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ASSEMBL Y, No. 1555 

STATE OF NEW JERSEY
 
• 

INTROJ)lTClj~D APRIL 21, 1980 

By A,;semblyman DOYLE 

Referred to Committee on Banking and Insurance 

AN ACT to amend "An act concerning loans made by banks and 

supplementing' An act concerning banking and banking institu

tions' (Revision of 1948), approved April 29, 1948 (P. L. 1948, 

c. 67)," approved June 11, 1959 (P. L. 1959, c. 91) and amending 

P. L. 1968, c. 64. 

1 BE IT ENACTED by the Senate and General Assembly of the State 

2 of New Jersey: 

1 1. Section 1 of P. L. 1959, c. 91 (C. 17 :9A-59.1) is amended to 

2 read as follows: 

3 1. A. Subject to the provisions of this act, a bank may lend 

4 money to a borrower by advancing funds to or for the account of 

5 the borrower pursuant to the borrower's written authorizations. 

6· Such authorizations may take the form of checks drawn on the bank 

7 bv the horrower, notwithstanding that the borrower has no funds, 

8 or has insufficient funds on deposit in the bank out of which such 

9 checks may be paid, or they may take such other form as the bank 

10 and the borrower agree upon. Loans made pursuant to this act are 

11 referred to in this act as "advance loans" and persons to whom 

12 advance loans are made are referred to as "advance loan bor

13 rowers." Accounting periods. referred to in this act as "billing 

14 cycles", shall not vary nwre than 4 days from 1 month in duration 

15 and the billing date shall not vary more than 4 days from the 

16 billing date of the immediately preceding billing cycle. The term 

17 "monthly" shall refer in this act to the billing cycle and need not 

18 refer to a calendar month. 

19 B. Nothing in this act Rhall apply to loans otherwise authorized 

20 by law or enforceable at law. 

21 C. A borrower may at any time prepay in part or in full the 

22 amount owing on advance loans, without penalty or prepayment 

23 charge. 

EXPLANATION-Malter enclosed in bold.faced brackets [thus] in the abo'Ve bill 
is not enacted and is intended to be omitted in the law. 
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2. Section 2 of P. L. 1959, c. 91 (C. 17 :9A-59.2) IS amended to 

read as follows: 

2. A. No advance loan shall be made except pursuant to a 

written contract, referred to in this act as [the] an "advance loan 

contract," between the bank and a horrower or borrowers. An 

advance loan contract shall be('ome effective when an agreem.ent is 

signed by the advance loan borrower or when the ad1 7ance loan 

borrower or someone authori.zcd by the advance loan borr01uer 

effects an advance loan in the mannf?r provided by section 1 of this 

act. The advance loan contract, [which nr>rd be signed only by the 

borrower or borrowers,] may contain such provisions, not incon

sistent with this act or otherwise prohibited by law, which the bank 

and the borrower may agree upon, but each such contract shall 

state: 

(a) The amount, exclusive of interest, insurance premiums and 

other charges, in which the horrower may be indebted to the bank 

at anyone time upon all advance loans [made by the bank to the 

borrower] made pursuant to one or more advance loan contracts 

entered into between the bank and slIch borrower or borrowers; 

(b) [The periods, referred to in this act as "hillin'!: cycles ", 

which will elapse betw0en the days on which payments are required 

to be made on advance loans, but no billing cycle shall be more than 

1 month in duration] The number of days or the period, if any, after 

the closing date of the billing cycle within which payments are 

required to be made on advance loa.ns; 

(c) The amount of each ra~Tment required to be made monthly on 

advance loans. Such amount may be stated in terms of dollars and 

cents, or in any other terms consistent with the limitations imposed 

by section 5 of this act; 

(d) The rate of interest payable on such loans; 

(e) If late charges are to be made on installments 1Il arrear:", 

the amount of the charge which will be imposed, subject to the 

limitations contained in section 7; and 

(f) If service charges are to be made on advance loans, the 

amount of the charge which will be imposed, subject to the limita

tion contained in section 8. 

