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SENATE, No. 3286 

STATE OF NEW JERSEY
 
INTRODUCF,D APRTL 25, 1983 

By Senators RODG1~R8, LY"\fCH, RAND find O'CONNOR 

Referred to Committee on Coudy and 'Municipal Government 

AN ACT authorizing and providing for the issuallce of ohligations 

in registered forlll by the State, cOll11ties, municipfili ties, school 

und other districts, State agellcies alld other public authorities 

and agencies, and supplementing Title 49 of the Revised Statutes. 

1 BE IT ENACTIm by the Senate and General Assembly at the State 

2 of New Je·rsey: 

1. 1. This act shall he know11 alld lllay 1H:.' cited as the "Public 

2 Obligation Registration Act." 

'1 2. As used ill this act: 

2 a. "Book entry system" means a method of recording ownership 

3 which identifies the owner of an interest in the obligation; 

4 'h. "Re,gistered form" llleans an obligation which is n~gistered as 

5 to both principal and an y stated interest, and (1) the transfer of 

6 the obligation may be effected by the surrender of the old instru­

7 ment and either the reissuance hy the issuer of the old instrument 

8 to the lJew holder or the issuance by the issuer of a new instrument 

9 to the new holder, or (2) the right to the prineipal of, and stated 

10 interest on, the obligation may be transferred through a hook entry 

11 system; 

12 c. "Obligation" Illeans a bond, dehenture, note, certificate 01' other 

13 evidence of indebtedness issued by a public issuer; and 

14 d. "Public issuer" mealls the State, or any county, lllunieipality, 

15 school district, body corporate and politic, district or publie author­

i6 ity, ag'eucy, COilllUissioll or other public institution heretofore or 

17 hereafter created by the State, any county or municipality or by 

18 one or more counties or municipalities ",hich is authorized to issue 

19 obligations. 
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1· 3. Obligations may be issued in registered form, and all or any 

2 portion of an issue of obligations lUay be issued in the form of a 

3 single bond or note to a bank, transfer agent, fiscal agent, registrar 

4 or other holder appointed by resolution or ordinance of the public 

5 issuer for the purpose of maintainiug a book entry system. 

1 4. Any public issuer, punmallt to ordinance or resolution, may 

2 contract \vitll any hank, trust company or national banking asso­

3 ciation, or other institution, depository or fiduciary, or any person, 

4 firm or corporatioll located within or without the State, for services 

5 with respect to the issuance, transfer, exchange, payment, authen­

6 tication, or other servicing of any of its obligations. The contracts 

7 may be for a specified or Ulllimited period of time and on any 

8 terms or cOllditiol1s approved by the public issuer, shall be valid 

9 and binding whether or not an appropriation with respect thereto 

10 has been made prior to authorization or execution, and shall not 

11 be subject to the provisions of the "Local Public Contracts Law" 

12 P. L.1971, c.198 (C. 40A:11-1 et seq.), the "Public School Contracts 

13 Law" N. J. S. 18A :18A-1 et seq., P. L. 1954, c. 48 (C. 48 :52 :34-6 

14 et seq.), or any other laws requiring public bidding. Annual costs 

15 and expenses under contracts shall be budgeted, met and provided 

16 for by the public issuer in the same manner as is deht service on 

17 its obligations \vhich are the subject thereof. Initial or start-up 

18 fees and costs under contracts shall be deemed to be costs of 

19 issuance of the obligations which are the subject thereof. 

1 5. Any obligation i11 registered form may be executed by the 

2 officer or officers of the public issuer authorized to do so with a 

3 facsimile signature in lieu of the manual signature of the author­

4 ized officer or officers, and the corporate seal of the public issuer, 

5 or a facsimile thereof, may be printed, engraved or otherwise re­

6 produced on the obligation; provided that the obligation is authen­

7 ticated hy the authorized manual signature of, or on behalf of, a 

8 registrar, fiscal ageut, trausfer agent, trustee, paying agent or 

9 the like. 

