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[SECOND OFFICIAL COpy REPRINT]

ASSEl\fBLY COM1'IITTEE SUBSTITUTE FOR

ASSEMBL Y, No. 688

STATE OF NEW JERSEY

ADOPTED MAY 7, 1984

Sponsored by Assemblymen FORTUNATO', BRYANT, RILEY,

SCHUBER and HARDvVICK

AN ACT concerning reinvestments required of casino licellsees**,

amending P. L. 1981, c. 142,·· and amending and supplementing

P. L. 1977, c. 110.

1 BE IT ENACTED by the Senate and General Assernbly of the State

2 of New Jersey:

1 1. Section 74 of P. L. 197'7, c. 110 (0.5 :12-74) is amended to read

2 as follows:

3 ' 74. Minutes and Records. a. The commission shall cause to be

4 made and kept a verbatim record of all proceedings held at public

5 meetings of the commission, which record shall be open to Pllblic

6 inspection.

7 A true copy of the minutes of every meeting of the commission

8 and of any regulations finally adopted by the commission shall be

9 forthwith delivered, by and under the certification of the execlltive

10 secretary, to the Governor, tIle Secretary of the Senate, and the

11 Clerk of the General Assembly.

12 b. The commission shall keep and maintain a list of all apIJli­

13 cants for licenses and registrations under this act together with a

14 record of all actions tal{en with respect to such applicants, whicll

15 file and record shall be open to public illspection; provided, ho,v­

16 ever, that the foregoing information regarding any applicant ,vhose

17 license or registration has been denied, revoked, or not rene,ved

18 shall be removed from' such list after five years from the elate of

19· such aetion.

20 c. The commission shall maintain such other files and records

21 as may be. deemed desirable.
EXPLANATION-Matter enclosed in bold-faced brackets [thus] in the above bill

is not enacted and is intended to be omiucd in the law.
Matter printed in italics thus is new matter.

Matter enclosed in asterisks or stars has heen adopted as follows:
.-Assembly committee amendments adopted June 21, 1984.

• *-Senate committee a~endments adopted November 29, 1984.
* * *-Senat~· amendtnent8 adopted December- 6, 1984~
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22 d. Except as provided in paragraph h. of this section, all in­

23 formation and data required by the commission to be furnished

24 hereunder, or which may otherwise be obtained, relative to the

25 internal controls specified ill section 99 a. of tbis act or to the earn­

26 ings or revenue of any applicant, registrant, or licensee shall be

27 considered to be c011:fidential alld shall not be revealed in whole or

28 in part except in the course of the necessary administration of this

2~) act, or upon the lavvful order of a court ·of competent jurisdiction,

30 or, with the approval of the Attorney General, to a duly authorized

31 la"\\y enforcement agency,

32 e. All information an ~ data pertaining to an applicant's criminal

33 record, family, and bacl{ground furnished to or obtained by the

34 commission from any source shall be considered confidential and

35 rna)! be withheld in ,vhole or in part, except that any information

36 shall be released upon the lawful order of a court of competent

37 jurisdiction or, witll the approval of the Attorney General, to a

38 duly authorized la\v enforcerrlent agency.

39 f. Notice of the contents of any. information or data released,

40 except to a dul~y authorized la\v enforcement agency pursuant to

41 subsection d. or e. of this section, may be given to any applicant,

42 reg'istrant, or licensee in a IIlanner prescribed by the rules and

43 regulations adopted by the commission.

44 g. Files, records, reports alld other information in the possession

45 of the New Jersey Division of Taxation pertaining to licensees

46 shall be made available to the commission and the division as may

47 be necessary to the effective administration of this act.

48 h. The following information to be reported periodically to the

49 commission shall not be considered confidential and shall be made

50 available for public inspection:

51 (1) A licensee's operating revenues and expenses from all au-

52 thorized games as herein defined;

53 (2) (a) The dollar amount of patron checks initially accepted by

54 a licensee, (b) the dollar amount of patron checks deposited to the

55 licensee's bank account, (c) the dollar amount of such checks

56 initially dishonored by the banlr and returned to the licensee as

57 "uncollected," and (d) the dollar amount ultimately uncollected

58 after all reasonable efforts;

59 (3) The amount of gross revenue tax or investment alternative

60 tax actually paid and the amount of investment, if any, required and

61 allowed, pursuant to section 144 of P. L. 1977, c. 110 (0. 5 :12-144)

62 and section 3 of P. L. 1984, c (0 ) (now pending before

63 the Legislature as .~AS$.embly Oorn:riJitt.e~ $u.b§..~~t~t.~e .for·~ Assem­

63A bly Bill No. 688 ··(OCR)·· of 1984);

•
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64 (4) A list of the premises and the nature of in.1provements, costs

65 thereof and the pajTees for all such improvements, ,vhich were the

66 subject of an investment required and allo,ved pursuant to section

67 144 of P. L. 1977, c. 110 (0. 5 :12-144) and section 3 of P. L. 1984,

68 c..... (0. . ) (now pending before the Legislature as

69 ••Assembly Committee S'Ltbstitute for** Assembly Bill No. 688

69A ··(OCR)·· of 1984);

70 (5) The amount, if any, of tax in lieu of full local real property

71 tax paid pursuant to section 146, and the amount of profits, if any,

72 recaptured pursuant to section 147;

73 (6) A list of the premises, nature of improvements and costs

74 thereof which constitute the cumulative investments by \vhich a

75 licensee has recaptured profits pursuant to section 147; and

76 (7) All information and data submitted to the commission re­

77 lating to the licensee's annual revenues and expenditures, including­

78 annual audits.

7D Nothing in this subsection shall be construed to limit access by

80 the public to those forms and documents required to be filed pur~·

81 suant to Article 11 of this act.

1 2. Section 144 of P. L. 1977, c. 110 (C. 5 :12-144) is amended to

2 read as fo110\v8 :

3 144. Tax on Gross Revenues. a. There is hereby inlposed an

4 annual tax on gross revell11es as defined in section 24 of this act

[) in the amount of 8% of such gross revenues[; but upon the effective

(j date of this amendatory act, the tax shall be 12% of such gross

7 revenues when two or three licensed casinos are in operation, 10%

8 vvhen four licensed casinos are in operation, and 8% when five or

9 more licensed casinos are in operation, provided, however, that if

10 a third casino is not in operation by April 1, 1980, the tax rate for

11 two casinos shall be 14% for that portion of fiscal year 1980 that

12 the third casino is not in operation and the full tax payment shall

13 be made prior to July 1, 1980].

14 b. Commencing ",.ith the .first annual tax return of a licensee for

15 any calendar year beginning' after December 31, 1978, and ending

16 before Ja1~uary 1, 1984 and cased upon a determination that in said

17 return or any annual return [thereafter] for a c,alendar year during

18 that period the gross revenue of a licensee in the calendar year

19 upon which the tax is based exceeds the cumulative investments

20 in this State of said licensee as of that year, such licensee shall

21 make investments in an amount not less than 2% of the gross

22 revenue for said calendar year within a period of five years from the

23 end of said calendar year. Fifty percent of the investments re..
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24 quired by this subsection as a result of any or the three annual tax

25 returns commencing with the first annual tax return for any

26 calendar year beginning after December 31, 1978 shall be made in

27 the municipality in which the licensed premises are located, and 50lfo

28 of such investment shall be made in any other municipality of this

29 State. Twenty-five percent of the investments required by this sub­

30 section as a result of any annual tax return subsequent to the third

31 such return in a series of returns the first of which is for a calendar

32 )rear beginning after December 31, 1978 shall be made in the munici­

33 pality in "\vhich the licensed premises are located, and 75% shall be

34 made in any other n1unicipality of this State.

35 All investments and cumulative investments made pursuant to

36 this [article] subsection shall be subject to a determination by the

37 commission as to the eligibility of such investments. In determining

38 eligibility, the commissio~s~hall consider the public interest, includ­

39 ing the social and econoIIlic benefits to be derived from such in­

40 vestments for the people of this State.

41 c. For the purposes of this [article] section "investments" means

42 equit)'T investments in land and real property on which improve­

43 ments are made and in real property improvements. For the purpose

44 of this [article] section, "cumulative investments" means invest­

45 ments in and debt financing of the licensed premises, plus other

46 investments in and debt :financing of land and real property on

47 which improvements are made and real property improvements;

48 provided, however, that the investments and debt financing not

49 associated ,vith the licensed premises have been subsequent to July

50 U, 1976. Real property and real property improvements sold or

51 otherwise disposed of by the licensee shall not be included for the

52 pur!Joses of determining cumulative investments.

53 d. For the purposes of satisfying the amount of investments in

54 any g'iven year and of determining cumulative investments as of

55 any given year, pursuant to subsection b., contributions of money

56 or realty shall be included if the commission determines that such

57 contributions best serve the public interest and either (1) directly

58 relate to the improvement, furtherance, and promotion of the tour­

59 ist industry in this State through the planning, acquisition, con­

60 struction, improvement, maintenance and operation of recreational,

61 entertainment, and other facilities for the public, including, without

62 limitation, a performing arts center, the beaches and shore front

63 of this State, and transportation facilities providing or enhancing

64 service in resort areas of tbis State, or (2) directly relate to the

65 improvement, furtherance, and promotion ·of the health and well­

66 being of the people of this State through the planning, acquisition,

•
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67 construction, jmprovenlellt, maintenance, and operation of a fa­

68 cility, project or program appro\red by the commissioll.

69 c. In the event that the illv0stnH.Hlts required in subsection b. of

70 this section are not made \vitbin the time set forth herein, there

71 shall be imposed an investment alternative tax in an amount equiv­

72 alent to 2%) of gross revenue, which tax shall be added to the tax

73 determined under subsectiol1 a. of this section and shall be dlle 8-l1d

74 payable in accordance witll [this] section 148 of P. L. 1977, c. 110

75 (C. 5.·12-148). For the purposes of determining whether the invest­

76 ment alternative tax shall be paid, the State Treasurer shall certify-,

77 under such rules and regulations as he shall promulgate consistellt

78 ,vith the provisions of this article, the amount of cunlulative invest­

7~) lllellts made by each licensee. In the event of the sale or other dis­

80 position of the licensed premises, any investment obligation im­

81 posed by subsection b. ,vllich is not satisfied shall be immediately

82 deemed due and payable aR investment alternative tax, alld said

83 Ulnount shall constitute a lien upon the licensed premises until paid,

84 together with interest at the rate specified ill the" State Tax Uni­

85 form Procedure Law," Subtitle 9 of Title 54 of the Revised Stat­

86 utes; provided, however, that the appointment of a conservator

87 under section 31 of P. L. 1978, c. 7, shall not constitute a sale or

88 other disposition of the lie-ensed premises within the mealling of

89 this subsection, and provicled further, that if, in the judgment of

90 the commission, a sale or other disposition does not significantl)!

91 affect the operations of a casino licensee with respect to such

~2 premises, the commission may permit the investment obligation

~3 imposed on such licellsee to continue under such conditiollS as the

94 commission may deem appropriate.

tl5 f. The commission shall prolnulgate rules and regulations con­

96 sistent with the provisions of this article as to the eligibility of

97 the investments and cumulative investments required by thi~

98 [article] section.

99 g. *[The commission shall deterrnine 1~O later tha!J~ 90 days after

100 the effective date of this 19&4 a·mendatory and sttpplerne11ltary act

101 the amount of the investme1~t obligation, if any, of each lice!J~see

102 opera,ting on the effective date for each year of t7~e period 1979

103 through 1983 alfzd the a1nOUrtt of the invest1nents that have been

104 made or commenced to satisfy that obligatio1~ as of the effective

1'05 date. All deter'1ninati01~Sof t7~e c01n1nission shall be final and sub­

106 ject only to alteration by a clecision of a court.]* *The Casino

l06A Reinvestment Development Authority shall, si11~1,tlta1~e01ls with the

106B initial exercise of its general po'wers a1f/;cl (responsibilities pU1'sua1~t
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107 to section **[31]** **39** of P. L. 1984, c. (0. . )

108 (IUOU) pending before the Legislature as Assembly ,Committee Sub­

109 stit1lte for Asse1nbly Bill No. 688 ··(OCR)*· of 1984), aSStt11te and

110 exercise all powers and responsibilities and 1nake all determina­

111 tions /necessary to the administration of 8ubsection-s b. through f.

112 of section 144 of Po L. 1977, Co 110 (Co 5 :12-144) theretofore exer­

113 cised or ntade by the commission, inclttding the resoltltion of all

114 rJ'tatters then pending before the com1nission. Sttbsequent to the

115 **[effective date of this 1984 amendatory and 81tpplementary act]**

116 **initial exercise of its general powers and resp01~sibilities by the

117 ,Casino Reinvestment Development ...4.uthority**, the c01nrnission

118 shall 'Jnake no f1£rther deterrninati01~s of eligibility under this sec­

119 tion except as may be necessary to enable a licensee to sat'isfy an

120 invest1nent obligati01'~ whic]~ is due in calendar ~Jear 1984**, and

121 shall have no f1.lrther responsibility for planning or redevelopment

122 activity with regards to the ~tse of rei1~vestment funds generated

123 by either s1tbsect'ions b. thro1.ftgh f. of section 144 of P. L. 1977,

124 c. 110 (C. 5 :12-144) or sttbsection b. of section 3 of P. L. 1984,

125 c.. . .. (C. . ) (now lJending before the Legislature as

126 Assembly Committee Substitute for Assembly Bill No. 688 OCR

127 of 1984) **. All determinations of the c01nmission made in accor­

128 dance with this sect'ion shall be final and subject only to alteration

129 by a dec·ision of a court. «=

130 h. N otwithsta1zdi'ng any other lJrovision of this section to the

131 contra/fY, a1~Y i'nvestment required by this section which has not

132 *[bee1~ determined by the commission to have]· been commenced by

133 a licensee as of the effective date of this 1984 amendatory altd sup­

134 plententary act *~:f.;[shall be ntade in Atlantic City and shall be sub­

135 ject to the requ'irentents of sections 3, 25, 26, and 27 of]·* **, other

136 than an invest1nent which is necessary to enable a licensee to satisfy

137 an invest1nent obligation which is due in calendar year 1984, may

138 only be satisfied through the purchase of bonds of the Casino Re­

139 investment Development Autl~ority issued pursuant to sections 14

140 a1~d 15 of*· P. L. 1984, c (C ) (now pending before

141 the Legislature as **Assembly Committee Substitute for·· ~4.ssem­

142 bly Bill No. 688 **(OCR)** of 1984), except that the date by which

143 the invest1nent shall be made, and the amount of the investment

144 or i1'LVestrJtent alternative tax obligation, shall be that set forth in

145 subsections b. a1~d e. of this section.

146 **Notwithstanding the provisions of subsections b. and c. of this

147 section, any invest'J1tent obligation which is due in calendar year

•
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148 1984 which has not been commenced or satisfied by Decembe1'" 31,

149 1984 may, at the option of the licensee and with the approval of

150 the ,Casino IControl ,Commissio1~, a1ld in lieu of or i1~ additi01~ to

151 making any other' i11rvestment or c011rtributi01~ authorized by this

152 section, be satisfied subsequent thereto by the purchase, or the agree­

153 ment to make a pu/rchase, of bonds of the Casino Rei1/~vestme/nt

154 Development Attthority. A1'~Y licensee desiring to exercise this

155 option, with the approval of the Casino Control Comrnission, shall

156 transfer and entrtttst the necessary amou1lt to the State TreaS1trer,

157 who shall maintain the f'tlnds tt1ltil the initial exercise by the Casino

158 Reinvestment Development Attthority of its general powers an·d

159 responsibilities pur'sttant to section 39 of P. L. 1984, c. . ...

160 (C ) (notv pending before the Legislatttt14 e as ~4.sse11lbly

161 Committee Substitttte for Assembly Bill No. 688 (OCR) of 1984).

162 Immediately subseq1.lJe'nt to the initial exe1'"cise of its general powers

163 and responsibilities by tIte Casi1lo Rei1~'Vestn2ent Developrne1lt .l11t­

164 thority, the State l 1reasu-rer sl1rall transfer any stttcl1r e1~tr1tsted

165 funds to the Casino Reinvestmen,t Development .4.1..ltho'fity for the

166 purchase of bonds by the licensee in amOu'nts equivalent to the

167 amount of the funds deposited by the licensee with the State Trea­

168 surer. Until he transfet's the fU1tds to the Casino Re'i,nvestn2e1lt

1.69 Development Authority, the State 11reasurer shall be a1lthorized

170 to invest and reinvest such funds thr'ough the Director of the Di­

171 vision of Investme1'~t, who shall make such investme1~ts irn accor­

172 dance with written directions of the State TreaS1trer, without re­

173 gard to a1'ty other law relating to in·vestme1~ts by tJ~e Director of

174 the DivisiolJ~ of Investment. ..c1ny interest earned 01~ the lunds while

175 they are entrusted to the State Treasurer shall accrue to tl1re li­

176 censee a'nd the ;Casino Reinvestrnent Developrnent .!-luthor'ity in the

177 same proportion as if the .f1tnds wer'e held a1~d invested by the

178 Casino Reinvestrne1'tt Develop11~en.t A~tthority lJ1tr'S1la1lt to subsec-

179 tion m. of sectiolJ1r 13 Of 1.J. L. 1984, c (0 ) (now pend-

180 ing before the Legislature as Assembly Committee Substittlte for

181 Assembly Bill No. 688 (OCR) of 1984).

182 The proceeds of all bond purchases made pursuant to this sub­

183 section shall be used exclusively to finance the rehabilitation, de­

184 velopment, Or constr1tction of housin.g facilities i1~ the city of At­

185 lantic ,C,ity for persons or families of low through 112iddle income

186 in accordan,ce witl~ the provisions of subsection f. of section 3 of

187 P. L. 1984, c. . " (0 ) (now pending before the Legis-

188 lature as Assembly Committee Substitute for Assembly Bill No.

189'688 (OCR) of 1984).··
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190 i. If a licensee has inc~trred an investmeftt obligation which

191 requires **[investl1~ents to be 11~ade i1~ Atlantic City]** **bonds

192 to be purchased~:* pursuant to the provisions of subsection h. of

193 this sectio'n a1~d the lice1~see purchases bonds of the *[So~tth J er­

194 sey]* *Casino Reinvestment~~ Develop1nent ..A.uthority iss~led pur-

195 suant to sections 14 and 15 of P. L. 1984, c (C ) (now

196 pending before the Legislature as ~~*.L4.ssemblyComn~ittee Substi­

197 tute for** Asse1nbl~! Bill No. 688 *:)~(OOR)~~* of 1984) **[or invests

198 i1~ other approved eligible investments pursua1~t to sect·i01~ 25 of

199 P. L. 1984, c (C ) (1~OW pending before the IJegis-

200 lature as Assembly Bill No. 688 (OCR) of 1984)]** in satisfactio·n of

201 that obligati01~no later thar~ six rnonths after the adoption by the

202 *[South J ersey]* :)(~CaS'ino Rei1~vestment* Development .II~lthority

203 of rules a1~d reg1tlati01ZB p~t.rsua1~t to s~£bsectior~ j. of secti01~ 3 of

204 P. L. 1984J c.. , .. (C ) (1/~OW pending befo're the Legis-

205 islature as **Assembly Comrn·ittee Substitute for*:X: .ilSSenlbly Bill

206 No. 688 **(OCR)** of 1984), the licensee shall be erntitled to a re­

207 d1.lction of its i1l·vestment obligatior~ i'n an al1~O~tnt deterrnined by

208 the *[So1..lth Jersey]* *Casi1~0 ReilJr~·vest1ne1'~t* Develop1ne1~t A~t­

209 thority takir~g into aCC01tnt a c~£rre1~t market disCOUIJrlt ratf!, from the

210 date of the purchase **[or i1~vesi1ne1tt]** to the date the p1..trrchase

211 **[or investment]*~X: would have been required to be 11~ade. .,A.ny

212 **[investment] ** **purchase of bOlJr~ds~d~ made pursuant to this sub­

213 section shall first be used to satisfy the licerrlsee's most recently in­

214 cttrred investment obl(qation. .That purchase of bonds *!Mc[or i'n-.

215 vestme1zts]** shall not constitute a cred'it agai.nst the tax provided

216 for in s1lbsection a. of section 3 of this 1984 arrnendatory and sup­

217 ple1nentary act.

1 3. (New section) a. **(1)** COlTIlnencing with the first annual tax

2 return of a licensee for allY calendar ~year begin11ing after December

3 31, 1983, there is imposed an investmel1t alternative tax on the gross

4 revenues as defined in section 24 of P. L. 1977, c. 110 (C. 5 :12-24)

5 of the licensee in the amount of 2.5% of those gross revenues. 'The

6 tax imposed \vitIl respect to each calendar year shall be due and

7 payable on the last day of April next following the end of the

8 calendar year. The State Treasurer shall have a lien against the

9 propert)! constituting the casino of a licensee for the amount of

10 any tax not paid when due. No tax shall be imposed, however, on

11 the gross re"renues received by a licensee during the first 12 months

12 or the operation of any casino that commences operation after

13 January 1, 1984. **[*An~f licensee which does not have an invest­

] 3A merzt obligation f01' calendar ~Jear 1984 pursuant to subs'ect.ion b.

•
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13B" ofseetion 141:" of"p:·L~-1977,.'"c: 110 (0; 5 :12:144) ·shall""n.ot be 'subject

13ctothetaximposed', by 'this~ subs:ection for· ... tl~e calenda't year' 1984:

IBn 'but wi'll be, respons'ible 'for an·d sttbject 'to '''t-he tax fO'r a 20' year
13E period.•]'••

14 . •• (2) A' licensee shall pay to the' State Treasurer on or before

14,A . the'15th day of the first, fottrth, seventh, and 10th"months of each

14Byeai 'as 'partial payme1'tt of tl~e i1~vestmeint alternative tax imp'os-ed

14c p'llrSuant to paragraph (1) of this s1..tbsection a'n amourtt 'equal to

14n 1.25% of the estintated g'ross reve,vues for the three-1n01ith period

14E immediately preceding the first da~J of those months. 'The moneys

15' received shall be placed in an escrow accoun·t and shall be h,eld

15A until the licensee directs that the moneys be transferred to the

15BCasino Reinvestment Development ~41,.(,thority for. the pttrchas'e of

15c bonds issued by or offered through, the Casino Reinvestment De,·

15n veloprnent ..t..4.uthority or pursuan.t to a contract for such a pU'j'chase,

15'E be made available t'o the' licensee for a direct investment approved

15F by the attthority, or be t-ra.nsferred to the Casino Revenue' Fttnd

16 as partial payment of the investment alternative tax irnposed p1tr~

16A suant to paragraph (1) of this subsection. A1'lY interest derived

16B' from the moneys in the escrow account shall be paid or made avail­

1.60 able to the Casino Revenue Fund. If a licensee fa'ils to pay the

16n amount due or underpays by an unj~tstifiable amount, the Casino

r6E ·Control Oommission shall impose a fine of 1/2 of 1% of the amount

17 due 0'1( of the ulJ~derpayment, as the case may be, for each month

17A or portion thereof the licensee is in default 'of payment, up to 25%

17B of the amOttnt in default. Any fi1'ie ~1nposed shall be paid to the

17cCas·ino Reinvestment DevelopmelJ~t Authority and shall be ttsed

i7n for tl~e purposes of this 1984 amendatory a1~d supple1nentary act. «c«:

18' b. Each licensee shall be entitled to an investment tax credit

19 against the tax imposed by subsection a. of this section ··(1) for

19A· the' first 10 years of a licensee's tax obligatio'J~,·~~ in an amount

20 equal to twice the purchase price of· bonds isslled' by the·[South

21 ~Jersey]+ +Casino Reinvestment· Development Authority pursuant

22 to sections 14 and 15 of this 1984 amendatory and supplementary

23 act purchased by the licensee··, or twice the amount of the invest­

23A ments authorized in lieu the1"eof, and (2) for the rentainder of a

23B- licensee's tax obligation, in an amOU1tt equal to twice the purchase

23c price of bonds issued b~! the Casino Reinvestment Development

23n Authority pttrs1tant to sectionB 14 and 15 of th,is 1984 amendatory

23B 'and 'Sttppte.mentary. act purchas'ed by 'the licen,see, or twice' t~e

23F amount of the investments a1tthorized...in lieu ther~of,** and t\vice
. " . ~ . . . .. . . .

2,4···the 'aIliount of inves~ments:made by: a 1icensee in other approved

25· -eligibl~ iriv~~t~ents 'made putsllailt to-section'256f this· act. .The
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26' ·[So,uth- 'Jer·sey]· "CiZsin:QR.vestrttent* Deve:lo.pmmf Authorify'

27 . 811311 ha,·e~. the power to ent.er .into' a' contract ·'Ctl' eantra·C±~~·[, WithL

28 terms: not- to exceed 35 'Y·Gars~,]·* ,vith a Ticel1s:ee" pursna:nt- to. which

29 the iII[South J ersey']* ·Casino Re'investment· Development A'li­

30 thority agrees: to issue: and sell ··*[~ts]~·* bOllds; to the licensee,

31 and the licellse(~ agrees to plll'ellaSe the bonds *··(01]..•• ··issucrl

31A by or offered through·-· tIle :;;:[So,ntll Je'rsey]* iII'Casino Rlli1111)(;S,t-

32 menl* DevelopIllel1t Autllority, ill allllual purchase prioo\ amounts'

33 as. will ··[constittute)*i,i; ·*con-stitule*'" a credit against- at least

3'4 50% of the tax to b-e'come due ill allY future year or years.. The!