B. When an advance loan contract provides that the bank will 

make advance loans to a deposit or for the purpose of covering 

overdrafts in an account maintained in the bank by the depositor, 

the contract shall also provide how the amount of such loans shall 

be determined when overdrafts occur. The advance loan contract 

may provide that the amount of the advance loan shall equal the 
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43 amount by whicb the account is overdrawn, or it may provide that, 

44 when the amount of the overdraft is not in a sum equal to an even 

45 multiple of $100.00, or 1111 even multiple of such other sum, less than 

46 $100.00, as the contract may prescribe, the amount of the loan shall 

47 equal the nearest even multiple of $100.00, or the nearest even 

48 multiple of such other sum, less than $100.00, as the contract may 

49 prescribe, which is grc>ater than the amount of such overdraft. 

50 C. If the bank has adopted a program pursuant to which either 

51 or both credit life insurance and credit accident and health in

52 surance may be applied for on behalf of advance loan borrowers, 

53 and, if an advance loan borrower requests in writing that either 

54 or both such insurances be obtained, the contract shall so indicate. 

55 If the contract provides that more than one person may borrow 

56 under its provisions, the contract shall state the name of the person 

57 to be covered by such insurance. Nothing herein shall be construed 

58 as requiring that a bank undertake to make such insurance available 

59 to advance loan borrowers. 

60 D. No advance loan contract, and no instrument executed in 

61 connection therewith, shall contain any power to confess judgment 

62 or provide that payment of the advance loan shall be accelerated 

63 because the bank deems itself insecure. 

1 3. Section 3 of P. L. 1959, c. 91 (C. 17 :9A-59.3) IS amended to 

2 read as follows: 

3 ::1. Each authorization made by [the] an advance loan borrower, 

4 evidenced in any manncr provided in [the] a contract between the 

5 bank and such borrower, and honored by the bank as provided in 

6 section 1 of this act shall be evidence of a loan made by the bank 

7 to the advance loan borrower in the amount advanced by the bank. 

8 Each authorizatioll so honored shall constitute an advance loan, 

9 and the date on which the bank honors the authorization shall be 

10 the date of the advance loan. 

1 4. Section 4 of P. L. 1959, c. 91 (C. 17 :9A-59.4) is amended to 

2 read as follows: 

3 4. A. For each billing cycle at the end of which there is an out

4 standing balance on any advance loan made pursuant to a particttlar 

5 advance loan contract, the bank shall render a statement to the 

6 borrower which shall show, with respect to all advance loans made 

7 pursuant to such contract: 

8 (a) The aggregate balance [owing] outstanding on all advance 

9 loans at the beginning of the billing cycle; 

10 (b) The amount and date of each advance loan made during such 

11 cycle; 
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12 (c) The amount of the payments on such loan received by the 

13 bank during such cycle; 

14 (d) The amount of all charges made by the bank during such 

15 cycle, specifying the nature of each charge; provided that, when 

16 there is more than one charge in any category of charges, an aggre

17 gate amount may be shown for each such category; 

18 (e) The amount upon which the interest was computed for such 

19 cycle; 

20 (f) The aggregate balance owmg on all advance loans at the 

21 end of such cycle; 

22 (g) The amount required to be paid to keep the borrower's 

23 account current; and 

24 (h) The date by which or the period, if any, within which pay

25 ment must be made. 

26 Such statement shall contain a notice set in conspicuous type in 

27 form as follows: "This statement represents an accounting 

28 between the bank and you. If there is an error in it, call it to the 

29 bank's attention promptly in writing. Failure to do so within 3 

30 [6] months from the date of this statement may bar your right to 

31 have the error corrected." If the notice is placed on the reverse 

32 side of the statement, the face of the statement shall bear the follow

33 ing legend in conspicuous type: "See the reverse side of this state

34 ment for an important notice in respect to your rights" or 

35 "NOTICE: See reverse side for important information." "Con

36 spicuous type" as used herein means type which affords notice in 

37 compliance with applicable Federal truth-in-lending statutes and 

38 regulations [is larger than that in which the body of the statement 

39 is set, and in any case shall consist of bold type no smaller than 

40 10 point]. 

