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[THIRD OFFICIAL COpy RI1JPRINT] 

SENATE, No. 1776 

STATE OF NEW JERSEY
 

.. INTRODUCED MAY 14, 1984 

By Senator LIPMAN 

Referred to Committee on State Goverllment, Federal and 

Interstate Helatiolls allcl Veterans Affairs 

AN ACT to amend the title of ".\11 act cOllcernillg the designation 

of certain State purchases anJ construction contracts as small 

business set-asitles and supplementing rritle 52 of the Hevised 

Statutes," approwd ,January 17, 198-1 (P. L. HJ83, c. 482), so 

that the same shall read "An act concerning the designation of 

certain State purclm::;es and constrnction contracts as set-asides 

for small businesses, female Imsinesses, and minority husinesses 

and supplementing Title 52 of' the Revised Statutes," 

***[and]**'" to amend the body of that act ***, and to make an 

appropriation*.' *. 

1 BE IT ENACTED by the Senate and General Assembly of the Statf? 

2 of New Jersey: 

1 1. The title of P. L. 1983, c. c182 is amelHleo. to read as follows: 

2 An act concerning the designation of certain State purchases and 

3 construction contracts as [small Imsilless] set-asides fM small 

4 bu,sinesses, female businesses, and mino1'itXllmsinesses and supple­

5 menting Title 52 of the Revised Statutes. 

1 2. Section 1 of P. L. 1983, c. 482 (C. ~)2 :32-17) IS amended to 

2 read as follows: 

3 1. This act shall he k]]Qwn and may be cited as the ["Small 

4 Business Set-Aside Act."] "Set-Aside Act for Small Businesses, 

5 Female Businesses, and Minority B1lsinesses." 

1 3. Section 2 of P. L. 1983, c. 482 (C. 52 :32-18) IS amended to 

2 read as follows: 

3 2. The Legislature declares that the existence of a strong and 
EXPLANATION-MaUer enclosed in bo!.~-faced brackets [thus] in the above biIJ 

is not enacted and is intended to be omiued in the Jaw. 
Matter printed in italics thus is new matter. 

Matter enclosed in asterisks or stars has been adopted as follows: 
"'-Senate amendments adopted June 18, 1984. 

* *-Assembly committee amendments adopted Octoher 11, 1984. 
'" '" *-Senale amendments adopted in accordance with Governor's reconunenda· 

tions June 27, 1985. 
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4 healthy free enterprise system is directly related to the ,vell-heing 

5 and competitive strength of small lmsiness, female business and 

6 minMity business concerns and to the opportunity for small husi­

7 ness, female b'usiness and minority 7msincss to haye frf'e entr;, 

8 into business, to grow and to expaml; and finds that the State must 

9 ensure that a fair proportion of the State's total purchasE's and 

10 contracts for constn1ction, propcrty an(1 services is placed with 

11 small business, female lntsiness oud min01'ih; lJUsincss concerns. 

1 4. Section 3 of P. L. 1083, c. 482 (C: [)2 :02-19) is amended to 

2 read as follows: 

3 3. As used in this act: 

4 a. "Contracting agency" nwans tllC State or any hoard, C0111­

5 mission, committee, anthorit:v 01' agent:,- of tbe State. 

n b. "Chief" means the Chief of' the Of:iee of Sl1~an Business 

7 Assistance ***when used in ronjunct'ion with the small business and 

7A female business set-aside programs, or the Chief of the Office of 

7B Minority Business Enterpr'ise when used in conjunction with the 

7e minority business set-aside progro111, <"H'. 

8 c. "Department" means the Depal'tnwnt of Commerce and Eco­

9 nomic Development. 

10 d. "Office" means the Office of Smal1 Husjl1ess Assistance in thn 

11 Department of Commerce and FJconomic Development ***when 

11A used in conjunction with the snwll b1lsiness and female business 

11B set-aside programs, or the Office of Minority Business Enterprise 

11e when used in conjunction with the 1ninority business set-aside pro­

lID gram***. 

12 e. "Small business" means a business which has its principal 

13 place of business in the State, is independently owned and operated 

14 and meets all other qualifications as may be established in accor­

15 dance with P. L. 1981, c. 283 (C. 52 :27H-21.1 et seq.). 

