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McGreevey Signs Bills to Invest in Atlantic City, the Casino Industry 

  
(ATLANTIC CITY) – Governor McGreevey advanced his commitment to build Atlantic 
City’s and the casino industry’s economic growth today with the signing of a bill that will 
eliminate the complementary tax on casinos, and a separate bill that will channel $62 
million in casino reinvestment funds into Atlantic City construction projects. 
  
“Atlantic City is one of New Jersey’s great treasures – and as home to the casino industry it 
is a powerhouse for our State economy. The bills I’m signing today will help the industry 
and help Atlantic City. They are part of my plan to help this city reach its full potential as a 
world-class, family destination,” Governor McGreevey said during the bill signing 
ceremony. 
  
The ceremony took place at Boardwalk Hall, before an audience of hundreds of casino 
employees, executives and construction workers. CRDA Executive Director Curtis Bashaw, 
Casino Control Commission Chair Linda M. Kassekert, Assemblyman Jeff Van Drew, 
Senator William L. Gormley and former Governor Brendan Byrne joined Governor 
McGreevey. 
  
The bill A3120, known as the Comp Tax Phase-Out, will gradually eliminate the 4.25 
percent tax the State imposes on complementary items. The tax will be phased out 
completely by June 30, 2009.  
  
The bill A3121 creates the Atlantic City Expansion Fund, and extends the casinos’ 
“investment alternative tax obligation” – a payment from casinos that the State keeps in an 
escrow account for community improvement projects – from 35 to 50 years. 
  
The bill further directs that half of the casino alternative tax obligation from years 36 to 50 
will fund projects in North Jersey and half in South Jersey, not including Atlantic City. 
  
For Atlantic City, the bill sets aside $62 million to create the Atlantic City Expansion Fund. 
The bill will also benefit Atlantic City in the following ways: 



  
•        The $62 million is part of Governor McGreevey’s commitment to invest $92 

million for the construction of about 2,000 new casino hotel rooms in Atlantic City 
– as part of his effort to help the city reach its potential as an overnight resort 
destination. 

•        The bill authorizes the Casino Reinvestment Development Authority to approve 
five new entertainment-hotel districts in Atlantic City. Prior to this change, the 
CRDA Urban Revitalization Act only authorized the Authority to approve a total of 
six entertainment-retail districts. 

•        The fund will finance revitalization projects for Atlantic City’s Boardwalk. 
  
At the bill signing, Governor McGreevey recognized the casino industry’s vital role for 
New Jersey’s statewide economy. The casinos directly employ 45,000 people, and help 
support more than 30,000 jobs in occupations tied to the industry. Last year the casinos and 
their contractors did $2.3 billion worth of business with 2,600 companies throughout New 
Jersey – an impact felt in every county in the State. 
  
Through their investment alternative tax obligation, the casinos also play a vital role in 
redevelopment efforts in Atlantic City and throughout the State. 
  
The Governor’s plan is to strengthen the industry and Atlantic City by turning the city into 
a world-class overnight tourist destination, and to bring more conventions and air service 
into the city. A key part of that plan is the creation of more casino hotel rooms – hence the 
Governor’s plan to invest $92 million for the creation of about 2,000 new rooms. 
  
The McGreevey Administration’s other successes for the casino industry include: 
  

•        Regulatory reform at the Casino Control Commission, creating a system that is 
more efficient while still preserving accountability and integrity. 

•        Highly efficient management at the Casino Control Commission, resulting in the 
Commission’s ability to give $8.25 million back to the casinos at the end of Fiscal 
Year 2003. 

•        A new mission for the Casino Reinvestment Development Authority for the creation 
of a Master Plan in conjunction with the City of Atlantic City, the local Housing 
Authority and the casino industry. 

•        The successful attraction of Delta Airlines service into Atlantic City International 
Airport in July 2002, and ongoing efforts to bring additional air service. 

•        Improvements in transportation infrastructure into and within Atlantic City, 
including $495 million invested since January 2002.  

  
“From ‘The Walk’ to this new Atlantic City Expansion Fund, Atlantic City is becoming the 
top destination it is meant to be. These bills will strengthen the region’s and the entire 
State’s vibrant economy for years to come,” Governor McGreevey said. 
  
  



  
Copies of the legislation signed by Governor McGreevey may be viewed by entering the 

bill numbers at http://www.njleg.state.nj.us/. 
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