3.5 contract may cOlltairl those' terms aJ1d conditiollS" relating to the1

36 teTillS of the bOllds an.d to tIle iSsuullce and sale of tIle 'honds to' thei
.

37 licensee·. as tIle ·[South JerS,e)T]* *CaS-l1l0 Re.:invesim.ent· De.velop·­

38 ment Antllorit}T shall dee-me necessarJr or desirable.. The COlltract

39 shall not b'e deemed to be in' 'violatioll of sectio.n 104 of P. L. 1977"

40 ,e. 110 (C,. 5,:12-104). ·*[A]** **After the first 1.0 years of a li,-

41 c,ens.e.eJs inve.stment alternative tax ob,ligation, a,·· licenaee will have

42. the optio-n of ente-ring into a C'o11tract with the :K~[South Jersey]*

43 f,:CaSi,to Reinvestrnertt* DevelopnleIlt Authority to ha.ve its. tax

44 credit conlpris,ed of direct iIlvestll1ents in appro,ved eligible proj·­

44A e.cts. These direct illvestJllellts sllall liot compris.e nl0re than 50%,

44B' of a licensee's e.ligible tax credit in allY one year.

45 Th,e entering of a contract pursuant to this s.ection s.hall be

46 sufficient to entitle a liceIlse··e to all investlnent tax credit fo.r the,

-+.7 appropriate tax year.

48 c. A contract ent.ered into between a lic-ensee and the. ·[South
·J9 J ersey]* *Casino Reinvestment* Developlllent i\.utllority may

30 !)rovide for a deferral of paylnent. for and delivery of bonds.

;>.1 reqllired to b.e purchased alld for a deferral from 111aking approved

52 elig~ible inve.stulel1ts ill any' year **[for a period not to exceed t,vo

5.3 years]** **, b~£t no deterr'al shall OCCU't more tha.1l two years. con­

53,A secutively**. A deferral of paymellt for allY bOllds Tequired to be

54. purchased by a lice.nsee alld a deferral frommaki.l1g approved eligi­

55 hIe inv.estments nla~y be g'ranted by tIle *[South J erse~y]* *C.asino

56 Rein,vestment* Development Authority 0111y upon a det.ermination

57 by tIle Casino Control Commission that purc}lase of these bonds or

58 luaking' approved eligible inVes.tnlent~would c.ause extreme financial

59· hardship to th.e· licensee and a det.erminatioll by the *[South

60 Jersey]* !Casin.o RBin.vestment.* Developmel1t Authority that tbe

6.1· deferral· of~t~epaymentwould n',ot violate any covenant.. or ~gre~,.

fi,2 .. l1l~nt.or impair .any financial obligation o,fthe *[SQuth JerseyJ*
6:3..,~C(£si·no RB,inves~,n:te~tt-~·Development Autbo,J;it)i.. ,TIle contract.may

'.. . ~ . '" '.. ~ ~..' ,. .. . ~ ". .~. ~... .., . .. .. ..-

64 estapl~~h a.. lat~:. payment ..charg~ .t~ .. be paid in.. ,the event ?f d~erral

•



•

1t
. .

·65 oroth'er1ate payment at a rate as shall be agr-eed to by the ·,[So.uth

66 Jersey]· ··Gasino Reinvestment· Development Allthority. If:a

·67 deferral of pllrcllase or investment is granted, the lic-ense-es·hall be

68 deel11ed to have made the purchase or investme.ntat the time

"69 required by the contract, except tllat if the purchase.is not 111ade at

70 th'e time to which the purchase or investll1ent was deferred, then

71 tIle licensee sllall be deemed not to have Tnade the lJu-rchase ·or

72 investment. The Casino Control COlnn1ission shall .adopt regula'­

73 ti.ons establiBhillg a uniform. definition of extreme financial hardship

74 applicable ~o all these contra.cts. If a licensee petitions the ~[South

75 ,Jersey]* •Casino Reinvestment* Developrnent Allthority Jor R

76 deferral, the *[.South Jersey]· *Casi?~o Reinvestment* Develop­

77 Inent Authority shall give notice of that petition to tlleCasino

78 Control Commission and to the Division of Gaming Enf.orcement

78 ,vithin three days of the filing of the petition. The Casino Control

80 OOlnmission shall render a decision ,vithin 60 days of notice as to

81 ,vhether the licensee has established extrellle fillancial hardship

82 after consultation with the Division of Gaming Enforcenlent. The

83 *[South Jel'sey]* *Casino Reinvesttnent* Developnlent Authority

84 shall render a decision as to the availability of the deferral within

85 10 days of the receipt by it of the decision of the Casino Control

.86 COlnmissionand shall notify the Division of Q·anling Enforcement

87 and the Casino Control Commission of tb.at decision. If a deferral

88 is granted, the *[South Jersey]* ·Casin.·o Re·i·nvest1net~t* Develo.p­

.89 lllellt Authority may determine ,vhetber the })urchases or invest­

.90 HleIlts shall be made in a lump sum, made over a period of years, or

ill \vhetber the period of obligation shall be extended all additional

~12 period of time equivalent to the period of time cleferred.

93 .d. The license of any licensee which ha.s defauted ill its oblig·ation

:94 to make any purchase of bon,ds or investment in any approved

95 eligible project under a contract entered into pursuant to subsection

.96 b. of this s.ection fo.r a period of 90 days **[s11all]** ·*rnay** be

96A suspended by tIle Casino Corltrol COillIllission until that l)Urch.ase

96B .is ..made .ordeferred in accordance witl1 subsectioll b. of this sec­

96c tion·~, or a fin-e or other penalty 111,ay be'intposed .upon the Z.·icens.ee

.96D by the.comntission. If the Casino ·Control C.om·fnission ele.cts not

9,6E .to suspend tJle lice1~se of a licensee after .th!e licensee has first .de­

96F fault:edinits obligation but it~,Stead imp.oses some lesser pe'nalty

.9.7 and the li.cens.ee c011rt.inues to be in .default 'of its obli.q.ation afteT a

97.A per,io.d of .30 additional daysarui .afler an.yadditional.30-day period,

.97B ,the commis.sion may i~pose an.othe'f fin.e ':Otf penalty Up01~ .the ~i­

.970 :censee;, which may include .s.uspensio·n of that licet~see's license··.

9S·-The .{ineshaJl be 1/2 of 1% of th'e -amount of th.e obligation owt:d
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g8A for each month or portion thereof a licen.see is in default, up to

98B 25% of that obligation; shall be paid to the Casino Reinvestment

98a Developme'nt A'Ltthorit~/; an.d slball be fused for the purposes of this

98D 1984 amendato'ry an,d sttpplementary act.··

99 e. A contract entered into by a licensee and tIle *[South J erse}T]*

100 *Casino Reinvestment· Development Authority pursuant to sub­

101 section b. of this section may provide that **after the first 10' years

102 of a lice1~see's investment alternative tax obligation imposed by

103 subsection a. of this section,** the *[South Jersey]**Casino I-lein­

104 vestment· Developnlent Authority may repurchase bOllds previ..

105 ously sold to the licensee **which were issued after the tenth year

106 of a licensee's investme'i~t alternative tax obligation** by the

107 ·[South J'erse)T]* *Casino Reinvestme'nt fl Development Authority

108 if the ·[South J ersey]* *Casino Reinvestment· Developn1ent Au­

l08A thority determines that the repurchase ,viII not violate any agree­

108B ment or covenant or impair any final1cial obligation of the *[South

108e Jersey]· ·Casino Rei1tvestme1~,t·Development Authority and that

109 the licensee will reinvest the proceeds of the resale ill an eligible

110 project appToved by the *[Soutb Jersey]* *Casino Reinvestment·

111 Development Authority.

112 • *[f. Commencing ,vith tIle first year in which a licensee incurs any

113 tax obligation pursuant to this section, and for the period of four

114 years thereafter, the proceeds of all bonds purchased by a licensee

115 from the ·[South J ersey]* ·Casino Reinvest1nent* Development

116 Authority and all approved investments in eligible projects by a

117 licensee shall be devoted to -[the financing- of]* projects in the

118 city of Atlantic City. For the period of 10 years thereafter, the

119 proceeds of at~-ast ·[75%]· ·50%· of all bonds purchased by the
120 licensee from the *[South Jersey]· ·Casino Reinvestment- De­

121 velopment Authority and at least *[75%]* ·50%* of all approved

122 investments in eligible projects by the licensee shall be devoted tOo

123' ·[the financing of]· projects in the city of Atlantic City. There~

124 after, the proceeds of at least *[50%]* ·*25%· of all bonds pur~

125 cllased by the licensee from the *[South J ersey]* *Casino Reinvest..

126 me1nt* Development Authority and at least *[50%]* ·25%- of all

127 approved investments in eligible projects b:r the licensee shall be

128 d,evoted to *[the financing of]* projects in the city of Atlantic

129, Oity. The proc'eeds of any bonds purchased by the licensee from

130 the -[South Jersey]- 'Oasino Reinvest1nent- Develop111ent Autho­

131 rity and any investments in eligible projects b)" the licensee not

132 ~ devoted, to *[the financing of]* projects in· the city of Atlantic

133 City shall be ,devoted to, *[the financing ofj* eligible projects in

134 '*[any of]* the follo,ving '*[eig1ht counties located in ·southe'i'n'New

•



135 Jerse)"': Atlantic, Burlington, Calnden, Cape 1\fay, Cumberland,

136 Gloucester, Ocean, and Salem]· fFm.anner, after th·e initial five

137 years:

Areas
10 Year
Per'iod

Last
5 1"ears

•

138 (1) Atlantic, Burlington, Cantden, Cape

139 May, Cumberland, Gloucester, Ocean,

140 Salem 25% 50%

141 (2) Other 13 Counties 25% 25%

142 No elected or appointed official in the State of New ,Jersey or their

143 spouses shall be involved as an officer, agcut or principal in a

144 c01rporation that is a recipient of Casino Rei1nvestment Develop­

145 rnent Authority moneys pursuant to this 1984 a'}nendatory and

146 supplemetttary act*.]*.

147 ··1. (1) Duri1tg the 25 years a licensee is obligated to pay a'n

148 investment alternative tax pursuant to subsection k. of this section,

149 the total of (a) the proceeds of all bonds purchased by a lice1~se

150 from or through the Casino Rei1'tvestment Develop1ne1'lt ./luthor'ity

151 and (bJ all approved invest1nents i1~ eli·gible p1'ojects by a lice'nsee

152 shall be devoted to the fina1tcing of projects in the followi'ng areas

153 and amounts:

Areas Years Years Years Years Years }"'ears
1-3 4-5 6-10 11-15 16-20 21-25

154 (a) Atlantic

154A City 100% 90% 80% 50% 30% 20%

155 ····[(b) South

155A Jersey 10% 10% 25% 40% 40%

156 (cJ North

156A Jersey 10% 25% 80% 40%]***

156B ···(b) South

156c Jersey 8% 12% 28% 43% 45%

156D (oj North

156E Jersey 2% 8% 22% 279'0 35%***

157 For the purpose of this parag1"aph, "S01ttllJ Jersey" 11teans the

158 the counties of Atlantic, Burlington, Camden, Cape May, Cumber~

159 land, .Gloucester, Mercer, Ocean, and Salem; an,d "North Jersey"

160 means the remaining 12 counties of the State. For the purposes

161 of this 1984 amendatory and suppleme1~taryact, bon,d "proceeds"

162 means all funds Ireceived fron~ the sale of bonds and any funds

163 generated or derived therefrorn.

164 In the ji/na11cing of projects .outside Atlantic Ci~y, the Casino

165.~R~invest!'ten,t Developme1~t A 1t.thority shall give priority to the

166 revitalization of the urban areas of thi~ State in t.he 1.vays. specifie4

167 in section 12 of this 1984 amendatory and supplementary act. Those
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l68areas shall include, b~tt not be limited lo, a'll 'm1tnicipalities qu'alify­

169 ing for aid purS~lar~t to P. L. 1978, c. 14 (C. 52:27D-178 et seq.).

170 With,i'J1l n·ine mOtlths from th.e effectit'e date of this 1984 ·amen,da­

171 tory and slupplemen,tary act, the Casi1Io Rei1Ivest1'ne1tt Developnlent

172 Au·thority shall deter1'nine th-e allocation of projected ava·ilable

173 moneys to mt£nicilJalities in. South Jer'sey for the first seve1~ years

174 of their receipt of funds, giving prio'rity to the revitalization, of the

175. urban areas of the Iregion. 111u1~icipaZ,ities receivin,g such a1~ all,o­

176 cation shall prese'nt to tl~e Casino Rei1~vestment DevelolJrnent A'U­

177 thority for its apIJ1'oval, comprehen-sive pla11is or projects for wh'ich

178 the allocations s]~all be used. An,y such cO'mprehensit'epla1'l or

179 project may be s1,lIbmitted to the Casino Rei1-~vestrnent Det'elop-}r~ent

180 Atltthority for a determi1'lat'io1'l, of eligibility at any time prior to

181 the year for whicl~ the funds are allocated, and the CasinfoRei~­

182 vestment Develop11~ent Autl~ority sh,all n~ake a deter1ninati01t _,of

183 eligibility of the plan or project witl~in a reaso,n·able arnou1'lt.of

184 time. If the Casino Rei1'lVestrne1'lt .Develop1'nent A~~tll,oritymake8

185 a positive determination of eligibility for any cOrJ~p-rBhe1'tsive plan

186 or project, or comb-inati01'l of comprehensive ,plans or pr.oje.ct~, f~r

1~7 ,any municipality whose total cost exceeds the amount allocated .:·to

188 that municipaltity for tJ~e fi1~st seven years of the 'receipt of .ill/nds

189 by South Jersey m.unicipalities, the Casi.no Reinv,estrnent Develop­

190ment Authority shall make av·ailable sufficie'nt funds in s1,tbsequent

191 years 1~ecessary to complete t]~ose plantS or pro§ects, or to compZet·e

192 that porti<m of .the plan or p-roject o-riginally agreed to be fun·lied

193 through the Casi1lo Reinvestntent Developmen:t ·Atttho'rity, fro.m

194 funds received by the Casino Reinvestment Developtne1·tt .!luthoiity

195 i1~ the years followi1~g the seventh year of the 'fe·ceipt 'of ftt1~·ds· ·b~1

1-96 .South J-ers-ey municipalities. If the cornprehe'fisiv-e1plan or project

197 is determi1'led by the Casino Reinvestment Devetopment AitthfJ.rity

198 not to be ·an eligible plan or p'roject, the m1,tnicipality rnay s'ubmit

199 a1'ly other c01nprehen.sive plan or project for a tletermmatio'n ~f

200 eligibility. If, however, the m~i/nicipality fails .·to ·receive a positiv-e

'201 determination of el'igibility for any comprehensive pla>n <Jr'projeot,

202 or combination of .comprehe11sive plans or p.rojects, sutJic.ient lO

203 exhaust the total allocation to that municipality for any year 'prio'r

204 to April 30 of the following year for which the allooation .wasmade,

205 the allocation to that rnunicipality for th'at year shall cease, and

-206 the-Oasino Rei1~Ves.tmel1;t Develop1nent Au:tl~ority .1nay,applyth,os.e

207 excess ftt'nds to a1~y other con2preJ~~nsivepla1~ or project in any.other

'208 municipality in the region whose comprehensive plan or ,project

'209 has received a positivedeter1'nirtation of eligibility byth'e '(JasenQ

210 -Reinv'estment Developme·nt Author'ity.

•
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an ", ··Witbin·::$:6 11to'nt-l~~S' {r'o?n' the- e.ffecti't.J·~ "da;t-'e ,'of thi·s· '1'984' ·(J,,1n:~.1liUt~~

212< t.o·r1f: .(J,n;d>.-8.uppl.ement-a-r~J act, t}~e"Casin:() Rei-nvest1nentDe.v~lrJ2J~mell.t

213 Authority,· shall d.e·terntin·e· tl~e allocatio1't of projected a.vailable.

214. m:oneys' to. mttnicipal.ities in NortJ1; Jersey for the first .five years

2.105 of t.heir re.ceipt of funds, giVi1'~g p'riority to th-e revitalization of the

216 'Ulrban areas of the regio1~. Mtunicipalities rece'iving s1.tch a1t allo'­

217 cation 81~alt. prese1:t:t totl~e Casino Re.i11~vestmBnt· Developitnent Att­

218 tho'rity far its approval, c01nprel~en-siv.e plans o·r p'roje.cts for whic]~.

219' the allocations shall be. tlsed. ~·1JlY sucl~ corrtpre}~el];sive pla1't or proj­

220 eet m.ay be: submitted to' the: Casino Reinvestment Development

221 Authori.ty for a determination of eligibility at any time pr'ior to

222 the 1Jear for which tlte fU1'lds are allocated, and the Casi1'to Rein'­

2.23 vestment Development Authority shall make a deterrninatiotn of

224 eligibility of the. plain or project within a reasonable o/Inount of

225·tim·.e. If the. Casino Ilei1'ltvestment Develop'J'nent Autltority makes

226 a positive determination of eligibility for any compreh.erls-ive plan

227 ·or pr.o.ject., or combinatio11J of cO'J'nprehensive plan,s or projects, for'

228 'any municipality wl~ose total cost exceeds the. arnOtt'}~t allocated' to

229 tha,t municipality for the first five yeatts of the receip,t of ft~nds by

230 North.Jersey munictipalit:ies, tl~:e Casino Reinvestment Developrnettt

231 Autho"rity 8.hllll,1nake available. sufficient funds- in subseque'nt years

232. necessary t.o com.plete those plan·s or projects, or to cornplete th.at

233j portion', of th:e plan or project originally ag,reed to be lttnded throug.h

234· the Q.a.sitn'Q Reinvestme1tt De.veloprnent Authority" from fttndsre­

234A ceive.d by the Oa,sino Reinvest1ne'nt Dellelopm.en.t A ttthority in the'

235 yea,rs follow·ing the fifth year of tJ~e Ireceipt of funds by North Jersey

236 municipalities. If the c01nprehensive pla1t or pToject is dete1'min.e.d

237 by. the Casino Rei1lvestrnen-t Developmen.t A utJtority not to be a1't

238 eligible plan or project,the 1nunicipality. may subnz-it arl,Y other com­

23·9 prehensive plan or proj.ect fo,r a determination of eligibility. If, h01J)­

2~O ever, the municipali.ty fails to receive a positive deter'iJ~ination of
~41 e.ligibility for any c01nprehensive plan or project, or combinatiofn

242 of cornprehensive pla1~s or projects, sufficient to exha.ust t.J~e total

243 allocation to that n1/~tnicipality for any Y.earr prior to ..L-1pr'il 30 of

244· the follo'tving year for tohich, the allocatio'}~ was rnade, tite a.llacatio,it

24.5 tot~a~, m~lnicil)ality for that year shall cease, and the Casino Re­
24p invest,ment Develop1r~en·t A~tthority may apply those excess .f1.~.n.ds

247t.o any o.ther c.D1np 1rehensive plan. or project in a'ny othe1' 'inu1~:ici.,­

248 .pality in the regio'1'~ wl~os.e comprel~ensive plan" or proj.ect h,Q;s .~.e-:­

249~c,e:ivf3d a .poslitive .~etermin.ati.o·n of eligib.ility_ by the Cas.i'no ~ei1'~-.

250 vestment Development Authority.··

25.1. :. ~. ~ ~[NQt les~ t4~~1. ~o.%. of .the ~li.Ullal.. agg).~.eg~ te .of· the pl'o.ceeds.. ~:f
... .. .. ', . .,..... . . . ,... - . ...,.. . '. - . ..' ~ .. ' \ . . .

2fj2.,ho~nds .purcl1a~.~.d.!>~: ~.licens.e~ f.rom :the ~[South ,Jers~yJ*. ~Casinp
.. "'. .'~ .... .~.. -: .... :,.... ....... .' . -~ .'. . . - . .. . . ~. . -



25B"Reinvestnren"t* Dev'elopnleont '" Authority" *[to ' be "Cle\Toted'" to the
254· financing of projects in the- city of Atlalltic Cit~T]· and inve'strnents

255 in approved eligible project's conlnlenced by a licensee ·[in the city

256 of Atlantic Cit~y]· shall be used exclusively to finance *the rehabili­

257 tation, developntent, constr'Uct~o'!'~ or operation of" housing facilities

258 in the city of ...~tlantic Cit)! for persons or families 'of 10''1 through

259 middle income, which shall illclude expenses for site pteparatioll

260 and infrastructure 11eeds for those housing facilities. •After the

261 first five years, Ino less tha'i~ 25% shall be used .forho~(;sing.*]~*

262, ··(2) Com1ne'i~ci1'tl}with the first year in which a lice'nseeincurs

263 a tax obligation p~lrS1.lant to tlLis secti01~, and for the pe'r'iod of t~()O

264 years thereafter) 100% of the lJroceeds of all bonds pur'chased by

265 a licensee from the Oasino Rei'J~vestment Development ...4..uthority

266 which are devoted to the financin,g of projects in th'e c'ity of :.A.. tla'nt'-ic

267 City pursualnt to paragraph (1) of tl~is subsection shall be used

268 exclusively to fi'nance the rehabilitat:i01~, development, or construc­

269 tion of, or to pro'l)ide rnortgage jinanci'ng of, housing facilities i'i~

270 the' city of Atlantic City for persons or families 'of low through

271 middle in-come, as defined in this subsection. For the purposes of

272 this subsection, the "rehabilitation, development, or co'hst'fuctio-n

273 of housi1~g facilities" shall include expenses attributable to site

274 preparation, infrastr~lctu're needs and housing-related community

275 facilities and services, including supporting commercial develop­

276 mente Commencing with the fourth year in which alic'ensee incurs

277 a tax obligation pursuant to this subsection, 50% of the proc'e'eds -of

278 all bonds purchased by a licensee from the ,Casino Rein/vestment

279 Developrne1~t Authority whicl~ are devoted to the financ'ing of proj­

280 ects ,in the c'ity of .4.tla'ntic Oity shall be used exclusively to {inalnce

281 the rehabilitation, developrne1~t, or construction of housing facili­

282 ties in the city of Atlantic City for persons or families of, low

283 through middle income. Commencing with the eleventh year in

284 which a licensee incurs a tax obligation pursuant to this sectior~,

285 50% of the annual aggregate of the proceeds of b01~ds purchased

286 by a licensee from the Casino Reinvestment Development A~/;tho'fity

287 which are devoted to the fin,ancing of projects' in the city of Atlan­

288 tic City and investments in approved eligible projects com'J'nenced

289 by a licensee in the city of Atla'ntic City shall be used exclusivel~/

290 to finance the rel~ab,ilitatio'n, development, or construction of, or

291 to provide mortgage jinancingof, housing faciliti'es in the city of

292 Atlantic City for pers'ons or fa1niZies' of low tl~rough ;niddte i,Z·-
-,

293 come.**

294" "".•".(3)·· Th~ V;giSlli.tureAllds that it is "necess~rY: to "provide rot a
295 .balance(f~(jinmunltyanci develop a'c()'iilp'r~hetisi-\7¥:liousirig"ptbg'ram:'

'~..

•
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296, -The'·[South J e'rsey]* ·'Casi1ioReinvest'me1tt* Development Authbr~

297' ity shall determine the needs for housing' ill tIle' 'city ofA.tlantic

298 City *in' consultation with' the 'city of Atlantic City' and specifically

299 its zoning and plan,ning boa,rds*. This shall include determining

300 the types and classes of housiI:g to be constructed and the number

301 of units of each type and class of housing to be bllilt. The *[South

302 Jersey]* *Casino Rei1~vestmet~t* Developrrlent Authority shall give

303 priority to the housing' needs of the persons **and their families·.

