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ASSEMBLY, No. 860

STATE OF NEW JERSEY

INTRODUCED FEBRUARY 22, 1982

By Assemblymen KARCHER, SCHWARTZ, OTLOWSKI, ZANGART,
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Assemblywoman GARVIN, Assemblymen HERMAN, PANKOK,
Assemblywoman COSTA, Assemblymen McIENROIS, FORTU-
NATO, JACKMAN, BOCCHINI, JANISZEWSKI, RILEY,
MARSELLA, BRYANT, MAZUR, NAPLES, WATSON, MAT-
THEWS, FLYNN, DORIA, CHARLES, COWAN, PEILLY,
Assemblywoman PRERUN, Assemblymen PATERNITI, DIIV-
ERIN, PATERO, ADUBATO, PELLICCCHIA, GTIRGENTI and
MEYER

Referred to Committee on State Government, Civil Service,

Klections, Pensions and Veterans Affairs

Ax Acr eoncerning the retirement of certain members of the Police
and Firemen’s Retirement System **fand]** **** amending
P. L. 1944, ¢. 255 and **amending and supplementing** P. L.
1964, c. 241.

BE 11 ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. Section 1 of P. L. 1944, c. 255 (C. 43:16A-1) is amended to
read as follows:

1. Asused in this act:

(1) “Retirement system” shall mean the Police and Firemen’s
Retirement System of New Jersey as defined in section 2 of this act.

(2) “Policeman or fireman” shall mean any permanent and full-
time active uniformed employee, and any active permanent and
full-time employee who is a detective, lineman, fire alarm operator,
or inspector of combustibles of any police or fire department or
any employee of a police or fire department who was a member
of the retirement system for a period of 15 years prior to his trans-
fer to a position within the department not otherwise covered by

the retirement system. It shall also mean any permanent, active,

EXPLANATION—Matter enclosed in bold-faced brackets [thusl in the above bill
is not enacted and iz intended to be omitted in the law.

Matter printed in italics thus is new matter.
Matter enclosed in asterisks or stars has been adopted as follows:
*__Assembly committee amendments adopted May 24, 1982,
**_Senate commitliee amendments adopted June 10, 1982.
***_Senate amendment adopted October 25, 1982.
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and full-time firefighter or officer employee of the State of New
Jersey, or any political snbdivision thercof, with police powers and
holdizng one of the fellowing titles: mmotor vehicles officer, motor
vehicles sergeant, motor vehicles lieutenant, notor vehicles captain,
assistant cliief, bureau of enforeement, and chief, bureaun of enforee-
ment in the Division of Xotor Vehicles, aleoholie beverage control
investigators, alcoliolic beverage control inspectors, assistant
deputy director, hureau of enforeeinent and deputy director, bureau
of enforcement in the Division of Aleoholic Beverage Conrtol, con-
servation officer, assistant distriet conservation officer, distriet con-
servation officer, and chief conservation officer, in the Division of
Fish, Ganie, and [Shell Tisheries] Wild{ife rangers, and chief
ranger in the Bureau of Parks, State fire warden and chief, assisi-
ant chief, divizion fire warden, assistant division fire warden, staff
section fire warden, and field section fire warden, 1n the Forest
Tire Serviee, Department of Invironmental Protection, chief,
Bureau of Forest Fire Management— State forest fire warden,
supervising forester (fire), principal forester (fire}, senior
forester (fire), assistant forester (fire), in the Burean of Forest
Fire Management, Departinent of Invironmental TProtection,
marive patrolman, senior marine patrolman, principal marine
patrolman, and chief, bureau of marine law enforcement, State
firc marshal, deputy State fire marshal, and inspector fire safety,
Department of T.aw and PPublie Safety, institution fire chief, and
assistant institution fire chief, Department of Human Services,
correction officer, senior correction officer, correction officer ser-
geant, correction officer lieutenant, correction officer captain, and
deputy keepers in the Department of Corrections, medical security
officer, assistant supervising medical security officer, and supervis-
ing medical security officer in the Department of Human Services,
county detective, lieutenant of county detectives, captain of county
detectives, deputy chief of county detectives, chief of county detee-
tives, supervising auditor- investigator, anditor /investigator, elec-
tronies specialist, traffic safety coordinator/investigator, supervisor
of clectronies and investigations, and county investicator in the
office of the county prosecutors, sheriff’s officer, sergeant sheriff’s
officer, lieutenant sheriff’s officer, captain sheriff’s officer, chief
sheriff’s officer, and sheriff’s investigator in the office of the county
sheriffs, county correction officer, county correction sergeant,
county correction lientenant, conuty correction captain, and county
deputy warden in the several connty jails, indusirial trade in-
structor and identification officer in a county of the first class having

a population of more than 850,000 inhabitants, cottage officer, head
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cottage officer, interstate escort officer, juvenile officer, head juvenile
officer, assistant supervising juvenile officer, supervising juvenile
officer, patrohman capitol police, patrolman institutious. sergeant
patrolman iustitntions and supervising patrolinan institutions and
patrolman or other police ofiicer of the Board of Commissioners of
the Palisades Tnterstate Park appointed pursuant to R. S. 32:14-21.

