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ASSEMBL Y, No. 399 

STATE OF NEW JERSEY
 

PRE-FILED FOR INTRODUCTION IN THE 1982 SESSION
 

By .A..ssemblymen SMrrH, LITTELL, EDWARDS and FORTUNATO
 

A SUPPLEMENT to "An act for the establishment of a police anfl 

firemen's retirement system for police, firemen and certain other 

law enforcement officers," approved May 23, 1944 (P. L. 1944. 

c. 255, C. 43 :16A-1 et seq.) as said title was amended by P. L. 

1976, c. 139. 

1 BE IT ENACTED by the Senate and General Assembly of the State 

2 of New Jersey: 

1 1. For purposes of this act "veteran" means any honorably 

2 discharged officer, soldier, sailor, airman, marine or nurse who 

3 served in any Army, Air Force or Navy of the Allies of the United 

4 States in -World War I, between July 14, 1914, and November 11, 

5 1918, or who served in any Army, Air Force or Navy of the Allies 

6 of the United States in World 'Val' II, between September 1, 1939, 

7 and September 2, 1945, and who was inducted into such service 

8 through voluntary enlistment, and was a citizen of the United States 

9 at the time of such enlistment, and who did not, during or by reason 

10 of such service, renounce or lose his United States citizenship, and 

11 any officer, soldier, sailor, marine, airman, nurse or army field clerk, 

12 who has served in the active military or naval service of the United 

13 States and has or shall be discharged or released therefrom under 

14 conditions other than dishonorable, in any of the following wars, 

15 uprisings, insurrections, expeditions, or emergencies, and who has 

16 presented to the retirement system evidence of such record of ser­

17 vice in form and content satisfactory to said retirement system: 

18 (1) The Indian wars and uprisings during any of the periods 

19 recognized by the War Department of the United States as periods 

20 of active hostility; 
EXPLANATION-Matter enclosed in bold-faced brackets [thus] in the above bill 

is not enacted and is intended to be omitted in the law. 
Matter printed in italics thus is new matter. 

Matter enclosed in asterisks or stars has been adopted as follows: 
*-Assembly committee amendments adopted January 31, 1983. 

* *-Assembly amendments adopted in accordance with Governor's recom­
mendations September 15, 1983. 
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21 (2) The Spanish-American ·War between April 20, 1898, and 

22 April 11, 1899; 

23 (3) The Philippine insurrections and expeditions during the 

24 periods recognized by the War Department of the United States 

25 as of active hostility from February 4, 1899, to the end of 1913; 

26 (4) The Peking relief expedition between June 20, 1900, and May 

27 27,1902; 

28 (5) The army of Cuban occupation between July 18, 1898, and 

29 May 20, 1902; 

30 (6) The army of Cuban pacification between October 6, 1906, and 

31 April 1, 1909; 

32 (7) The Mexican punitive expedition between March 14, 1916, 

33 and February 7,1917; 

34 (8) The Mexican border patrol, having actually participated in 

35 engagements against Mexicans between April 12, 1911, and June 

36 16, 1919; 

37 (9) World War I, between April 6, 1917, and November 11, 1918; 

38 (10) 'Vorld War II, between September 16, 1940, and September 

39 2, 1945, who shall have served at least 90 days in such actice service, 

40 exclusive of any period he was assigned (1) for a course of educa­

41 tion or training under the Army Specialized Training Program or 

42 the Navy College Training Program which course was a continua­

43 tion of his civilian course and was pursued to completion, or (2) as 

44 a cadet or midshipman at one of the service academies any part of 

45 which 90 days was served between said dates; provided, that any 

46 person receiving an actual service-incurred injury or disability shall 

47 be classed as a veteran whether or not he has completed the 90-day 

48 service as herein provided. 