304 residing in the city of Atlantic City *·[on the effective date of this

305 act]*- **in 1983 and continuin,g such residency through the effec­

306 tive date of this 1984 a,menda.tory and supplem.e1'~tar'y act·:¥::. ··The

307 actual percentage of the proceeds of bon,ds an,d investme1tts in ap­

308 proved eligible projects commenced by a lice'nsee in the city of

309 Atlantic City which shall be' used exc.lusively to finance the re­

310 habilitat'ion, development, or constr1.tction of, or to provide m01rt­

311 gage financing of, housing facilities in the city' of Atlantic City for'

312 persons or families of low through middle income shall be based

313 upon the authority's determination of the needs for hO'llsing in the

314 city of Atlantic City conducted pursuant to this subsection. Once

315 the hO'llsing needs of tl~e perS01~S residing in the city of Atlant"ic

316 City in 1983 and continuing such residency through the effective

317 date of this 1984 amendatory and supplementary act have been

318 met as determined by the Casino Reinvestment Development Au­

319 thority pursuant to this subsection" any required percentages for

320 such housing in tl~e city of Atlantic City may, in its sole discretion,

321 be waived by the Oasino Reinvestmen·t Developrnent .i1.uthority.**

322 To aid the *[South Jersey]* *,Casino Reinvestment* DevelopmeIlt

323 Authority in making these determinations, the *[South Jersey]*

324 *Casino Reinvestment* Development Authority *[may COllsult the

325 Atlantic City Task Force on Housing and COlnmunity Development

326 or rely on any report prepared by the Tasl{ Force and may]*

327 *shall· review the **[proposals]** **proposal** for a housing rede­

328 velopment program and strategy for the city of Atlantic City

329 *[prepared under a ,contract with]* ·approved and adopted by*

330 the Casino Control Commission *and shall give priority to same

331 and any other plan or project which **is consistent with the sta1Z·­

332 dards of this subsection and** is acceptable to the ,Casino Reinvest­

333 ment Development A'lltthority pursuant to section" 25 of th'is 1984

334 amendatory and supplementary act*. The *[South Jersey]· (:Ca­

336" sino Reinvestment* Development Authority may determine whether

336 the funds used to finance housing facilities in the city of Atlantic

331 City .for per~oiis or families ·of low, ,moderate, median tange; and
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3?~n1tqQJe. j.~~Qme aj-e (l~~~.v~d· fX9~1) t:4e p~·oc~eds of' bo~}ds' purcllased

3:a9 by a li·c~Ileee fron1 t4.~ *[South Jersey]:l(c *Casino !l~investment*

340 r>evelopm~nt .A.-uthority to be devoted to the financing of projects.

341 i~ ~he ~ity of AtlaIltic City, i,nvestn1ents ill approved eligible proj­

3~2 ects comme:p.ced by a liceIlsee in the city· of Atlantic City, or a COIll­

343 bination of bot}}. An)' illvestllient Illude by a licensee ~n exeess of

344 **[20%]** *:'1;,100% of its eligible 'in'vestrne1tt tax credit** *d~tri'ng

345 t1~e first **[five]** **th"(ee'::~:::~ yeU'i'8 a1'~d in excess of **[25%]**

345A **50%** thereafter*' ··[in a.ny givell year]* in either the pur­

34~J;Jchaseof ponds or direct illvestnlents ill approved eligible proje.cts.

3450 for low, moderate, m.e.dian raIlge, and pliddle income fanlil)T hous,­

345n ~I~g facilities ill tIle city of .t1tlantic City Illa)T be carried forward

345E ~lld credited ~gaillstthe liceIlsee's obligatioll to llla,!{e a **[20%]~lf:*

345F "*lQO%·· investnlellt *du'fir~g the fiA"St **[fi've]** **th1"ee** years

346 and **[25%]** **50%*f.c
thereafter~{~ in lovv, nloclerate, nledian

3~7 range, and Illiddle incoIlle family housillg ill allY future year *'w-ith

348 the approval of the Oasino Rei1~vest1ne1'tt Develop11'ten,t .fluthorit~J*.

34~ For the purposes of tllis act, "low iIlcollle fa111ilies" IneallS fall1ilies

350 whose income does not exceed 50%of the Illedian iIlcollle of tIle area,

351 with adjllstnH~,lltsfor slnaller and larger families. "1Ioderate incoille

352 fanlilies" me,ans fanlilies whose iIlco11le does llot exceed 80% and

3.53 *[are]* *is* no less than 50% of the nledian illCOITle for the area,

354 with a.djustments for smaller and larger falnili~~.. "~vlediall rang,e

355 income families" rrleaIlS families wIlose inconle does 110t exceed

~56 120%; and ·[are]* *is· ll0t les.s than 80% of tIle n1ediaIl illcohle

357 for the area, witll adjustrrlents for smaller and larger fanlilies.

358 "Middle income families" means families whose income does llot

3Q9 exceed 150% and 110 less tIlall 12070 of tIle nledial1 incon1e for the

360 area, with adjus.tn1ents for smaller and larger fa.milies. "~lediall

361 illconle" means all incoll1e defi11ed as Dlediall witllin the Standarcl

362 Metropolitan Statistical Area for Atlantic City by the Ullit~d

363 States Department of HousiIlg alld Urban Development.

364 Xn order to acIlie've a balanced conlll1unity the authority shall

365 ens"Qre that tIle development of housillg for families of low and

366 moder~te income shall proceed at tIle sanle time as hO"Qsing for

367 families of mediall rallge alld middle illcome, until suell tinle as

368 there is no longer a *·'[marl{et]~\O~ need for sue}l facilities ill the

369 city of Atl~ntic City*)j(c, as determi1~ed by the Casi1~0 Reinvestment

370 Development Autho'rity**.

a7t .*(~) Notwithstanding any other law or section to tl~e contrary,

372. p~rticul~rly ·this subs~ction regar(iing the waiv.er of the reqttired

3J~ p'crq~ntag~s 'for hQu;s.ing in tl~e city of Atla,ntic City, su~s.ec·tion i.

•
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374 of section 14, and sectio11rs 26, 27, 28, 29, and 31 of this 1984 amen,da­

375 tory and sttpplemer~tary act, 'nothing slLall be imple1ne1tted or waived

376 by the Casino Rei'1~'vestnte1z.t De1)elolJ111,e11,t A 1JthoritJJ which wottld

377 'reduce, intpair, orr prevent the fttlfillnLent of the prriorities estab­

378 lished and contained in this subsection of this 1984 a1nendato1"Y

379 and supplementary act. **

380 g. If a person is a licensee \\'ith regard to ri:lore than one ap­

381 proved hotel pursuant to seC~i()J.l 82 of P. L. 1977, c. 110 (C.5 :12-82),

382 the person shall separately aCCOll11t for the gross reve·nue.s, the

383 investment alternative tax obligations, and the illvestine11ts for a

384 tax credit against the investmerlt alternative tax for eacll appro'ved

385 hotel, and the tax obligatiolls of the liceIlsee ullder tllis section sllall

386 be determilled separately for each approvell hoteL 'l'he licensee

387 nlay apportioll investments bet'\veen its approved hote-Is providetl

388 that no amount of illvestnlellt shall be creditecl more thall once.

389 If a licel1see:~*[nlal{es]** *~~receives t7Le prior approval of the

390 Casino Reinvestme1'Lt Developl1~e1~t AutJLority, the lice'ftsee rnay

391 make** eligible investmerlts in excess of the investments necessary

392 to receive a tax credit against tIle illvestmellt alterIlative tax for

393 a given calendar year**, and** the licensee nlay carry forward this

394 excess investment and have it credited to its next investIllent alter~

395 native tax obligation. If *';;'~the Casino Reinvestrne'nt Developmeni

396 Authority approves of such excess investment a1'Ld approves tiLe

397 carry !orwa'l'd of this excess i1'lVestme1~t, and*;~ a licensee elects

398 to purchase bonds of the ~A<[South J ersey]~: *'Ca.sino Reinvestme'nt*

399 Developnlent Authority or lIlakes :Ji:'~direcf;~* investnlents ill a·p­

400 proved eligible projects ill excess of tlle investnleIlts llecessary to

401 receive a tax credit agaillst the illvestlrleIlt alterllative tax for its

402 currerlt obligatioIl, the licellsee sllal} be elltitled to a reductioIl of.

403 the amount of illvestmellts Ilecessary ill future years, which all10unt

404 shall b~ determilled allIlually by tIle ~A<[South J er~ey]~i;~ *Casi1~o

405 Reinvestment* DevelopIllellt Autllority tal{illg i11tO aCCoullt a CUl'­

406 rent marl{et *:[conlpoulld]:i.~ ;A~discoulJ~t:'if rate frOll1 tIle date of the

407 purchase or investmellt to tl1e date tIle purchase 01' iIlvestnlent

408 would have been required to be nlade.

409 h. Bach casillo liceIlsee shall prepare alld tile, ill a fOl"Ill pre­

410 scribed by the *[Soutll Jersey]-A' *C'aSi1tO Rein,.vest1r~ertt~~ DevelolJ­

411 n1ent Authority, an aIlllual retufll reporting tllat llllancial irrforlila­

412 tion as shall be deenled necessary by the :Y.:[Soutll J-ersey]* *C'asino

413 Reinvestmen,t* Developmellt Authority to carry out tIle provisiollS

414 of this act. This return shall be' filed Wit}l tIle *[South Jersey]*

415 *Casino Reinvestment~~ Development Authority and the Casino
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416 Control Commission 0]1 or before **[March 15]·· ••April 30··

417 following the calendar year on whieh the return is based. The

418 Casino Control CommissioIl shall verify to the ·[South Jersey]·

419 ·Casino Reinvestrnen.t* Developlnellt Authority the informatioIl

420 contained in the report to tIle fullest extellt possible. Nothing ill

421 this subsection shall be deeIlled to affect the due dates for nlakillg

422 any investment or paying any tax uncler this sectioll.

423 i. .Any purchase by a liceIlsee of bonds issued by **- Otr offered

424 through** the *[.South Jersey]* *Casino Rein,vestment* Develop­

425 ment Authority pursllant to sections 14 alld 15 of this act alld sub­

426 section b. of this section and all approved eligible in"vestments made

427 by a licensee pursuant to section 25 of this act and subsection b.

428 of this section are to be COIlsidered investmellts and not taxes owed

429 or grants to the State or any political subdivisioIl thereof. As SUCll,

430 a licensee shall have the possibility of the returll of principal and

431 a return on the capital invested as ,vith other investlnent. Investors

432 in the bonds **[of]** **issued by or offered through** the :l(;[South

433 J ersey]* *Casino Rei1~vest1ne1z.t* Development Authority shall be

434 provided ,vith an Opillion from a recognized financial rating agency

435 or a financial advisory firm with national st~nding that eacll loan

436 of bond proceeds by the *[South J ersey]* *Casino Re·investment*

437 D.evelopn1ent Authority 11as the minimum cllaracteristics of an

438 investment, in that a degree of assurance exists that interest and

439 principal paynlents can be made ancl other terms of the proposed

440 investment be 111aintaiIled over the period of tIle investment,

441 **[although the character of the loan may be highly speculative]**

442 **and that tl~e loan of the bond proceeds would qualify for a bond

443 rating of "10" or better*f.:. *:'I.:[*Notwit]~stan,ding anything to the

444 contrary ir~ this act, tJ~e loan of the proceeds of bonds issued by the

445 Casino Reinvestme'nt Developntent A'L£tl~ority to meet the housing

446 requirements of this sectionl shall be deemed to have tILe minimum

447 characteristics of an investment pursuant to this act if such loan

448 is deemed. by the Casino Reinvestment Development Authority to

449 ..have terms substarttially equivalent to those loans to assist hous­

450 ing projects in Atlantic City' made by the Atlantic ICounty Improve­

451 ment A'Ltthority w1ith the app-roval of the Local Fin,ance Boaf'd in

452 the Department of ,Community Affairs IJrior to the date of this act.

453 Notwithstanding anytl~ing to thecontlJ"ar'y in sectiOn 14 of this act,

454 the IOasino Reinvestment Developmen.t Authority m·ay issue bonds

455 at sUGh ratesan,d on such terms as shall be necessary to be com­

456 mensurate witl" such loans]**. **If a1~ opinion cannot be obtained

457 from a recognized financial ratingage1~cy or a financial advisory

•
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458 firm with national standing, an opinion, shall be obtai'ned from a'n

459 expert financial analyst tvitl~ nati01~al standing selected an,d hired

460 by the ,Casino Reinvestme1tt Developl1~e1~t A1tthority. 11t order to

461 achieve a balanced portfolio, assure the viability of the a1lthor-ity

462 and the projects, facilities a1~·d programs un·dertake1~ IJttrsttant to

463 this 1984 a1nendatory a/J'~d supple1nentary act, flO 1nore tha'n 25%)

464 of the total investn~ents rnade by or through the Casi·n.o Rei1l1)est­

465 ment Development Author·ity w-itl~ the proceeds of b01~ds generated

466 in each year shall be investme'}z.ts which would qualify fo1' a b01~d

467 rating of "0" unless all l~olders of obligations in eacl~ year ag'ree

468 to waive the 25% limit for that yea/r. N otlLi1tg herein shall be i'n­

469 terpreted 'as limiting t]~e Casino Reinvestment Develop1nent Atl­

470 thority from taking any stelJS it dee1ns apP~"op1'iate to protect the

471 characteristics of its investment i1t projects or a'ny other invest­

472 ments from not being real i1'~vestrrtents witlt a prospect for the

473 return of principal and a retur'fL on the Ca1Jital i1lvested.** AIIY­

474 thing contained ill tllis section shallllot be considered a guarantee

475 by the State or any political subdivisioll thereof of any returll of

476 principal or interest, but allY purchase by a licensee of bOllds or

477 approved eligible investnlellts made by a liceIlsee pursuant to this

478 act shall be at the risl\: of tIle licensee. :;~~:;A licensee or the lice'nsees

479 purchasing an issue of b01~ds issued by the Casino Reinvestme·nt

480 Development Authority in any give'n year may arrange, at tJ~eiT

481 option, for those bonds or the investments n~ade by or through the

482 Casino Re·investment Develop1ne1tt Authority with the proceeds

483 of those bonds to be insured. The cost of a1ty such insura'nce pUT­

484 chased by a licensee or licen.sees shall be paid by the licer~see or

485 licensees desiring such instltrance.**

486 j. The *'[South J ersey]* *Casino Reinvest11~ent* Development

487 Authority shall promulgate rules a.nd regulations deen1ed necessary

488 to carry out the purposes of this section.

489, k. The obligation of a licensee to pay an illvestlnent alterIlative

490 tax pursuant to subsection a. of tllis sectioll sllall end for eacll

491 licensed facility operated by the licellsee *:1,; [20] ~;~ '* **25* * years

492 after any investn1ent alternative tax obligatioll is first incurred ill

493 connection with each licensed facilit)T operated by the licellsee :X;u'n­

494 less exte1tded in cOlflnecti01t with a deferral gra·nted by the Casino

495 Reinvestment Developme'Y~tAuthority pttt's1tta'nt to subsection c. of

496 this sectiOn·.

1 4. Section 145 of P. L. 1977, c. 110 (0.5:12-145) is amended to

2 read as follows:

3 145. Casino Revenue Fltnd. a. There is hereby created and

4 establishe4 in the Department of the Treasury a separate special



5 account to be kno"\vn as the "Casino Revenue Fund," into which

6 shall be cleposited all revellU.es frorn the tax imposed by section 144

7 of tbis act and th-e in1)estme1~t alter?~ative tax irnposed by section /J

8 of P. L. 1984, c (C ) (?~01.0 pending before the Legis-

9 lature as ~Xc*Assernbly Corn1nittee Substitute for ** Asse'J'J~bly Bill

9A No. 688 **(OCR)** of 1984).

10 b. The cOlllmission shall require at least monthly deposits by the

11 licellsee of the tax established p1.trsuant to subsection a. of secti01'~

12 144 of P. L. lD77, c. 110 (C. 5 :12-144) at such times, under SUCll

13 C011ditiollS, and in Sl1Ch depositories as shall be prescribed by the

14 State Treasurer. ~rhe deposits 8hnll be deposited to the credit of

lS the Casino Revenue li'und. ~r11e comlnission may require a monthly

1G report and reconciliatioll statement, to be filed with it on or before

17 the lOtll day of eacll lllonth, ,vitIl respect to gross re·venues and

18 deposits received and made, respectively, during the preceding

19 month.

20 c. l\lone3Ts in the Casino Revenue ~'l1nd shall be appropriated[,

21 not\vithstanding the provisions of P. L. 1976, c. 67 (0. 52 :9H-5

22 et seq.) ,] exclusively for reductions in property taxes, relltals,

23 telephone, gas, electric, alid mUIlicipal utilities charges of eligible

24 senior citizens and disabled residents of tIle State, *a,·nd for

25 additional or expanded health services 01" benefits or tra1"tsportation

26 services or ben,efits to eligible senior citizens and disabled resi­

27 d'ents,* as shall be provided by la\v. **On or about March 15 and

28 September 15 of eacll year, the State Treasurer shall publish in at

29 least 10 ne,vspapers circulating generally in the State a report

30 accounting for tIle total revenues received ill the Casino Revenue

31 Fund and the specific amounts of mOlley appropriated there fronl

32 for specific expellditures during tlle preceding six months ending

33 Decenlber 31 alld June 30.**

1 5. (New sectio11) a. There is established in, but not of, the De­

:2 partlllellt of tIle Treasury a *[South Jersey]* *Casino Reinvest·

;) 11le1~t:K: Development Authority to consist of the follo\ving me11lbers :

4 (1) *[Four]* :Y.:;x:[*Two*]** **Five** members appointed by the

5 Governor with the advice and consent of the Senate for terms of

6 four years, except that of the initial members to be appointed, one

7 shall be appoillted for a terrn of one year*[,]* **:[*and*]** **,**

8 one for a term of t\VO years*[, Olle for a term of three years, and

9 one for a term of four years]· *., one for a term of three years,

9A.and two for a term of fo~tr years**.

10 * (2) One member appointed by the Governa1~ upo'n the recom­

11 1nendation of the Preside'nt of the Senate for a term of four

l1A **[years]** **, except that the initial membe'r to be appointed shall

lIB be appointed for a term of three Jlears··;

•
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1~2 (Q) 'One member appointed' by t-h·c Governor upon the recom1nen­

13 dation of th·e Speaker of- t·he General Assembly for a telJ'm of four

14 years, except that the initial me'1nber to be aplJointed shall be

15 appointed for a tern~ of **[three yea.rs]** **01~e year**;

16 *[(2)]* **[*4. * r~rlle Chairn1aIl of tIle Casino l~oIltrol COll1mis-

17 sian, ex officio and voting;]**

18 *[(3)]* **[*5.*]** **(4)** A melnber of the Casino Control

19 Commission **[other thaI1 tIle chairnlan *an·d Inot of the sa11~e po­

20 litical party as the chai1";na'flr~~]**, \VIlO sllall be appointed by the

21 Governor and shall be a voting lllenlber of the authority;

22 *[(4)]* **[*6.*]~<:* **(5)** The mayor of AtlaIltic City, ex

22A officio and voting;

23 *[(5)]* ··[·7.·]·· ··(6)·· The State rrreasurer, ex officio and

23A nonvotillg;

24 *[(6)]* **'[*8.*]** **(7)** T,vo nonvoting casino industry' rep­

25 resentatives appointed by the Governor for terms of t,vo years,

26 except that of the initial appointees, one shall serve for a ternl of

27 one year and one for a term of two years.

28 *No more tltan **·[four]** ~~~:~five** of tJ~e :/:;~~[seve1~]** voti1~g

28A members **other tltan the mernbers appointed pUrS~lJa1'lt to para­

28B graphs (2) and (3) of this subsect'io!n*~i: shall be of the saf}'ne political

29 party.*

29A **In the appointm.ent of members of the author'ity, consideratiofn

2gB should be given to achieving a rne11~bership of higJ~ qualfity an·d

290 varied experi.ence, witlIJ special e11'tphasis O!f~ the fields of ba1~king,

29n finance, investmen.ts, a'nd J~ous-it~g an·d 'urban developme1'~t.**

30 b. Each member appoiI.tted by tIle Governor**[*, the President of

31 the Senate, and the Speaker of the General Asse11~bly*]*:Y.< shallllold

32 ofiice for the term of his appointment and 1111til his successor shall

33 have b·een appointed and qualified. A lllel11ber shall be eligible for

34 reappointment. Any vacancy in the melllbel'sllip occurring other

35 thall by expiration of term shall be filled ill the sallIe Inanner as the

36 original appointment but for the unexpired term only.

37' c. rrhe lllember of the Casino Control COIlllnission a.ppointed by

38 the Governor shall serve as a member of the :l:<[South J ersey]*

39 *Casino Reinvestment* Development Authority for the duration

40 of his term as a membe-r of the Casino COlltrol Conllllission and

41 until his successor shall be appointed alld qualified, subject to the

42 limitations in subsections c., f., and h. of section 52 of P. L. 1977,

43 c. 110 (0. 5·:12-52). The member may be re1110ved or suspended

44 fronl office as a member of the *[South J ersey']* *Casino Reinvest­

45 1ne1~t* Develop:ment Authority as p.rovided in section 6 of this act.

46 . Any removal or suspension from. office of the. melnber of the Casino



47' 'Control Commission from the lj(c[South' Jersey]· "Casino Reinvest'­

48 1nent* Developnlent Authority shall not affect his office held as a

49 menlber of the Casino Control Commission. Removal from .office

50 as a Inember of the Casino Control Commission may only be done

51 in accordance with subsection ~. of section 52 of P. L. 1977, c. 110

52 (C. 5 :12-52).

·1 6. (New section) Each *appointed* Inember may be removed

2 from office by the Governol'**[, :'i.:t]~e President of the Senate, or the

3 Speaker of the Ge1'~eral As::;ernbly, a:; the case may be,·]·· for cause,

4 after a public hearing, and may be SUSIJen.ded by *[the Governor]·

5 **[*that official*]** **the Gover1~or** pending the completion of

6 that hearing. Eae}l member before entering UpOll his duties shall

7 tak:e and subscribe an oatIl to peTfoflll the duties of his office faitll­

8 flll1y~ in1partially and justly to the best of his ability. A re,cord of

9 those oaths shall be filed iIl the office of the Secretary of State.

1 7. (Ne,v seetioll) The G'overnor shall designate from among the

2 appointed and voting' public members, a chairman and a vice chair­

3 Inarl of the *[South J ersey]* *Casi'n·o Rein,vestment* Development

4 Authority, who shall serve in those capacities during each member's

5 entire terlTI and until his successor shall have been duly appointed

6 and qualified. The powers of the *[SOllth Jersey]* *Casino Re­

7 investme·nt* Developmellt Authority shall be vested in the menlbers

8 thereof in office fron1 tinle to time and =Kt*[four]** ** five*· voting

9 Inembers of the ::I.:[South Jersey]* f,t,Casino Rei1~vestment* Devel-

10 opmel1t AuthoTity shall COIlstitute a quorum at any meeting thereof.

11 Action may be tal\:en by lllotions and resolutiollS adopted by tIle

12 *[Soutll J ersey]* *Casir~o Reinvest11'~e/nt* DevelopIllent Authorit~y

13 at allY meetiIlg' tllereof by tIle affirrrlati,re vote of at least *:Y~[four]*~~

14 ** five** members of the *'[South J ersey]* *Casino Reinvestment*

15 DevelopnlcIlt Autllority. No vacancy ill the membership of the

16 *[South Jersey]* *Casin,o Reir~vestmelJ~t* Developrrlellt Authority

17 shall impair the right of a quorum of the lllelllbers to exercise all

18 tIle powers and perforn1 all the cluties of the *[South J ersey]*

19 *Casino Reinvestme1tt* Dev"elopme11t Authority.

1 8. (Ne,'{ section) Each alJpointed and voting public member of

2 the '::[South Jersey]* ·Casino Reinvestn'~elJ'/;t*Development Autho­

3 rity other than the chairman shall receive compensation of

4 $18,000.00 per annum. The compellsation of the chairman shall be

5 $23,000.00 per annum. All menlbers shall be reimbursed for actual

6 eX}Jenses necessarily incurred in the discharge of their duties.

7 Not\vithstanding the provisions of any other law, no officer or

8 elllployee·of the State shall be deem'ed to have forfeited or shall

. 9 forfeit· his office or employment, or any benefits or emoluments

10 thereof by reason of his acceptance of the office of an ex officio or

•
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11 appointed member of the *[South Jersey]* *Casino Reinvestment·

12 Development Authority or his services therein.

1 9. (New section) The State Treasurer may designate an officer

2 or employee of his department, and the Chairman of the Casino

3 Control Commission and the Casino Control Commission member

4 on the -[South Jersey]· ·Casino Reinvestment· Development

5 Authority may designate another commissioner or employee of the

6 commission, and the casino industry representatives on the *[South

7 Jersey]· *,Casino Reinvestment* Developrrlellt Authority may des­

8 ignate another person to represent thenl at ITleetillgs of the *[Soutb

9 Jersey]* *ICasi1~0 Reinvestment* Development Authority**.. *:;(c

10 and each designee may lawfully vote and otherwise act on behalf

11 of the member for whom he constitutes the designee. Any desig­

12 nation shall be in writing delivered to the *[SOllth J ersey]*

13 *Casino Reinvestment* Development Authority and shall continue

14 in effect until revol{ed or amended by writing delivered to the

15 *[South Jersey]* *Casino Reinvestment* Development Authority.

1 10. (New section) Other than the casino industry representatives,

2 no member, officer, employee or agent of the *[South Jersey]*

3 *Casino Reinvestment· Development Authority shall be interested

4 either directly or indirectly in any project or in any contract, sale,

5 purchase, lease or transfer of real or personal property to which

6 the *[South Jersey]· ·Casino Reinvestrnent* Development Autho­

7 rity is a party. The casino industry representatives appointed shall

8 not be subject to section 4 of P. L. 1981, c. 142 (0. 52:13D-17.2).

