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ASSEI~IBLY, NQ. 3041 
" "" 

STATE OF NEW JERSEY
 

INTRODUOED 1i11';BRUARY 2, E)81 

By Assemblymen SAXTON alld SNI~D8KER 

Referred to Committee 011 .l\hmicipal GoVel'llmellt 

AN ACT cOllcerlling the shol't-lerm financing or ca}.lital }.ll'ojects I))" 

fire districts auel SUlJplewcntiHg chapter 1-1: oj' Title 40A of t1J~ 

New Jersey Statutes. 

1 BE IT ENACTED by the ,S'enate and Gene1'al ..Assembly of the State 

2 of New Jersey: 

1 1. The board of commissioners of afire distrid, following' the 

2 authorization "by voters of the issuuucc of bouds pursuallt to N. J. S. 

3 40A :14-86, may by resolution hOlTOW money and issue Hcgotiahle 

4 notes in anticipation of the honct issue.""[For the purposes of this 

5 section the procedures set forth in sl1bsection a. of N.•J. S. 40A :2-8 

6 shall apply to the clep;ree appropriate.]* "Any note shall be desig­

7nated a "bond anticipation 'note 0, and shall contain a recital that it 

8 is issned in anticipation of the ,iss1.lance of bonds. Such notes may 

9 lJe issued fo'}" a period not to exceed 1 year, and may be renewed 

10 from ti.me to tirne not to exceed 1 yea1'; b1.d all such notes, including 

11 rene1.Dals, shall mature aud be paid not latet' than the third anni­

12 'I.'P1'So,1"Y of the date of the O1"iginal notes; provided, however, that 

1:-3 no notes shall be rene'wed beyond the first anniversary date of the 

14 original notes 1.l11les8 an am01tnt of such notes, at least equal to the 

15 first legally payable installment of the bonds in anticipation of 

16 which the notes are ·issued is paid and retired on or befQ1'e the 

17 second anniversa'ry date, and if the notes are renewed beyond the 

18 second anniversary date of the original notes, a like amount is 

19 paid or retired on or before the thi1'd anniversary date ft'om funds 

20 other than the proceeds of obligations; except that the notes shall 

21 mat1l1'e and be paid not later than the first day of the fifth month 

22 following the close of the third fiscal year next following the date 

23 of the original notes, provided that, in addition to amounts paid 

24 and retired pursuant to this section, an amount of such notes equal 

25 to not less than the first legally payable installment of the bonds 

26 in anticipation of which the notes arre issued has been paid and 

EXPLANATION-Matter enclosed in bold-faced brackets [thus] in the above bill 
is not enacted and is intended to be owtted in the law. 
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27 retired not later than the end of the {hinl fiscal year from fu.nds 

28 other than the proceeds of obligations. 

29 The lJeriod of usefuUnes8 as defined in N. J. S. 40A :2--22 of any 

30 purpose lor which bonds are issued shall include the period during 

31 which notes issued in anticipation of such bonds are o'Htstaruling, 

32 including all renewals thereof.· 

33 Funds derived from t.he issuance of fire district bonds may be 

34 used to redeem notes issued in anticipation of the bond issue. 

1 2. This act shall take effect immediately. 
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STATE OF NEW JERSEY
 
INTRODUCED FliJBRUARY 2, 1981 

By Assemblymen SAXTON and SN~JDEK~jR 

Referred to Committee on Municipal Government 

AN ACT concerning the short-term financing of capital projects by 

fire districts and supplementing chapter 14 of Title 40A of the 

New Jersey Statutes. 
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BE IT ENACTED by the Senate and General Assembly of the State 

of New Jersey: 

1. The board of commissioners of a fire district, following the 

authorization by voters of the issuance of bonds pursuant to N. J. S. 

4OA:14-86, may by resolution borrow money and issue negotiable 

notes in anticipation of the bond issue. For the purposes of this 

section the procedures set forth in subsection a. of N. J. S. 4OA:2-8 

shall apply to the degree appropriate. 

Funds derived from the issuance of fire district bonds may be 

used to redeem notes issued in anticipation of the bond issue. 

2. This act shall take effect immediately. 

STATEMENT 

This bill permits the board of conunissioners of a fire district, 

by resolution, to issue notes for capital improvement projects where 

the voters have previously approved a capital inlprovement bond 

issue. This opportunity to secure short-term financing is currently 

available to counties, municipalities and school boards. During 

periods when interest rate of long-term bonds are very high, fiscal 

prudence dictates the issuance of short-term notes to permit com­

mencement of the capital project. 



ASSEMBLY l\UJNICIPAL GOVERNMENT COMl\lITTEE 

STATl£MENT TO 

ASSEl\tIBL Y, No. 3041 

STATE OF NEW JERSEY
 
DA'J1ED: .MAHeU 2, 1981 

'l'he purpose of this bill, as aruendedhy the committee, is to allow the 

board of cOlluuiHsiollers of a fire district to 1)Orrow money or issue bond 

anticipation notes redeemable in 3 years, if the voters have approYed a 

bond issue. 'Che term of any such bonds would commence upon the date 

of the issuance of hond anticipation notes pursuant to this act. 

The cOlluuittee, at the request of the sponsor amended the bill to 

provide that bond anticipation notes would 11e redeemable in 3 years 

rather than as provided in N..J. S. 40A :2-8 and that the term of the 

bond would commence on the date that the hond anticipation noteR were 

issued. 
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FROM THE OFFICE OF THE GOVERNOR
 

FOR IMMEDIATE RELEASE FOR FURTHER INFORMATION 

JUNE 25, 1981 KATHRYN FORSYTH 

Acting Governor Joseph P. Merlino today signed the following bills: 

S-1292, sponsored by Senator Wayne Dumont (R-Warren) which permits school 

districts to renew their food service contracts on a yearly basis up to two additional· 

years without the necessity of further bidding. 

However, the terms of the existing contract must remaiu substantially unchanged 

and any cost increase must not exceed 20%, over the two-year period. 

A-2220, sponsored by Ass7mblyman Martin Herman (D-Gloucester) which places all 

classified employees of the Division of'Criminal Justice, except secretarial and 

clerical personnel, in the unclassified service of the Civil Service system., 

A-3290, also sponsored by Assemblyman Herman, which extencs the suspension of 

interest rate limitations on bonds, notes and other obligations of , counties. 

municipalities, school districts, other districts, public authorities, agencies,' 

commissions and other public institutions until December 31, 1981. 

A-3041, sponsored by Assemblyman James Saxton (R-Bur1ington) which gives fire 

districts more flexibility in their bond finaTlcing by permitting the districts to 

issue bond anticipation notes. 

The notes would be for a period not to exceed one year and could be renewed 

up to three years. Provision is made for the retirement of a portion of the bond 

debt during the period the bond anticipation notes are outs~anding. 
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