41 B. If, pursuant to an advance loan contract, more than one type 

42 of advance loan may be made to a borrower, separate statements 

43 may, in the bank's discretion, be rendered by the bank to the 

44 borrower in respect to all advance loans of the same type, or a 

45 single statement may be rendered in respect to all advance loans 

46 made pursuant to such contract regardless of type. The bank may, 

47 at its option, use different billing cycles for different types of 

48 advance loans made to a borrower. For the purposes of this act, 

49 advance loans made p'nrsuant to a particular advance loan contract 

50 shall be treated as separate types from those made pursu.ant to 

51 another advance loan contract. 

52 C. If two or more persons are authorized to borrow under the 

53 same advance loan contract, the contract may designate one of such 
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54 persons as the one to whom statements shall be rendered. In the 

55 absence of such a designation, statements shall be rendered to each 

56 of such persons, except that a single statement may be rendered to 

57 all such persons who have the same address. 

58 D. The rendering of a statement by a bank to an advance loan 

59 borrower pursuant to this section shall constitute an accounting 

60 by the bank to all borrowers under the same advance loan contract. 

61 Such accounting shall, after [6] 3 months from its rendition, be 

62 conclusively presumed to be correct, and the borrower or borrowers 

63 and all those claiming' through him or them shall thereafter be 

64 barred from questioning it for any cause, unless, before the expira

65 tion of the 3- [6-] month period, a borrower, or someone claiming 

66 through him gives notice by certified mail to the bank questioning 

67 the correctness of the accounting. When such notice is given, the 

68 accounting shall, after the lapse of 1 year from the date on which 

69 such notice is given, be conclusively presumed to be correct, and 

70 the borrower or borrowers and all those claiming under him or 

71 them shall thereafter be barred from questioning it for any cause, 

72 unless, within such I-year period, an action is begun by a borrower 

73 or someone claiming through him in which the correctness of the 

74 account may be determined. 

1 ,J. Section 5 of P. L. 1959, c. 91 (U. 17 :9A-59.5) IS amended to 

2 read as follows: 

3 3. [.1\. The amount of the monthly payment required to be made 

4 on advance loans in reduction thel'eof shall at least equal 1/36 of 

.) the aggregate amount owing on all advance loans outstanding in 

6 respect to a borrower at the end of a billing cycle, but no monthly 

7 payment shall be less than $10.00, unless the aggregate balance 

S owing on all advance loans at the end of a billing cycle is less than 

~) $10.00, in which case the amount of the payment shall be equal to 

10 the amount so owing.] 

11 A. The atnount of the payment t'equired to be made on advance 

12 loans made to a particular borrower in reduction thereof shall at 

13 least equal ''[1/180th]* * 1/72nd" of the aggregate amount owing 

14 at the end of a hillinq cycle by such b01'rower on each advance loan 

If) contmtt {;ptween hank and bMrower. No monthly payment shall be 

1G in an amouut less than $10.00 on each advance loan contract between 

17 bank and borrower unless the amount owing at the end of a billing 

18 c.ycle, is less than $10.00 with respect to the particular contract, in 

19 which case the amount of the payment shall be the amount owing. 

20 Nothing in this subsection shall be construed as preventing a bank 

21 from rendering separate statements using di/let'ent billing cycles 

22 as prov·ided in subsection B of section 4 of this act. 
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23 B. Unless the contract provides otherwise, monthly payments 

24 shall be applied in the following ordpr: (1) to interest; (2) to 

25 premiullJs on credit life or ('n~dit accident and health insurance, 

2() or botb; (3) to late (~11arges imposed pursuant to section 7 of this 

27 act j (4) to service charges imposed pursuant to section 8 of this 

28 act; and (5) to principal. 