1 11. (New section) The -[South Jersey]* *Casi?~o Reinvestment*

2 Development Authority may be dissolved by an act of the Legisla­

3 ture on the condition that the *[South Jersey]* *Casino Reinvest­

4 ment* Development Authority has no debts or obligations outstand­

5 ing or that provision has been made for the payment and retirement

6 of its debts or obligations. Upon any dissolution of the *[South

7 Jersey]* *Casino Reinvestment:lJ.c Development Authority, all pro­

S perty, funds and assets thereof shall be vested in the State.

1 12. (New section) The purposes of the *[South J ersey]* ·Casino

2 Reinvestment* Development Authority shall be: a. to maintain

3 public confidence in the casillo gaming industry **as a unique tool

4 of urban redevelopment for the city of Atlantic City and to directly

5 facilitate the redevelopment of existing blighted att'eas attd to ad­

6 dress the pressing social and economic needs of the residents of

7 the city of Atlantic ,City and the State of New J er-sey** by provid­

8 ing eligible projects in ,vhich licensees shall invest; b. to provide

9 licensees **with** an effective method of encouraging new capital

10 investment in Atlantic City :IJ.c*which investment capital would not
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11 otherwise be attracted by major casino-hotel c01~vention complexes

12 or by normal rnarket conditions and which will not s'ltpplant capital,

13 either public or private, that would otherwise be invested in the

14 city of Atlantic ,City or in the ju-risdiction in which the investment

15 is to be made and which will have tl~e effect of benefiting the public

16 at large and in/creasing opportunities an,d choices of those of low

17 and moderate inC01ne i1~ particular**; c. to provide, further and

18 promote tourist industries in Ne,v Jersey and especially Atlantic

19 county, by providing financial assistance for the planIling, acquisi­

20 tion, construction, improvement, maintenallce and operation of

21 facilities for the recreation and entertainment of the public *which

22 may incl1tde an arts ce1'~telr, **cultural center,** historic site **or

23 landmark*·, or sports center*; d. to provide loans and other finan­

24 cial assistan'ce for the **planning, acquisition,** construction, re­

25 construction, demolitioIl, rehabilitation, ~~*[*operation,*]** COI1­

26 version, repair or alteration of buildillgs or facilities to provide

27 decent, safe and sanitary dwelling units for persons of low, moder­

28 ate, median range, and middle income in need of housing**, and to

29 provide mortgage financing for such units**; e. to assist in the

30 financing of structures, franchises, equipment and facilities for

31 operation of**, expansion of an·d the de/velop11tent 01** public trans­

32 portation or for terminal purposes, including *·but not limited to**

33 development and improvenlent of port terminal structures, facilities

34 and equipment for public use; f. to provide loans and other financial

35 assistance for the construction, re-construction, demolition, rehabili­

36 tation, conversioIl, repair or alteration of convention halls in At­

37 Iantic county **and the State of llew Jersey**, including but not

38 limited to office facilities, commercial facilities, community service

38A facilities, parking facilities, hotel facilities alld other facilities

39 for the accommodation and elltertainnlellt of tourists and visitors;

40 g. to mal{e loans alld assist in the financing of the construction,

41 reconstruction, rehabilitatioIl, repair or acquisition of infrastruc­

42 ture projects, including but not limited to se\vage disposal facilities,

43 water facilities, solid ,vaste cli.sposal facilities, roads, bigh,vays

44 and bridges; h. to assist in financing buildings, structures aIld other

45 property to increase opportunities in manufacturing, industrial,

46 ,commercial, recreational, retail and service enterprises in the State

47 so as to induce and to accelerate opportunity for eIIlployment in

48 these enterprises**, partic~tlarlyof u1~employedand undere1'nployed

49 residents of the jurisdiction in, which the investment is to be made;

50 to provide loans a1~d other financial assistance for the planning,

51 develop'inen.t or p'reservat'ion of 1~ew an·d existing small businesses

52 as well as the planning, acquisition, construction, reconstruction,

•
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53 rehabilitation, con,version or altelJ"ation. of the facilities that house

54 these enterprises, particularly those which provide services or em­

55 ployment .to unemployed or 1.tnderemployed residents of the State;

56 and to provide loan,s an,d other fina1~.cial assista1~ce to IJrfJvide em­

57 ployment training and retrainit~g, particularly for u'nemployed and

58 underemployed residents of the State**; i. to cooperate ,vith and

59 assist local governmental units ill financiIlg any eligible IJroject;

60 *j. to **[allow]** **encourage** investment in, or fina'ncing of,

61 any **plan,** project facility, or program 1vhich directly serves

62 pressing social and economic needs of the residen.ts of the **[city

63 of Atlantic ,City]** **jurisdiction or region in which the invest­

64 ment is to be made**, inclttding but 1tOt limited to sch,ools, supet'­

65 markets, commercial establishments, day care centers, parks and

66 commttnity service cen.ters, and any other **pla'n,** plfoject** ,**

67 facility or program which best serves the in/terest of the pttblic ,in,

68 accordance with section 25 of this 1984 amendatory atld supple­

69 mentary act; k. to **[allow]** **encourage** in,vest1nent in., or

70 financing of, projects which are ttnade as part of a c01npl'ehens'ive

71 plan to improve blighted or redevelopme1·~tareas **[in the city of

72 Atlantic 'City]** *:r.~or are targeted to benefit low throttgh. middle

73 income residents of the jurisdiction or region in which the invest­

74 ments are to be 'i1'~ade** ; l. to make loan-s for those eligible projects

75 according to the projected allocated amou·nts to be available;* and

76 *[j.]* *m.· any combination of the foregoing.

1 13. (New section) The *[South Jersey]* *Casino Reinvestment*

2 Development Authority shall have the follo\ving powers:

3 a. To adopt and have a common seal and to alter the same at

4 pleasure;

5 b. To sue or be sued;

6 c. To acquire, hold, use and dispose of any eligible project in

7 which it is malring an investment;

8 d. To acquire, rent, hold, use, and dispose of other personal prop­

9 erty for the pllTposes of the *[South J ersey]* *Casino Reinvest­

9A ment* Development Authority;

10 e. To acquire by purchase, gift, or other,vise, or lease as lessee,

11 real property or easements or interests therein necessary or useful

12 and convenient for the purposes of the *[SOlltll J ersey]* *Casino

13 Reinvestment* Development Authority ,vhich real property, ease­

14 ments or interests may be subject to mortgages, deeds or trust, or

15 other liens or otherwise, and to hold and to use the same, and to

16 dispose of the property so acquired no longer necessary for the

17 purposes of the *[South Je:rsey]* *Casin.o Reinvestrnent* Develop-

17A ment Authority;
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18 f. To make and enforce bylaws or rules alld regulations for the

19 management and regulation of its busilless and affairs and for the

20 use, maintenance, and operation of any facility, and to amend tIle

21 same;

22 go. To enter into any agreements or contracts, execute any instru­

23 ments, and do alld perform any acts or things necessary, convellient,

24 or desirable for the purposes of the *[South Jersey]* *Casino

25 Reinvestment· Development Authority, including the entering into

26 of agreements or contracts ,vith any governmental unit to provide

27 for the payment of principal of and interest on any obligation

28 issued by that governmental unit, the maintenance of necessary

29 reserves in connection with these obligations or the .payments

30 under any lease entered into in connection with any eligible project;

31 b. To determine eligibility for investments in eligible projects in

32 order to accomplish the purposes of the *[South Jersey]* *Casino

33 Rein·vestment* Development Allthority;

34 i. To collect and invest any proceeds received under subsection b.

35 of section 3 and section 14 of this act;

36 j. To invest in obligatiolls of local governmental units isslled to

37 finance eligible projects, provided that the investment shall only be

38 effected through direct negotiation. by the *[South Jersey]*

39 ~XcCasino Reinvestment· Development Authority with the local

39A governmental unit;

40 k. To make agreemellts of any kind with any governmental unit

41 or perSOll for the use or operation of all or any part of any elig'ible

42 project for consideration allcl for periods of time and upon other

43 terms and COllditions as the *[South Jersey]* *Casino Reinvest­

44 ment* Development Authority may fix and agree upon, which

45 agreements may illclllde a partnership, limited partnership, joint

46 venture or association in which the *[South Jersey]* *Casino

47 Reinvestme1~t* Development Authority is a g'eneral or limited

48 partner or participant;

49 1. To require and collect fees and charges as the *[South Jersey]*

50 *Casino Reinvest1nent· Development Authority shall determine to

51 be reasonable in connection with the exercise of any po\ver given

52 to the *[South Jersey]* *Casino Rein'Vestme1~t* Development

53 Authority under the act;

54 ··m. To the exten.tpermitted l,tnder a contract of the Casino

55 Reinvestment Developl1~entAuthority with purchasers of its bonds

56 entered into pursu·ant to sect/ion 3 of this 1984 amendatory a1ld

57 supplementary act, to i11rVest and reinvest any of its moneys not

. 58 required for i1'nmediate use, includi'J'ltg moneys received for the pur­

59 chase of its bonds prior to the b01~ds beingi~stted as it shall deem

•
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prudent. A pro rata share of 66 2/3% of all interest earned by the

Casino Reinvestment Development Authority on any such invest­

ments shall be paid to the licensees who entered into a contract

with the Casino Reinvestment Development Authority for the pur­

chase of its bonds and who contributed to the 'm01teys which were

received by the Casino Reinvestment Dev'eloprnent Autholjl'ity a1td

were invested p~trsuant to this subsection. All fU1tctio1'~s, powers

and duties relating to the investme1tt or reinvestment of these

funds, including the p~t'rchase, sale or excha1'lge of any investments

or securities, may, UP01~ the request of the Casi1~0 Re,investrnenf

Development Authority, be exercised and performed by the Direc­

tor of the Division of Investment, i1~ accordance with written di­

rections of the ,Casino Reinvestment Development A1tthority sig1~ed

by an authorized officer, witho~tt regard to any other latv relating

to investments by the Director of the Division of Investme1'zt;**

*-[m.]** **1~.*· To the extent perlnitted under the contract of

the *[South J erse)7]* *Casino Rei1~vestment* Developlnent Au­

thority '\vith the holders of its bonds, to invest alld reinvest any of

its moneys not required for immediate use, including proceeds frolll

the sale of any obligations, se,cl1rities or other illvestments as it

shall deem prudent. All functions, powers and duties relating to

the investment or reillvestment of these funds, including the pur­

chase, sale or exchange of any investnlents or securities may, upon

the request of the *[South J ersey]* *ICasino Reinvestment* De­

velopment Authority be exercised and perforlued by the Director

of the Division of 'Investment, in accordallce with writtell directions

of the ·[South Jerse)r]* *Casino Reinvestm,ent* Development Au-

thority signed by an authorized officer, without regard to allY other

law relating to investlnents by the Dire-ctor of the Division of In­

vestment;

**[n.]*· **0.** To enter into all agreements or contracts with

any governmental unit or persoll, execute any illstrulnents, alld do

and perform any acts or things necessary, convellient or desirable

for the purposes of the *[South J ersey]* *,Casino Reinvestntent*

Development Autll0rity to carry out any po,ver expressly gi\Ten in

this' act; and

."*p. To exercise the right of eminent domain in the city of At-

lantic City;**

**[0.]** .*q.** To nleet and hold hearings at pla·ces as it shall

designate.

14. (New section) a. The *[South J ersey]* *Casino Reinvest-

ment· Development Authority shall have the power and is author-

".
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3 ized from time to time to issue its bonds to licensees in principal

4 amounts as in the opinion of the *[South J ersey]* ·Casino

4A Reinvestment Development Authority shall be necessary to provide

5 sufficierlt funds for achieving any of its corporate purposes, or for

6 the payment, funding or refunding of the principal of, or interest

7 or redemption premiums on, any bonds issued by it,. whether the

8 bonds or interest to be funded or refunded have or have not become

9 due, the establishment or increase of reserves to se.cure or to pay

10 the bonds or illterest thereon, and all other costs or expenses of the

11 *[South J ersey]* *Casino Reinvestme1~t* Development Authority

12 incident to and necessary or convenient to carry out ·its corporate

13 purposes and po"\vers.

14 **b. A contract for purchase of Casino Reinvestment Develop­

15 ment Authority bonds e1~tered into pursuant to sections 3 and 18

16 of this 1984 amendatory an,d supplemen,tary act shall provide that

17 an investment for any tax credit shall be paid by the licensee to the

18 Casino Reinvestment Development Authority upon entering into

19 the co'ntract or at any other times specified in. the COfttract but not

20 later than April 30 of ea,ch year. The Casino Rei1~vestme'nt Devel··

21 opment Authority shall invest an,y m01leys so f'eceived as provided

22' in subsection 'in. of section 13 of this 1984 amendatory and supple­

23 me1~tary act until such time as the Casinro Rein·vestrrLent Develop­

24 ment Authority determines what plj'ojects it will i'nvest in or what

25 other investments it will make and issues its bonds to the licensees

26 to finance those projects or investn'ients.**

27 **[b.]** **c.** Except as may be otllerwise expressly provided

28 herein or by the *[South J ersey]* *Casino Reinvestment* Devel­

29 opment Authority, every issue of bonds shall be general obligations

30 payable out of any nl0neys or revenues of the *[South Jersey]*

31 *Casino Reinvestntent* Developll1ent Authority, subject only to

32 any agreements with the holders of particular bonds pledging any

33 particular moneys or revellues, but interest 011 the bonds sIlall not

34 be payable out of proceeds of bOllds issued by tIle ~~'[South J ersey]*

35 *Casino Reinvestment* Development Autllority. The *[South

36 J ersey]* *·Casino Reinvestme1~t* Development Authority may'

37 issue the types of bonds as it nlay determine, including but not

38 limited to bonds on wl1ich the principal and interest are payable

39 (1) exclusively from the income and revenues of certain designated

40 projects whetller or not they are n.nallced in ,vhole or in part witll

41 the proceeds of those bOllds or (2) from its revenues gellerally.

42 lIl=*[c.]·· ··d.·· Bonds of the" *[South Jerse)T]Jltl ··Casino Rei'n­

43 vestm·ent* Development Authority sllall be authorized by or in

44 accordance with a resolution of the *:[South Jersey]* *Casino

•
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Reinvestment- Development Authority and may be issued in one

or more series and shall bear dates, mature at times not.exceedillg

50 years from the date thereof, bear interest at **the** rates **[01'

bear interest at .variable or formula rate or rates not to exceed

the maximum rate or rates]*· **specified in this subsection**, be

in denominations, be in registered form only, have a rank or

priority, be executed in a manner, be payable from sources in a

medium of payment at places within or without the State, and be

subje-ct to terms of redemption, with or without premiun1, as the

resolutions may provide. **[In establishing a rate of illterest, the

authority is directed not to issue bonds at a rate that is confisca­

tory.]** flett-The bon,ds issued by the authority shall bear inter.est

at the rate of 7% for those bonds iss1ted for purchase by a licensee

to satisfy the requirements of s'ltbsection h. of section 144 of P. L.

1977, c. 110 (0. 5 :12-144) a,nd at the rate of 66 2/3% of the average

rate of the Bond Buyer Weekly 25 Revenue B01~d Index for bonds

available for purchase during the last 26 weeks preceding the date

the :easino Reinvestment Development Authority iss1tes its bonds

to a licensee to sa.tisfy the requirements of subsection b. of sec­

tion 3 of this 1984 arn,endatory and supplementary act. N otwith­

standing the provisions of section 19 of this 1984 amendatory and

supplementary act, if, however, for bonds issu.ed by the Casino

Reinvestment Development Authority to satisfy the requirements

of subsection b. of section 3 of this 1984 ame1tdatory at~d supple­

tary act, either (1) the Cas.in.o Reinvestment Developmen.t Author­

ity, pursttant to section 17 of this 1984 amendatory and ,supple­

mentary act, consen,.ts, on any of its bonds being issued, to the

inclusion of interest, or (2) the Inter1'~al Revenue Service deter­

mines that any of the interest on any of the bonds iss1ted by the

Casino Reinvestment Development Authority must be included i'n

the gross income of holders of those bonds under the Internal Rev'­

enue Code of 1954, as amended, or a1'~y subsequent federal law, to

the same extent and in the same manner as the interest on b'ills,

n,otes, bonds and other obligations of the United States, then those

bonds issued by the authority shall. bear interest at the rate of

662/3% of the average rate of Moody's A-rated Utility In,dex for

bonds available for purchase dt~ring the last 26 weeks precedin.g

: the date the Casino Reinvestment Development Authority issu,es

its bonds to a licensee to satisfy the requirements of subsection b.

of section 3 of this 1984 amendatory and supplementar'y. act.**

The written appro,ral'of the State Treasurer shall be obtained be­

fore the *[SouthJersey]* *Casin,o Reinvestment* Development
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87 Authority adopts any bond resolution or supplement to a bond

88 resolution.

89 **e. Interest earned on bonds issued by the 'Casino Rei1~vestment

90 Development Authority shall be paid annually. If, however, a li­

91 censee enters into a lon/g-term con-tract with theCasin.o Reinvest­

92 ment Development A uthDrity p1t-Tsuant to s1tbsecti01~ b. of section 3

93 of this 1984 amendator'y and supplernentary act in which the lice·n­

94 see agrees to purchase bonds issued by the Casino Reinvestment

95 Development Authority in each year' for a period of at least 10

96 continuo/us years, tllre contract shall provide for the payment of

97 interest earned on the bonds qu·arterly or at any otl~er time agreed

98 upon by the licensee a'nd the Casin,o Rei1'~vestment Development

99 Authority.**

100 **[d.]** **f.** Whether or not bonds of the *[South Jersey]*

101 *Casino Reinvest'ment* Development Authority are of the form

102 a11d ,character as to be negotiable iI1struInents under the terms of

103 Title 12A of the New Jersey Statutes,. the bonds are made negotiable

104 instruments withill tIle n1eaning of and for all the purposes of

105 Title 12A of the New Jersey Statutes, subject only to the provi­

106 sions of the bonds for registration.

107 **[e.]*· **g.•• Bonds of the ·[South Jersey]· ·Casino Reirb-

108 vestment* Development Authority may be sold at prices as the

109 *[South Jersey]* *CasinD Reinvestment* Development Authority

110 shall determine. Bonds of the *[South J ersey]* *Casino Rei1'~vest­

111 ment* Development Authority rnay be sold at less thall the current·

112 market rate of return **but not less than the rate specified in sub­

113 section c. of this section**.

114 **[f.]~l(:* **h.** Bonds may be issued **by the Casino Reinvest­

115 ment Development Authority** under the provisions of this act

116 without obtainiIlg the consent of any department, divisioll, commis­

117 sion, board,bureau or other agellCY of the State, and without any

118 other proceeding or the happening of any other conditions or things

119 other than those proceedings, conditions or things which are

120 specifically required by this act.

121 **[g.] ** **i.** Bonds of the *[South Jersey]* ·Casino Rein­

122 vestment* Development Authority issued under the provisions of

123 this act shall not be in any way a debt or liability of the State or

124 of any political subdivisioll thereof other than the *[South J ersey]*

125 *,Casino Reinvestment* DevelopIllellt Authority alld shall not cre­

126 ate or constitute any indebtedness, liability or obligatio!l of the

127 State of or any of its political subdivisions or be. or constitut~ a

128 pledge of the faith and credit of the State or of. any of its political

•
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129 subdivisions but all,tIle bonds, Ullless 'fu11de'd or refunded' by,' b"onds;

130 'shall be paY,able solely from 'revenues or' funds' pledged' or avail­

131 able for their payment as authorized in this act. Each bond 'shall

132 contain on its face a statemeIlt to the effect that the ·[South Jer­

133 sey]· fF'Casino Reinvestment* Developnlent Authority is obligated

134 to pay the principal thereof or the interest thereon only from rev­

135 enues or funds of the fF[South J ersey]* ·Casino Rei1nvestrnent*

136 Development Authority**,** tllat 11either tIle State **[no]**

137 ··nor·· any political subdivisioIl thereof is obligated to pay the

138 principal or interest··,·· and that neither the faith and credit nor

139 the taxing power of the State or allY political subdivisioll thereof

140 is pledged in the payment of the principal of or the interest on the

141 bonds.

142 •• j. As an altern·ativB to bonds issu·ed by the Casi'no Reinvest­

143 ment Development Authority, the Casino Reinvestment De'velop­

144 ment Authority may, in its sole discretion, offer for purchase by

145 licensees bon·ds of the State of New Jersey, any political subdivi­

146 sion thereof, or any authority created by the State or any political

147 subdivision thereof, as a 1neans of fulfilli1~g any investment obliga­

148 tion required of a licensee, provided those bonds fulfill the p~lrposes

149 of the Casino Reinvestme1~t Developrnent Authority and are in

150 accordance with tlLe requirements established purs~tant to this sec­

151 tion. A licensee may purchase such b01las thr·ouglL tlLe Casino Re'­

152 investme'1'~t Developn~ent Authority only after approval by and in

1.53 the sole discretion of the Cfasino Reinvestment Developm·ent Au­

154 thority.··

155 **[h.]** **k.** All expeIlses illcurred i11 carrying out the pro­

156 visions of this act shall be payable solely from rev'enues or funds

157 provided or to be provided under the provisions of this act and

158 nothing in this act shall be construed to authorize the *[South Jer­

159 sey]* ·,Casino Reinve.stment* Development Authority to incur any

160 indebtedness or liabIlity on behalf of or payable by the State or

161 any political subdivision thereof.

, 1 15. (New section) Any resolution of the *[Sotlth Jersey]·

2 *Casino Rei~vestmenf'lf Development Authority authorizing the

3 issuanGe '**or offering·· of bonds may cOlltain provisions, except as

4 expressly limited in this act and except as other,vise limited by

5 existing agreements ,vith the holders of the bonds, ,vhich sllall be a

6 part of the contract with the holders thereof, as to the following :

7 a. The pledgin3 of or creating of a lien OD, as security for the

8 paylnent of the principal and redemption price of and' interest on

"9 any bonds ··[of]*'· ··iss1tted by or offered throughffi(F the *[South



lO·'J.erseyJlMu ·*Ca·sino llein'l:'esf11te'll.t* D.8Y'elopm·ellt .J..-\tltllOTit:v', all or

11 any part of~ its' re,rel1U€-S 01'." as-gets to' 'Vllich **[its]···· "If ·the i-ssuin;g'

I1A: attthority.'s·· rigllt tilen exists or Dlay thereafter com'e' into' exis­

I1B tenee, an'd tlie mOll e~rs cleriv'ed tllerefrom', and all or' an)'" part of tl1e~

12 and. the moneys derived' therefroln, an'd all or' any part of tile;

18 proC'eeds of any bonds; and covenanting against l)ledging' all or' any

14 part of the re.venues, assets"mone'Y~l, funds OT p-rop.erty, or against

15 permitting' or suffering any lleil tlercon ;

16' b. Otherwise providing for the custody, collection,. securin'g, in­

17 vestn1ent and payment of allY revellues, assets, moneys, funds or

18. property of the *[S.out-h.·Jerse-y]* *C·asino Re·investment· Develo.p.­

19, ment·Authority **or of the' issuing authority,** or with rBspe'ct to'

20 which the *[Soutll J ersey]* ~'fr.Casino Re'investment* Dev'elopment

21 Authority. ··o·r· the~ issuing authority** fi1·ay h'ave allY rights 01"

21A'interest;

22' C~ Th.e use and disp'osition' of any'pay'ments' of principal or

23 interest. received. by the *[South Jersey];*' ~'fr.Cas'inDReinvest1nen't"·

24· De.v:elopme-nt. Authority **o.r the issu.i1~g; authof'ityf.(* wit11 respect

25· to. investments 11lade. by the *[Soutll Jersey].* ·Casino· Rei1tVest.­

25.A. ment* Dev'elopmellt Authority *-Jf.(or the issuing al,tlkority.** or

25.B other: illconle,_ reVellllGS or receiIJts of tIle *·[South. J ersey]* *Ca­

25.c: sin'Q R:ei1.1/vestIJ1ten-t* Development Allthority **or' the iss(Ltin.9 au·­

25iJ thari.ty"'·;

26. d. Tb.e establishment of reserves or sinking.·funds, and the'regula-

27 tie·n, and disposition tberHof;

28 e. The custody, application and disposition of the proceeds of any'

29. bonds~;

3'0 f. The- rank or priority' of any bonds with respect to any lien' or

31 security or the acceleration of the maturity of any bonds;.

