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ASSEMBLY, No. 471

STATE OF NEW JERSEY
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| “—Auembly committeo smendments adopted February 10,1986,

PRE-FILED FOR INTRODUCTION IN THE 1986 SESSION

By Assemblyman MUZIANI

Aw Act concerning the transfer of funds to the New Jersey Eco-
nomic Development Authority, supplementing P. L. 1974, ¢. 80
(C. 34:1B-1 et seq.), and repealing P, L. 1962, c. 204, P. L. 1969,
c. 202, P. L. 1970, c. 253, and P. L. 1973, ¢. 75.

BE 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. The New Jersey Economic Development Authority, as suc-
cessor to the New Jersey State Area Redevelopment Authority
through the Executive Reorganization Plan filed February 27, 1978,
shall repay without interest to the State Treasurer all moneys
realized from borrowers upon loans they obtained through the
New Jersey State Area Redevelopment Authority, which loans were
made from the sums transferred to the authority under section 10
of P. L. 1962, c. 204, section 1 of P. L. 1970, e. 253, and seetion 1
of P. L. 1973, e. 75 (C. 2A:37-41.2), from the special trust fund
established by N. J. S. 2A:37-41, up to the amounts originally
transferred. The repayment from moneys realized from borrowers
shall be considered as cash received from payments of prineipal
and interest from the borrowers and received from the liquidation
of collateral securing such loans. Such repayments shall be net
of all direet expenses incurred in servicing the loan or in pro-
tecting and eollecting the collateral, or both.

2. All sums appropriated or transferred to the New Jersey Area
Redevelopment Authority except those referred to in section 1 of
this act, or to the New Jersey Urban Loan Authority, from any

source, are transferred to the New Jersey Economic Development

EXPLANATION—Matter enclosed in bold-faced brackets [thus] in the above bill
is not enacted and is intended to be omitted in the law.

Matter printed in italics thus is new matter.
Matter enclosed in asterisks or stars has been adopted as follows:
*—.Assembly committee amendments adopted February 10, 1986.
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Authority economic development fund to carry out the purposes
of P. L. 1974, ¢. 80 (C. 34:1B~1 et seq.).

*3. The New Jersey Economic Development Authority, as suc-
cessor to the New Jersey Statc Area Redevelopment Authority,
may, after negotiation and agreement with the State Treasurer,
prepay all outstanding appropriations due wn future years to the
State Treasurer, discounted at an interest rate agreeable to the
State Treasurer and the New Jeisey Economic Development
Authority*

*[3.J* *4.* The following acts declared inconsistent with and
superseded by the Executive Reorganization Plan filed Febru-
ary 27, 1978, are repealed: P. L. 1969, e. 202 (C. 52:27D-T71
through 52:27D-98); P. L. 1962, ¢. 204 (C. 13:1B-15.13 through
13:1B-15.22); P. L. 1970, e. 253; P. L. 1973, 75 (C. 2A:37-41.2).

*[4.J* *5.* This act shall take effect immediately.

ECONOMIC DEVELOPMENT 7
Provides for the transfer of certain funds to the lconomie De-

velopment Authority.



ASSEMBLY, No. 471

Introduced Pending Technical Review by Legislative Counsel
PRE-FILED FOR INTRODUCTION IN THE 1986 SESSION
By Assemblyman MUZIANI
ASSEMBLY, No. 2683
STATE OF NEW JERSEY

INTRODUCED OCTOBER 18, 1984

By Assemblymen MUZIANT, CHINNICI, HARDWICK, HENDRICK-
SON, ROD, Assemblywoman OGDEN, Assemblymen GALLO,
COLBURN, HAYTATIAN, LITTELL, MARKERT and PALAIA

Ax Aot concerning the transfer of funds to the New Jersey Heco-
nomic Development Authority, supplementing P. L. 1974, c. 80
(C. 34:1B-1 et seq.), and repealing P. L. 1962, c. 204, P. L. 1969,
e. 202, P. L. 1970, c. 253, and P. L. 1973, c. 75.