16 f. "Small business set-aside contract" means (1) a contract for 

17 goods, equipment, construction or services which is designated as 

18 a contract with respect to which hids are invited and accepted only 

19 from small businesses, or (2) a portion of a contract when that 

20 portion has been so designated. 

21 g. ((Minority business" means a business which **has its 

22 principal place of business in the State/'* is independently owned 

23 and operated and at least 5170 of which is owned and controlled by 

24 persons 1oho are Black, Hispanic, Port1iguese, Asian American, 

25 American Indian or Alaskan Natives ""[and who are residents of 

25A New Jersey]*'*'. 

26 h. "Minority business set-aside contract" means (1) a contract 

27 for goods, equipment, construction or services which is designated 
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28 as a contract with respect to which bids arc iJl1,ited and accepted 

29 only from minority bus£ness; or (2) a portion of a contract when 

~O that portion is so designated. 

31i. "PellUlle business" means a business which >K'hasits principal 

32 place of business in the State,His indepe1/'dently owned and 

33 operated and at least 51% of which is owned and controlled by 

33A women, "''''[who are residents of New Je'(sey]~"~. 

34 j. "Female business set-aside contract'·, Jneans (1) a contract for 

35 goods, eq1tip'lnent, constntetion Oi services 'which is designated as 

36 a contract with respect to wkieh bids are ill'l'ited and accepted only 

37 from female business,. or (2) a portion of a contract 'when that 

38 p01'tion is so designated. 

:- '-'. t' 4 J' 'r:> L l(}C!'):OC ((' :~,).',).) ()O)" 1 d 1. v. fJec 1011 0,.. . _ .:10.), C. -:ro~,. UL" .0L--.. lIS aIllelll e to 

2 read as follows: 

3 4. a. Notwithstanding the prOVISIOllS of allY State bidding or 

4 public contracts laws to the COIJtrary, uut subject to any superuen­

5 ing federal stat1ttes or niles, cOlltraetillg agellcies, in consultation 

6 with the [ofiice, shall] depal'tment, rnav designate a contract, or a 

7 portion thel'eof, of g'oods, eqniplllent, cOllstl'uctioll or services to 

8 be awarded by a contracting agenty as a slllall business, female 

~) business or minority Inlsiness set-asicle contract p1lrs1lant to the 

10 goals and proced1l1'es cstabl'ished by this 1984 amendatory act, 

11 whenever there is a reasonable expectation that bids may be 013­

12 tained from at least three qualifi.ed small businesses, female busi­

13 nesses M minority b1ls·inesses capable of furnishing the desired 

14 goods, equipment, construction or services at a fair and reasonable 

15 price. The designation shall be made prior to the advertisement 

16 for bids. 

1.7 b. Where application of the goal::; and proced1tTcs established 

18 under this act would jeupardize the State'::; participation in a pro­

19 gram from which the State recei1)es federal funds OT other bene­

20 fits, the contracting agency may, ·in consultation with the depar't­

21 ment, withdraw the affected contracts f'rom consideration or cal­

22 culation. 

1 6. Section 5 of P. L. 1983, c. 482 (C. 52 :32-21) is amended to 

2 read as follows: 

3 5. a. There [is] are established the [goal] goals that contract­

4 ing agencies [set aside] award at least ~'[15%]* **[*10%*]** 

5 **15% ** of their contracts for small businesses, at least *[15%r 

6 *7%* of their contracts for **~'[minortiy]*** ***minority*** busi­

7 nesses and at least *[10ro]* "'3% * of their contracts for female 

8 businesses. [This goal] '['hese goals may, where appropriate, be 

9 attained by the direct designation of prime contracts for small 
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10 business, minority business or female business or, in the case of a 

11 prime contract not directly designated for small business, minority 

12 business or fe1Jwle business. by requiring that a portion of such a 

13 prime contract be subcontracted to a small business, minority busi­

14 ness or fem,ale business. Each contracting agency shall make a 

14A good faith effort to attain the [goal] goals established in this 

14B section. 