32 g. The creation of special funds or moneys to be: held in trust or

3.3, otherwise. for opera,ting: expenses, payment or redemption of bonds,

3.~ re.serves a.gainst defaults: or prepaynlents: of investments made b'y

35 the *[South J ersey]* *Gasino Reinvestment* DevelQpnlent Author­

36' ity ··o.r·theissuing a2tthQrity.·~~ OF fon other. plilXposes, and-the use

3:61l aLma: disp.ositio·n: of tiltH Illoneys held.. in th.es€,. funds;

37 h~ Limitations on the pllrpose to ,vhich the proceeds of sale of

38 bonds.may b.e- ap'plied and. pledging the proceeds to secure the. pay­

39· 'ment of the bonds';

40 i .. Lil11itatiolls on the issllance of additional bonds,- the terms

41. up9nwmch, a.dditional bon·ds may be issued and secured, the re­

4a funding:: or· purchase of. outstanding· bonds of the *·[South Jersey]*

4;3... *(J,asin,:Q R'qinve:st.mel1Jt*· D,ev,elopme,nt Authority" **or _.th.e .. ·issuing

43.A at~tho'rity· =- ;

•
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44 j. The procedure, if any, by which the terms of any:m:mtnact with

45 the holders of any bonds of the ·[Somb J ersey]lI< ·Casino .Reinvest­

46 ment· Development Authorityw"or the issuing aut'horit~/" :may be

47 amended, the amount of bonds the holders of 'which must consent

48 thereto, and the manner in which the consent may he given;

49 k. Provision for a trust agreement by .and between tbe ·'[South

50 Jersey]· ·Casino Reinvestment" DeYelopment Authority nor d;ne

51 issuing authority" and a co:;,·,pG:i.a~0 ~rustee:whicthmay '1~ :.l:mytrust

52 company or bank baving the powers of a trustcompu11iY within'oT

53 without the State, which agreement may provide (1) for the lpledg­

54 ing or assigning of any assets 'OT income from rassets to wllich or

55 in which the *.[SouthJersey]«< "'Casino Reinvestment· Develop­

56 ment Authority U or the issuing authoritv~·,. has any rights .01' in­

57 terest, (2) for any other rights and remedies exercis8Ible 'by the

58 trustee as may be proper for the protection of the halders lof any

59 bonds of the·[South Jersey]· ·Casino Reim;estment'" DeveropmeID.t

60 Authority "or the issuing authority**' and not otherwise ill vio­

61 lation of the law, and (3) for the restriction of the rights of any

62 individual holder of bonds of the *{Soutll Jerseyr ·CasinG Rein··

63 vestment· Development Authority U or the iss,uinga'rtthorrity..•.

64 All expenses incurred in carrying out 'the ;pro\<;isi011Sof the trust

64Aagreement may be treated as a part of the costs of ope:r.ationof

64B the ·[South Jersey]· ·Casino Reinvestment'" Development Au­

'65 thority u or the iss'uing authority". The trust agreementmay con­

'66 tain any further provisions which ar.e reasonable -to de'lineate fur­

67 ther the respective rights, duties, safeguards, responsibilities and

68 liabilities of the '"'[South J erseyr ""Casino Reinv.est1nent~ DeYelop­

68A ment Authority U or theisstting atdhorityU, individual and collec­

6Sn tive holders of bonds of the *[South J'ers-ey]· ·Casino Reinvest­

'68c ment'"' Development Authority ""'''or the issuing atdhority*"", and

68n the trustee;

69 1. The custody of any or it~: propel'tie" OJ' :nvestments, the safe­

70 keeping thereof, tlJe insuJ'allCc to be C'llTic'.-1 thereoll, and tbe use

71 and disposition of insurance moneys;

72 m. The time or manner of enforcement 01' restraint from enforce­

73 ment of any rights of the ·[Soutb Jersey]'~ "Casino Reinvestment·

74 Development Authority """or the issuing authMity**' arising by

75 reason of or with respect to nonpayment of principal or interest

76 with respect to investments made by the '"'[South Jersey]· ifloCasino

77 Reinvestment'" Development Authority""01" its issuing mdhority'"

78 or any rights to or security interest in the collateral securing the

79 investments made by the "'[South Jersey]· "'Casino Reinvestment'"

80 Development Authority "or the issuing atdhority'" or arlsmg
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81 with respect to the default witll respect to allY investments made

81A by the *[South J ersey]* *Casino Reinvestment* Developmellt

81B Auth'ority ·*or the iss1ting autho'rity**;

82 n. Defining the acts or omissions to act "\\rl1ich shall constitute a

83 default in the obligations and duties of the *[South J ersey]­

84 ·,Casino Reinvestment· Development Authority *·or the issuing

84A authority·· and providing for the rights and remedies of the holders

84B of bonds in the event ofa default;

85 o. Covenants to do or refrain from doillg any acts or things as

86 may be necessary or convenient or desirable in order to better

87 secure any bonds of the *[South J ersey]* *Casino Reinvestrnent*

88 Development .Alltllority' **or the iSS1ting authority** or which, in

89 the discretioll of the *[South J ersey]* *Casino Reinvestme1~t*

90. Development Autllority, "rill telld to make allY bonds to be issued

91. more'marketable not,vithstancling that the covenants, acts or things

91A may not be ellumerated llerein; and

92 p. Any other matters or the like of different character, which in

93 any ,yay affect the security or protection of tIle bonds isslled by **or

94 offered through** the *·[South Jersey]* 'f.cCasino Rei1'~'Vestment*

95 Development Authority..

. 1 16. (New section) Any pledge made b·y the *[South Jersey]·

'2 *Casino Reinvestn~ent* Development Authority of income, reve-

.3 11ues or other property shall be valid and binding from the time the

4 pledg~e is made. The income, revenue or other prOlJerty so pledged

.5. by the *[South J ersey]* *Casino Reinvest'lnent* Development

6 Authority shall immediately be subject to the lien of the pledge

7 without any physical delivery thereof or futIler act, and the lien

8 ~f any pledge shall be valid and binding' as against all parties

9. having claims of any l{ind in tort, contract or otber,vise against the

10 *[South Jersey]* *Casino Reinvestment* Development Authority

11 irrespective of \vhether the parties have notice tllereof. Neither the

12 . resolution nor any other instrument by ,vhich a pledg'e is created

13 need be filed or recorded except in the records of the *[South

14 Je1"sey]* *Casino Reinvestment* Development ...J\.uthority.

1 17. (New section) The *[South Jersey]* *Casino Reinvestment·

2 Development Authority may' consent, at or prior to the time of

3 issllance of any isslle of its bonds, to the inclusion of interest on

4 those bonds in the g'ross income of holders of those bonds under the

5 Internal Re,renue Code of 1954 to the same extent and in the same

,. 6 .manner as the interest on bills, notes, bonds and other obligations

7 of the United States is includable in the gross income of the holder-s

8 thereof under the Internal Revenue Code of 1954. Nothing con­

9 t~ine.d in this act shall be construed to \vaive or to authorize the

•
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*[Sonth Jersey]· ·Casino Reinvesttnent* Developll1ent Authority

to waive any other exemption, privilege or inlffiunity of the State

or to consent or to authorize the *[South Jersey]* *;CasilJ1,o **[Re­

vestment*]** **Rei'nvestmelJ~t** Developmellt Authority to consent

to the applicatiol1 of any other prov~ision. of an~y otller la\vs, federal

or State, to the *[Soutll J erse~y]* *,Casi1~o Rein1jestrnent* Dev~el­

opment Authority or to its bonds, \Vllich \vould not otller\vise be

so applicable.

18. (New section) Neither the members of the *[SOlltl1 .Jersey]*

~Casino Reinvestment· Development A.llthorit3T nor an~T person

execllting bonds issued pursuant to this act shall be liable personaII:!

on those bonds by reason of the issuance tl1ereof.

19. (New section) All property of tIle *[Sol1th ,Jersey]* *Casino

Reinvestment· Development Authority is declared to be public

property devoted to an essential public and g'o,Terl1mental function

and purpose a.nd shall be exempt from all taxes and special assess­

ments of the State or any subdivision thereof. All bonds issued

pursuant to this act are declared to be issued by an instrun1entality

of this State and for an essential public and g;overnn1ental pllrpose

and the bonds, and the interest thereon and the income therefrom,

and all fees, charges, funds, revenues, income and other moneys

pledged or available to payor secure the paylnent of the bonds, or

interest thereof, shall at all times be exempt from taxation.

20. (New section) All property of the *[South ..Jersey]* *Casino

Iteinvestment* Development Authority shall be exenlpt fronl levy

and sale by virtue of an execution and no execution or other judicial

process shall issue a.gainst the same nor shall allY judgment against

the *[South J ersey]* *Casino Reinvestntent* Development Author­

ity be a charge or lien upon its pToperty; but nothing herein

contained shall apply to or lill1it the rig'hts of the holder of any

bonds to pursue any remedy for tIle enforcement of an"y pledge or

lien g~iven by the *[South Jersey]* *Casino Reinvest11ten·t* De­

velopment Authority on its revenues or ot11er 111oneys.

21. (New sectioll) On or before the last day of Februar}T in each

year, the -[South Jersey]* *Casino Reinvest'ment* Development

Authority shall make an annual report of its activities for the

preceding calendar year to the Governor Ulld to the Legislature.

Each report shall set forth a complete operating and financial

statement covering its operations during the y"ear. The *[South

Jersey]* ·Casino Reinvestme1~-t* Development Authority shall

cause an audit of its books and accounts to be Inade at least once

in each year by certified public accountants and the cost thereof

shall be considered an expense of the :x~[.South J ersey]* *:;C!asino
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2;1. (l~e,v section) The annual budget of the :x-.[South Jersey]·

';"'Uas1ino lteinvest1nent* DevelopluentAutbority for administrative

3· and operating costs shall be submitted to tIle State Treasurer for

4 bis approval 90 days after the effective date of this act and there­

5 after, on or before the last day of October .. in each year. The State

ti rr.reasurer shall have 3'0 days to review and approve the requested

7 budget. He may object in whole or in part to any item or items

11 Re'investn~ent* Developlnent A.utbority Hlld n eopy thereof shall be

12 filed ,vith the State Treasurer.

1 22. (Ne\\T section) TIle *[South ,JerseyT]* ::{:Casi1~o Re'int~est'nlent'"

2 Developnlent Authority shall be elltitled to call to its assistance

3 alld avail itself of the services of the employees of any State,

4 county or municipal department, board, bureau, 'commission 'or

5 agency as it may require and as may be available to it for that

G purpose. The cost and expense of any of tllese services shall be m'et

7 and provided for by the -[.South J ersey]* ::'::Casi1~o R·einvestment*

8 DevelolJment Authority. The *[Soutll J ersey]* *'Casino Reinvest­

9 'fnent* De'?elopment Authority shall also be entitled to employ

10 professional, stenog~raphic,and clerical assistants and incllr travel­

11 ing and other miscellaneous expenses as it rna)T deenl necessary in

12 order to perform its duties, and as may be within the lilnits of funds

13 appropriated or othervvise made available to it for t110se purposes.

14 To the maxinlum extent feasible, the *'[South J ersey]* *Casino

15 lleit~vestment* Development Authority shall avail itself of the

16 staffs of the Casino Control Commission**, the Departmeftt of

17 ConLrnunity Alf'airs, the De.partmentof Environrn:ental Protection,

10 the Department of Transportation, !K:* and the D-epartmentof the

19 Treasury. :~*Any use of the staff of the Casino Con·trol Commission

20 shall be subject to the approval of the cltairm,an of the commission.

21 I'lL ad·dition, the Casino Reinvestment .DeveZopment .Authority may

22 accept the voluntary services of any p.erson if/; the .private sector. If

23 a need is sh.own by the Casino Reinvestme1~t,D,evelo.pment Authority

24 and approved by the Casino Control Oomm,issiQ-IJ'~, the members of

~5 the Uasino Reinvestment Development ..Authori.ty m~y haveacce.ss

20 to information which is reg.ardedas c.onfidentialpursuant to section

27 74 of P. L.1977, 0.110 (C. 5:12-74) and to lhe.stajJ's of.the Casino

2ci ()ontrol ()omm,ission and the Division of·Gam,ingEnforcement in

2~ connection with that information.** The .casino indust~yrepre­

;)0 ~entatives, however, shall not have access to information which is

;jl regarded as confidential pursuant to se·ction f14 of P. L. 1977, c. 110

3~ (U. 5 :12-74) or to the staffs of the Oasino a.ontrol Commission or

.33 the Division of Gaming Enforcement in connection with that infor­

34 mation.

1



•

.g ,cnntmne-d in-' the- budget- while'; approving thB othe-r portions of th'e

.g. blldget. In such' a. case' hEr s-hall appel1d to the budget at the' time

10, of signing it, a statement of ea.ch item or part tllereof to ,v11ich he

11 objects, and each item or p'art so objected to shall not take effect.

12, ...~ copy of the b:udget and any statement shall be transnlitted by

1:1 llilIl to tIle *[South Jersey]* *Casino Ilt'in·vest'j}te1'~t~~ Development

14 ...~uthoritj·. The costs associated \vitl1 a specific bond isslle or

15 investment, such as underwriting, and counsel fees, shall be con­

16 sidered costs of the issue and not operating' costs of the *[South

17 ,Jersey]* *Casino Reinvestment* Development Authority.

1 24. (New section) The ·[South Jersey]>>;: *Cas-ino Reinvestrnent*

2 Development Authority shall have the 1Jo\ve1' to guarantee the

3 obligations of any other person, corporation, association or of any

4 instrumentality, municipality or political Sllbdivision of the State

5 which **[acre]** **are** issued to finance an eligible project as

6 defined in accordaIlce with section 25 of this act. **[AI1Y guarall­

7' tee]·· **Such a, guarantee** shall be authorized by a resolution of

8 the, *[South J ersey]* *Casino R'einves-t1nent* Development Author­

9 ity· ,vbich resolution may ·contain, agreclnents, covenants and pledges

10 of the. *[South Jersey]* *Casino Reinvest11~ent* Development

11 Authority as it may deem necessary or desirable to provide security

12 for the guarantee, including but not lill1ited to the establishment of

13 reserves derived from proceeds; 0.£ bonds issued by the *[South

14 Jersey]* *Casino Rein:vestment* Development Authority to licen­

15 sees or from the revenu.es~of the *[S.outh Jersey]* *:Casino Reirz,­

16 vest1'n.ent* Development Authority**,:Y.c:;:~ the subordination of bonds

17 alld other obligations of the *[South J erse'y]:i:~ *Cas-ilJ'~o Re·invest­

18 ment* Development Authority to the guarantee, lilnitations on the

19 amount of obligations of the *[South J ers-ey]~~ *Casi1~o Reinvest­

20 ment* Development Authority which can be issued \vllich ,vould be

21 sCllior to or on a parity with the guarantee, the pledge of contracts

22 "\vith licensees and of proceeds of bonds issued to licensees as secnl'­

23 ity for the payment of guaranteed obligations alld limitatiolls 011 the

24 total alnount of annual debt service payable by tIle ~~[South

25 Jersey]* *Oasino Reinvestment· Develo11IIlellt Authorit~y on all of

2G its obligations.

1 25. (New s'e'ction) The *[South J ersey]* *Casino Reinvestment*

2 Development Authority shall have the power to invest in projects,

3 in the, form' of equity investmellts or loans, or a combination of both,

4 an:d to' approve *[dire'ct]'* **direct** inve-stll1ents *in th,e form of

·5.. · e-q1ttity. **in'vestmen-ts** or' loa1~'s' **[(or the purchase of bon'ds of
"IT ' oth'er Sta'te:, county, (Jf'l"ocal agrmcie:s;' to meet th,e housing refluire­

7-' .m"enfs: of~"this' fOJt) liII]*..~ ....; o~r ci crrmbination" af -botTi,** by license'es



40

8' in projects which best serve the public interest *,* -'which are in

9 furtherallce of the !Me *public** Purl)oses set forth in sectioll 12 of this

10 act and which promote the health or social or economic well being of

lOA the peOlJle of this State and, in particular, of the residents of the

11 local governmental unit in ,vbit.?h the investn1ent is being made. *For

12 i1~vest1'J'zents by licensees required to be rnade in the city of Atlantic

13 City, the Casino Reinvestment Developl1tent .LJu.thority shall con­

14 sider fina1'lcing and approving those i'nvestme1zts which serve the

15 rnost pressing social and econo'n~ic tneeds of the city of A.tlantic City

16 or which directly respond to the i11~pact of legalized gambling on

17 the residents of the city of Aflantic.City.* The *[South Jersey]·

18 *CYasi1'lo Reinvestment* Deyelopment Authority shall adopt regu­

19 lations establishing' criteria • a1~d p-riorities* for eligible projects

20 and investnlents. The criteria should also alJply to projects con­

21 siderec1 for guarantees pursuant to section 24 of this 1984 amenda­

~~:~ tory alld supplementary a.ct and to IJrojects considerecl for the

23 reinvestrnent by licensees of proceeds of bOllds relJurchased by the

24 *[South J ersey]* *Casino Reinvestment* Developn1ent A_utbority

25 frOlTI licensees pursuant to subsection e. of section 3 of this 1984

26 an1811datory and sllpplementary act. No I)roject. s11all be financed by

27 the *[Soutb ,Jersey]* ·Casino Reinvestment* Development Autho­

28 rity by investment, guarantee or repurchase of bonds nor shall

29 a licensee commence a direct investll1ent unless the project has

30 been determined to be an eligible project Ineeting' the criteria. The

31 determination shall be made only after a public hearing' on the

32 merits of the project held in the jurisdiction of the local govern­

33 ment unit in which the project is to be located. No investment or

84 guarantee shall be nlade by the *[South J erse~y]~~ *Casino Reinvest­

35 1nen.t~: Development Authority unless tIle ternls of the investment

36 or g'uarantee ha.ve been approved by the State Treasurer.

1 2G. (Ne\v section ) Upon a showing of good cause by a licensee,

~2 the ~:f[SOllt11J ersey]* *Casino Reinvestmentf.: Development Author­

:-~ ity may waive the requirements of **[subsection b. of section 3

J of]:r.~~x; **section 25 of this 1984 amendatory and sttpplementary act

;) -requiring** a prior determination of an eligible project and approve

6 as all eligible project or investn1ent a project or investment already

'7 commenced by a licensee if the project or investment meets the

8 other requirelnents contained in section 25 of this act.

1 27. (New section) Upon a showing of good cause by a licensee,

2 the ~'\;[SouthJersey]* *Casino Reitrl-vestment* Development Author­

3 ity may**, in its sole discretion,*'* waive the requirements of sub­

4 section b. of section 3 of this act requiring that at least *~100"% or··
. 5 . 50% *"I.~as the case m"ay·be*"·" of the investment tax credit against the

•
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tax imposed by subsection a. of section 3 be COll1posed of the pur­

chase of bonds of the ·[South Jersey]* *Casino Reinvestment·

Development Authority, *provided the licensee shall make an

equivalent investm.ent in an eligible project approved by the Casino

Reinvestment Development Authority and* provided *the authority

determines· that the amount waived does not im}Jair the amount to

be set aside pursuant to section *1[28]** **8/1** of this act *and

that the waiver will not violate any a,greement or covenant or impair

any financial obligation of the Casi'J'~o Reinvest'n~ent Development

A.uthority.·

**28. (New section) Upon a showing of good cause by a licensee,

the Casino Reinvestment Development Authority may, in its sole

discretion, waive the requirements of s1tbsecti01~ b. of section 3 of

this a,ct that, during the first 10 years of a licensee's obligation to

pay the investment alternative tax i1nposed by sttbsection a. of

section 3 of this act, at least 100% of the investment tax credit

against the tax imposed by subsection a. of secti,on 3 be composed

of the purchase of bonds of the Casino Re'investment Development

Authority, provided the licensee shall 1nake an equivalent invest­

ment in or guarantee of infrastructure requirements, such as public

roads, streets, intersections and sewer and water facilities, which

are dedicated to the public use and benefit society as a whole. To the

extent any such investment in or guarantee of infrastructure

requirements exceeds the demand for such req'uirements created

by an app1A oved casino hotel or related facil-ity and thus does not

finance infrastructure improvements required to be m,ade by a

casino licensee pursuant to subsection e. of section 84 of P. L. 1977,

c. 110 (C. 5:12-84), the excess investrnent or gUlarantee may, in the

sole discretion of the Casino Reinvestment .Development Authority,

be considered an eligible investment or project if the afuthority finds

that the investment or guarantee serves the most pressing social

and econD1nic needs of the residents of the city of Atlantic City and

otherwise satisfies the requirements 'of section 25 of this 1984

amendatory and supplementary act, arlJd if the at£thority determines

that th.e amount waived does not impair the amount to be set aside

pursuant to section 33 of this act and. that the waiver tvill not

violate any agreem.ent or covenant or impair any financial obligation

of the Casino Reinvestment Development Authority.

.29. (New section) In lieu of buying the bonds of the Casino

Reinvestment Development Authority or .in lieu of making a direct

investment, the Casino Reinvestment Develop1n,ent A1tthority may,

in its sole discretion, perm,it a licensee to obtain an investment tax

credit by making a donation of money or 'fealty to an eligible project,

facility or program. For the purposes of applying this section, a
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7 donati·on shall be deemed to be an invest1ne1~t an,d shall be subject to

8 any provision of this 1984 amendatory a1~d Su,pIJle1n,en,tary act which

9 is relevant to an investment. No donation shall qualify for invest-

10 ment tax credit unless it has been appTovecl and determined to be

11 eligible for investment tax credit by the Casino Reinvestment

12 Development Authority prior to the making of the d01~ation and

13 provided that the granting of the waiver to m,ake the d01~ation will

14 not violate any agreement or covenant or 'i'rnrpair any financial

15 obligatio1'~ of tl~e Casino Reinvestment Develop'ment Authority.

1 30. (New section) The Casino Reinvestn~en,t Developn~ent Author­

2 ity shall not invest in, issue a guarantee in s~tpport of, or approve

3 a,ny investment or project which directly and excl~tsively benefits,

4 im,proves, or increases the assessed value of a casino hotel or

;) r'elated facility. Notwithstanding the foregoing, to the extent that

6 a'n ilj~vestment in or guarantee ofinft4 astructure requirements, such

7 as public roads, streets, intersections and setver'and water facilities,

8 wh·ich are dedicated to the public use "and' bene/it society as a whole

9 exceeds the demand for su.ch require1nents created by an approved

10 casino hotel or related facility and thus does not finance infrastruc­

11 t-ure improvements req~tired to be made by ((. casino licensee pur­

12 suant to s~tbsection e. of section 84 of P. L. 1977, c. 110 (C. 5 :12-84),

13 the excess investment or guarantee may be cons'idered an eligible

14 invest1n.ent or project if the authority finds that the ilJ~vestment or

15 .g'uarantee serves the most pressing -social and economic needs of

16 the residents of the city of Atlantic City Q1nd other/~vise satisfies the

17 Tequirentents of section 25 of this 1984 amen,datory a'nd supple­

18 mentary act.

, 1 31. '(New section) a. Notwithstanding any other latvor any other

2 se'ction' of this' 1984 amendatorya1'~d sttpple'lnentary act to the

,3' .contrary, a casi?~o licensee may 'seek a deterrni1~ation of' eligibility

4 from the Casin.o Reinvestment Developme'nt A.uthority for an equity

5 investment commenced or a donation m,ade prio-r to the adoption by

6 the Casino Reinvestment Development Auth.ority of its rules and

. '7 .. reg'ulations pursuant to subsectionh. of section 3 of P. L. 1984,

8 c. ( ) (now pendi1~gbefore the Legislature as

9 Assembly Committee Substi.tute lor Assernbly Bill No. 688 (OCR)

10 of 19.84) if:

11 (1) The application concerns an equity investrnent i1~, or donation

12 of 1noney orrealty'in sup-port of, the rehabilitation, development or

13 constr~lction of housing facilities in the Inlet section of the city of

14 L-ltla1~tic City for persons or farnilies of low throughm,iddle inco11~e

15' as defined' and required by subsection f. of sec.tion3 of P. L. 1984,

16 c. (a. -) (now pendin~q befo·re the Leg'islatu,re as

•
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Assembly Committee Substitute for Asse'1nbly Bill No. 688 (OCR)

of 1984);

(2) The Casino Reinvestment Developtnent A~£thor'ity fi1~ds that

the investment or donation is consiste'nt 1,oith the requirements of

section 25 of P. L. 1984, c. (C. ) (1'~O'lV pendin,g

befo're the Legislature as Assetnbly Cornmittee Substitu,te for

Assembly Bill No. 688 (OCR) of 1984) andi·tt particular, that the

housing facilities which are the recipient of the investment or

donation are compatible with the proposal for' the develop11'~ent of a

balanced residential community in the Inlet secti01~ of the c·ity of

Atlantic City approved and adopted by the Casin,o Control 001'11,­

1'nission; and

(3) The licensee applies to the Casi1~0 Re'investl11,ent Develop1nent

Authority for a determination of eligibi,lity for th-e investn~ent or

donation within 90 days of the adoption by the Casirto Reinvest11tent

Development Authority of its rules and regu.lations pursuant to

sfubsection h. of section 3 of P. L. 1984, c. (C. )

(1'~Ow pending before the Legislature as Assembly C01nmittee

Substitute for Assembly Bill No. 688 of 1984), at~d subsequently

obtains a deter111,ination of eligibility for the ·i1~vestfment or donation

in accordance with the rules and regttlations of the Cas·ino Reinvest­

ment Development Authority.

b. Notwithstanding any other law or secti·on of this 1.984 amenda­

tOfry and supple1nentary act to ·the contrary, (l casino licet~see 11~ay

seek a deter1nination of eligibility frDtn tl~e Casino Reinvestmen,t

Develop1nent Authority for an investment in, guarantee of, or a con­

tractual commitment for an i'fzvestrnent in or gruara1~tee of infra­

st'ructure requirements, such as public tfoads, streets, intersections

and sewer and water facilities, made lJr'ior to the adoption by th-e

Casino Reinvestment Development A~tthorityof ,its t(ules ancl regu­

lati01~s p~frrsuant to subsection h. of sect't~01~ [] of P. L.1984" c.