1 6. Section 6 of P. L. 1959, c. 91 (0. 17 :9A-59.6) IS amended to 

2 read as follows: 

3 6. A. The rate of interest contracted for or received by a bank 

4 OJ! a(l\'an('(' loans shall ]lot I'<,\:('(>pc] [1 %] *[1,.5%]* *1%* per month 

;j lI'hrn ra!t1"a/rrl on n, Jllonth1y lJllsis, and *[.():)~0]* *.0333%* per 

() dOl! lr!WfI calr'ldaled 0)/ a daillf 7;asis, 011 the daily T)rincipal halances 

7 [owing' 011 all ac1"n1,11('e Joans outstanclinp; in respeet to a horrower] 

R 01ltstand'ill[1 Oil all ad1'all('p 70a'tIs made })ui'suant to each advance 

9 70an contrn(;t behrPc11 the bank and such borrower except that the 

10 C())n7iLi,,,sionel' may by rp!juJation In'ol'ide that the rate of interest 

11 contracted or recei'ved by a bank on ad'pa1lce 70ans may be more 

12 thall *[1..5;'0]" *1/~* 1)('.1' month tmt 1/Otmo/'c thall 2% per month 

1:i If'7/Pli m!eu7atrd 011 a 'month7y hasis, and malf exceed *[.0.5%]* 

14 * .o"].).)%'~' 7)('1' day but 'J/Ot c:u:cPll .Ofj7~/'r JiPr day wh en ca7cldated 

15 on a daily basis. In ndoptinp rrpu7ntions pllrsuant to the subsection, 

1() the eornnli.';sionct' :''''/077 considPl' thp .(feneral state of the economy, 

17 tllp, discount mtes JJrescribed by the Fcdeml Resc1'1)e Bank of New 

18 rm'k nJid ate FC'de1'01 Rpse1TfC Balik of Phi7adelphia, the a1lail

1:) a!Jility of fl~nds for loans, 8tl~dies and statistics ]J1lblished by the 

:20 Federal Rpse,Te 8;ljstem, Federal Deposit Insurance Corporation 

21 and other' a.r;encies of the United 8tates and of this 8tate, and 

22 sw:lI otll er factors and bases for determiination as' the commissione'f' 

2:1 alld tlle boartlma,ll dpem pertinent. The mte established by any 

24 1'C',(j1l1ation shall 1'casonably 'reflect prc1:ailin.o market conditions, 

2;) le.rJional1y alld nationa7ly, baspd 'Llpon the studies, statistics and 

25A factors considered. 

26 Interest may be reckoned according to any method authorized 

27 by section 31 :1-1 of the Revised Statutes. For the purposes of this 

28 section the term" daily principal balances outstanding" means an 

29 amount not to exceed the amount produced by adding the principal 

30 amounts tmpaid for each day of the billing cycle, after reflecting 

31 advance loans made that day, payments received and posted to the 

32 borrower's account that day, credits received and posted to the 

33 borrower's account that day, and other adjtlstments made and 

34 posted to the borrower's account that day, and dividing such sum 

35 by the number of days in the billing cycle. 
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;36 B. For the purposes of tlJis section, charges for premiums 

37 ad\'anced by the bank for credit life insurance, or credit accident 

38 and health insurance, 01' both, shall be treated as part of the 

39 principal balance owing on an advance loan, but no such charge 

40 shall be included in determiniug the maximum permissible indebted

41 ness as limitC'd by section 11 of this act. 

1 7. Section 7 of P. L. 1959, c. 91 (C. 17 :9A-59.7) JS amended to 

:2 read as follows: 

;j 7. A. If any payment on an fl(1nmce [loans] loan remains unpaid 

4 for a pC'riod of more than 15 days after such payment falls due 

5 pursuant to a [the] contract between the bank and the borrower 

G governing such loan [loans], the bank may make and collect a late 

7 charge in such amount as may be provided for in [the] SItch 

8 contract between thC' bank and the borrower, but no such late charge 

9 sbaH exceed 5% of the amount of the payment so in default, or 

10 $5.00, whichever is the lesser, and not more than one late charge 

11 shall be made on anyone payment in arrears. 

12 B. Upon institution of proceedings for the collection of an 

13 advance loan [lolms] in default, a bank may charge a collection 

14 fee, in addition to court costs, according to the following scbedule: 

15 (a) on the first $750.00 of indebtedness, 15%; 

Hi (b) on the excess over $750.00, 10~1r), but in no case shall such 

17 collection fee exceed $500.00. 

18 C. TVhen there is in efted more than one advance loan contract 

19 between the bank and a particular borrower. the provisions of this 

20 section shall apply to each contract individnally and not to all 

21 ad17ance loan contracts collectit'ely. 

