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INTRODUCED JUNE 17, 1982

By Assemblymen MATTHEWS and GORMLEY

AN Act concerning the improvement and operation of certain
convention centers and amending *[P. I.. 1947, ¢. 71 and]* P. L.
1981, c. 459.

Bk 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

*[1. Section 7 of P. L. 1947, c¢. 71 (C. 40:48-8.21) is amended to
read as follows:

7. All revenues collected under any such ordinance by the Diree-
tor of the Division of Taxation pursuant to section 1 of P. 1. 1980,
c. 60 (C. 54:32B-24.1) shall be apportioned according to the follow-
ing schedule:

(a) Through June 30, 1981, all such revenues shall be deposited
in the general fund of the municipality and may be used for general
municipal purposes, including the reduction and liquidation of
bonded indebtedness, the payment of salaries, construction, recon-
struction, maintenance and repair of municipal buildings, installa-
tions and properties, and for such other purposes as may be
provided by existing ordinance or ordinances hereafter enacted for
general municipal purposes;

(b) For revenues collected during the period from July 1, 1981
through February 28, 1982, 66245% of such revenues shall be paid
to the municipality and deposited and used as provided in sub-
section (a) of this section and 3315% of such revenues shall be
retained by the State Treasurer for deposit in the fund established
pursuant to the provisions of section 5 of P. L. 1979, ¢. 273

EXPLANATION—Matter enclosed in bold-faced brackets [thus]l in the abovo bill
is not enacted and is intended to be omitted in the law.

Matter printed in italics thus is new matter.
Matter enclosed in asterisks or stars has been adopted as follows:
*—Assembly amendments adopted in accordance with Governor’s recommenda-

tions July 1, 1982
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2
(C. 40:48-8.3), to be used and distributed according to the terms

herein provided;

(¢) For revenues collected during the period from March 1,
1982 through [June 30, 1982] December 31, 1982, two-sevenths
of such revenues shall be paid to the municipality and deposited
and used as provided in subsection (a) of this section, and five-
sevenths of such revenues shall be retained by the State Treasurer
for deposit in the fund established pursuant to section 5 of P. L.
1979, ¢. 273 (C. 40:48-8.30) and be distributed according to the
terms of this amendatory and supplementary act;

(d) On and after [July 1, 1982] January 1, 1983, all such rev-
enues shall be retained by the State Treasurer for deposit in the
fund established pursuant to section 5 of P. L. 1979, ¢. 273 (C.
40:48-8.30) and distributed according to the terms herein pro-
vided.J*

*[2.J* *1.* Section 9 of P. L. 1981, c. 459 (C. 52:2TH-37) is
amended to read as follows:

9. The authority shall enter into a contract with any political
subdivision of the State which owns or leases any convention
center, convention hall and related or ancillary facilities for the
operation thereof. The convention center, convention hall and
related or ancillary facilities shall be in a municipality wherein
casino gambling has been duly authorized, except that the authority
may operate, pursuant to contract, related or ancillary facilities
necessary to the operation of a convention center or hall, which are
not located within the borders of a municipality wherein casino
gambling is authorized, but which are located within the same
county as that municipality.

Any contract entered into pursuant to this section shall not
exceed 5 years in duration. The first contract so entered into shall
have an effective date of [July 1, 1982] January 1, 1983. A contract
shall prescribe the use or disposition of any revenues resulting
from the operation of any convention center, convention hall and
related or ancillary facilities. The provisions of any contract
entered into shall not conflict with any bond resolution or trust
agreement relating to any facilities subject to the terms of the
contract.

*[3.]* *2.* This act shall take effect immediately.
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of such revenues shall be paid to the munieipality and deposited
and used as provided in subsection (a) of this section, and five-
sevenths of such revenues shall be retained by the State Treasurer
for deposit in the fund established pursuant to section 5 of P. L.
1979, c. 273 (C. 40:48-8.30) and be distributed according to the
terms of this amendatory and supplementary act;

(d) On and after [July 1, 1982] January 1, 1983, all such rev-
enues shall be retained by the State Treasurer for deposit in the
fund established pursuant to section 5 of P. L. 1979, ¢. 273 (C.
40:48-8.30) and distributed according to the terms herein provided.