49 (11) Korean conflict after June 23, 1950, and prior to July 27, 

50 1953, who shall have served at least 90 days in such active service, 

51 exclusive of any period he was assigned (1) for a course of educa­

52 tion or training under the Army Specialized Training Program or 

53 the Navy College Training Program which course was a continua­

54 tion of his civilian course and was pursued to completion, or (2) as a 

55 cadet or midshipman at one of the service academies, any part of 

56 which 90 days was served between said dates; provided, that any 

57 person receiving an actual service-incurred injury or disability shall 

58 be classed as a veteran whether or not he has completed the 90-day 

59 service as herein provided; and provided further, that any member 

60 classed as a veteran pursuant to this subparagraph prior to August 

61 1, 1966, shall continue to be classed as a veteran whether or not he 

62 completed the 90-day service between said dates as herein provided. 

63 (12) Vietnam conflict after December 31, 1960, and prior to the 
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64 date of termination as proclaimed by the Governor, who shall have 

65 served at least 90 days in such active service, exclusive of any 

06 period he was assigned (1) for a course of education or training 

67 under the Army Specialized Training Program or the Navy C01­

68 lege Training Program which course was a continuation of his 

69 civilian course and was pursued to completion, or (2) as a cadet 

70 or midshipman at one of the service academies, any part of which 

71 90 days was served between said dates; and exclusive of any ser­

72 vice performed pursuant to the provisions of section 511 (d) of 

73 Title 10, United States Code, pursuant to an enlistment in the Army 

74 National Guard or as a reserve for service in the Army Reserve, 

75 Naval Reserve, Air Force Reserve, Marine Corps Reserve, or Coast 

76 Guard Reserve; provided, that any person receiving an actual 

77 service-incurred injury or disability shall be classed as a veteran 

78 whether or not he has completed the 90 days service as herein 

79 provided. 

1 2. Notwithstanding the provisions of section 4 of P. L. 1944, 

2 c. 255 (C. 43 :16A-4) , any member who meets the definition of 

3 "veteran" as provided in this act may, upon filing an application 

4 with the board of trustees of the retirement system *[within 6 

5 months following the effective date of this act]"", purchase credit 

6 for ""all or podion of the"" time spent in active military service 

7 prior to his enrollment in the retirement system, *[up to the 

8 nearest number of years and months,]"" but not exceeding ""[4]* 

9 *five* years. No application shall be accepted for the purchase of 

10 credit for such service, however, if at the time of application, the 

11 member has a vested right to retirement benefits in another retire­

12 ment system based in whole or in part upon his military service. 

13 *[The employer of the]"" *A * member who applies to purchase 

14 credit for his previous military service under the provisions of 

15 this act shall *[not]"" be liable for ""[any]* paYment to the retire­

16 ment system ""[on behalf]"" of the ""[member for]* *entire amount 

17 of the contributions required to pay the cost or the purchase of 

18 such service. **N either the State nor the employer of a member 

19 who applies to purchase credit under the provisions of this sup­

20 plementary act shall be liable for any payment to the retirement 

21 system on behalf of the member for the purchase of such credit.**' 

22 *[A]"" ""The~' member may purchase credit for such military ser­

23 vice by making ""[payments]'" ""his payment therefor* to the re­

24 tirement system in a lump sum or in regular monthly installments 

25 pursuant to such formulas, rules and regulations as "[may be 

26 promulgated by the Division of Pensions]** """'as shall be approved 

27 by the board of the retirement system. Notwithstanding any other 
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28 provision of this act, if, upon retirement, the member'.s payment 

29 for purchase of military service credit is insufficient to provide for 

30 the additional retirement benefit attributable to such service, the 

31 difference may be assessed to the member, or a pro rata benefit 

32 rnay be granted based on the member's payment for such purchase 

33 prior to the date of retirement, at the election of the member*"". 

34 If a member elects to purchase such military service and retires 

35 prior to completing paYment therefor, he shall receive pro rata 

36 credit for such service purchased prior to the date of retirement, 

37 but if he elects at the time of retirement, he may make an additional 

38 lump sum payment at that time as will be necessary to provide full 

39 credit. 