1 8. Section 8 of P. L. 1959, c. 91 (C. 17 :!1A-59.8) IS amended to 

2 read as follows: 

3 8. In addition to the other charges which are authorized to be 

4 made by this act, a bank may collect a service charge from each 

,) advance loan borower for each billing cycle in which any part of 

6 an advance loan remains unpaid. Such service charge shall not 

7 exceed a sum equal to (a) the number of advance loans to such 

8 borrower during such billing cycle multiplied by $0.25 or (b) the 

9 number' of advance loan contracts between the bank and the bor

10 rower multipl'ied by $0.50, whichever is the greater. 

1 9. Section 10 of P. L. 1959, c. 91 (C. 17:9A-59.10) is amended to 

2 read as follows: 

3 10. A. A bank which makes an advance loan [shall not, prior to 

4 default in suell Joan] *[may, pursuant to a separ'ate aqreement 

!) with thp borrower]* *.~hall not, priM' to defau,lt in such loam:"', take 
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5A an:~ kind of secnrity therefore ""el;cept an interest in tangible per

5s sonal property*. 

6 B. [Neither this section or in any other section of] Nothing in 

7 this act shall be construed as prollibiting a [the] bank from 

R obtaining or providing credit life insurance or credit accident 

!1 and health insurance, or both, for a horrower's benefit and at 

10 [his] the borrower's written reqnest. 

1 10. Section 11 of P. L. 1959, c. n (C. 17 :9A-59.11) is amended to 

2 read as follows: 

~ 11. No bank shall make any advance loan for the payment of 

4 which any person shall be liable in any capacity to the bank if 

;) the making of such loan would cause the liability in any capacity 

f1 of such person to the bank on all advance loans to exceed 

7 [$5,500.00] *[$H(J,(J(J(J.(Jo]* ""$15,(J(J(J.(J(J"'. pxrlusivp of interest, in

H snr'allC(\ premiums ano other charges. 

1 11. Section 14 of P. L. 1968, c. 64 (C. 17 :9A-59.16) is amended 

2 to read as follows: 

~ 14. A bank which enters into a contract with a borrower to make 

J. advance loans pursuant to the act of which this act is amendatory 

;) ano. supplernentar:T may contract with merchants to guarantee to 

6 them the payment of checks which are drawn on it by advance-loan 

7 borrowers [and which are given by such borrowers to such mer

H chants in whole or part payment for merchandise sold or services 

9 rendered by such merchants to such borrowers]. A guarantee so 

10 made shall not be deemed to be a violation of section 213.1 of " An 

11 Act concerning banking and banking institutions" (Revision of 

]2 1948), approved April 29, 1948 (P. L. 1948, c. (7). 

1 12. Section 14 of P. L. 1959, c. 91 (C. 17 :9A-59.14) is amended to 

~ read as follows: 

3 14. As used in this act, "bank" includes [all banks as defined in 

4 section 1 of the act to which this act is a supplement, and also 

fl includes national banking associations authorized to transact 

(j lmsiltess ill this State, but does 1l0t include Saving's hanks] "'[only]'" 

7 banking institutions as defined in section 1 of P. L. 1948, c. 67 

8 (C'. U:.'J~l-l) *[and f:x:cludes all other lenders not specifically in

~) eluded ill such definition)"". 

1 13. This act shall take effect immediately. 
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1 10. Section 11 of P. L. 1939, c. 91 (C. 17 :9A-59.11) is amended to 

2 read as follows: 

B 11. No bank shall make any adyance loan for the payment of 

4: which any person slla11 be liable in any capacity to the bank if 

;) the making of such loan would cause the liability in any capacity 

6 of such person to the bank on all advance loans to exceed 

7 [$5,500.00] $30,000.00, exclusiye of interest, insurance premiums 

K and other cllarges. 