(3) “Member” shall mean any policeman or fireman included
in the membership of the rotireinent system as provided in section
3 of this act.

(4) “Board of trustees” or “hoard” shall mean the hoard pro-
vided for in section 13 of this act.

(5) “Medical board” shall mean the board of physicians pro-
vided for in section 13 of this act.

(6) “Iimployer” shall mean the State of New Jersey, the county,
municipality or political subdivision thereof whicli pays the par-
ticular policeman or fireman.

(7) “Service” shall mean serviee as a policenian or fireman paid
for by an emplover,

(8) “Creditable service” shall nean service rendered for which
eredit is allowed as provided under sectien 4 of this act.

(9) “Regular interest” shall mean interest as determined annu-
allyv by the State Treasurer after consultatien with the Directors
of the Divisions of Investment and Pensions and the actuary of the
svsten. Tt shall bear a reasenable relationship to the percentage
rate of earnings on investients but shall 1ot exeeed 105% of such
percentage rate.

(10) “Aggaregate contributions” shall mean the sum of all the
amounts, dedueted froni the compensation of a member or coun-
tributed by lim or on his behalf, standing to the eredit of his indi-
vidual aceount in the annuity savings fund.

(11) “Anvuity” shall mean payments for life derived from the
amerecate coniributions of a member.

(12) “Pension” shall mean pavments for life derived from
contributions by the employer.

(13) “Retirement allowanec” shall mean the pension plus the
annuity.

(14) “Farnable compensation” shall mean the full rate of the
salary that would he payvable to an employvee if he worked the full
normal working time for his position. In cases where salary in-
cludes maintenance, the retirement svstem shall fix the value of that
part of the salary not paid in money which shall be considered
under this act.

(15) “Average final compensation” shall mean the average
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annual salary upon which eontributions are made for the 3 years
of ereditable service immediately preceding his retirement or death,
or it shall mean the average annual salary for which contributions
are made during any 3 fiseal vears of hig or her membership pro-
viding the largest possible henefit to the member or his beneficiary.

(16) “Retirement” shall mean the termination of the member’s
active service with a retirement allowance granted and paid under
the provisions of this act.

(17) “Annuity reserve” shall mean the present value of all pay-
ments to be made on account of any annuity or benefit in lieu of
any annuity computed upon the basis of such mortality tables
recornmenrded by the actuary as shall be adopted hy the board of
trustees, and recular interest.

(18) “Pension reserve” shall mean the present value of all pay-
ments to he made on account of any pension or benefit in lieu of
any pension computed upon the basis of such mortality tables
recommended by the actuary as shall he adopted by the hoard of
trustees, and regular interest.

(19) “Actuarial equivalent” shall mean a benefit of eqnal value
when computed upon the basis of such mortality tables recom-
nmended by the actuary as shall be adopted by the board of trustees,
and regular interest.

(20) “Beneficiary” shall mean any person receiving a retire-
ment allowance or other henefit as provided by this act.

(21) “Child” shall mean a deceased member’s or retirant’s un-
married child either (a) under the age of 18 or (b) of any age
who, at the time of the member’s or retirant’s death, is disabled
because of mental retardation or physical incapacity, is unable to
do any substantial, gainful work because of the impairment and his
impairment has lasted or can be expected to last for a continuous
period of not less than 12 months, as affirmed by the medical board.

(22) “Parent” shall mean the parent of a member who was
receiving at least one-half of his support from the member in the
12-month period immediately preceding the member’s death or the
accident whieh was the direct cause of the member’s death. The
dependency of such a parent will be considered terminated by
marriage of the pareut subsequent to the death of the member.

(23) “Widower” shall mean the man to whom a member or
retirant was married at least 2 years before the date of her
death and to whom she continued to he married until the date of her
death and who was receiving at least one-half of his support from
the member or refirant in the 12-month period immediately preced-

ing the member’s or retirant’s death or the accident which was the
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direct cause of the member’s death. The dependency of such a
widower will Lbe considered terminated by marriage of the widower
subsequent to the death of the member or retirant. In the event of
the payment of an accidental death henefit, the 2-vear qualification
shall be waived.

(24) “Widow” shall mean the woman to whom a member or
retirant was married at least 2 years before the date of his death
and to whom lie continued to be married until the date of his death
and who has not remarried. In the event of the payment of an
[accidential} accidental death beunefit, the 2-year qualification shall
be waived.

(25) “Fiscal vear” shalli mean any year commencing with July 1,
ard ending with June 30, next following.

(26) “Compensation” shall mean the base salary, for services
as a member as deflned in this aect, which is in accordance with
established salary policies of the member’s employer for all em-
ployees in the same position but shall not include individual salary
adjustments which are granted primarily in anticipation of the
member’s retirement or additional remuneration for performing
temporary duties beyond the regular work day.

(27) “Department” shall mean any police or fire department of
a municipality or a fire department of a fire district located in a
township or a county police or park police department or the
appropriate department of the State or instrumentality thereof.