(C. ) (now pending before th.e Legrislature as Assembly

Con~1nittee Substit1.lte for Assembly Bill No. 688 (OCR) of 1984)

which are dedicated to the public use and be'nejit society as a whole.

To the exte1nt any such investment in O'r g1,ta'ra1~tee of ,i'J~f1"astruct~tre

requirem.ents exceeds the dentand for s~£ch req1.lireme1~ts created

by an approved casino-hotel or related facility a1~d thu,s does not

finance infrastructure improvements requ-l'red to be ma,de by a

casino licensee pursuant to su~section e. of sertion ~4 of P. L. 1977,

c. 110 (C. 5 :12-84), the excess inv.est'n~ent or g·garan·tee n~ay, in the

sole discretion of the Casino Reinvest11,~~rnt Develop1'nent Authority,

be cons'idered an .eliQible investment or project if the authority finds

that the investment or guarantee serves the 1'nost pressi.ng social

and economic needs of the residents of the city of Atlantic City and
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61 otherwise satisfies the requireme'nts of secti01~ 25 of this 1984

62 amendatory and supplementary act.

63 c. If a casino licensee obtains a determination of eligibility' for an

64 investment or donation pursuant to s1lbsection a. or b. of this

65 section, the investment or donatio,~ shall first be ~tsed to satisfy the

66 licensee's most recently incurred investrnelf~t obligation ulnder sub­

67 sect·ion b. of section 144 of P. L. 1977, c. 110 (0 5 :12-144). If the

68 licensee has no outstanding investment obligations unde,r subsection

69 b. of section 144 of P. L. 1977, c. 110 (0. 5 :12-144) at the time the

70 deter1nination of eligibility is obtained, the licensee shall be entitled

71 to an investment tax credit against the tax 'i1'J'1,posed by s·ubsection a.

72 of section 3 of P. L. 1984, c. (C. ) (now pending

73 before the Legislature as Asse1nbly Cou1/n'~ittee S1.tbstitute f01·

74 Asse1nbly Bill No. 688 (OCR) of 1984) i?,t an a·rnou,~t equal to twice

75 the a'inount of the eligible equity investmelf~t or donat·ion 1n,ade by

76 the licensee.

1 32. (New section)Notwithstanding any other law o·r section of

2 this 1984 amendatory and supplementat'y act to the contrary, the

3 Casino Reinvestrnent Development Auth.or·ity shall not grant any

4 waiver or invest in, guarantee support for or approve any invest­

5 ments or contributions by licensees as provi.ded for fin sections 26,

6 27,28,29,30 and 31 of this 1984 amendatory and supple1nentary act

7 whick' would reduce, impair or prevent the fulfillment of the

8 priorities contained in subsection f. of section 3 or any priorities

9 established by the Casino Reinvestment Develop'inent Auth01"ity

10·.. · pursuant to section 25 of this 1984 amendatory and supplementary

•

.):i:*[28.]** **33.** (New section) *a.* Beginning ,vith the proceeds

received by the authority for the calendar year 1984 from the sale

of bonds and for ·4fI[19]·· ··24"· years thereafter, the authority

shall set aside $1,200,000.00 annually for the pllrpose of illvesting in

3 *[businesses owned by wonlen and minorities]* f.:obligations of the

6 New Jersey Development Authority for S'i1~·all B~tsinesses, Minori­

7 ties and Women's Enterprise established pu.rs·uant to P. L. 1984,

8 c. (0. ) (now pending before the Legislature as

9 Assembly Co'm'lnittee Substitute for Assembly Bill No. 1828 of

10 1984)*. *=*[For the first five years, 100% of the amount shall be

11 'used *by that authority* to finance *the esta,bli.shn~ent of mi1~ority

1'2 busi1~esses, or the operation or expa'l~sion of existi'l~g 1ninority*

13 busillesses *[which operate exclusively in the city of Atlalltic City]*

14 ~;, as defined pursuant to section 2 of P. L. 1984, c. (0. )

15 (n,ow pending before the Legislature as Assen~bly C01nmittee Sub­

16 'stitute for Assembly Bill No. 1828 of 1984)* or projects to be con­

17 stru.cted in the city of A.tlantic City; for" the next 10 years, *[75%]*

11 act.·­

1

2

3

4
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18 *50%* of the amount shall be so used; and for the last five years,

19 *[50%]* *25%* shall be so used. The remailling all10unts sllall be

20 used to finance *[such]* *minority and tVO'me1~'s;~ businesses *[or

21 projects in any of the following eight counties located ill southern

22 New Jersey: Atlantic, Burlington, Canlden, Cape 11ay, Cll111berland,

23 Gloucester, Ocean alld Salem.]* *in the followi1lg manner, after the

24 initial five years:

Areas
10 Year
Period

Last
5 Years

25

26
• 27

28

29

30

31

32

33

34

35

36

37

1-3 4-5 6-10 11-.15 16-20 21-25

100% 900;0 80% 50% /30% 20%

10% 10% 25% 40% 40%

10% 25% /10% 40%]***

8% 12% 280;0 4.3% 45%

(1) Atlantic, Burlington, Camden, Cape

May, Cumberla'nd, Gloucester, Ocean,

Salem 25% 50%

(2) Other 13 Counties 25% 25%]**

**That amount shall be used by that {(ll,thority to fir/lance the

establishment of m.inority and won~en'8 bus';·nesses, as defined

pursuant to section 2 of P. L. 1984, c. (C. ) (now

pending before the Legislature as Asse1'nblJJ CO'J'ntnittee A.9ubstitute

for Assembly Bill No. 1828 of 1984), or the o)Jeration or expansion.

of existing minority or women's b'usinesses, or pro:iects to be con­

structed by minority and wornen's b1tlsi11lesses,. and shall be allocated

to those businesses and projects in the follolvi11J.q areas a1~d time

periods:

Areas Years Years' Years Yea1"s Years Years

38 (a) Atlantic

38A City

39 ·**[(b) South

39A Jersey

40 (c) North

40A Jersey

4GB ***(b) South

400 Jersey

40n (c) North

40E Jersey 2% 8% 22% 27% 35%*~~~*

41 For the purpose of this paragraph, "Sol{th Jersey" 'lneans the

42 counties of Atlantic, Burlington, Ca11~de1~, (Jape Jla;y, Curnberland,

43 Gloucester, Mercer, Ocean, and Salem; a'nd "North Jersey" 1neans

44 the remaining 12 counties of the State. * ~~ }lo '7'nore tha1~ 50% of the

45 above amounts shall be m.ade available to 1V0'J11,en, anrl11JO 'Jnore than

46 50% of this amount shall be made ava-ilable to 1'nin,orities.*

47 *b. **(1)** The authority shall *:X:[requi·rc .. as a C01~(lition of pro­

48 .. viding financing for any eligible p14ojects.,]~~~{c *;~:e1~S1tre** that **[at

49 least 20% of the constructi01~ be done b.?/]** 'mi1~ority Of' toomen's

50 businesses which are in the construction ind1,f;stry ':~~:or related
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51 i1~dustries or services, including suppliers of 'in,ate1"ials a1~d profes­

52 s,io'nal construction engineering and d'es-ign services, shall receive at

53 least 20% of the total expenditures on the total number of eligible

54 lJrojects finJanced each year by the authority.:K:* A business shall be

55 dee1Jted to be a n~inority or **[won~a1'~'s]:~::* ::::*uJomen's** b'usilJ1tess

56 if it '{neets the definition of that tern~ in section:2 of P. £.1984, c.. ...

57 (C. ) (now pending before the Le~qislature as Assembly

58 Com'ntittee Sttbstitute for Assembly Bill IS'o. 1828 of 1984). **Th-e

59 a'uthority shall, in providing financing for eligible projects, im,pose

60 s'uch conditions as necessary to effecttlate this 20% require1nent.

61 (2) The pr'iJmary obligation for carry'ing ou,t the 20% minority

62 a1'~d tVorJ'Le'n's business set-aside rests with the borrowers of the

63 proceeds of bonds of the Casino Rei11tvest11Lent Develop'lnent Author­

64 ity or th-e licensees in the case of a direct in-vestment. ~Tothing

65 containecl herein, however, shall relieve the Casi'r~o Reinvestment

66 Developme'nt Authority from the obligaf'ion of enforcing the re­

6'1 quirelnent of the 20% set-aside for n1tinority and wome'i~'s busi­

68 11teSses. The borrower or licensee. and those of its contractors which

69 will 'inake subcontracts with or purchase substantial s'upplies from

70 o'r seek engineering or design services front other firms must seek

71 out all available m,inority and 1--VOme11t'S bttsinesses a'nd make every

72 efJ'ort to use as many of them as possible on the project in order to

73 satisfy the set-aside requirement. A. minority 01A w01nen's business

74 is available if the project is located in the market area of th-e

75 minority or W0111ten'S business and the l'nJinority or women's bttsiness

76 Ca11t perform project services or supply project 'n~aterials or provide

77 eng fi11teering and design services at the time they are needed and at

78 a COl1/Lpetitive price. The relevant market area depends 0'J1t the kind

79 of services or supplies which are needed. The a:uthority will -require

80 borro'wers, licensees and prime contractors to engage minority and

81 women's businesses from as 'Lvide a 111tarket area as is econo1nically

82 feasible. .A. minority or women's business is q'ualified if it can

83 perform the service or supply the materials that are needed.

84 Borrowers, licensees, and prime contractors will be eX1Jected to use

85 'Jninori,ty and women's businesses with less experience than avail­

86 able nonm'in01"ity' enterprises and should expect to provide technical

87 assistance to minority and women's b-usinesses as needed. The

88 author'ity may 1.vaive t£p to 10% of this 20% set-aside requirement

89 if the borro'tver of the proceeds of bonds of the Casino Reinvestment

90 Developn1tent Authority or the licet;~see in the case of a direct

91 i1'Lvest1nent demonstrates at a public hearing of the authority that

92 the1"e are not sufficient, relevant, or qual·ified n'~,inority Q,1tcl tVo'inen's

93 bltsi'rLess enterprises whose market areas ,z,nclucle the project location

94 to justify a waiver. The borrower or licensee must detail in its

95 waiver request the efforts the borrower or licensee and its potentitJl

•
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96 cont1'actors h·ave exerted to locate and enlist tninority a1td 'uJomen's

97 business enterprises. The request must indicate the specific

98 1ninority and women's business enterprises which tvere contracted

99 a1td the reason each was not lused. Such a 1..vaivet· req1test shouJd

100 ordinarily be made after t~e initial biddi1tg or negotiation proce­

101 dures prove unsuccessful; however, a borr01,Ver or lice1~8ee whose

102 eligible project is situated in an area ~ohere the rni1tority pop~tlation

103 is very sm,all may apply for a waiver before req1l,est1:ng bids on its

104 1Jroject. The Casino Reinvestment Develop11~ent Authority shall

105 only approve a waiver under exceptional circumstances. (3) ** The

106 authority may waive bonding requirements in fulZ or in part in

107 order to facilitate the use of sttch a business if the busin,ess has been

108 re.fected by two surety companies attfhor'ized to do bttsiness in this

109 State. Th.e authority may requir~ a cash deposit, increase the

110 amount of retention, or limit or elirn·inate periodic payments.

11~ *=*-[No]** **Such a** waiver m·ay **not** be extended rJ10 lre than

112 three times.*

1 **34. (New section) a. The Legislaure finds and declares that

2 the achievement of the beneficial purposes of this 1984 a1ne1tdatory

3 and supplementary act req~t,ires the granti1~g to the Casino Rein­

4 vestment Development Authority of th.e rigltt of conde'}n1'~atio'n

5 and the exercise by it of th,e rights of ernin"enl domain i1~ the city

6 of Atlantic City because slJecial problems may arise or exist in

7 that .city concerning the 11ecessity for tl~e acquisition of the prop­

8 erty for projects for the public good under this 1984 amendatory and

9 sttppleme1~.tary act, i1~clttditnfJ irrflated land 1)alttes resultin,.q front

10 speculation and inten,tio1'ltalobstructio1'~· of a lan,d owner or specu­

11 lator to the acquisition, of n,eeded: pro-perty in order to exact a1-~

12.' unreasonable and prohibitive lJUrchase price.

13 b. In the event the Casino Reinvestm,ent Development Authority

14 finds it is necessary to cornplete a project in t7te city of .A.1tlalntic

15 City, ·the authority ma~1 acquire a'ny 1~eal property i'n the city,

16 whether a fee simple absolute or lesser interest and whether for

17 immediate t/;se, that the a,uthority may filnd ana determine is re­

18 quired for public use, and upon· sttch a dete!J~rnin,ation, the propertJJ

lH shall ~e deemed to be required for a IJ1lblic 'use u·11lttil othe'ru'ise

20 determined by the a1tthority; an·d with the exceptions herein.after

21 specifically noted, the determi1~·ation sh·all 11,Ot be affected' by the

22 fact that such property has tJ~eretofore been taken for, or' is the'1'b

23 devoted to, a pttblic 1tse, b1tt the public use in the hands olr under

2.4 the control of the autllt01"ity shall be deerned superrio1" to the p1(,blic

25 use in the hands or under the control of any other 1)ers01~, associa;.

26 tion or corporation.
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27 c. If the Casino Re'i1~ve8t1J~entDe1Jelopmen,t Authorit~l i·s 1,~/nablA

28 to agree with the owner or owners thereof upon terms for the ac­

29 quisition of any such real property in the city for any reason what­

30 soever, th,e1n the a'uthority 1nay aC(j1tire, and is hereby att-thori,zed

31 to acq'ltire, after Cot~S1tltati01~ witl~ the appropriate agency of the

32 city by way of notification 30 dctys prior to the filing of condemna­

33 tion proceedin,gs, such propelf'ty, whether a fee sirnple absolute or

34 lesser interest, b~1 C01lde'f}t1'~ation or the exercise of the fright of

85 eminent dornain pursuant to the pr'ovisi01~Sof the ((Emine1~tDomai1~

36 Act of 1971," P. L. 1971, C. 361 (CY. 20:3:-1 et seq.) a1~d' the uReloca­

37 ti01~ Assistance .Lict," P. L. 1971, C. 362 (C. 20:4-1 et seq.).

38 d. The power of the a.utho'rity to acquire real property by co·n···

39 de1nnatiort or the exercise of the powell' of emi1~ent donLai'n itl the

40 city shall be a cont-i'nuin[j IJotoer' and '11·0 exercise thereof shall be

41 deemed to exha1tst lit.

42 e. The Casino Reinvestrnent Development Authority and its duly

43 au,thorized age1~.ts and e1nlJloyees may enter ttpori any land' in the

44 State lor the purpose of n·taking such surveys, maps O'r othe'r ex­

45 aminations thereof as it n~ay dee1'n 1~ecessary or co'nve1tient for

46 its authorized ptt,If'poses.

4'7 f. Notwithstanding anything to the contrary contained in this

48 198·4 a'n~endatory and supplementary act, no property now or here­

49 after vested in or held by an,y county, city, borough, village, town­

50 ship or other municipality' shall be taken by the ,Casino Reinvest­

51 n~.ent Development Authority without the consent of such munici­

52 pality, u'nless expressly authorized so to do by the State. All coun­

53 ties, cities, boroughs, villages, townships, and other municipalities,

54 a1~d all public age'J'~.cies a1'~d cornmissions of the State, notwithstand­

55 ilng arty c01~trary provisi01~ of law, alf'e hereby authorized and ern­

56' powered to grant and convey to theCasi1~o Reinvestmer~tDevelop­

57 me1~t ~4uthority upon" ,its 'req'Ltest, but not otherwise, and upon rea­

58 sonable terms and co'n,ditions, a1~y Teal prope/rty which may be

59 necessalf'y OT cOt~ve1~ie'nt to the effectu"ation of its attthorized pur­

60 poses, inclttding r'eal property already devoted to IJublic use.

61 g. The term "If'eal property" as used i1'~ t}~is 1984 amendatory

62 a1~d supplelne1~.tarJJ act i'nclttdes lan,ds, structu,If'es, fra1'lchises a'nd

63 interests in la1~d) i1'lcluding lands 1,/;1tder water and riparian rights,

64 and any and all thin·gs and rigl~ts tlsu.ally in,cluded within that tertn

65 and inclttdes n.ot 01tly fees simple absolute, but also any and all

66 lesser interests sttch as easernen.ts, If'ights of way, uses, leases, l·i­

67 censes alnd all other incorporeal hereditaments, an,d every estate,

68 interest or right, legal 0'1' eq1uitable, i1~cludin"g ter'ms of years and

•
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liens thereoll, by way of jltdgme1~ts, fnortgages or;' otherwise, an·d

also claims for damage to real estate.*:)

**[29. (New section) For the purposes of this act, any investment

or project which directly and. exclusively benefits, improves, or in­

creases the assessed value of a casillo hotel facility is not an

eligible investment. This section shall not be interpreted to include

investments in infrastructure requirements such as public roads,

streets, and intersections, as well as sewer and water facilities

which are dedicated to the public use and benefit society as a whole

*a1~d serves the most pressing social and economic needs of the

residents of the city of Atlantic City.*]··

*«([30.]** **35.** (NevI sectioll) A true copy of the lninutes of

every meeting of tIle *[South Jersey]* ·Casino Reinvestme1~t*

Development Authority shall be forth,vith delivered by and under

the certificatioll of tIle secretary thereof to the Governor. **No

action taken at sttch meeting by the Casino Re·investment Develop­

ment .Authority shall have fOlfce and effect un,til the earlier of 10

days, excl~tsive of SatttTdays, Sundays a1~d public holidays, after

such copy of tJ~e rni'n1.ttes shall have bee'1'~ so delivered, Ot" the ap­

proval thereof by the Gove1"1~or. If, i1~ the 10-day period, the Gov­

elrnor returns S1.ttc]~ copy of the minutes with veto of any actio'n

taken by the a~tthor'ity 01' any 'inember thereof at such meeting,

such action shall be null and void and of no effect. The Governor

may approve all or part of the action take'n at such meetingprio'r

to the expiration of the 10-day period.**
**36. Sectiol14 of P. L. 1981, c..142 (C. 52 :13D-17.2) is alnellded

to. read as follows:

4. a. As used in this s·ection "person" nleans any State officer or

employee subject to fillancial disclosure by la,v or execu~ive order

and any other State officer or employee with responsibility for

matters affecting casillO activity; any special State officer or em­

ployee with responsibility for nlatters affectillg casino activity; the

Governor; any member of the Legislatur~ or full-tinle member of

the Judiciary; allY full-tilneprofessional enlployee of the Office of

the Governor, or the Legislature; tnembers of tl",e Casino Rei'n­

vestme?Jt Development Authority,. the head of a principal depart­

ment; the assistant or deput)r heads of a principal departmellt,

including all assistant alld deputy conlnlissioners; the head of any

division of a principal department; allY member of the governing

body, or the municipal judge or the municipal attorney of a munici­

pality wherein a casino is located; any Inelnber of or attorney for

the planning board or zoning board of adjustment of a municipality
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18 wherein a casino is located, or allY professional planner, or COI1­

19 sulta11t regularly enlployed or retained by such pla11ning board or

:20 zoning board of adjustment.

21 b. No State officer or employee, 1101' allY person, nor any rnember

22 of the immediate family of any State officer or employee, or person,

23 nor any partnership, firm or corporation \vitIl which any such State

24 officer or employee or person is associated or in which he has an

25 interest, 1101' any partner, officer, director or elnployee while he is

26 associated ,vith SllCh partnership, firm, or corporation, shall hold,

27 'diectly or indirectly, all interest in, or hold emplo~Tment with, or

28 represent, apI)ear for, or negotiate 011 behalf of, any holder of, or
29 ' "applica:i1t for; a casino license, or allY 110lding or intermediary

30 compan~y witllTespect tllereto, ill cOllnectioll with allY cause,appli­

31 catio11, or matter. No special State officer or employee \vithout

32 responsibility for matters affectillg',casino activity, excluding those

33 serving in the Departments of Education, Healtl1, I-ligher E'ducation

34 alld IIuman Services, sllall hoI(I, directl~y or indirectly, an interest

35 in, or hold employllleIlt "vitIl, or represellt,appear' for, or 11egotiate

36 011 bel1alf of, any llolder of, 01' a11plicallt for, a casino liceIlse, or an)'

37 holding or interulediary conlpaIlY ,vith respect tllereto, in COIlnec­

38 tion \vith any cause, application, or matter.

39 c. No person or any illeIIlber of his imlnediate family, nor any

40 partnership, firn1 or corporation with 'which such perSOll isasso­

41 ' eiated or in which -he has a:n interest, nor any partner, officer,

42 director or employee while he is associatecl with such partnership,

43 firm or corporatioll, sIlall, within two JTears next subsequent to

44 the termillation of the office or enlploylnent"'of sucll"person,: hold,

45' 'directly or indirectly, an inte'rest in, 'or 'hold" employment with, 61'

46 represent, appear for or negotiate on behalf of, any .holder of, or

47' applicant for, a ca~ino license in conllectioIl with any 'cause, appli­

48 eatioll or matter, or any holding or interrrlediary company with

49" ·respect to such holder' of, or applicant for,a casino -license in,:con­

50 "nection with any pllase of casino development, permittillg, licellsure

51 or any otller 'matter whatsoever related to' casino activity. Nothing

52 herein contained sllall alter or anlentl the post- elnplo}Tment re-stric-
, - ,

53' tions applicable to InembersaIld employ'ees of 'the Casino Control

54 Commission and elnployees and agents of the Division of Gamillg

55 Enforcemellt pursuant to subsectioll b. (2) of section 59 and to

56 'section 60 of P. L. 1977, c. 110 (C. 5:12-59b. (2) and C. 5:12-60).

57 d., This section shall not apl)ly to the spOllse 0'£ a State officer or

58 ' employee, which State officer -or employee is ,vith'out respon~ibility

59" ,formatters affecting casino -activity, ,"\\rho ,becomes, the -spouse- -sub.;.:

•
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60. sequent to the State officer or enlployee's apIJointment or elllploy­

61" ment as a State officer or ernplo}Tee al1.d 'VI10 is 110t illdividually or'
62 .directly employed by a holder of, or applicant for, a casino license,

63 or any holding or intermediary cOlnpany".

64 e. The Joint Legislativ"e Committee 011 Etllical Standards. and

65 tIle' Executive Commission on Etl1ical Standards, as appropriate,

66 shall forthwith determine' and publish, and periodically update,

67 . a list of those positions in State governnlent ,vithresponsibility

68 for matters affecting casino activity.

69 f. No person sh.all solicit or accept, directly or indirectly, any

'70 complimentary service or discount fro111 any casino applicant or

71 licensee \vhich he knows or llas reason to kno\v .js other than a

72 service .01' discount that is offered to l11elnbers of the general public

73 in like circumstance..

74 g. No person sllall infiuence, or atterrlpt to influence, by use of

75 his official autl10rity, the decision of the commissioll or. the investi­

76 . gation of the division in any application for licensure or in' any pro­

77 .ceeding to enforce the ptovisioliS of this act or the regulations of the'

78' commission. Any such attelnpt shall 'be prolllptly reported to the

79 Attorney General; provicled, however, that nothing' in this section

80 shall be deemed to proscribe a request for information by any"

81 .person concerning the status of any application for licensure or any

82 proceeding to enforce the provisions of this act or the regulations

83 of the commission.

84 h. Any person who "villfully violates tIle provisions of this sec­

85 tion is a disorderely person a11d shall be subject to a· fiTle 110t to

86 exceed $500.00 or imprisonn1ent 110t to exceecl six nlonths, or both.

1 37. Section 102 of P.L. 1977, c. 110 (C. 5 :12-102) is amended

2 to read as follows:

3 102. J unl{ets and Con1plimentary Services. a. No junl{etsmay

4 be organized or permitted except in accordance ,vith the provisions

5 of tbis act. No person n1ay act as a junket representative or junlret

6 enterprise except in accordance with this section. NotwithstandiJlg

7 any other provisions of this act, jllnl{et enterprises engaged in

8 activities governed by this secti011 shall not be subject to the pro­

9 visions of sections 92 and 104b. of this act (C. 5 :12-92 and. 104b.)

10 with regard to those activities, unless other"Tise directed by the

11 'commission pursuant to subsection ]c of this section.

12 b. A junket representative shall be licensed·as a casino employee

13 in accordance with the provisioI1S of this act; provicled, ,however;

14 that said licensee need llot be a resident of' this State.. ' AllY pei~son

15 who holds a current and valid casjno key en1ployee license or casino
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16 employee license ill a position directly related to g'amillg activity

17 may act as a junket representative ,vllile enlployed b")T a casino

18 licensee without further endorselnent of his license. No casino

19 licensee or junket enterprise nlay employ or otherwise ellgag'e a

2'0 junket representati've who is l10t so licensed.