15 b. The goals established in subsection a. of this section shall be 

16 attained independent of each othM, and any given contract may 

17 be counted for p'C£rposcs of attaining the small business goal, the 

18 minority b'usiness goal, or the female business goal, but not towards 

19 more than one goal. Pursuant to the goals established by this act, 

20 a total of at least "[4070]* *'~r"20%'x'],~x, H25%'** of the State's 

21 p1'ocurement contracts shall be awarded to small businesses, 

22 1ninority businesses, and female b'C£sinesses. 

23 c. Fm' p'Cl1-poses of obtaining these goals, contracting age1wies 

24 shall, when necessary, specifically set aside contracts or portions 

25 of contracts for which only small busiuesses, rninority lntsinesses 

26 or female businesses may b'id. 

1 7. Section 6 of P. L. 1983, c. 482 (C. 52 :32-22) IS amended to 

2 read as follows: 

3 6. If the [chief] department and the contracting agency disagree 

4 as to whether [the small business] a set-aside is appropriate for 

5 a contract or a portion of a contract, the dispute shall, within seven 

6 days, be submitted to the State 'llreasurer, 01' his designee, for final 

7 determination. 

1 8. Section 7 of P. L. 1983, c. 482 (C. 52 :32-23) IS amended to 

2 read as follows: 

3 7. The advertisement for [small business] bids on a set-aside 

4 contract shall indicate the invitation to bid as a [small business] 

5 set-aside. The advertisement shall be in such newspaper or news­

6 papers as will best give notice thereof to [small business] appro­

7 priate bidders and shall be sufficiently in advance of the purchase 

8 or contract to promote competitive bidding among [small] those 

9 businesses for whom the contract is being set-aside. The newspaper 

10 or newspapers in which the advertisement shall appear shall be 

11 selected by the contracting agency in consultation with the office. 

12 The advertisement shall designate the time and place at which 

13 sealed proposals shall be received and publicly opened and read, 

14 the amount of the cash or certified check, if any, which shall ac­

15 company each bid and such other items as the [office] contracting 

16 agency may deem proper. The advertisement shall be made by that 

17 contracting agency pursuant to the procedure set forth in the law 
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18 governillg State contracts, where this act is inconsistent with that 

19 law. 

1 9. Section 8 of P. L. 1983, c. 482 (C. 52 :32-24) is amended to 

2 read as follows: 

3 8. a. The departlllellt [may] shall establish reasonable regula­

4 tions appropriate for controlling the [qualifications] designation 

;j of prospective small business bidders [ae(~ol'ding to the :financial 

5A ability and experience of the bidders aud the capital and equipment 

6 available to them pursuant to and reasonably related to the class 

7 or category of work to be performed or materials and supplies to 

8 be furnished or hired in the performance of any subcontract, alllI 

9 may require each bidder to furnish a statement thereof. No qualiti­

10 cation rating of any bidder shall be influenc8d by his race, creed,
 

11 color, national origin, ancestry, age, marital status or sex, nor shall
 

12 undue preferences be created], ~1l'inority business bidders and fe­


13 male business bidders and shall maintain lists of designated bw;i­


14 nesses.
 

15 b. The department shall establish a procedure wher'eby b'usi­


16 nesses may request inclusion on appr'opriate lists t01" small u'usi­


17 nesses, minority businesses and female businesses.
 

18 c. The depart'ment shall establish a procedure for' annually re­


19 viewing the lists and detennining whether the businesses on the
 

20 lists shall contin1,te to be designated as small businesl:ies, milwrity
 

21 businesses and female businesses.
 

22 d. The department shall establish a procedure whereby the des­


23 ignation of a business as a small business, minority business 01
 

24 female business may be challenged by a thir'd party.
 

25 e. Any procedures established purs1,tant to subsections b., c., and
 

26 d., ot this section shall include notice to the business whose desig­


27 nation is at issue and an opportunity fOl a hearing at the depa'tt­


28 ment. The hearing shall not be COnsidered a contested case 1,mder'
 

29 the "Administrative Procedure Act," P. £.1968, c. 410 (C. 52:14B-1
 

30 et seq.).
 

