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INTRODUCED SEPTEMBER 12, 1985
By Senator DALTON
(without reference)
Ax Acr concerning the “New Jersey Wastewater Treatment Trust,”
and amending P. L. ... . ,¢ .. (now pending hefore the Legisla-
ture as Senate Bill No. 3341 of 1985 or Assembly Bill No, 4188

of 1985).

BE 1t EvacTED by the Sengte and General Assembly of the State

of New. Jersey:

1. Section Gof P. L. .. .. se . (Coo ) (now pending
before the Legislature as Senate Bill No. 3341 of 1985 or A_gsgmbly
Bill No. 4188 of 1985) is amended to read as follows: |

6. a. Except as may be otherwise expressly prgﬁd@d in this act,
the trust may from time to time issue its bonds, notes ar ch%#
obligations in any principal amounts as in the judgment of the

-trust shall be necessary to provide sufficient funds for any of its

corporate purposes, including the payment, funding or refunding
of the principal of, or interest or redemption premiums on, any
bonds, notes or other obligations issued by it whether the bonds,
notes or other obligations or the interest or redemption premiums
thereon to be funded or refunded have or have not become due, the
establishment or increase of reserves or other funds to secure or to
pay the bonds, notes or other obligations or interest thereon and
all other costs or expenses of the trust incident to and necessary to
carry out its carporate purposes and powers. | ,

b. Whether or not the bonds, notes or other obhga.tlons of the
trust are of a form and character as to be negotiable ;n_struments

under the terms of Title 12A of the New Jersey Statutes, the bbnds,

notes and other obligations are made negotiable instruments within

the meaning of and for the purposes of Title 124, subject only to

EXPLANATION—Matter enclosed in bold-faced brackets [thus] in the above blll
is not enacted and is intended o be omitted in the law.
Matter printed i in italies thus is pey matter,
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the provisions of lth.e hond_s,lnotes "and Other_ .leigations' for regis-
tration.

c. Bonds, notes or other obligations of the trust shall be autho-
rized by a resolution or resolutions of the trust and may be issued
in one or more series and shall bear any date or dates, mature at
any time or:fimes, bedar interest at anyv raté or rates of interest per
annum, be in any denomination or denominations, be in any form,
either coupon, registered-or book entry, carry any conversion or
registration privileges, have any rank or priority, be executed in
any manner, be payable'In any coin or ¢urrency of the United States
which at the time of payment is legal tender for the payment of
pubhc and prnate debts at any place or places ‘within or without
the State, ‘and be subject to any terms of redemptlon by the trust
‘or the hojlders'thereof, with or without premium, as the resolution
or resolutions may provide. A resolution of the trust: authorizing

the i issuance of bonds, notes or other obhgatlons nay provide that

‘the bonds, notes or other obh*ranons be secured by atrust’ ‘indenture

between the trust and a trustee, vesting in the trustee any property,
tights, powers and dutles in trust consistent with the- prowslons of
‘thisact as the trust may determirie. < ot <

d. Bonds, notes or other obligations of the trust- may be sold at
[pubhc or private sale at}] auy price or prices and in any manner
as the trust may determine. lach bond, note or other obligation
shall mature and be paid not later than 20 years from the effective
date thereof, or the certified useful life of the project or projects

to be financed by the bonds, whichever is less[, nor shall any re-

' fundulg of such obhgatlons mature or be pald later than that date]

All bonds of the tiust shall he sold at such price or prices and in
such manner as the trust shall determine, after notice of sale,
published at least three times in at least three newspapers published
m the State of New Jersey, and at least once in a publication

carrvlng mumclpal bO]ld notices and devoted pmmarlly to financial

‘news, pubhshed in N ew Jersey or the c1ty of New Yoxk the first

notlce to be at least five days prlor to the day of b1dd1ng The
notlce of sale may contam a prov1s1on to the effect that any or all
bids made in pursuance thereof may be regected In the event of
such reJectlon or of failure to receive any acceptable b1d the trust
at any time within 60 days from the date of such advertised sale,
may sell such bonds at pnvate sale upon terms not less favorable
to the State. than the terms offered by any rejected b1d The trust
may sell all or part of the bonds of any series as issued to any State
fund or to the federal government or any agency thereof, at private

sale, without advertisement.
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“é. ‘Bonds, notes ot other obligations 6f the trust may be issued
under the provisions of this act without obtaining the consent of
any department, division, board, bureau or ageuey of the State, and
without any other proceedings or the happening of any other con-.
ditions or things, other than those consents, proceedings, conditions
or things which are specifically required by this act.