21 c. A jU.nket enterprise shall be licensed in accordanee ,vith tIle

22 provisions of this section prior to conducting any business ,vhat­

23 soever with a casino licellsee, its employees or agents. A junket

24 enterprise, as well as such of its owners, management and super­

25 visory personnel alld other prillcipal employees as the cODlmission

26 .may consider appropriate for qualification, must qualify under the

27 standards, except residellcy, established for qualification of a casino

28 employee under this. act. No casillO licensee or jUl1ket enterpris,e

29 may employ or other"\vise ellgage the services of a junl{et enterprise

30 who is not so licensed.

31 Notwithstanding the foregoing, allY licellsed junket representa­

32 tive who is the sole owner and operator of a junket enterprise shall

33 not be required to be licellsed as a jUllket ellterprise purs.uant to

34 this section if his junket representative licellse is endorsed as such.

35 d. Prior to the issuallce of allY license required by this section,

36 an applicant for licellsure sIlall sllbnlit to the jurisdiction of the

37 State of New Jersey and shall deulonstrate to the satisfaction of

38 the commission that lle is amellable to se:rvice of p.rocess within this

39 State. Failure to establish or maintain compliance with the re­

40 quiremellts of tllis subsection shall constitute sufficiellt cause fOT

41 the denial, suspensioIl or revocatioll of a11Y license issue,cl pursuant

42 . to this section.

43 e. An applicant for junket representative or jUlll{et enterprise

44 licensure nlay be issued a temporary licellse by the cOlllnlission

45 provided that:

46 (1) The applicant for licensure has filed a COlllplete applicatioIl

47 as required by the cOlnnlissioll;

48 (2) The divisioll either certifies to tIle commissioll that the COffi­

49 plete application for licensure as specified in paragrapll (1) of this

50 subsection has bee11 in the possession of tIle division for at least 45

51 days or agrees to allow tIle cOlllmissio.n to COllsider the applicatioJ1

52 in some lesser time; and

53 (3) The division does not object to the tenlporary licellsure of

54 the applicallt; provided, ho\\rever, that failure of the division to

55 object prior to the temporary licellsure of the applicant sllall not

56 be construed to reflect ill allY nlallner UpOll the qualificatiolls of the

57 applicant for licensure.

•
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In addItion to any other authority grallted by this act, tIle eOlll­

mission shall have tIle alltllority, llpon reeeipt of a re.presentation

by the division that it possesses informatioll which raises a reaSOll­

able possibility that a junket representative or enterprise does not

qualify for licensure, to in1nlediately· suspend, limit or eondition

any temporary license isslled pllfsuallt to this subsectioll, pending'

a hearing on the qualification of the jlll11{et representative or enter­

prise, in accordance ,vitll the provisions of this act. Unless other­

wise agreed by the cOlnmissioll and the jUlll\:et representative or

enterprise, such a hearing sllall be initiatecl no later thall 60 da~ys

after ·commission receipt of a denlancl for the hearin~ from tIle

junl{et representative or enterprise.

Uilless otherwise terrrlinated pursuant to this act, any temporar~y

license issued pursuant to tllis subsectioll sIlall expire 12 nl0ntlls

from the date of its issuance, and shall be relle,vable by the commis­

sion, in the absence of an objection b)T the division, as specified ill

paragraph (3) of this subsectioll, for one arlditional six 1110nth

period.

f. Every agreen1ent cOllcerning jU111\:ets elltered into hy a casino

licensee and a jllnket representative or junl\:et enterprise shall be

deemed to include a provision for its termillatioll without liability

on the part of the casino licensee, if tIle commission orders the

termination upon the suspension, lilIlitation, conditionillg, denial or

revoc_ation of the licellsllre of the jUIll\:et represetnativ·e or jUllket

enterprise, in accordance with the provisions of this act. Failure to

expressly include suell a conditio!l in the agreenlellt sllall not con­

stitute a defense in any action brought to terminate tIle agreenlellt.

g. A casino licensee sIlall be responsible for the conduct of an)7'

junket representative or jUllket ellterprise associated with it and

for the terms and conditions of any junket engaged ill 011 its prerrl­

ises, regardless of tIle fact that the jUlll\:et Illay involve persons

110t employed by such a casillo licensee.

11. A casino lice11see shall be respollsible for any violatiol} or

deviation from the ternlS of a junket. Notwithstanding any· other

provisions of this act, tIle cOlllmissioll nlay, after hearirlgs in ac­

cordance with this act, order restitutiol1 to junket participants,

assess penalties for such violations or deviations, prohibit futur~

junkets lJy the casino licensee, junl~et enter}lrise or junket repre­

sentatives, and order SUC}l further relief as it deems appropriate.

i. The commission shall, by regulation, prescribe metllods, pro­

cedures and forms for the delivery alld retention of inforln·atio.n

concerning the conduct of jU11kets by casino licellsees. \\.... ithout
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100 limitatioll of the foreg'oing, each casino licensee, in aecordance with

101 the rules of the commission, shall:

102 (1) Maintain on file a report describing the operation of any

103 junket engaged in or its premises, w11ich report may illclllde ac­

104 knowledgme11ts by the l)articipants, signed on the date of arrival,

105 that they understaIld tIle tern1S of the particular junlret;

106 (2) Submit to the commission and divisio11 a report 011 those ar­

107 rangements which would be junkets but for .thefact that those

108 arrangements do not include a selectioll or approval of participants

109 in accordance with the ternlS of sectioll 29 of P. L. 1977, c. 110 (C.

110 5 :12-29) ; and

111 (3) Submit to the conllllissioll anfl division a list of all its em­

112 ployees who are actillg as jUIll\:et representatives but whose licenses

113 are not endorsed as such.

114 j. Each casino licensee, junket representative or jllnket enterprise

115 shall, in accordance "\vith the rules of the commission,. file a report

116 witll the divisioll witll respect to each list of junl{et ·p~tron.s or

117 potential junket patrons purcllased directly or illdirectly by. the

118 casino licensee, junl{et representative or enterprise.

119 k. The commissioll shall llave the authority to determine, either

120 by regulation, or upon petition by the holder of a casino license, that

121 a type of arrangement otherwise included within the definition of

122 "junket" established by section 29 of P. L. 1977, c. 110 (C. 5 :12-29)

123 shall not require compliance with any or all of the requirements of

124 this section. The commission shall seek the opinion of the division

125 prior to granting any exemption. In granting exemptions, the

126 comnlission shall consider SUCll factors as the nature, volume and

127 significaIlce of the particular type of arrallgement, and whether

128 the exen1ption WOllld be consistent with the public policies estab-,

129· lished by this act. In applying the provisions of this subsection,

130 the comn1ission rna)! condition, limit, or restrict allY exemption as

131 the commission may deem appropriate.

132 . 1. No junl{et enterprise or junket representative or perSOll acting

133 as a junket representative may:

134 (1) Engage in efforts to collect upon checks that have beell re-

135 turned by banks "\\rithout full alld final payment; or

136 (2) Exercise approval authority with regard to the authorizatioll

137 or issuance of credit pursuant to section 101 of P. L. 1977, c. 110

138 (0.5:12-101).

139 ill. Each casino licensee sIlall nlaintain a regulated complimen­

140 tary service aCCoullt and sIlall sllbmit a quarterly report to the

141 commission based upon such account and covering all complimen-

•
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142 tary serVIces offered or engaged 111 by the licellsee durillg the

143 i~lnediately preceding quarter. Such reports shall include identi­

144 fication of the regulated complimentary services and their respec­

145 tive costs, the number of persons by category of service who re­

146 ceived the same, and such other information as the commission may

147 require.

148 n. As used in this subsection, "person" means any State officer

149 or employee subject to financial disclosure by law or executive order

150 and any' other State officer or errlployee with responsibility for

151 matters affecting casillo activity; any special State officer or em­

152 ployee yvith responsibility for matters affecting casino aetivity;

153 the Governor; any nlelllber of the Legislature or full-time mell1ber

154 of the Judiciary; any full-tiIIle professional elnployee of the Office

155 of the GovernoT; or the Leg'islature; 11tember's ·of the Casino Rein­

156 vestment Developme1nt ...4uthority,. the llead of a principal depart­

157 ment; the assistant or deputy heads of a principal department,

157A including all assistant and deputy COllllllissioners; the head

158 of any division of a prillcipal departmellt; allY member of tIle gO"V­

159 erniIlg body, or the nluriicipal judge or the lllunicipal attorne"y

160 of a municipality wllereill a casino is located; any nlember of or

161 attorney for the plalllling' board or ZOllillg board of adjustment of

162 a municipality wherein a casino is located, or allY professional

163 planner or consultant regularly employed or retained by such plan­

164 ning board or zoning board of adjustment.

165 No casino applicant or licensee shall provide directly or indi­

166 rectly to any person allY conlplimentary service or discount which

167 is other than such service or discount that is offered to members

1.68 of the general public ill like circunlstallce.

169 o. (1) Any person who, 011 the effective date of this 1983 amend­

170 atory and supplenlentary act, holds a current and valid jUllket rep­

171 resentative license or a 'casillo service illdustry license pursuaIlt

172 to subsection a. of section 92 of P. L. 1977, c. 110 (C. 5 :12-92)

173 autllorizing the conduct of jUllket activities, sIlal1 be COllsidered

1.74 licensed in accordance with tIle provisions of this section as a junlret

175 represelltative or jUlllcet enterprise, respectiv"ely, for the remain­

176 ing" term of their current license.

177 (2) Any person \vho, prior to the effective date of this 1983

178 amendatory and supplementary act, has filed a complete applicatioJl

179 as required by the cOlnmissioner for a junket representative casino

180 key employee license or a casino service industry license pllrsuant

181 to subsection a. of section 92 of P. L. 1977, c. 110 (C. 5 :12-92) au­

182 thorizing the conduct of junket activities, Iuay be issued a tempo­

183 rary license in accordance with the provisions of this section as a
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184 junket representative or junket enterprise, reSlJectively, if the conl­

185 111ission finds that tIle requirenlents of paragraphs (1) through (3)

186 of subsection e. of tllis sectioIl llave beell satisfied.

187 (3) Any peTson who, prior to the effective date of this 1983

188 anlendatory ancl sllpplerrleIltary act, 11as filed a complete applica­

189 tion as required by the cOIIlnlissioIl for a jUllket representative

190 casino employ"ee license or a junket enterprise license, may be

191 issued a temporary license in accordance vlitll the provisions of this

192 sectioIl as a junl\:et representative or junl\:et enterprise, respec­

193 tively, if the conlmissioll finds that tIle requirelllents of paragraphs

194 (2) al1d (3) of subse·ction e. of this section Irave been satisfied.

1 38. (New section) The State Treasurer is authorized to make

2 a 110-interest loan not to exceed $300,000.00 froll1 the General Fund

3 to the Casino Reinvestment Development Authority for the pur­

4 pose of start-up costs. This loan shall be repaid to the General

5 J.11und at the close of the last business day of fiscal year 1985.**

1 **[31.]** **39.** This act sllall take effect imlnediately, except

2 tllat tIle *[South Jersey]* *Casfino Reinvesttnent* Development

:3 Authority sIlall IiOt exercise its powers and responsibilities other

4 tllall the prolllulgation of rules and regulations until it has adopted

5 those rules and regulations.

•
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A'SSEMBL Y, No. 688

STATE OF NEW JE'RSEY

PRE~FILEDFOR 'INTRODUOTION 'IN THE 1984 ~SE'SSION

By Assemblymen FORTUNATO, RILEY, BRYANT and SCHUBER

AN A'CT'corrcernin'g'casino reinve'Stm'ents and amending 'and supple­

menting P. L. '1977, c. 110.

1 'BE IT ENACTED:b'y'the ,Senatea'nd General Assembly of ,the State

2 of New Jersey:

1 1. Se·etion 144 of P. L. 1977, c. 110 (0. 5 :12-144) is "amended to

.,2 read as follows:

3 144. Tax on Gross 'ReVentles. ·a. There is hereby imposed an

4 annual tax on grosfs revenues as, defin·ed in section 24 of this act

:5 in the amount ro'f -8% of .sn·ch Igross 'revenues; but upon the effective

6 date' of this amendatory act, the tax shall be 12ro of such gross

7 revenue'8:when two or three licensed casinos are in 'operation, 10%

8 when four licensed casinos are in :operation,and8% when five or

·9 'more licensedc.asin'os ·are in ,opeTation, provided, ho,vever, that if

10 a third casino is not in 'Operation by April 1,1980, the tax rate for

11 two 'casinos shall be 14% for that 'portion of fiscal 'y€ar 1980 that

12 the third casino is not in ope-ration:and the.frill tax payment shall

13 lbe made prior' to July 1, 1980.

14 ,b. Commencing'with the first annual "tax 'return of "a licens'ee for

15 .any'~calenda:r year.b'eginning after D'ecembel' ,31,1978 and ending

16 before January 1, '1981:, and based upon :a :detel'mination that in

17 'said retuTIlorany annual return [thereafter] during :that period

1,8 the gros'S Tevenueof a licensee in the' calendar year :upon whioh

19 the 'tax is based e-xceeds the cumulative investments in this State

20 of said license€ as of that year, such licensee shall make investment.s

21 in ·an :amon.nt not lesls than 2% of the gross: revenue for.said

.EXPLANATION-Matter enclosed in bold-faced brackets [thus] in the above bill
is not enacted and is intended to be omitted in the law.

Matter printed in italics thus is .new matter.



22 calendar year vvithin a period of five years from the end of said

23 calendar year. Com111..encing ~vith the annual tax return of a

24 licef~.see for th.e cale'Ytdar year 1984 and' with the first annual tax

25 return of a lice1~see for any s'ltbsequent calendar y~ar, each licensee

26 shall rnake investments in an amOU1'tt -not less tha/n .1 % of the gross

27 re'Ve1~ue for the calelJ'lclar year ttpon which the tax is based, which

28 investments shall be 'Inade no later than December 31 of the year

28A dUTi·ng tvhich the taxretu'rn is filed.

29 Fifty percent of the investments required as a result of any of

30 the three annual tax return!s cOlllm,encing with the first annual tax

31 return for any ealendar year beginning after DHcember 31, 1978

32 shall be made in the IIlunicipality in which the licensed premises

33 are located, and 50% of su.ch investment shall be made in any other

34 municipality of this State. T,venty-fiv,e percent of investments

3,5 required as a result of any annual tax return subs-equent to, the

3.6 third su.ch return in a s.eriHs of returns the first of "\vhich is, for a

37 calendar year beginning after Deeember 31, 1978 shall be made in

38 . th~ m~icipality in which the licensed preluises are located, and

39 75% shall be ffi,ade in any otller rnunicipality of this State.

40 All investments and cumulative investnlents mad'8 pursuant to

41 ~his article shall be subject to a determination by the [commis1sion]

42 Comn~ission on Casino Rei·nvesl-ments created p'ursttant to P. L.

43 .... , c. .... (now pending before the Legislature as Assembly Bill

44 No. 688 of 1984) as to the eligibility of such investments. In

45 determining ,eligibility, [the] that commission shall consid,er the

46 public interest, including the so,cial and economic b'enefits to be

47 derived from such investments for the people of this State.

48 c. For the purposes of this aTticle, "inve,s:tments" means equity

49 investments in land and re/a! property on which improvements a.re

50 made alld in real .prop,erty improvenlents, and invest1nents in an,y

51 bonds or other obligations issued by any age·ncy or authority of the

52 State or an'Y political subdivision thereof, inclu,ding any regional

53 agency or authority ~v·ithin the State. FOlr. th:e purpos·e of this

54 article,' 'cumulative investm,ents" m1eans. investments in and debt

55 financing of the lieen8:ed prelnises, plus other investments in and

56 debt financing of land a,nd real property on which improvem'ents

57 are made and real prop,erty in1prov.ements, and investments in any

58 bon,ds or other obligations i.ssued by a·ny agency or authority of

59 the State or any political subdivision thereof, including any re­

60 gional agen,cy or attthority uJithin the State; provid,ed'·, however,

61 that the investnle,nts and debt financing not associated with the

62 lieensed premises have be:en subsequent to July 6, 1976. Real prop-

63 erty and real property improvenlents sold or other"\\'i.se dispos'ed

•



•

3

64 of by the license,e and bonds 01" other obligati.ons authorized herei·n.

65, 'lvhich are' sold or redeemed shall not b·e included' for the purposes

66 of determining cumulative investments. Investments in the bonds

67 or other obligations attthorized ttlJ~der this subsection shall be

68 applied to satisfying the obligation specified in subsectio·n b. of

69 this section for investrr~ents in the munic·ipality in which the licensed

70 premises are located only to the exte·nt those bonds or other obli­

71 gations are issued or the proceeds are used specifically .for a project

72 or projects located in th,at rnunicipality.

73 d. For the purposes of satisfying the amOllnt of investments in

74 any given year and of deterlnining cumulative investments, as of

75 ,any· given year, pursuant to sllbse.ction b., contributions of money

76 or realty s;h'all be includ'ed if tIle [commission] Comntission o·n

77 Casino Reinvestments determines that such contribution!s best

78 .s'erve the public interest .and either (1) directly relate to the

79 improvement, furtheran,ee, and promotion of the tourist industry

80 in this State through thie planning" acquisition, construction,

81 improvement, m.aintenanee an·d operation of reereational, enter­

82 tainment, an.d other facilities· for the' public) in'cluding, without

83 limitation, a peTforming arts eenter, the bleaches and, shore front

84 of this State, and transportation fa,cilities providing or enhancing

85 service in resort a,~eas of this Stat.e, or (2.) directly relate to the

86 im.provement, furtherance, and promotion of the health and well­

87 b'eing of the people of this State through the planning, acquisition"

88 construction, improvem,ent, maintenance, and op,eration of a fa­

89 cility, project or prog"ram approv"ed by [the] that commission.

90 e. In the event that the investments reqllired in s11bsection b. of

91 this section ,are not m,ade ,vithin the time set forth th,erein, there

92 Ishall b,e imposed an investment alternative tax in an amount equi­

93 v'alent to 2% of gross revenue or 1% of gross Tevenue, as the case

94 may be, which tax shall be added to the tax determined under

95 subsection a. of this, s,ection and sh~all be due and payable in accord­

96 ance with this s\e-etion. For purposes of determining whether the

97 investment alternative tax shall b·e paid, th,e State Treasurer shall

98 eertify, under such rules and reglllations as he shall prom11lgate

99 consistent with the provisioll\S of this article, the amount of cumula­

100 tive investments.lnad'e by eaeh licensee w·ith respect to any calendar

101 year beginning after December 31, 1978 and ending before January

102 1, 1984, and the amount of investments made by each licensee d~lring

103 each calend~r year thereafter. In the event of the sale or other

104 disposition ·of the lice-llsed premisels, any investment obligation

105 imposed by subsection b. which is not satisfied shall be immediately

106 deemed due and payable as investment alt.ernative tax, and said
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107 amonnt:shall.constitute ..a lien upon the liceIlJs,e-dpremise,s until paid,

108 ~to~ether with intere~t ~atthe ...rate specified in the "St.ate Tax

l09Unif.orm Pro·cedure L,aw," "Subtitle9 of Title 54 of the Revis,ed

l1~O ~Statute-s.; provided,.however, that·the appointment of a cons,ervatoT

111 ,under ,''8'e.ction31 of ·P. L. 1978,c. '7, shall not constitute a sale' Olr

112 other disposition of the licensed premis!es within the meaning of

113 -this ,s:ubs'ection, an.d 'providH'd further, that if, in the judgment of

114 the ~[commislsion]'CasinoControlComrnission, a sale or other

115 disposition does not significantly affe-ct the op,erations of a easino

116 lic-ense'e 'with resp·ect to su,chpremises, the [commission] Comm,is­

117 sion'on:Casin,o Reinvestments may pe'rmit th,e investm'ent obligation

118 ~impuBe.d con :such .license,e to .continue under snchconditions 'as the

119 latter commission may -d'eem appropriate.

120 -:f. The [commis,sion] Contmission on Casi-no Reinvestments shall

121 promulgate rules :a,nd regrilation:s consistent,vith the pT'ovisions

122 of this 'article -3JS to the eligibility of the investments a,nd .cumulative

123 inve'stmentg'require'd by ·this·article.

I 2. (New:s,ection) Th:ere is established:a Comn1ission 'on Casino

2 Reinvestm,ents, hereafter referrerd to as "the .commission ", to

3 consist of the following members:

4 a. T,vo pu'blic members 'appointed by thee President of the

5 Senate, :no mOJ}e than one 'of ,vholn shall be of th·e same p,olitieal

6 party;

7 b. Two publicmemb·eT'S ap.pointed by the Speal\:er of the General

8 As:s:embly,no more th'an .'one of whom shall be of the s.ame politieal

9 party;

10 .c..Two·~public members -appointed 'by the Govern'or with the

1.1 'adviee 'and conS1ent of the S,enate, no more than ·one of whom shall

12 :be 'of the same political party.; and

13 d.T,vo .bond couns;el 'appointed by the Governor-,vith thea,dviee

14 and 'con~ent,of .the Senate.

15 The members shalls,erve for a tenn of four years, except that of

16 the first appointees, 'one of each:group of two shall serve for.a term

17 .of two,yea:rs. Vacan'cies in ,the membership of the commission shall

18 be filled In the same lllanneras the origin'al appointm:ents and shall

19 ;be for the unexpired term only. Members shall serve ,vithout

20 eo,mpensation, except for reimbursem:ent of any traveling expenses

21 incurred in the cours,e of their duties.

1 3. (New seetion) T.he G-o.veTllor shall designate a chairman with

2 the adviee alld cons-ent of the Senate. The member so designated

3 sihtallserve as chairman for tIle ternl for ,vhich he has been ap­

4 .pointed. The commission s,hall elect annually by a majority of the

5 full commission one of itsmemb'ers, other than the chairman, to



•

5

6 serve as vice-chairm,an during the ensuillg J~ear. The commission

7 may also select a secreta,ry, who need not be a member of the

8 commission.

1 4. (New section) The commission shall be entitled to call to its

2 assistance and avail itself of the s:ervices of such employees of any

3 stat.e, county or municipal d,epartment, board, bureau, commission

4 or agency as it nlay· require and as may be available to it for that

5, purpose, and to employ such professional, stenographic, a,nd

6 clerical assistants and incur such traveling and other miscellaneous

7 expens·es as it may d'eem n·e-cessary in order to perform its duties,

8 and as may be ,vithin the limits of funds appropriated or otherwise

9 made available to it for thos,e purposes.

1 5. (New se'ction) The commission Inay me!et and hold hearings

2 at su:ch plaee or places as it shall designate and shall report

3 annually to the Governor and the L:egislature concerning its acti­

4 vities and the in'vestmlents it has approved.

1 6. This act shall take effect immediately.

STATEMENT

At pTe's,ent, a casino license,e is obligated to reinvest 2% of its

gross revenue in Atlantic City and other mllnicipalities in the State

if the casino's gross re've'nue in a calendar year exce-eds its

cumulative investments in New Jersey. If this T'equirement is not

s:atisfied, the license'e must pay the 2% into the "Casino Revenue

Fund."
This bill re'duce;s the 2% to 1% of gross revenue and requirels

all casinos, whether '01' not their gros1s re~enue exceeds their

cumulative investment.s, to reinvest th,at 1% in Atlantic City and

other municipalitieiS'. If those investm,ents are not made, the 170

amount must be paid into the "Casino Revenue Fund."

The bill extends the pres'ent kind,s of inv'estments th'at casino

licensees may make to satisfy the reinvestm.ent requirement by

permitting the purehas'e of bo'nds or other o'bligations issued by

any agency or authority of the State or any political subdivision

thereof.

A Commis,sion on Casino Reinvest.m\ents, consisting of eight

IDiembeT8-, is create;d to revie,v and determine the ,eligibility of the

investments· licensees make to satisfy the requirement.



•

ASSEMBLY IND'EPENDENT AUTHORITIES AND
.COMMISSIONS ,COMMITTEE

STATE1\IENT TO

ASSEMBLY COMl\1ITTEE SUBSTITUTE FOR

ASSEMBL Y, No. 688

DATED,: MAY 7,1984

The Committee Substitute for Assembly Bill'No. 688, imposes on each

casino licensee in Atlantic City an investment alternative tax of 2.5%

of the gross casino '-revenues of that licensee beginning \vitll calendar

~Tear 1984. However, ·if investments are Ina,d'e in -tIle a.n1ount of 1.257c

of gross casino revenues, a·n illvestment tax credit of t\vice that arrlOllnt

",rill be'made against the payment of the tax. A casino licellsee \vhic11

commences the operation of a. casino after JallUar)T 1, 1984 is exerrlpted

from the tax for the first 12' months of the casillO'S operation. Ollce the

obligation is incurred tIle licensee's obligatio11 COlltillues for a 20-)Tear

·peTiod. 'For licensees,vith casinos in operatioll as of Januar)T 1, 1984,

the'20-yearperiod begins'\vith the calelldar year 1984.