1 10. Section 9 of P. L. 1983, c. 4~2 (C. 52 :32-25) is amended to 

2 read as follows: 

3 9. When a contract or portion thereof has been designated as 

4 a [small business] set-aside, invitations for bids shall be confined 

5 to [small] businesses designated by the department as appropriate 

6 for the set-aside and bids from other bidders shall be rejected. 

7 'rhe purchase, contract or expenditure of fUllds shall be awarded 

8 [pursuant to section '7 of P. L. 1954, c. 48 (C. 52 :34-12)] among 

9 the [small] businesses, considerillg formal.ity with specifications 

10 and terms, in accordance with [regulations published b the de­
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11 partment] the statutes alld rules go'verning purchases by the con­

12 tracting agency. The award shall be made vvith reasonable prompt­

13 ness by the contracting agency with written notice to the [office] 

1.4 departrnent. 

1 11. Section 10 of P. L. 1983, c. 482 (C. 52 :32-26) is amended 

2 to read as follows: 

3 10. If the contracting agency determines that the acceptance of 

4 the lowest responsible bid on a set-aside contract will result either 

5 in the payment of an unreasonable price or in a contract otherwise 

6 unacceptable pursuant to the statutes and rules governing pur­

7 chases by that agency, the contracting agency shall reject all bidl3 

8 and withdraw the designation of [small business] the set-aside 

9 contracts. [Small businesses] Bidders shall be notified [in writing] 

10 of the [small business] set-aside cancellation, the reasons for the 

11 rejection and the State's intent to resolicit bids on an unrestricted 

12 basis. The canceled solicitation shall not be counted as a set-aside 

13 for the purpose of attaining established set-aside goals. Except in 

14 cases of emergency} pr'ior- to the final awa~-d of the contract} the 

15 contracting agency shall provide an opportunity for a hearing on 

16 the 'reasons for the re,fect-ion Of the set-aside designation. This 

17 hearing shall not be conside~ed a contested case under the ((Ad­

18 ministrative Proced11re Act/) P. L. 1968} c. 410 (C. 52 :14B-1 et 

19 seq.). 

1 12. Section 11 of P. L. 1983, c. 482 (C. 52:32-27) IS amended 

2 to read as follows: 

3 11. Each contracting ageTlCY shall submit an annual report to th(; 

4, [office] department according to [the] a schedule announced by 

5 the [office] department. 'l'his report shall include the following 

6 information: 

7 a. The total dollar value and munber of [set-aside] contracts 

8 awarded to small businesses} 'ininority businesses and fe111.ale busi­

9 nesses} inclttd·ing a separate (wcounting of any set-aside contracts) 

10 and the percentage of the total State procurements by the con­

11 tracting agency the figure of total dollar value and the number 

12 of set-asides reflects. 

13 b. The types and sizes of businesses receiving set-aside awards 

14 and the nature of the purchases and contracts; and 

15 c. The efforts made to publicize and promote the program. 

16 The [office] department shall receive and analyze the reports 

17 submitted by the contracting agencies and, utilizing this data, sub­

18 mit an annual report to the [Conmlissioner of the Department of 

19 Commerce and Economic Development and] the Governor and the 
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20 Legislature showing the progress heing made tr)\varcl the ohjec­

21 tives and goals of this act duriw,; the precc(linp' fiscal year. 

1 13. Section 12 of P. L. 1983, c. 482 (C. 52 :32-28) is amemlerl 

2 to read as follows: 

3 12. [The office shaH moritor the dcvelopmed of hi(lclers lists in 

4 each contractinf'-' department or nr:erc;: ',vithin State government 

5 and shall provide guidance aT~(l expe~,tise in the compilation amI 

6 qualification of l,idrlcrs r01' the l}H,~?l's lis1;<. ,\11111(1r1eTS s]I;Jl1 InGer 

7 the qua1ificatioDfl as "f~l!1al1 Im~:inC'ss" us (~:,bl)li:jhcd ill aecorda1\['(~ 

8 with the Small Business Size Strwrlan1s for Procurement of tl1l~ 

9 New .Jersey Office Of Small Business A:::E:istnncc in the Department 

10 of Commerce and Economic T)evelopnw~'t. '11 he office slla11 review 

11 the lists annuallY with earll contracting (lepartment to detennine 

12 which of those h1Sine;,s(Jf~ eontimlf' to (Jll0Ji~v as small husinesses. 