1 BE 11 ENACTED by the Senate and General Assembly of the State
2 of New Jersey:

1 1. The New Jersey Keonomie Development Authority, as suc-
2 cessor to the New Jersey State Area Redevelopment Authority
3 through the Executive Reorganization Plan filed February 27, 1978,
4 shall repay without interest to the State Treasurer all moneys
5 realized from borrowers upon loans they obtained through the
6 New Jersey State Area Redevelopment Authority, which loans were
7 made from the sums transferred to the authority under section 10
8 of P. L. 1962, c. 204, section 1 of P. L. 1970, c¢. 253, and section 1
9 of P. L. 1973, ¢. 75 (C. 2A:3741.2), from the special trust fund
10 established by N. J. S. 2A:37-41, up to the amounts originally
11 transferred. The repayment from moneys realized from borrowers
12 shall be considered as cash received from payments of principal
13 and interest from the borrowers and received from the liquidation
14 of collateral securing such loans. Such repayments shall be net
15 of all direet expenses incurred in servicing the loan or in pro-
16 tecting and collecting the collateral, or both.

1 2. All sums appropriated or transferred to the New Jersey Area

Redevelopment Authority except those referred to in section 1 of
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this aet, or to the New Jersey Urban Loan Authority, from any
source, are transferred to the New Jersey Heonomic Development
Authority economic development fund to earry out the purposes
of P. L. 1974, ¢.80 (C. 34:1B-1 et seq.).

3. The following acts declared inconsistent with and superseded
by the Executive Reorganization Plan filed February 27, 1978,
are repealed: P. L. 1969, ¢. 202 (C. 52:27D-71 through 52:27D-98);
P. L. 1962, c¢. 204 (C. 13:1B-15.13 through 13:1B-15.22); P, L.
1970, c. 253; P. 1. 1973, e. 75 (C. 2A:37-41.2).

4. This act shall take effect immediately.

STATEMENT

By an executive reorganization plan filed on February 27, 1978,
the New Jersey Urban Loan Authority (ULA) and New Jersey
State Area Redevelopment Authority (ARA) were abolished and
their functions, powers, and duties were transferred to the New
Jersey Kconomic Development Authority (NJEDA). This bill
provides for the repeal of the statutes which created and funded
the ULA and ARA. The bill also permits the transfer of funds
previously administered by the ULA and ARA presently held in
separate accounts, to the loan and gaurantee funds of the NJEDA,
or to any other fund that will serve the purposes as outlined in
the NJEDA enabling acts. The transfer of funds will facilitate
the uniform administration of loan funds under the jurisdietion of
the NJEDA. The bill also provides for repayment of moneys
loaned to the ARA from the Unclaimed Personal Property Trust
Fund as the NJEDA receives repayment from borrowers or liqui-
dates the collateral securing the loans which were funded by appro-

priations from the Unclaimed Personal Property Trust Fund.

v/ [ 145)



ASSEMBLY URBAN POLICY AND WATERFRONT
DEVELOPMENT COMMITTEE

STATEMENT TO

ASSEMBLY, No. 471

with Assembly committee amendments

STATE OF NEW JERSEY

DATED: FEBRUARY 10, 1986

The Assembly Urban Policy and Waterfront Development Committee
reports favorably Assembly Bill No. 471, as amended.

By an executive reorganization plan filed on February 27, 1978, the
New Jersey Urban Loan Authority (ULA) and New Jersey State Area
Redevelopment Authority (ARA) were abolished and their functions,
powers, and duties were transferred to the New Jersey Economic De-
velopment Authority (NJEDA). Assembly Bill No. 471 provides for
the repeal of the statutes which created and funded the ULA and ARA.
The bill also permits the transfer of funds previously administered by
the ULA and ARA presently held in separate accounts, to the loan and
guarantec funds of the NJKEDA, or to any other fund that will serve
the purposes as outlined in the NJEDA enabling acts. The transfer of
funds will facilitate the uniform administration of loan funds under
the jurisdiction of the NJEDA. The bill also provides for repayment
of moneys loaned to the ARA from the Unclaimed Personal Property
Trust Fund as the NJEDA receives repayment from horrowers or
liquidates the collateral securing the loans which were funded hy ap-
propriations from the Unclaimed Personal Property Trust Fund.

The committee amendment, at the request of NJEDA, would permit
NJEDA to negotiate with the State Treasurer for the prepayment of
all outstanding appropriations due in tuture years to the State Trea-
surer, discounted at an interest rate agreeable to the State Treasurer
and the NJEDA.

