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ASSEMBL Y, No. 826 

STATE OF NEW JERSEY 

INTRODUCED .TA~UAR,y 10, 1984 

By Assemblyman DOYLEJ, Assemblywoman FORD and Assembly­

mall .l\lAHSELLA 

AN ACT concerlllng the acquisition of cOlltrol of public utilities, 

and supplementing rJ~itle 48 of the Revised Statutes. 

1 BE IT ENACTED by the Senate and General Assembly of the State 

2 of New Jersey: 

1 1. "'[No person shall, without the prior written approval of the 

2 Board of Public Utilities, acquire or seek to acquire control of a 

3 public utility through the lll1rchase of shares, the election of 

4 directors, the acquisition of proxies to vote for the election of 

5 directors, or otherwise, of the public utility or directly or indirectly 

6 through the medium of an afiiliated or parent corporation or 

7 organization]'" *No person shall acquire or seek to ({cqu'tre cont1"ol 

8 of a public utility directly or indirectly through the medium of an 

9 affiliated or parent corporation or orga'flizaiion, or through the 

10 purchase of shares, the election of a board of directors, the acquisi­

11 tion of proxies to vote for the election of directors, or through any 

12 other manner, without requesting and receiving the written ap­

13 proval of the Board of Public Utilities*. Any agreement reached, or 

14 *any other'" action taken, in violation of this act slIall be void. In 

15 considering a request for approval of an acquisition of control, the 

16 board shall evaluate the impact of the acqui:;dion on competition, 

17 *on* the rates of ratepayers affected by the acquisition of control, 

18 "on,~' the employees of the affected publi(· utility or utilities, and 

19 *on* the provision of safe and adequate utility service at just and 

20 reasonable rates. The board shall accompany its decision on a re­

21 quest for approval of an acquisition of control with a written 

22 report detailing the ':''[reason]'' *basis'" for its decision, including 

23 findings of fact and conclusions of law. 

1 2. This act shall take effect immediately. 

EXPLANATION-Maller enclosed in bold-faced brackets [thus] in the above bill 
is not enacted and is intended to he omilled in the law. 

Maller printed in italics thus is new maller. 
Mauer enclosed in asterisks or stars has been adopted as follows: 

.-Assembly commiuee amendments adopted January 23, 1984. 



ASSEMBL Y, No. 826
 

STATE OF NEW JERSEY
 

INTRODUCED JANUARY 10, 1984 

'"" 
By Assemblyman DOYLE, Assemblywoman FORD and Assembly­

man MARSELLA 

AN ACT concerning the acquisition of control of public utilities, 

and supplementing '1'itle 48 of the Revised Statutes. 

1 BE IT ENACTED by the Senate and General Assembly of the State 

2 of New Jersey: 

1 1. No person shall, without the prior written approval of the 

2 Board of Public Utilities, acquire or seek to acquire control of a 

3 public utility through the purchase of shares, the election of 

4 directors, the acquisition of proxies to vote for the election of 

5 directors, or otherwise, of the public utility or directly or indirectly 

6 through the medium of an affiliated or parent corporation or 

7 organization. Any agreement reached, or action taken, in viola­

8 tion of this act shall be void. In considering a request for approval 

9 of an acquisition of control, the board shall evaluate the impact 

10 of the acquisition on competition, the rates of ratepayers affected 

11 by the acquisition of control, the employees of the affected public 

12 utility or utilities, and the provision of safe and adequate utility 

13 service at just and reasonable rates. The board shall accompany 

14 its decision on a request for approval of an acquisition of control 

15 with a written report detailing the reason for its decision, in­

16 eluding findings of fact and conclusions of law. 

1 2. This act shall take effect immediately. 
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6 P&AJ6C)/26 I STATEMENT 

The purpose of this bill is to cle,rify current law to confirm that 

the direct or indirect acquisition of control of any public utility 

requires the prior approval of the Board of Public Utilities. In 

addition, the bill requires prior written approval by the board 

before any action is taken to seek to acquire control of any public 

utility. This bill also provides that in the course of evaluating a 

request for approval of any acquisition of control, the Board of 

Public Utilities ""vould consider the impact of acquisition of' control 

on utility rates, competition. the employees of the affected utility, 

and the provision of safe amI adequate service at just and reaSOll­

able rates. 



ASSE1IBLY ENERGY Al\TD NATURAL RESOURCES
 
COlvrMITTEE
 

RTATE~[E:\T TO 

ASSEl\IBL Y, No. 826 

STATE OF NEW JERSEY
 

DATED: .JA~TARY 23, 1934 

This hill \HlUld ])]'ohij)it allY PH:,;Oll 1'1'0111 aC'quirilJg or spekilJg to 

acquire control of a pU]JLe utilit~, \\'ithout first requestillg and receiying 

written appro\'al from the Board of Public Utilities. The bill \yould 

clarify existing law OIl ap])]'oyub of aequisitiOlls by specifically requir­

ing the board to e\'aluate the impact of the acquisition, and accompany 

the decision to approYe or deny the request v.ith a written report 

detailing the basis for its decisi(\n, includillg findillgs of fact and COIl­

dusiollS of law. The cOllUlJ.ittf~e ftlllellded the bill to correct certaiu 

technical deficielleies. 
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