13 The department shall~stn};l:')h n rroc('(lnre whore11Y the 'lesig'lla­

14 tion of a business as a small husil10SS ma,Y h0 c118Jleno~ed by a thinl 

1f) party. The procerllln~ shall inclur1e ;mrpPT notice and a henril\~)' 

16 for all parties concer1l0d l,efore the bid is awarded.] 

17 Each contmctinq aqeJlC1! shall annllallJI deL'elop., in consultation 

18 with the departrnent, a plan fOT achie1 ,ing its small bw:;iness, 117i­

19 nority b1/siness a·pel female lJ1/siness ,ooaTs. 

1 14. Section 14 of P. L. 1083, c. 482 (C. 52 :32--30) 1S amendf'r1 

2 to read as follows: 

3 14. [A] TVhe1'e the rlel)(H'tmrJ,11t (letennines that a business 

4 [which] has heen clasc:inpd 80', a Rmall business, minority b11siness 

5 or female b11siner;s on the basis of [incorrect] false information 

6 knowingly snppliecl by [it] the lmsin(?ss and [which] has bee,\ 

7 awarded a contract to whicl1 it would not otherwise have been 

8 entitled under this act, the department shall: 

9 a. [Pay to the State] Asse,c,'s the busin('ss any difference be-

la tween the contract amount and what the State's cost would have 

11 been if the contract had not heeJ1 awarded i11 accordance with the 

12 provisions of this act: 

13 b. In addition to the amount due under subsection a., [be a8­

14 sessed] assess the bllsiness a penalty in an amount of not more 

15 than 10% of the mn01mt of the contract involved; [and] 

16 c. [Be] Order the bu,siness ineligihle to transact any business 

17 witb the State for a period of not less than th]'('o months and not 

18 more than 24 m0l1ths[.]; and 

19 d. Prior to anyfi,nal determination. assessment 0'/ order llnde1' 

20 this section, afford the lmsiness an 01J)'JOt't1/lIity for a cordested 

21 case hearing pursuant to P. L. 1968, c. 410 (C. 52:HB--1 et seq.). 

22 All payments to the State pmsuant to subsection a. of this section 
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23 shall be deposited in the fur,d out of which the contract involved 

24 was awarded. All payments to the State pursuant to subsection h. 

25 of this section shall be deposited in the General State Fund. 

1 ***15. There is appropriated to the Department of Commerce 

2 and Economic Development the sum of $150,000.00 from the Gen­

3 eml Fund for the purpose of enabling the department to carry 

4 Otd its duties and responsibilities 'Under with act. *'II '" 

1 ***[15.]*** ***16."'** This act shall take effect ***[immedi­

2 ately]*** u* six months after the date of enactment"'**. 
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12 which of those businesses continue to qualify as small businesses. 

13 The department shall establish a procedure whereby the designa­

14 tion of a business as a small business may be challenged by a third 

15 party. The procedure shall include proper notice and a hearing 

16 for all parties concerned before the bid is awarded.] 

17 Each contracting agency shall at/,nually develop, in cons~tltation 

18 with the department, a plan for ach:ielJing its small b~tsiness, rni­

19 nority business and female business goals. 

1 14. Section 14 of P. L. 1983, c. 482 (C. 52 :32-30) is amended 

2 to read as follows: 

3 14. [A] Where the department determines that a business 

4 [which] has been classified as a small business, m'inority business 

5 or female business on the basis of [incorrect] false information 

6 knowingly supplied by [it] the bltsiness and [which] has been 

7 awarded a contract to which it would not otherwise have been 

8 entitled under this act, the department shall: 

9 a. [pay to the State] Assess the business any difference be­

10 tween the contract amount and what the State's cost would have 

11 been if the contract had not been awarded in accordance with the 

12 provisions of this act; 

13 b. In addition to the amount due under subsection a., [be as­

14 sessed] assess the business a penalty in an amount of not mo re 

15 than 10ro of the amount of the contract involved; [and] 

16 c. [Be] Order the business ineligible to transact any business 

17 in this State for a period of not less than three months and not 

18 more than 24 months[.],. and 

19 d. Prior to any final determination, assessment or order under 

20 this section, afford the bllsiness an opportunity for a contested 

21 case hearing pursuant to P. L. 1968, c. 410 (C. 52:14B-1 et seq.). 

