.

2130, ing in liea thereo! “not to exceed £60,000,000 for the fiscal year 1978,

and not to exceed 562,000,000 for the ﬁ%m] year 10797,
(b)Y Such title is_{m‘tbel amended by adding at the enul thereof the
following new section :

“CONVERSIONS

“8re. 510. In carrying out activities nnder section 501, the Secretary Demonstration.

faiI-
i3 authorized to conduct demonstrations ¢ to determine the feasibility of 12 USC 17012-9.
Lheto- expanding homeownership opportunities in urban areas and enconrag-
oot myg the creation and maintenance of decent, safe, and sanitary h0u>1n0'
in such areas by utilizing techniques mchulmvr but not limifad to, the
ieto- 3 conversion of 'nulrlf.mulv housing propertle:, to condomininm or i
crect 3 cooperative owrership by individuals and families.™.

(¢} T'he Secretary of Housing and Urban Dev elopnient shall conduet  Study.

' a study of the fe'm‘nhty of undelvround censtruetion of residential 19 pscito13-9
housing and changes in housing codes and financing which may be notwe.

necessary as the result of the adoption of this construction method.

The beuLt\rv shall transmit a final report no later than one year after Reportto

the date of snactment of this Act to thp (‘orwre Lonra.mno- the find- Congress.

ings and conclusions made as n resuif of such study, alonor with any .
1“0'1~sldh\ ¢ recommendeations which fhe Secretary defermines should be

enncted with respect to the subject of such study,

NEW COMMUNITIES

Sre. ) 06. Sectionn 720{a) of the Housing and Urban Development

Act of 1970 is amended by striking out “November 1, 1978” and insert- 42 USC 4521
ingin leu thereof “October 1, 19797,

EXTENSION OF CRIME INSURANCE AND RIOT REINSURANCE PROORAMS

Sec. 307, (2) Section 1201 of the National Hommg Act isamended— 12 USC
(1) by striking ont, in subsection (b) {1}, “October 31, 1973" 1749bbb.
and inserfing in lien therent “Septembear 30, 19607
(9) by ctrlkmrr ont, in subsection (b)(l)(A,, “Qctober 31,
1981 and msertmg n heu thereof “Seplember 30, 1983™; and
(3) by striking out, in subsection (b){(2). “Cetober 31, 1978
and in 1‘-~ert1nx7 in hs‘u thereof “September 30, 19817,
{b) Section 1211 of such Act is mmended by ﬁddmg the following 12 UsC
new subsection at the end thereof : 1749bbb-3
“(c) At least one-third of the voting members of every board of
directors, hoard of gavernors, advisory committee, and other govern-
ing or advisory board or committee for each plan describad in “subsec-

LS Cong 2 AdmNaws 73—3 92 STAT. 2087
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P.L. 95-557

12 USC
1749bbb-3.

42 USC 4026.

42 USC 4056.

42 USC 4127,

12 USC 1735c¢.

12 USC i713.

12 USC 17152-6.

LAWS OF U5th CONG.~—2nd SESS. Oct. 31

tion (b) shall be irdividiials who are ner employed by, or otherwize
affiliated with, insurevs, inzticance agenis, brokers, producers, or other
entities of the insurance industry.”.

(¢} Section 1211{b) of such Act is weended Py striking out “and”
at the end of paragraph (§), by stviking out the period at the end of
paragraph (10) and inserting in lien thereof ; and”, and by adding
the following new parvagraph at the end theveot:

“(11) Notwithstanding any other provisiou of this section. on
and after Jannary 31, 1979, no 7isk within the plan shall be insured
at a rate higher than the rates or advisory rates set by the prin-
cipal State-licensed rating oreanization for essential property
Insurance in the voluntary market: exeept that this provision shali
not be deemed to prohibit the application to any such risk. on a
nondiscriminatory basie, of condition charges for substandard
physieal conditions within the control of the applicant for insur-
ance as set by the principal State-licenzed rating organization for
the voluntary market.”. '

FXTENSION OF NATIONAL FLOUD INSURANCE PROGIAD

Sec. 308. (a) Section 1319 of the Nurtonal Flood Insnrance Act of
1968 1s amended by striking cut “QOetober 31, 19787 and inserting in
b = ’ A
Jieq thereof “Septermber 30, 19%07,
(b) Section 1336 (a) of such Act is amended by striking out »Ocro-
ber 31, 1978”7 and iuserting in lieu thereof “September 30, 19307,

FLOOD INZTRANCEZ 3TUDIES

Sec. 309, Section 13768(¢) of the National Flood Insurance Act of
1568 1s amended by striking out “and not to exceed SINS000D000 for
the fiseal year 19787 and inserting in lien thereof the following: ., not
to exceed 3108,000,000 for the fizcal year 1778, and not to exceed
$114,000,000 for the fiscal year 1579.7.

FEDERAL HOUSING ADMINTISTRATION GENERAL INSURANCE FUND

SEC. 310. Section 319 (1) of the National Housing Act is amended by
inserting the following hefore the period: ¢, which amounr shall be
increased by $165,)00,000 on October 1, 15787,

MULTIFAMILY JIORTGAGE INSCRANCE

Sec. 311. (a) The last sentence of section 207{c) of tle N
Housing Act 1s amended by striking ont “eigat® and inserrin
thereof “five".

{b) Section 241(d} of such Act is amended by adling at the end
thereof the following: “At any sale under foreclozure of a mortzage
on a project or facility which 1s not insured under this Act but which
is senior to a loan assigned to the Secretary pursuant to subsection (e),
the Secretary is authorized to bid. in addition to amounts authorized
under section 207 (k), any sum up to but not in excess of the total
unpaid indebtednress secured by such senior mortgage, plus taxes, insur-
ance, foreclosure costs. fees. and other expenses. In the event that. pur-
suant to subsection (¢}, the Secreinry acaagizes ticle to, or i3 assigned,
a 16an covering a project or facility which Is subject to a morigage
which is not insured under this Act, the Secretary is authorized to
make paymeuts from the General Insurance Fund on the debt secured
by such mortgage, and to take such other stzps as the Secretary may

92 STAT. 2093
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