(28) “Final compensation” means the compensation received by
the member in the last 12 months of creditable service preceding
Lis retirement. *{Tlis term includes the value, as fixed by the re-
tirement system, of the member’s maintenance allowance for this
same period.J*

2. Section 16 of I°. L. 1964, c. 241 (C. 43:16A-11.1) is amended
to read as follows:

16. Should a member resign after having established 25 years
of creditable service, ke may elect “special retirement,” provided,
that such election is communicated by such member to the vetire-
meut system by filing a written application, duly attested, stating
at what time subsequent to the excecution and filing thereof he
desires to be retired. He shall receive, in lieu of the payment pro-
vided in section 11, a retirement allowance which shall consist of:

(1) An annuity which shall be the actuarial equivalent of his
aggregate contributions, and

(2) A pension in the amount which, when added to the member’s
annuity will provide a total retirement allowance of 60% of his

[average] final compensation, plus 1% of his [average] final coni-
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pensation multiplied by the number of vears of ereditable service
over 25 but not over 30; provided, however, that anv member who
has earned, prior to [the effective date of thie 1979 amendatory act]
July 1, 1979, more than 30 yvears of creditable service, shall receive
an additional 1% of his [average] final compensation for eacl year
of his creditable service over 30.

The board of trustees shall retire him at the time specified or at
such other time within 1 month after the date so specified as the
board finds advisable,

Upon the receipt of proper proofs of the death of such a retired
member, there shall be paid to his heneficiary an amount equal to
one-half of the final compensation [upon which contributions by the
member to the annuity savings fund were based in the last year of
creditable service] recewved by the member.

**3, (New section) If in any year the State’s or any county’s or
wmunicipality’s liability to fund the benefits provided in this amend-
atory and supplementary act exceeds the value of the employee
contribution increase pursuant to paragraph (d) of subsection (3)
of section 15 of P. L. 1944, ¢. 255 (C. 43:164-15) and the application
of interest earnings, the ***[State Treasurer shall vecommend an
appropriate increase in the employee contribution or such other
action as he considers appropriate to offset any State, county or
municipal liabilityY*** ***actuary of the retirement system shall
specify, the State Treasurer shall certify, and the board of trustees
of the retirement system shall set the increase in employee con-
tributions to be effective in the following fiscal year in order to
provide for this Liability*** **

**[3.3** **4.** This act shall take effect immediately.
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pensation multiplied by the number of years of creditable service
over 25 but not over 30; provided, however, that any member who
has earned, prior to [the effective date of this 1979 aniendatory act]
July 1, 1979, more than 30 years of ereditable service, shall receive
an additional 1% of his [average] final compensation for each vear
of his ereditable service over 30.

The board of trustees shall retire him at the tine specified or at
such other time within 1 month after the date so specified as the
board finds advisable,

Upon the receipt of proper proofs of the death of such a retired
member, there shall be paid to his beneficiary an amount equal to
one-half of the final compensation [upon which eontributions by the
member to the annuity savings fuud were hased in the last year of
creditable service] recewved by the memnber.

3. This act shall take effect immediately.

STATIEMIINT

The purpose of this bhill to to change the salary hase on which
is calculated the “special” retirement beunefit (60% after 25 years’
service) payable to a retiring member of the Police and Firemen’s
Retirement System fromi the member’s average annual salary for
his 3 highest-paid vears of service to his compensation, including
the value of any maintenance allowance, during his final vear of
service. This is the sanie salary base as that applicable to members
of the State Police Retirement System electing to take “special”

retirement under that systen. \
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SENATE REVENUE, FINANCE AND APPROPRIATIONS
COMMITTEE

STATEMENT TO

ASSEMBLY, No. 860

[OFrician Cory ReprintT]

[SExaTE REPRINT]

STATE OF NEW JERSEY

DATED: SEPTEMBER 23, 1982

Senate Reprint of Assembly Bill No. 860 (OCR) changes the salary
base on which is calculated the retirement allowance paid to a member
of the Police and Firemen’s Retirement System. The current salary
base is calculated as the average of the three highest paid years of
service. This bill changes that base to the compensation received by
the member in the last 12 months of serviee preceding retirement.

Lastly, the bill provides that if in any year, any governmental
liability to fund the benefits aceruing as a result of this act exceeds the
value of the employee contribution merease enacted in 1979, and the
application of interest earnings, the State Treasurer is to recommend
an appropriate increase in the employee contribution or such other
action as he cousiders appropriate to offset any State, county or
municipal liahility.

The act takes effect immediately.

~ Theact takes effect immediately.
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(Proposed by Senator Weiss 10/25/82)

After "the" omit remainder of line 6, all of lines

7 and 8 and mun1c1pal llablllty on line 9;

1nsert "actuary of the retlrerent system shall specm-y,

the State Treasurer shall certlfy, and thevtoard of
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“STATEMEST
These amendments provide that in the eveht
the public employer's iiability in the funding
of the benefits provided in the-bill exceeds the

employee contributions, an increase in employee

contributions must offset that liability.
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