1 11. Section 14 of P. L. 1968, c. 64 (C. 17 :9A-59.16) IS amended 

2 to read as follows: 

B 14. A bank which enters into a contract with a borrower to make 

-! auvance loans pursuant to the act of which this act is amendatory 

.J and snpplementary may contract with merchants to guarantee to 

6 them the payment of checks which are drawn on it by advance-loan 

7 borrowers [and which are given by such borrowers to such mer

K chants in whole or part payment for merchandise sold or seryices 

D rendered by such merchants to such borrowers]. A guarantee so 

10 made shall not be deemed to be a violation of section 213.1 of "An 

11 Act concerning banking and banking institutions" (Reyision of 

12 1948), approved April 29, 194-8 (P. L. 1948, c. 67). 

1 12. Section 14 of P. L. 1959, c. 91 (C. 17 :9A-59.14) is amended to 

2 read as follows: 

;'3 14. As used in tllis act, "bank" includes [all banks as defined in 

4 section 1 of tlJe act to which this act is a supplement, and also 

.) includes national banking associationfoi authorized to transact 

Ii bm;iness in this State, but does not include Savings banks] only 

7 bonking institutions as defined in section 1 of P. L. 1948, C. 67 

1:\ (C.17 :9A-1) and excludes all other lenders not specifically included 

9in such d.ejinition. 

13. This act shall take effeet immediately. 

STATEMENT 

'rhe purpose of this bill is to improve the availability of advance 

loan credit to N'ew .Jenwy consumers. Check credit and credit cards, 

authorized under the prefoient law, are extremely popular options 

enabling consumers to effectively manage their money and meet 

their financial needs. Advance loans allow borrowers to consolidate 

Joans, provide flexibility in repayment, and give consumers instant 

access to funds without the delays and problems of applying for a 

loan when the need arises. 

/1/5"S:) (IH/) 
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Credit cards and check credit are extremely important to the 

life of small retailers, and a multitude of New Jersey businesses 

and industries dependent on consumer purchases. They permit the 

small and medium size retailers, without their own charge account 

systems, to compete. 

Unfortunately, advance loans are being curtailed because infla

tion and the extremely high cost of money surpass the maximum 

loan rate, which has been unchanged for over 20 years. 

This bill would increase the maximum permissible credit line to 

$30,000.00, thus permitting home improvement loans to be made by 

an advance loan, and thus to avoid losing a lower rate mortgage. 

It raises the maximum rate of interest which may be charged to 

1.5% per month and would allow a borrower to extend his repay

ment on a regular monthly basis from the present 3 year limit up to 

15 years, if he chooses. Should economic conditions warrant it, the 

Banking Commissioner could adjust the rate between 1.5 and 2% 

per month. 

Most important of all, the bill would permit credit to be available 

to New Jersey consumers, but the advance line of each credit made 

pursuant to the act would be realistically related to the consumer's 

ability to repay. 

This bill amends the Banking Act to extend to savings banks 

advance loan authority. 



ASSEMBLY BANKING AND INSURANCE COMMITTEE
 

STATEMENT TO 

ASSEMBLY, No. 1555 
• 

STATE OF NEW JERSEY
 

DAT~JD : ,TUNE 12, 1980 

This legi~lation amends the act governing advance loall~, or overdraft 

loans, made by banks. It clal'ifie~ the act with respect to the ability of 

institutions to contract with Ii borrower for more than one loan, and 

increases the amount which may be borrowed from $5,000.00 to 

$15,000.00. The legislation changes the minimum monthly payment from 

1/36th of the amount of the balance due to l/72nd of the amount of 

the balance due. The bill also gives the commissioner the authority to 

raise the rate by regulation to a maximum of 270 per month (24% per 

annum). The legislation gives savings hanks the authority to make 

overdraft loans. 



SENATE LABOR, INDUSTRY AND PROFESSIONS
 
COMMITTEE
 

ASSEMBLY, No. 1555 

STATE OF NEW JERSEY
 

DNJ'ED: NOVEMBEH 10, 1!)80 

This bill amends various s(~ctions of the law governing advance loans 

made by banks. K. .J. S. A. 17 :9A-59.1 states that "a bank may lend 

money to a borrower by ad\'ancillg funds to or for the account of the 

borrower pursuant to the horrower's written authorizations." These 

loans are referred to as "advance loans." 