22 All payments to the State pursuant to subsection a. of this section 

23 shall be deposited in the fund out of which the contract involved 

24 was awarded. All payments to the State pursuant to subsection b. 

25 of this section shall be deposited ill the General State Fund. 

1 15. This act shall ta~e effect immediately. 

STATEMENT 

This bill establishes a set-aside program for small businesses, 

minority businesses and female businesses. 
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SENATE STATE GOVERNMENT, FEDERAL AND
 
INTERSTATE RELATIONS AND VETERANS AFFAIRS
 

COMMITTEE
 

STATEMENT TO 

SENATE, No. 1776 

STATE OF NEW JERSEY
 

DATED: MAY 17, 1984 

Tills bill establishes a set-aside program for small businesses, mi­

nority businesses and female businesses. It provides that State con· 

tracting agencies shall establish goals to award at least 15% of their 

contracts to small businesses, 15% to minority businesses and 10% to 

female businesses. 

A small business set-aside program, in the Department of Commerce 

and Economic Development, is already in operation. This bill amends 

the existing law to provide for female business and minority business 

categories. The goals established shall be calculated independently of 

each other and any award can count only towards fulfilling one goal. 

In order to obtain these goals, contracting agencies shall, when neces­

sary, set aside contracts, or portions of contracts, for which only small 

businesses, minority businesses or female businesses may bid. 

The bill also provides that the Department of Commerce and Eco­

nomic Development shall establish regulations controlling tthe desig­

nation of prospective small business, minority business and female 

business bidders and shall maintain lists of designated businesses. 
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Amend: 

Page Sec. 
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Senate Amendments 

to 

Senate Bill No. 

by Senator Lipman 

Line 
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111 
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3 

4 

6 

6 

6 

6 
f. 

or:~}. 

1776 

'4 Omit "15%" insert "10%" 

5 Omit "15%" insert "7%" 

6 Omit "10%" insert "3%" 

20 Omit "40%" insert "20%" 

STATEHENT 

This amendment reduces the set-aside proqram 

from 40% to 20%of.the state's procurement 
::~';~ ....~.. '. ,~)., ...... :.. ;.:.~, ".-.1 _t.,:,..'·.i.;,.', .....~ • ..:­

: .• contracts 'andf'provides~for~~percentagesof .... 
- ~: .. . '. ," ~ ~ . . ~. , .. 

10% for small businesses, 7% for minority 

businesses and 3% for female businesses • 

.- .-'" -- - .. 
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STATE OF NEW JERSEY 

EXECLTl"E DEPART:\1EXT 

June 27, 1985 

SENATE BILL NO. 1776 (2nd OCR) 

To the Senate: 

Pursuant to Article V, Section 1, Paragraph 14 of the Constitution. I 

herewith return Senate Bill No. 1776 (2nd OCR) with my recommendations for 

reconsideration. 

Senate Bill No. 1776 (2nd OCR) will amend the Small Business Set-Aside 

Act (P.L. 1983. c.482) to require State contracting agencies to establish 

goals of setting aside a certain percentage of their contracts for minority 

business enterprises (MEE's) and women's business enterprises (WBE's). Current 

law requires State contracting agencies to establish a set-aside goal of 15% 

of their contracts for small businesses (SBE's). Senate Bill No. 1776 (2nd OCR) 

will require State contracting agencies to establish additional set-aside goals 

of 7% for MBE's and 3% for WBE's. 

I support the concept expressed within Senate Bill No. 1776 (2nd OCR). 

This bill will encourage the growth and competitiveness of MBE's and WBE's in 

the marketplace and will provide an opportunity for these businesses to establish 

favorable reputations in their areas of expertise. However. I must return the 

bill for amendment as it is deficient in three areas. 