1 3. This act shall take effect inilllediately ·[and be inoperative on 

2 the first day of the seventh month following enactment]"'. 
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STA'rEMENT 

ThiR bill permits mpmherR of the Police and Firemen 'R Retirfl~ 

ment System who meet the d0finition of "veteran" to purchase up 

to 4 years of active military service in the Armed Forces rendered 

prior to their enrollment in the retirement system. Each member 

will bear the full cost of such purchase; no State or local funds are 

involved. On the average, a year of such military service will cost 

$2,50n.OO. Such purchases may be made by installment or in a 

lump sum. 



ASSEMBLY STATE GOVERNMENT, CIVIL SERVICE,
 
ELECTIONS, PENSIONS AND VETERANS AFFAIRS
 

COMMITTEE
 

STATEMENT TO 

ASSEMBLY, No. 399 
with Assembly committee amendments 

STATE OF NEW JERSEY
 
DATED: JANUARY 31, J983 

This bill, as amended, would authorize the purchase by any veteran 

member of the Police and Firemen's Retirement System of all or a 

portion of the time, up to five years, which he spent in active military 

service in the Armed Forces prior to his enrollment in the retirement 

system. The bill supplies a definition of "veteran"-a term not cur­

rently defined under the PFRS statute-which corresponds to the 

definition under the" Public Employees' Retirement System Act." 

The bill provides that a member making the service purchase" shall 

be liable for payment to the retirement system of the entire amount 

of the contributions required to pay the cost of the purchase" and 

permits payment to be made by installment or in a lump sum. 

COMMITTEE AMENDMENT 

The committee amended the bill (1) to delete a 6-month limit on the 

duration of the purchase program, (2) to raise from four to five years 

the maximum period of military service eligible to be purchased, 

(3) to establish that a member may buy a portion of such service, and 

(4) to clarify the requirement that the entire cost of any purchase under 

the bill would be borne by the member. 



SENATE STATE GOVERNMENT, FEDERAL AND
 
INTERSTATE RELATIONS AND VETERANS AFFAIRS
 

COMMITTEE
 

STATEMENT TO 

ASSEMBL Y, No. 399 
[OFFICIAL COPY REPRINT] 

STATE OF NEW JERSEY
 
DATED: MAY 12, 1983 

This bill authorizes the purchase by any veteran member of the Police 

and Firemen's Retirement System of up to five years of time spent in 

active military service in the Armed Forces prior to enrollment in the 

retirement system. 

A member who applies to purchase credit for previous military service 

under this act shall be liable for the entire amount of the contribution 

required to pay for the cost of the purchase of such service. 

A member cannot purchase credit for such service if he has vested 

rights to retirement benefits in another retirement system based in 

whole or in part upon his military service. 



SENATE REVENUE, FINANCE AND APPROPRIATIONS
 
COMMITTEE 

STATEMENT rro 

ASSEMBLY, No. 399 
[OFFICIAL COpy REPRINT] 

STATE OF NEW JERSEY
 

DATED: JUNE 23, 1983 

This bill authorizes the purchase by any veteran member of the Police 

and Firemen's Retirement System of up to five years of time spent in 

active military service in the Armed Forces prior to enrollment in the 

retirement system. 

A member who applies to purchase credit for previous military 

service under this act shall be liable for the entire amount of the con­

tribution required to pay for the cost of the purchase of such service. 

A member cannot purchase credit for such service if he has vested 

rights to retirement benefits ill another retirement system based iII 

whole or in part upon his military service. 
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6, 1963 

;'.SSL~<::'LY BILL ~\O. 

?ur~ca~r to ~rticle V, .Section I, Paragra?h 14 of the Constitution, I 

~2~E~~ch return Asse=bly Bill ~o. 399 (OCR) wich ~y ObjEctio~s for reconside~a-

tiC:1. 

This bill ~ould pernit any veteran ~ho is a nernber of the Police & Fire=e~ri-

~etirE=ent SystE~ to purchase all or a portion of the ti~e, not to exceed five 

year-s, \o:hich he cey have spent in activ~ military service prior to-his e;1rol.l~ 

~ent in the pension fund. This·fegislation also provides that neither the 

S t2 [E no:- the cec':>er I s e:,",ployer ,,'ould be liable for any pc.:,,=ent to the retire­

~e~t sys:e~ in connection with such a purchase. 