f. Bonds, notes or other obligations of the trust issued under the

provisions of this act shall not be a debt or liability of the State or

-of any politieal subdivision thereof other than the trust and shall

not create or constitute any indebtedness, liability or obligation of.
the State or any politieal subdivision, but all these bonds, notes and
other obligations, unless funded or refunded by honds, notes or

other obligations, shall be payable solely from revenues or funds

“pledged or available for their payment as authorized in this act.
78
79

Each bond, note and obligation shall contain on its face a statement
to the effect that the trust is obligated to pay the principal thereof
or the interest theéreon only from its revenues, receipts or funds
‘pledged or available for their payment as authorized in this act and

that neither the State, nor anv political subdivision thercof,. is

-obligated to pay the principal or interest and that neither the faith

and credit nor the taxing power of the State, or any ‘political sub-
division thereof; is peldged to the payment of the principal of or the
interest on the bonds, notes or-other obligations. ‘

g. The aggregate prinecipal amount of honds, notes or other obli-
gations, ineluding subordinated indebteduess of the trust, shall not
exceed $600,000,000.00. In computing the foregoing limitations there
shall be excluded all the bonds, notes or othér obligations, ineluding
subordinated indebteduess of the trust, which shall be issued for re-
funding purposes, whenever the refunding shall be determined to
result in a debt serviece savings, as hereinafter provided:

(1) Upon the decision by the trust to issue refunding bonds, and

prior to the sale of those bonds, the trust shall transmit to the

“Joint Appropriations Committee’s Subcommittee on Transfers, or

its successor, a report that a decision has been made, reciting the
basis on which the decision was made, inclnding an estimate of the
debt service savings to be achieved and the caleulations upon which
the trust relied when making the decision to issue refunding bonds.
The report shall also disclose the intent of the trust to issue and sell
the refunding bonds at public for private] sale and the reasous
therefor. ' o - '

(2) The Joint Appropriations Committée’s Subcommiftee -on

Transfers shall have the authority to approve or disapprove the

106 sales of refunding bonds as included i1 ‘each report submitted in
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107 accordance with paragraph (1) of this subsection. The subcommit-
108 tee shall notify the trust in writing of the approval or disapproval
109 as expeditiously as- possible.

110 (3) Neo refunding bonds shall be issued unless the report has
111 been submitted to and approved by the Joint Appropriations Com-
112 mittee’s Subcommittee on Transfers as set forth, in paragraphs (1)
113 and (2) of this subsection. '

114 (4) Within 30 days after the sale of the refunding bonds, the
115 trust shall notify the Subeommittee on Transfers of the result of
116 that sale, including the prices and terms, conditions and pegulations
117 concerning the refunding bonds, the actual amount of debt service
118 sgvings to be realized as a result of the sale of yefunding bonds,
119 and the intended use of the proceeds from the sale of those bonds,
120 - (5) The subcemmittee shall review all information and reports
121 submitted in accordance with this subsection and may, on its own
122 initiative, make observations [and recommendations]} to the trusg,
123 or to the Legislature, or both, as it deems appropriate.

124  h. Each issue of bonds, notes or other obligations of the trust
125 may, if it is determined by the trust, be general obligations thereof
126 payable out of any revenues, receipts or funds of the trust, or
127 special obligations thereof payable out of particular revenues, re-
128 ceipts or funds, subject only to any agreements with the holders of
129 bonds, notes or other obligations, and may be secured by one or
130 more of the following: o :
131 (1) Pledge of revenues and other receipts to be derived from the
132 payment of the interest on and principal of notes, bonds or other
133 obligations issued to the trust by one or more local government
134 units, and any other payment made to the trust pursuant to agree-
135 ments with any local government units, or a pledge or assignment
136 of any nates, honds or other ohligations of any lecal government
137 unit and the rights and interast of the trust therein;

138  (2) Pledge of rentals, receipts and other revenues to be derived
139 from leases or ather contractual arrangements with any person or
140 entity, publie or private, including one or mare lgeal government
141 units, or a pledge or assignment of those leases or other contracual
142 arrangements and the rights and interest of the trust therein;

143  (3) Pledge of all moneys, funds, aceounts, securities and other
144 funds, including the praceeds of the bonds, notes or other obliga-
145 tions;

146 (4) Pledge of the receipts to be derived from the payments ef
147 State aid, payable to the trust pursuant to sectipn 12 of this act;
148 . (5) A mortgage on all or any part of the property, real or per-
149 sonal, of the-trust then awned or. thereafter.tp.ha acquired, ot a
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150 pledge or assignment of mortgages made to the trust by any person

151 or entity, public or private, including one or more local government
152 units and the rights and interest of the trust therein.