Assembly Bill No. 1555 would stipulate that "monthl~T" accounting 

periods on advance loans, referred to as billing cycles, need not follow 

a calendar month; the accounting period, however, could not vary more 

than t1: days from 1 month's duration, and the hilling date could not 

vary more than 4 days from the hilling date of the immediately pre

ceding billing cycle. 

The bill permits the bank to contract with a borrower for more than 

one advance loan and raises the total amount which may be borrowed 

from $5,500.00 to $15,000.00. 

For each billing cycle at the end of which there is an outstanding 

balance, the bank would be required to provide the borrower with a 

statement containing, in addition to information on the amount due, a 

notice in "conspicuous type" as follows: 

"This statement represents an accounting between the bank and 

you. If there is an errol' in it, call it to the bank's attention promptly 

in writing. Failure to do so within [6] 3 months from the date 

of this statement may hal' your right to have the error corrected." 

The notification time is reduced from 6 months to 3 months (this would 

presumably encourage prompt correction of billing errors), and "con

spicuous type" is redefined as "type which affords notice in compliance 

with applicable Federal truth-in-lending statutes and regulations." 

The bill changes the minimum monthly payment from 1/36th the 

amount of the balance due to 1/72nd of the amount of the balance due. 

This provision permits a reduced monthly payment to accommodate 

the higher loan limits. No monthly payment could be in an aIllount of 

less than $10.00 on each advance loan contmct unless the aIllount due 

is less than $10.00, in ,vhich case, the amount of the payment due would 

be the amount owed. 
EXPLANATION-Matter enclosed in bold-faced brackets [thus] in the above bill 

is not enacted and is intended to be omitted in the law. 
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The bill gives the commissioner the authority to raIse the rate of 

interest on an advance loan to a maximum of 2% per month (240/0 per 

year). The rate, established by regulation, would reflect prevailing 

market conditions, regionally and nationally. 

"Daily principal balances outstanding" is defined as "an amount not 

to exceed the amount produced by adding the principal amouuts unpaid 

for each day of the billing cycle, after reflecting advance loans made 

that day, payments received and posted to the borrower's account that 

day, credits received and posted to the borrower's account that clay, 

and other adjustments made and posted to the borrower's account that 

day, and dividing such sum by the number of days in the billing cycle." 

The collection fee for advance loaus in default (150/0 on the first 

$750.00; 100/0 on the excess over $750.00) would be applied to each 

advance loan contract individually, not to all advance loan contracts 

collectively. 

The bank would be permitted to charge a $0.50 service charge per 

advance loan contract. The bank could take an interest in tangible 

personal property as security for an advance loan. 

The bill would permit savings banks to make advance loans, and does 

not explicitly exclude savings and loans from doing so. 



- J 
i h ~ C '-' ",t:0' ,y- .2-/3- ~/ 

1\,-1255 , ~ponsorcJ by John lJ ilu l Doyle (D-Occ;Jn), \;hich o.TI'.e,~cls various l:echnic3.1 

portions of the nanking Act of 19!fS allo',,,':Lng b.lC\k~ to incredse th<~ anlouo.t DC ~,l 

advance loan and the interest rate charged or>. such a locm. Thi~-; legislation 

primarily affects loans such as ccsl1 2.u.v2.nce or bOl!.ilce-frce checking aCCOl'.nt::; 
,,' 

where loans are advanced automatically upon receipt of a customer's personal ~ 

check. The legislatio~ allo~1s the interest rates charged on these loans to 

reflect current interest rates. 

A-1647, sponsored by Alan J. Karcher (D-Hiddlesex) 'I.-lhich revises the law 

to eliminate two levels of proceedings and allows a municipal judge to extend an 

existing driver's license suspension when that driver is founded to be driving 

while on the revoked list. Before the revision an extension of the original 

suspension required administrative action by the Division of Notor Vehicles. 

A-187S, sponsored by Thomas F. Cowan (D-Hudson) , which amends the In,v governing 

the Alternate Benefit Program for public college and university faculty and 

administrators to increase the amount of tax-sheltered annuity to the maxi~um 

allmved by the u.s. Internal Revenue Code. 

--:- ~.~. r ._--. 
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