The terms "Office ll and "Chief" must be amended to refer to the Office of 

Minority Business Enterprise (OMBE), Department of Commerce and Economic Develop­

ment. and to the head of that office. when the terms are used in conjunction with 

the MEE set-aside program. Presently, the terms only refer to the Office of 

Small Business Assistance (OSBA). Department of Commerce and Economic Development. 

and to the head of that office. OMBE has the responsibility of qualifying 

businesses as MBE's and for establishing and coordinating programs to assist 

MBE's. Amending 5-1776 (2nd OCR) in this manner will ensure that the appropriate 

office within the Department of Commerce and Economic Development will administer 

the MBE set-aside program. 

I also recommend that Senate Bill ~o. 1776 (2nd OCR) be amended to insert an 

appropriation in the amount of $150,000.00. The Department of Commerce and 

Econocic Development advises that this sum is necessary to provide funding 

for the implementation of the MBE and WBE set-aside programs. 
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Finally, I recommend that the effective date of this bill be amended from 

immediately to six months after the date of enactment. Delaying the effective 

date in this manner will enable the Department of Commerce and Economic Development 

to establish procedures and promulgate regulations to ensure that the MBE and 

WBE set-aside programs will function efficiently and effectively. 

Accordingly, I return Senate Bill No. 1776 (2nd OCR) and recommend that it 

be amended as follows: 

Page 1. Title. Line 8: Delete "and" 

Page 1. Title. Line 9: After "act" insert ". and to make an appropriation" 

Page 2. Section 4. Line 7: After "Assistance" insert "when used in conjunction 

with the small business and ~emale business set-aside programs. or the Chief of 

the Office of Minority Business Enterprise when used in conjunction with the 

minority business set-aside program" 

Page 2. Section 4. Line 11:. After "Development" insert "when used in 

conjunction with the small business and female business set-aside programs. or 

the Office of Minority Business Enterprise when used in conjunction with the 

minority business set-aside program" 

Page 3. Section 6. Line 6: Delete "minortiy" insert "minority" 

Page 7. Section 14. After Line 25: Insert new section as follows: 

"15. There is appropriated to the Department of Commerce and Economic 

Development the sum of $150.000.00 from the General Fund for the purpose of 

enabling the Department to carry out its duties and responsibilities under this 

act." 

Page 7. Section 15. Line 1: Delete "15" insert "16" 

Page 7. Section 15. Line 1: Delete "immediately" insert "six months after 

the date of enactment" 

Respectfully. 

lsI Thomas H. Kean 
GOVERNOR 

[seal] 

Attest: 

lsI W. Cary Edwards 

Chief Counsel 
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Governor Thomas H. Kean has signed three bills intended to enhance 

business opportunities for women and minority entrepreneurs. 

The bills are S-1776, sponsored by State Senator Wynona M. Lipman, 

D-Essex, A-1824 and A-1828, both sponsored by Assemblyman 

Wayne R. Bryant, D-Camden. All were originally the subject of conditional 

vetoes. 

"I'm proud to sign these bills, because they all reflect the policy 

have been working to implement for the past four years --- a policy that 

provides opportunity for those who have the drive and spirit to develop 

and run their own businesses," Kean said. "I have long maintained that 

the real key to revitalizing our cities, and to bring minorities and women 

into the mainstream of our society and our economy is not handouts or 

support programs. It is the opportunity real and genuine 

opportunity --- to succeed. 

"Small business is the backbone of our economy. With the enactment of 

these bills, we create new opportunities for men and women to start and 

succeed with their own businesses. The jobs, the pride and the successes 

these bills will help create will do more to strengthen the position of 

minorities and women than any government program," Kean said. 

S-1776 amends the Small Business Set-Aside Act of 1983 by requiring 

State contracting agencies to establish goals of setting aside percentages 

of their contracts for minority business and women's business enterprises. 

- more ­
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A-1824 allows a bank, bank holding company or savings banks to 

establish a subsidiary or originate loans or loan and technical assistance 

packages for purchase by the New Jersey Development Authority for Small, 

Minority and Women's Business Enterprises. 

A-1828 creates the New Jersey Development Authority for Small, 

Minority and Women's Business Enterprises. 

## ## ## 
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