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ASSEMBL Y, No. 3896
 

STATE OF NEW JERSEY
 

INTRODUCED SEP'll}~~IB.B~H 6, 198;3 

By Assemblymen D. GALLO and ADURATO 

AN ACT concernlJlg automobile insurance collision coverage and 

amending P. L. 1983, c, 65, 

1 BE IT ENACTED by the Senate and General Assembly of the State 

2 of New Jersey: 

1 1. Section 10 of P. L. 1983, c. 65 (C. 17 :29A-39) is amended to 

2 read as follows: 

3 10. The commissioner shall lJromulgate rules and regulations 

4 requiring insurers to offer: a. a n11lge of deductibles up to at least 

5 [$1,000.00] $2,000.00 for private passenger automohile callisio)) 

6 and comprehensive coverage:;;; alld b, coinsurance options applica­

7 ble separately to zwil'ate passenger automobile collision and corn­

8 prehensive coverages whereby the insured is responsible for pay­

9 ing a percentage, in the amoumt of at least 10% but s1Jbjed to a 

10 limit established by the commissioner by reg1dation, of a loss e01', 

11 ered by the policy in e:rcess of an applicable ded1lctible. 

1 2. This act shall take effect immediately. 

STATElVn~N~' 

This bill wonld amend P, L, 1983, c. 63 (the "New Jersey Auto­

mobile Insurance Reform Ad of 198:2") to authorize the commis­

sioner of insurance to promulgate rnles and regulations requiring 

insurers to offer deductibles of up to $2,000.00 for collision and 

comprehensive automohile coverage. r['he bill further authorizes 

the commissioner to make regulations reqmrmg COlllSUI'UnCe op­

tions where the insured 'would pa~' a percentage of the loss III 

excess of a deductible. 

EXPLANATION-Matter enclosed in hold-faced ht'ackets [thus] in thc ahove hill
 
is not enactcd and is intended to be omitted in the law.
 

Matter printed in italics thus is ncw matter.
 



OFFICE OF THE COVEl{t\:OH 

RELEASE: IMf\1EDIATE CONTACT: CAR.L GOLDEN 

TUESDA Y._ OCTOBER 4, 1983 

Governor Thomas 'i. Kcnn today signed five bills to reform and revise 

the State's no-fault automobile insurance system "and bring' ubout long 

sought after reductions in premiums for New JCl'sey motorists." 

"These bills, and the reform legislation which signed earlier, 

represent a victory over the private interest fOI'ces which have blocked so 

consistently and for so long all 
. 

rcvise. the system," KCallattemp.ts -to said.. ~ 

"Their enactment into law represents a victory for the public gooci over 

those whose interest in their own welfare \'WS paramount. 't 

The Governor said the packag'e of bills would result in an average 

savings of $150 in insurunce premiums. 

"These savings and these reforms have eluded adnlinistrations for the 

past eignt years," Kean said. "In fact, l>efol'e today, the only cOllsistent 

element in attempts to reform the no-fault systcm was that the attempts 

would fai1." 

"It is important to recognize that this pnek:Jg'c of reform legislation was 

developed in a bipartisan fashion and exemplifies the kind of progress which 

can be made on behalf of the people of the State, even in the face of strong 

private interest pressures, It Kean said. 

The major bill in the package sig-ned by Kean WetS A<l981, sponsored by 

Assemblyman Michael Adul>Hto, D-Essex. 

- more ­
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GOVEl{l\OR SIGNS t->O-FAULT INSLJhANCE BILLS 

PAGE TWO 

TUESDAY, OCTOBEH 4, 1983 

It provides: 

Establishment of an optional threshold for pain and suffering 

lawsuits --- either $200 or $1,500. The polieyholder who selects the $200 

threshold will pay a substantially higher premium than those selectil!g' the 

$1,500 threshold. 

* Continuation of mandatory minimum liability coverage. 

Creation of an Auto Insurance Risk Exchange under which monies 

collected from those drivers who choose the $ZOO threshold option would be 

deposited in a fund and the money used to compeI1sate persons who do not 

aecun:uli.:,.te $1, 500 in medical bills for injuries suffered in an accident.. 

* Continuation of the mandatory personal injury protection (PIP) 

coverage, but provide for optional deductibles to permit policyholders to 

choose full PIP covernge or to coordinate coverage with existing medical 

coverage. It provides, a180, that PIP coverage for funeral expenses, 

essential services, and wage -loss be made optiorwl. 

* Establishment of un option under which a policyholder could agree to 

retcL':n to his insurance company up to 20 percent of Hny award received for 

pvin and 3uffering to help cover monies spcnt on medical costs by the 

insurance carrier. 

* Require that within six months of the effective date of th~ 1,1\\1 every 

insurance company reissue its policies and include information setting- forth 

existing coverage as well as all options availAble to the purchaser and the 

costs of each option. 

- more ­
.. 
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GOVERNOH SIGNS !\O-FAULT INSUHANCE BILLS 

PAGE THREE 

TUE~3DAY, OCTOBEH 4, 1983 

-The other bills signed by Kean are: 

A-3896. sponsored by Assembly r..linority Leader Dean A. Gallo, 

R-Morris. to permit hig"her deductil.>le and coinsurance options on collision 

and comprehensive coverages. 

A-3822, sponsored by Assemblyman Thomas Deverin. D-Middlesex, to 

provide for a system of mandatory, non-binding arbitration for law suits 

with damages of $15.000 or less. 

A:"3898 , sponsored by Assemblyman Thomas Shusted, R-Camden, to 

provide for licensin"g of uu to body repair shops. 

A-3820. sponsored by Assembly Speaker Alan Karcher, D-Middlesex, to 

require auto insdrance companies to file annual financial disclosure 

stDtements and to establish standards for detCl'lllining excess profits all auto 

insurance. 

A copy of the Governor's statement is on the reverse side. 

# # # 
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\ 

STATE1\lENT OF GOVEHNOR THOl\lAS H. KEr\~ 

• 

I am pleased to nffix my signature today to legislntion which will reform 

the State's no-fault automobile insurance system and bring' about long' sought 

after reductlons in premiums for New Jersey I1l0torists. 

My act'ion tode!}' brings to a conclusion years of ('fi'ort to revise the 

system --- efforts which had been blocked consistently by alliances of 

private interest groups or individuals who placed self interest above the 

public g'ood. 

This signillg represents [\ victory, over those :.private interests and over 

those forces which. had succeeded for so long' in opposing any reform in the 

insurance system. 

The legislation is not the total mlswel' to the auto insurance problem. It 

does, however, cOlltuin 9U percent of the 1'cform program ',vhich J have 

fought for over the pust year or more. 

My.: Administration intends to continue its efforts toward bringing the 

cost of auto insurance under' e'ven g-reater control and 1 urge the Legisluture 

to move quickly toward the enactment of a medicG.l fee schedule bill as one 

more step toward cutting premium costs. 

It is important to recogniz~ that the package of insurance reform 

legislation was developed in a bipartisan fashion and cxemplifies the hind of 

progress which cun be made on behalf of the people of tllE: State even in the 

fhC:c of strong private interest pressurcs. 

u# # t, 
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