I ~~~'~~~~~n inforce6 by the Division of ?~~sicns of tn~ ~e?Ert=~~t of the 
\ 

7reas-v that this bill is technically unsatisfactory becaese there is no way 

:cr a gU2rc.~teeci ~e~e£it p~ogr2m to be structured 50 

cos:: ~o e::::?loyers fol}.o·.... ir;g a purchase of service. \,"hen a r:eE:ber ele:cts to 

~~r~~ase =~litary tiue) en actuarial projection is ~c.Ge b2sed on cne individ~al's 

."c~:-~ent age and salery) and that individual's estiG2ted age C.n~ ~~lary at 

r2:i~ecen::. The estimated retirement 2ge used is the 2verege retirement ege of-

G~~ =e=~ers in the pension fund. Virtually all of the pe:-SCDS ~ho elect to 

?~~~~2Se Gilitary tiDe will do so in order to quc.lify for scce uniq~e benefit, 

• ,.. -, .... C' 
~ ....._~. c. ...... 

- . " . .. f . 
_~ aCG~:lcn, pe~slcn ceDe lts are sometimes increased 

increc.se~ pension costs to the e~ployer. The: actuary is also required to 
. , 

~re~~c: :~e in~~vidual's salary at retirement, ~hich is virtually i=~ossible. 

~t~ch ~ust be borne by the enployer. Therefore, this bill would eventually 

result in 2cditional costs ~hich all c~ployers participating in the program 

-~cu!~ have to absorb. 

Tne o~ly me~hod of assuring that the employer ~ould bear no part of this 

ccc::io~al cost ~ould be to provide for an additional assessment, if necessary. 

~~on the r~tire~ent of each electing Decber. Ho~ever, I h~ve been advised by 

:~i( A::o~nc~ Ge~eral that. as the bill no~ reads, such an assessment could not 

~hcr(~cre, ~hE clear legislative intent that the ecployer ~ill bear 
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1his si~ua~i0n can be rE~edied by adding la~~u2ge to t~~ Lill ~h~ch 

..,. 
the cos: of any a~dition21 rctire~ent be~efit 2tt=~~u:~~le to ~~e ?urct~~e cf 

----~,..,,-_ __ l...c. rsr:.:O ':':.en t c. :.... d r~ceiviug p!o :aL2 C'_ •• :: :. 

?~rchGS2d ?rior to ~he retirewent date. 

On P.?ril 25, 1983 I cOClditionally veteed Ser:,He 3i111:0. 1362, ..-hic:h 

extended the right to purchase pension credit for cilitcry service to ce~~e~s 

cf the Teachers' Pension & Annuity Fund, for the reasons i~dicated 2bo~e. 

.. 
. ;0. 1362 ~2S re-enacted by the Legislature ~ith ~y 

~ 1 
.,;- --.;'...... j ~ , 1983. 

...:" ~ 
CC'~C~~~E~C'e DV t~e 

LEgislc..tu:e: 

£~F: 3, Secticn 2, Lir.e 18: J... fter "service.", iT'.se::-t 11~~ei::;2: tr.t: 5:c.te 

~cr t~e ~~?~CYE: of 2 ~E=~Er ~ho applies tc purc~~5e c~~dir ~~c~~ ~~e ~rcvi~ic~s .. 

'.for the pL:::c:~ase such crE:c:.t. 11 

Sect:"c" -") , Li"E 203: Dz:it 

~._ ...... ~- .. _...." cS ::~. E: .. t: .. __ Co ._ t.:' • j ... 

syste::. 1I~'ot\.;ithst2.nQiD& any other prov::'sicn of this c.ct, lr, UpO::l 

----." . , ... .­:c ?:-ovide for the additioDc1 re:ire~e~: c~t:-:'DU:2C2.e to· 

5~ch se::v:"ce, the ~iffe:ence Gay be assessed to the ~e~~er. c: c. ~:o .c~G 

:0 of ~f::t i-:-e~:::ent t at the clectior. of 

lsi T~c;;.2.S 
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