153 1. The trust shall not issue any bonds, notes or other obligations,
154 or otherwise incur any additional indebtedness, on or after 20 years
( 155 from the effective date of this act.

1 2 Sectionllof P.L. .. ,e . (C. . . ) (now pending

2 Dbefore the Legislature as Senate Bill No. 3341 of 1985 or Assembly
3 Bill No. 4188 of 1985) is amended to read as follows:
4 11. a. The trust shall establish [a7] reserve and guarantee [fund]
5 fumds into which shall be deposited the proceeds from any State
6 bond issue authorized for deposit in the trust or other funds appro-
7 priated by law to the trust for deposit in the reserve [and} or
8 guarantee [fund] funds. The reserve [and guarantee] fund shall
9 be used by the trust to [guarantee] secure debt issued by the trust
% 10 [or a local government unit}. The guararntee fund shall be used by
f 11 the trust to secure debt issued by a local government unit.
f, 12 b. The trust may establish any reserves, funds or accounts as it
13 may determine necessary or desirable to further the accomplish-
14 ment of the purposes of the trust or to comply with the provisions
15 of any agreement made by or authorized in any resolution of the
16 trust.
1 3. This act shall take effect immediately.

STATEMENT
This act makes technical amendments to P. L. .. , €. (now
pending before the Legislature as Senate Bill No. 3341 of 1985 or
Assembly Bill No. 4188 of 1985).
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Governor Thomas H. Kean today signed a package of legislation
creating an Environmental Trust Fund program which, the Governor said,
"represents the most comprehensive and innovative approach to solving

New Jersey's environmental problems in the history of our State."

"This program, for the first time in New Jersey, provides the
mechrénism and --- most importantly --- the money to address our
wastewater treatment prob\lems and to move New Jersey into a broad
program of resource recovery and recycling," Kean said.

The Governor signed eight bills in the package during a ceremony at
The Riverview Sewerage Treatment Plant in Totowa --- a treatment facility
which must be upgraded and which could qualify for the necessary funds
under the newly-enacted trust program.

"When 1 first proposed the establishment of an Environmental Trust
Fund in my State of the State address to the Legislature this past January,
1 described it as the centerpiece of my designation of 1985 as the Year of
the Environment," Xean said. "Today, with these bills now la_w, we can
see tangible evidence of our commitment to making 1985 a year to be
remembered by future generations as one in which we acted with courage
and foresight to protect the environment."

Kean said the trust will generate a total of $2.5 billion over the next
15 years to help in the construction of sewerage treatment plants.

—-more-
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"With this sum, we can finance all of the 286 plants which will be
needed and we can avoid the imposition of economically-harmful building
bans which threaten many areas because of an inability to comply with
Federal clean water standards,"”" Kean .said: "Moreover, the trust will
enable us to carry out the construction’ programs without huge increases in
local property taxes and without the imposition of enormous user fees."

"With this package, New Jersey is in a position to lead the nation in
keeping its water clean and in disposing of its solid waste safely," Kean
said. "Its' financing techniques are unique, but the problems we faced in
this State were such that conventional or old-fashioned methods would have
been inadequate to meet them."

"All of us can take a great deal of pride in this program and all of us

can tell the people of New Jersey that we truly acted in their best

interest,” the Governor said.

The bills Kean signed today are:

A—4188,‘ sponsored by Assemblyman Martin Herman, D-Gloucester,
which creates the Environmental Trust Fund.

S5-3342, sponsored by Senator John Russo, D-Ocean, to place on the
General Election ballot a $190 million bond issue to capitalize a revolving
loan fund for loans and grants for the construction of wastewater treatment
facilities.

S5-3343, sponsored by Senator Paul Contillo, D-Bergen, to piace on the
Generazl Election ballot an $85 million bond issue to capitalize a revolving
loan fund to help build resource recovery facilities.

S-3346, sponsored by Senator Carmen Orechio, D-Essex, which
provides for a $33 million interest-free loan to Essex County for the
construction of a resource reccvery facility.

-more-~

———
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A-4187, sponsored by Assemblyman Harry McEnroe, D-Essex, which
transfers $50 million allocated to the Natural Resources Bond Act of 1980 to
a fund for loans and grants to counties and the Hackensack Meadowlands
Development Commission for the construction of resource recovery facilities.

S-3344, sponsored by Senator Catherine Costa, D-Burlington, which
places on the General Election ballot a question seeking permission for
repayments of funds allocated from the 1980 bond issue to be made to the
resource recovery fund.

S-3389, sponsored by Senator John Russo, D-Ocean, and $5-3390,
sponsored by Senator Daniel Dalton, D-Camden, both of which make

technical amendments to the trust fund act.
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