1 6. The powers grantecl in this act shall be supplemental and 

2 additional to any powers conferred by other laws upon public 

3 issuers and not in derogation of any powers now existing. To the 

4 extent the provisions of this act are inconsistent with any other 

5 law, this act shall control. 

1 7. This act shall take effect immediately. 
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STATEMENT 

Recent federal tax legislation requires certain obligations to 

be in full-registered form, if the interest is to be exempt from 

federal income tax. ·Without conceding the constitutionality of 

the federal legislation, the Legislature wishes to provide New 

Jersey issuers of public debt with proper statutory authority to 

facilitate the issuance of their obligations in fully-registered form 

and make use of book entrY sYstems. 

S3~;' ("F3) 



SENATE COUNTY AND MUNICIPAL GOVER.Nl\1ENT
 
COMMITTEE
 

STATEMENT TO 

SENATE, No. 3286 

STATE OF NEW JERSEY
 

DATED: JUNE 16, 1983 

Senate Bill No. 3286, the" Public Obligatioll Hegidration Act," pro­

villes autuorizatioll and procedures for the is~:uance of bonds or other 

obligations in registered form by the State, counties, municipalities, 

school and other districts, State agencies and other public authorities 

and agencies. 

'rhe bill is neces;,;ary if .New Jersey govel'lllllGlltal agencies and public 

bollies are to conform with recent federal tax legislation which requires 

certain obligations to be in full-registered form, if the interest is to be 

exempt from federal income tax. Without conceding the constitution­

ality of the federal legislation, the Legislature ,vishes to provide New 

Jersey issuers of public debt with propel' statutory authority to facili­

tate the is;,;uance of their obligations ill fully-registered form and make 

ul:le of book entry systems. 

The requirement that obligations of State and local governments 

meet federal registration requirements for the purpose of certain tax 

treatment is contained in section 310 of tlle 'fax Equity and Fiscal 

Responsibility Act of 1982 (Pub. L. 97-248, approved ceptember 3, 

1982.) As originally enacted, the registration requirement applied, with 

limited exceptions, to obligations issued after December 31, 1982. rrhis 

date was changed to June 30, 1983 with the :mbse<juent enactment of 

section 306(b)(2) of the Technical Corrections Act of 1982 (Pub. L. 

97-448, approved January 12, 1983). 

The Senate committee notes that expellitiou8 action on this bill is 

necessary for the authorizing legislation to be in place by the June 30, 

1983 deadline. 



-------

· OFFI CE OF THE GOVER~~OR 

RELEASE; Ii\li\JEDIATE, JULY 1, 1983 CO>~T.~>CT: CARL GOLDE:l'\ 

Go'.;erIlor Thomas H. Kean today S1 gned Ie gis}2.t}on to empo\\'er the 

Atlantic County TrG.!1spo,rt8.tion Authority to regulate bus traffic into c..nd­

th:'o'Jgoh tl;e county, as well 2S cesignate pcr\ing are2.S and license and 

rEgulate bus parhing "facilities. 

The bill, S-1865, was sponsored by Senator \';illiam Gormley, R-Atlantic. 

Under' the proposal, the Authol'ity would have the pov,;er to create, 

impleiTJel1t and enforce. a pl2.D for bus traffic man2.gement in the count.y. T~M 

plan also permits the authority to license 2. bus perking facility, excent 

those which existed as of February 1 of 1983 and which are licensed by a 

municipality. 
l' 

The Governor aJ.so signed A-660, EiPonsored by Assemblyma.n 

James Z2.Ilgari, D-Essex, to provide that my clairns against the trustee of 

the Nev,,' Jersey School of the Arts be paid from the state tort claims fund . 
.- ..... 

Also si-gned \vas S-3286, sponsored by SenatoT Frank P~odgers, 

Jj:::'Hudson, to authorize all public. entities to issue their obEgations in 

registered form and use book entry system to comply with Federal law. 

" II""" ""
T:'i7;7';7';77':"'ii 

.#' ..... 
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