2. Section 9 of P. L. 1981, c. 459 (C. 52:2TH-37) is amended to
read as follows:

9. The authority shall enter into a contract with any political
subdivision of the State which owns or leases any convention
center, convention hall and related or ancillary facilities for the
operation thereof. The convention center, convention hall and
related or ancillary facilities shall be in a municipality wherein
casino gambling has been duly authorized, except that the authority
may operate, pursuant to contract, related or ancillary facilities
necessary to the operation of a convention center or hall, which are
not located within the borders of a municipality wherein easino
gambling is authorized, but which are located within the same
county as that municipality.

Any contract entered into pursuant to this section shall not
exceed 5 years in duration. The first contract so entered into shall
have an effective date of [July 1, 1982] January 1, 1983. A contract
shall prescribe the use or disposition of any revenues resulting
from the operation of any convention center, convention hall and
related or ancillary facilities. The provisions of any contract
entered into shall not conflict with any bond resolution or trust
agreement relating to any facilities subject to the terms of the
contract.

3. This act shall take effect immediately.

STATEMENT

_This bill amends the ¢‘Atlantic City Convention Center Authority
Aect,” P. L. 1981, c. 459 (C. 52:2TH-29 et seq.) and the Atlantic
City ““luxury tax’’ statute, P. L. 1947, c¢. 71 (C. 40:48-8.15 et seq.)
to delay from July 1, 1982 to January 1, 1983 the transfer of opera-
tions of the Atlantic City conventiou hall from the ecity to the
authority. Under the bill, Atlantic City would retain the two-
sevenths of the revenues collected from the ‘‘luxury tax’’ for an
additional 6 months in order to compensate for any operating

deficit incurred by the city on the convention hall.

Aes? (1952)
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(” 'STATE OF NEW JERSEY C
Execurnive Deravement

July 1, 1982

ASSEMBLY BILI, NO. 1657
To the General Assembly:

Pursuant to Article V, Section I, paragraph 14 of the Constitution, I
herewith return Assembly'Bi'll No. 165Q7"5v€th my objections for reconsideration.

This bill would-delay for six months ‘t:fansfe.r of operations of the
Atlantic City Conve.xlltion Center fram the city to the convention authority,
and make certain tcechnical changes in the timing of the formgla for handling
of lwary tax revenues. |

Working with local legislators and municipal officials, our overall
goal has been to get the Convention Center built while at the same
time maintaining this Administration's camiitment to housing in Atlantic City.

'I‘he éction taken in this conditional veto corrects certain technical
legal concerns which might have jeopardized the $11.5 million issue of notes
in support of low and middle incume !msing in Atlantic éity. It also ensures
that the regressive room tax as imposed by the original legislation will not
take effect. This tax was especially burdensame on small business hotel
operators in Atlantic City.

After consulting with everyone involved, I will be supporting a revised
luxury tax formula which is unique in that it protects the small business
tourist industry in Atlantic City. This approach will ensure that we can all
move forward together in support of the pramising future of Atlantic City by
removing unnecessary recjressive burdens upon the small restaurants, small bars,
and small businesses which play so significant a role in the tourist industry

in the Atlantic City area.
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2.

Accardingly, I recammend the following amendments for concurrence by

the Legislature:

Page 1, Section 1, Lines 1-24: Delete entirely.

Page 2, Section 1, Lines 25-34: Delete entirely.

Page 2, Section 2, Line 1: Oait "2.", insert "1."

___M‘Page 2, Section 3, Line 1: Omit "3.", insert "2."

Respectfully,

3

/s/ Thomas M, Kean'

COVERNOR

(scal)

/s/ W. Cary Fdwards

CHIEF COUNSEL ‘1O T COVERNOR
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