The bill "requires that 100% of investll1ellts must be made ill Atla11tic

City for the first five years of the 20-"year period, 75·% for tIle next '10

years, and 25% for the final five~years. The remainder 'must be made

in the eight south J eTsey counties of Atlantic, Burlingtoll~ 'Calndell,

Ca.peMay,Cumberland, Glollcester, Ocean, Rlld Salem. These illvest­

ments must be made, or agreements to make the investn1eIlts must be

executed, by tIle end of .April followillg the calendar "year for which

the tax 0 bligation is incurred.

The bill creates a South Jersey Developm·ent Authority to reVle\V,

approve, and oversee the investments to be made. This authority is

(~mpowered to issue bonds, a.nd each licensee nlust use at least 50% of

its annual investment for the purchase of these bOllds (this require­

ment may be ,vaived under certain conditions). The rell1aining amount

nlust be invested in "eligible projects" approved by the authorit~y, that

is, projects "which best serve the public interest ... and whicll promote

the health or social or econolnic ,veIl-being of the people of this State

and, in particular, of th·e residellts of the local governmental unit in

whicll the investmellt is being made." (An investlnent ,vhicll "directly

and exclusively benefits, improves, or illcreases tIle assessed value of a

casino hotel facility" is not regarcled as an eligible investment or

project.)

The authority may use the proceeds of its bonds for equity invest-
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n1ents or loans or a cOlnbillation of both. It ma3''' also guarantee "the

obligations of allY other person, corporatioll, association or of any

instrumelltality, municipality· or political subdivisioll of tIle State whicll

are issued to finance an eligible project...."

The authority.consists of sevell voting members and tllree nonvoting­

nlelllbers. Four of the voting 111embers are public menlbers appointed

by the Governor; tIle renlaillder are the 1fayor of Atlantic City, the

Chairman of the Casino Control Conunission, and another nlember of

tIle commission appointed by the Governor. The non,roting members

are the State Treasurer alld two 11011votin.g casino represelltatives.
. . " ", ," ';' : ",,,

The chairman and the vi~e chairman sllall be d~signated by the Governor

from among the four appointed and votillg public members.

Other pTovisions of the bill include:

. 1. A mandate that at least 20% of the investments required to be

.made in Atlantic City shall be used for fillance housing facilities in ,the

city for persons or families of 10'" through middle incolue;

2. A requirement that the South Jersey Developmellt Autllority set

aside from the proceeds of its bond sales $1,200,000.00 annually for 20

years for the purpose of illvesting in busillesses in Atlantic City ancI

South Jersey which are o,vned by wonlel1 alld minorities;

3. A requirement that all illvestmellt obligatiolls for 1979 througll

1983 wllich have be~n illcurred by casillos under the present provisions

of the "Casino Control Act" arld ,vhich have Ilotyet been made or

commenced shall be made in Atlantic City;

4. An opportunity for existing casillos ,vith investment obligatiollS

wllich have not yet been satisfied to receive a discount ill the anlount of

tl10se obligations if the casinos purchase South Jersey Development

l\.utllority bonds withill a specified period of time (if the purchase is

not n1~de, .the casinos Inay use the five-year .. period presently provided

ill "\vhich to make tlleir illvestments).

•
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··ASSP;l\mLY'·::REVENUE~ FINANCE AND ,,'APPROP,RIATIONS
COMMITTEE , "

". i i. I ST.ATEMENT TO
:. '.

'ASSEMBLY' COM!tIITTEE S'UBSTITTJTE FOR

ASSEMBLY, No. 68,8
"with committee arnelldments

STATE 'OF NEW JERSEY

DAT·ED:JUNE 21, 1984

'The AssemblyComrrlittee Substitute for Assenlbly'Bill No. 688, as

amended, concerns reinvestment ,req~irecl of casino licensees. Major

provisions a~e:

• . An invest~~~t'aiterIlative tax is il~pos~d at the rate ~f2.5% of
. .

gross revenues. Licensees are entitled to ari inve'stmelit tax credit
.. '. .. ...

equal to twice the amoullt invested alld aplllied to tl1e tax. The

amount invested can then be 1.25% of gross revenu(~s to equate v{itll

the tax rate.

• The name of the authorit)T ,vas aluended to be tIle "Casino Reillv'est­

mentDevelopment Authority." Of the SeVe!l voting mernbers, no

more than four shall be of the same political part)i. The .L\.ssenlbly

Speaker and Senate President shall ea'ch recomlnend 011e nlelnber.

The Governor shall appoint two additional public nlembers.

• Annually reserved for contractors and businesses o\vned b~y IIlinori­

ties and women ,viII be $1.2 million, to be allocated in the same

manner as described below. Also, at least 20% of all cOllstruction

shall be done by minority or ,vonlell's businesses.

• During the first five years, at least 20% of tl1e investrnents ill

Atlantic City must be used for hOllsing in Atlantic City for lo\v,

moderate, median range and middle income persons fo~ fanlilies, of

which that housing ,viII proceed at the same tin1e as housing for

median range and nliddle in'come. The committee anlended this

provision by requiring at least 25%, after the first fi\Te ·years, be

used for housing.

• Casinos must make one-half of tlleir investmellts througll purcllase

of Authority bonds, unless waived for good cause by the allthorit)T.

• During the first five years, 100% of tIle investment will be ill

Atlantic CitYt during the l1ext 10 years - 50% will be in Atlantic

City and during the last five years - 25% will be in Atlantic City.



The balance will be allocate(t ill the following' nlanner. ~ft~r·the

first five years:

Areas

(1) Atlantic Cumberland

Burlington Gloucester

Canlden Ocean

10 Year
~. Period

,25%

Last
Five Years

50%

Cape May Salenl

(2) Other 13 Counties 25%' '/ // ·25% . '-'.

• In general, the bill provides tIle assistallce for investment in

blighted and redevelopnlent areas of Atlallti1c City, and eventually,
. . '.' .

Statewide for eligible projects. Housing investment requirements

are expressed as a minilnum level, in which case, casinos may. ~;p:vest

hi. excess of the percentage_required. Bonds may b~ ~olcl ~<less

,. than market rate which will aid i~' the' financing ~f..,.th~' h·o~·~i~g
-, ,"., ... . '- ,".

". which is part of the.comprehensive plan, to imp~o.ve_~l~g~t.e~?rrt

development, area.s in Atlantic Ci~y.

" .' ~ 7,:';' :. ~ .. ~; .... J

.•. , •... :.• "o.,~ .' i I.', •••• .. '~""L.'

......... '~ .' .

..f i of ~... > ,. .' .... T/ !}t ,~.
... \ t·..I '. .'~; ,-,' j..' .,..... J t I ""

•

.;~ " ~ - '.i'. \."! '.
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SENATE STATE GOVERNMENT, FEDERAL AND
INTERSTATE RELATIONS AND VETERANS AFFAIRS

COMMITTEE

STATEMENT TO

ASSEMBLY CO~IMITTEE SUBSTITUTE FOR

ASSEMBL Y, No. 688
[OFFICIAL COpy REPRINT]

with Senate committee amendments

STATE OF NEW JERSEY

DATED: NOVEMBER 26, 1984

This bill, as amended, imposes on each casino licensee in Atlantic City

an illvestnlent alternative tax of 2.5% of the gross casino revenues of

that licensee beginning with calendar year 1984. However, if illvestments

are made in the amount of 1.25% of gross casino revenues, an investment

tax credit of twice that anlount will be macle ag'aillst the payment of the

tax. A casino licensee which ·commences the operation of a casino after

January 1, 1984 is exempted from the tax for the first 12 months of the

casino's operation. On·ce the obligation is incurred the licensee's obliga­

tion continues, for a 25-year period. For licensees "vith casinos in

operation as of January 1, 1984, the 2·5-year period begins with the

calendar year 1984.

The bill requires that 100% of investments must be made in Atlantic

City for the first three years of the 2.5-year period; thereafter the

amount declines by stages to 20% during the final five years of each

licensee's obligation. The remaining amount is divided between nine

counties in South Jersey and the remaining 12 counties of the State,

with priority to be given to the revitalization of urban areas. These

illvestments nlust be made, or agreements to nlake tile investments must

he executed, by the end of April following the calendar year for which

tIle tax obligation is incurred.

The bill creates a Casino Reinvestment Development· Authority to

review, approve, and oversee the investments to be made. This authority

is empowered to issue bonds, and each lice11see l11USt lIse 100% of its

anullal investment for the purchase of these honds for 10 years, and

thereafter at least 50% of its annual investn1ent (this requirement may

be waived under certain conditions). The rell1aining amount may be

used to purchase more authority bonds or to invest in "eligible projects"

approved by the authority, that is, projects" which best serve the public

interest ... and which promote the health or social or ecollomi'c well~being

of the people of this State and, in particular, of the residents of the

local governmental unit in which the investment is being made,,"
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TIle authority may use the proceeds of its b.ollds for equity invest­

nlents in projects or loans f.or px~ojects or a conlbination o.fboth..Itmay

also guarantee "the obligations of a·ny otller person, corporation,

association or of any instrumentality, n11lnicil)ality or political sub­

division of the State which are issu.ed to finance an eligible project ... "

The authorityco:nsists of nine voting mem'bers and three nonvoting

menlbers. Seven of the voting members are IJllblic Inembers appointed

by tIle Governor, one of whom upon the recornlnendation of the

Presidellt of the Senate and one of whom upon tIle recommendation of

tIle Speaker of the General Assembly. The rell1ainillg voting lnembers

ape a nlember of the Casino Control C01111nission, appointed by the

Goverll0r, and the Mayor of Atlantic City. The nonvoting mell1bers

are the State Treasurer and two casino illd,ustl';l representatives

appointed by the Governor. The chairman alld the vice cllairman shall

tle ',d~esign3itgd by the Governor from among tIle aiprrointed and voting

public members..

Oth-er 'l~lrovisions of the bill include:

. 1. .Lt.:llla·ndate that 100% of the investments requiil.'ed to De made in

~~tlalltic City during the first three years :oJeach 25-year period an'd

;)0'% for tIle remainder of that period shall be Hsed to fmance housing

facilities in the city for persons ~or falnilies ,or l0W througb middle

in.oonle (A waive.r is possible after certain needs are Inet.);

:2. Priority f0r the housing needs ofp-ers0::tl.s ,and families residing in

Atlal1tic City.. in. 1983 and 'continuing 'their ·residency through the- .

eifective date of this act;

3.. Incllls!ion ·of housing....related -C0ill[llu.nity faciJIitites ,and services

includillg sl1pp,orting comme:rcial 'developme:nt, :annong thee~penses to

be covered unde.r housinginv-estrnents~

4. A. re.q·uirement that all inv·estment 'fe>:blig~ations fOil' 1979 thro.ugh

1983 which have been inc_urred by·casinos wlder the .pres.ent provision~

of the "Casino ~Control .Act' 'and which hav.e 110t .yet been made or

OOlnnlenoed can only be satisfied by the purc.hase @f authority bonds,

the proceeds of which shall be ,use.d to.financo housing in Atlantic City.;

G. A requil'elnent that the Casino Reinvesitu1eJll1t DeveJ.0ipment Author­

ity set asidefl~on1 th~e .proceedsof its bo.nd sales $1,200,000.00 'annually

for 25 ,years for the .pur.pos:eof investing in ,businesses which ,are owned

by 'VOlllell and. 111inorities .or .prQjects'C.0nst.ruoted by those, businesses;

6. .l\. l'equirement that at least 20% of the total expe:nditures on the

total ]l,Ulnber of eligible ,projects financed -eaell yea;r by the authority

shall go to minority ·or women '8' businesses in .the C011struction industry

or l'elat-ed industries and services;

7. A gtrant of po\ver to C.RD.A to exercise the right of ·eminentdo.main

ill Atlantic City;

•
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8. Specified rates of interest o.n eRDA bonds at belo'w-market rates;

and

9. Permission for a casino licensee to purcllase, in lieu of eRDA

bonds, bonds of the State or any political subdi\rision or any authority

thereof, or to nlalre donations of money 01' realt)T, subject to eRDA

approval.

COMMITTEE ACTION

The ·committee amended the bill to:

1. Clarify that the Casino Control COlnmission will have no further

role with respect to the use of reinvestment fllnds after the Casino

Reinvestment Development Authority assnmes respon.sibility;

2. Require that obligations for 1979-1983 not already commenced can

Ollly be met through the purchase of eRDA bonds, the proceeds of

whicll are to be used to finance housing in A_tlantic City;

3. Require casinos to m~ke qua'rterly pay'rn:ents of the 1.25%

illvestlnent obligation, which will be placed in an escrow account

l)ending final disposition of the money at the direction of the casino

licensee;

4. Require all existing casinos to begin tlleir illvestrnent obligation

\vith calendar year 1984;

5. Restrict all investments during the first 10 years to the purchase

of eRDA bonds; no direct investment b}T casino licensees in eligible

proje.cts would be permitted (This will ensure the" pooling" of funds

for tIle redev-relopment of Atlantic City, in particular, the implementation

of the American City plan.) ;

6. Permit the authority tobny back bonds sold to casino licensees

OIlly in the case of bonds sold after the first 10 years of a casino's

obligation;

7. Delete the limitation of 35 years (In the ternlS of contracts between

tile eRDA. and aea'sino licensee;

8. Clarify that no deferral of a casillo licens'ee's investnlent obligation

111ay occur more than two .years cons'ecntively;

9.· Perluit rather than require the Casino' Oontrol Commission to

suspend the license of a casino in default on its investment obligations;

also permit the conlmission to impose a fine or other penalty rather

thall a suspension (The fine is specified as 1/2 of 1 )~) for each Inonth in

default, up to 25%.) ;

10. Distribute the investment moneys as f-ollo,Ys:

Areas Years Years Years Years Years Years

1-3 4-5 6-10 11-15 16-20 21-25

(a) Atlantic City 100% 90% 80% 50% 30% 20%

(b) South J e.rsey 10% 10% 250/0 40% 40%

(c) North Jersey 10%, 25% 30%' 40%
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(",Soutll,Jersey". means the counties of Atlantic, Bllrlington, Camden,

Cape May, Cumberland, Gloucester, Mercer, Ocean, and Salem; and

"Nortll J'ersey" means 'the remaining 12 COllnties of tIle State. Mercer

COUIlty was added to the South Jersey counties by' committee amend­

luent.) ;

11. Require the CRDA, ,vitllin specified tilHe periods, to allocate to

municipalities outside Atlantic City moneys projected during the first

10 years of the authority's existence, and to g'ive priority to the

revitalization of urban areas;

1~. Specify that bond proceeds shall include all funds receivecl franl

tIle sale of bonds ~nd any funds generated or del'ivecl fron~ tIle bonds;

13. Delete the prohibition on elected or appoiIlted officials or their

SlJouses from being an officer, agent, or princiIJal in a corporation

receiving- autllority nl0neys, but require members of the eRDA to be

subject to the prohibitions of the "Conflicts of Illterest Law" on

involvelllent with casinos;

14. a. Require 100% of the bond nloneys devoted to AtlaIltic City

during the first three years of each 10-year period of 100% investment

i~l eRDA bonds to be in housing for low throug'Il 111iddle income persons

and families and 50% during the renlainder of that period, and 50% of

11.tlantic City's share of bond proceeds and direct investments to be for

110usiIlg during the last 15 years of a 25-year.period;

b. Expand the ex.penses that can be covered under llousing invest­

Inents. to include housing-related community facilities and services, as

,veIl as site preparation and infrastructure needs; supporting commer­

cial development would also be covered as part of the expanded

expenses;

1;). Specify that priority shall be given to the housing needs of

perSOl1S and their families residing in Atlantic City in 1983 and

continuil1g their residency through the effective date of this act, as

those needs are determined by the authority (Ollce those needs have

beell luet, the eRDA may vvaive any required percel1tages.);

lG. l~ermit ,carry forward of excess investlllents in housing in Atlantic

City;

1'7. Restrict the waiver power of the CR,DA "vitIl respect to required

ll.,ousing iIlvestment in Atlantic City;

18. Require prior approval of the authority for a licensee to carry

over excess investments nlade in one year to the Ilext year;

19.. Ohange frOlTI I\iarch 15 to April 30 the date for a licensee to file

all annual return reporting required financial inforlllation;

20. Insert new language concerning the quality of investments by the

authority, and place a limit of 25% 011 tIle CEDi\. investments each

year in projects which would qualify for a bOlld rating of "C";
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21. State that a casino licensee or licensees lI1.a~Tarrallg(~ for insurance

on their investments, to be paid·by.them;

2.2. Extend the period of a' ca~ino licen.s:ee~'s--obligation to invest from

20 years to 25 years;

23. With respect to the Casino 'Reinvestment Development Authority:

a .. Have~ the' Governor appoint;'five rath·er· than' two members (the'

Senate President and the Assembly:· Speaker' "\V0111d; in acldition, each

recommend a member for-appointment-by thf\:·Governor);

b. Remove the chairman of· the, Casino Control Commission as an

ex officio member of the CRDA;

c. Require. that no more than five of· the~ menlbors' other than those

appointed upon the recommendation of' tIle Presiclent of· the Senate

and the'Spealrer of the General AssmblY'beoftl1e same'political party';

and:

d. Direct that consideration be given" to· acl1ieving· a Inembership

of high qllality and varied experience, ,vith·· special emphasis on the

fields of banking, finan.ce, investments, and~hollsing and l1rban develop'·

ment".

24. Add to or alter the stated purposes of the' Casillo Reillvestment

Development Authority ;'

25. Require the authority to invest and reinvest moneys from the

casino licen~ees '. not required fo:r' immediate use fOT' the pllrchase of

atlth.oritybon·ds· (with the' licensees .reeeivillg; a pro rata share of the

interest) ;

:26'.. Authorizetb.e CRDA to exercise-the- right of 'eminent domain in

Atlantic ,City to obtain needed property. for· projects;

, 2[l; Specify the: rates of interest that eRDA bonds will pay to casino

licensees;

28. Permit a casino licensee to purchase" as- an alternative to CRDA

bonds, bonds of the State' or any political subdivision thereof, or any

authority ·created by the State or any· political subdivisioll, subject to

the approv:al of the CRDA (The bonds lTIUst he offered tllrough the

CRDA, however.);

29. a. Authorize the ORDA to use the. staffs of the Department of

Community Affairs, the Department of- Environnlental Protection, and

the Department of Transportation as well as the cce and Treasury;

arId specify that use of coe staff is subject~to the approval of the cce
chairman;

b. Authorize' the CRDA: to accept voluntary service of persons in

the private sector;

c. Authorize members of the authority to have access to confidential

infornlation maintained by the Casino Control C0111mission and to the
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staffs of the eee and the Division of Gaming EnforCell1ent if a need is

shown by the authority and the comll1ission approves;

30.' Authorize the waiving of the lO-Y.ear reqllirenlent to .purchase

eRDA bonds if "an equivalent investment ill or .guarantee of"

illfrastru·cture requirements is made (In the case of Atlantic City,

these requirements have to be in excess of a casino licensee's needs.) ;

31.. Perlnit a licensee to obtain an investnlent tax credit by l11aking

a donation of money or realty to an eligible proj_ert, facilit~T, or prog·ram,

subject to the prior approval of the authority ~

32. vVith respect to minorities:

a. Specify that minority and women's businesses in the cOllstrnction

illdustrJT and related industries and services, iIlcluding Sllppliers of

11laterials and professional constru·ction engineeril1g and design services,

sllall receive at least 20% of the total expenditl1rcs on the total number

of projects financed by the authority each year;

b. Place the obligation for carrying out this set-aside on the borro,vers

of the proceeds of authority bonds and the licensees in the case of direct

investments; however, the authority is not relieved of the responsibilit}r

for ensurillg that the 20% set-aside is satisfied;

c. Define what constitutes the availabilit}T of minority and wonlen's

businesses;

d. Permit the authority to waive up to 10% of tIle 20% set-aside

requirement, and specify the conditions under \vhicb the authority may

grant a waiver.

33. Refine the provision presently in the bill allo\villg for infra­

structure investments in Atlantic City so that a caRillo licensee can

receive credit only for those investments ,vhicll exceed the infrastructure

illvestments required for the casino hotel facilit)T or for tIle satisfaction

of enVirOllITlental requirements;

.34. Pern1it a casino licensee to receive credit for equity investments

or donations made prior to the implelllelltation of this act if the

investmcllts support the development of the inlpt section and are

compatible with the American City plan, and if application is made

within 90 days after the Casino Reinvestmerrt Doveloprllent Alltll0rity

adopts its rules and regulations; also to receive credit for prior

infrastructl1re investments, but only, in the case of Atlalltic City, to the

extent they exceed casino n.eeds;

35. Enlpower tIle Governor to veto the CI~]).L\ rniIlutes;

36. Appropriate $300,000.00 as start-up money· for the eRDA, to be

repaid at the end of FY 1985.



R-24
l2/6/84/ps

_:::.S-=e..=..:n~a:....::t:....::e=----_Amendmen ts

Proposed by Senators Codey, Lipman,
to Rand and Stockman

, . '1

Amend:

Assembly Bill No. 688 ACS (OCR) SeA

Sponsored by Assemblyman Fortunato

Page Sec. Line

10 3 After
146

Omit lines 12 and 13 of the amendment inserting

sUbsection f., found ~n page 10 of the Senate

. COlomi t tee amen?men ts" and inser t the fo llow ing

• under the following categories which are found

in lines 9 and 10: I··

1\ en·:' ~ I =PrJ·i1C~.} '.. r[ -_..-~---_.
'", "'~1" • ~'~A Areas YE'ars Years YE'ars Years Years Year~1'\)0 (\:)1

rI\' \r.1\'\.L - 1-3 4-5 6-10 11-15 16-20 21-25

" (b) .south JersE'y 8% 12% 28% 43% 45%

(c) Nort h JE'r s'?y .2% 8% 22% 27% 35% "

Omit lines 15 and 16 of the amendment found on

45%

35% "

Years{.
21-25. J

27%

43%28% .

22%8%

12%8%

.2%

YE?ars Years YE?ars YE?ars Years
1-3 4-5 6-10 11-15 16-20

Areas

,
page 47. of the Senate Committee amendments and

insert the following under the following

categories which are found in lines 12 and 13:

(c) North JE'rs':'y

"(b) .south Jersey

28 Afte
28

30

STATEMENT

This amendment changes the distribution

formula for the casino reinvestment moneys

going to South Jersey and North Jersey.
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·OFFICE OF THE GOVERNOR
NEWS RELEASE

TRENTON, N.J. 08625
CARL GOLDEN Release: WED., DECEMBER 19, 1984
609-292-8956

Governor Thomas H. Kean today signed legislation which will require

casinos operating in Atlantic City to reinvest more than $1.6 billion in the

City, the region and the State over the next 25 years.

At the ceremony held in the Senate Chamber J Kean hailed the legislation

as "the start of a process which will fulfill the promise of casino

development --- a revitalization of Atlantic City and the South Jersey region

impacted by that development."

The bill, A-68S, was sponsored by Assemblyman Buddy Fortunato,

D-Essex, and merged vrith 8-1402) sponsored by Senator William Gormley)

R-Atlantic, and 8-592, sponsored by Senator Wynona Lipman, D-Essex.

The legislation establishes a 2.5 percent tax on the gross revenue of

operating casinos and provides for the creation of a 12-member Casino

Reinvestment Development Authority to oversee the reinvestment program.

Under the distribution formula, Atlantic City wil receive the entire amount

of reinvestment funds for the first three years, all of which will be dedicated

to housing programs. Of the remaining funds allocated to Atlantic City, half

will be dedicated to housing programs.

•
- more -
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T"he remainder of the distribution formula is as follows:

Years four and five: 90 percent to Atlantic City; eight percent to

South Jersey; two percent to North Jersey.

Years six through 10: 80 percent to Atlantic City; 12 percent to

South Jersey; eight percent to North Jersey.

Years 11 through 15: 50 percent to Atlantic City; 28 percent to

South Jersey; 22 percent to North Jersey.

Years 16 through 20: 30 percent to Atlantic City; 43 percent to

South Jersey; 27 percent to North Jersey.

Years 20 through 25: 20 percent to Atlantic City; 45 percent to

South Jersey; 35 percent to North Jersey.

The Casino Reinvestment De·velopment Authority established by the

legislation will consist of nine voting members and three non.-voting members.

Five are to be appointed by the Governor; one by the Governor on the

recommendation of the President of the Senate; one by the Governor on the

recommendation of the Speaker of the Assembly; one member of the Casino

Control Commission, and the l'vlayor of Atlantic City. The non-voting members

are the State Treasurer, and two representatives of the casino industry,

appointed by the Governor.

The voting members of the Authority will be paid $18 J 000 per year and

the Chairman will receive $23,000 per year.

- more -
•
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The Reinvestment Authority will be responsible for developing a

comprehensive housing program, including low and moderate income units as

well as median and middle income units.

Under the terms of the legislation, casinos will be required to -pay the

reinvestment tax after one year of operation.

The legislation also sets aside $1.2 million per year .for the

Ne\v Jersey Development Authority for Small Business t rvlinoriti~s and Women's

Enterprise under the same general distribution formula contained in the bill.

# # # #

•
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