This bill was pre-filed for introduction in the 1986 session pending

technical review. As amended, the bill includes the changes required

by technical review which has been perfornied.



SENATE INDEPENDENT AUTHORITIES COMMITTEE
STATEMENT TO

ASSEMBLY, No. 471

[Orrician Copy REeprINT]

STATE OF NEW JERSEY

DATED: JUNE 2, 1936

The Senate Independent Authorities Committee reports favorably
Assembly Bill No. 471 (OCR).

The purpose of Assembly Bill No. 471 OCR is to complete the
initiatives begun with the ‘‘Executive Reorganization Plans for the
Urban Loan Authority and Arvea Redevelopment Authority,”’ filed
February 27, 1978, pursuant to the ‘‘State Agency Transfer Act,”
P. L. 1971, c. 375 (C. 52:14D-1 et seq.). That reorganization plan
eliminated the New Jersey Arca Redevelopment Authority (ARA)
and the New Jersey Urban Loan Authority (ULA) and transferred
their funections, powers and duties to the New Jersey Kconomic De-
velopment Authority (EDA). Assembly Bill No. 471 OCR repeals
the statutory basis for ARA and ULA programs and {ransfers moneys
available therefor to the economic development fund for use by EDA
in making loans to businesses.

Section 1 of the bill requires DA, as the successor to ARA, to
repay to the State Treasurer, moneys loaned to ARA from a special
trust fund pursuant to section 10 of P. 1. 1962, c. 204, section I of
P. L. 1970, c. 253 and section I of P. L. 1973, c. 75 (C. 2A:37-41.2).
Repayments shall be from all moneys realized from loans made by
ARA, net of direct expenses incurred therefor. EDA shall not pay
any interest on momneys repaid to the Treasurer; however, interest
earned on the ARA loans is repayable to the State Treasurer. This
repayment schedule differs from and supersedes that contained in
chapters 253 and 75.

Section 2 transfers to EDA, for use by that agency for any of its
statutory purposes, all moneys previously appropriated or transferred
to ARA and ULA, other than ARA loans subject to section 1 of the
bill (that is, loans from moneys from unclaimed personal property
forfeited to the State pursuant to N. J. S. 2A:37-29 et seq.). EDA
contends that this change is needed to eliminate statutory limitations
on the use of ARA and ULA moneys.
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Section 3 of the bill authorizes EDA, as a successor to ARA, to
prepay all outstanding appropriations at a discounted interest rate
mutually agreed to by the two parties.

Section 4 repeals several sections of law deemed to be inconsistent
with the aforementioned Executive Reorganization Plans. The laws
repealed are:

(1) P. L. 1969, c. 202, “The Business Incentive Loan Act (1969)”’

which created the ULA ;

(2) P. L. 1962, c. 204 which created the Area Redevelopment Au-

thority; and

(3) P. L. 1973, c. 253 and P. L. 1970, e¢. 75 which authorized the

loan to ARA of certain moneys having been forfeited to the State.

According to the 1978 Reorganization Plans, the reasons for abolish-
ing ARA and ULA and transferring their functions, powers and
duties to EDA was to “‘more effectively support employment growth
and urban economic revitalization. Also the expanded urban economic
development role which has been assumed by the Economic Develop-
ment Authority should incorporate the parallel activities of the
Urban Loan Authority and Arca Redevelopment Authority.”’
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REORGANTIZATION PLAXNS aun

REORGANIZATION PLANS FOR THE URBAN LOAN
AUTHORITY AND AREA REDEVELOPMENT
AUTHORITY

The Urban Loan Authority in the Depavtiment of Commuanity
Affairs is hereby abolished and all finetions, powers and duties of
said anthority are herehy transferred to the New Jersey Feonomie
Development Aunthority in, but not oi. the Department of Labor
and Indnstry. The Arvea Redevelopment Authority in the Depart-
ment of Labor and Industry iz hereby abolished and all functions,
powers and duties of said authority are hereby tran<ferred to the
New Jersey Economie Developient Authority in, but uot of. the
Department of Labor and Tndustry.

The Urban Loan Authority, estabilished pursiant to the Business
Incentive Loan Aect, P. L. 1969, e. 202, oz amended (e, 52:27D-71
et seq.) provides loans, loau guarantees and technical assizfance
to businesses which ave unable to ebfain necesanry financing on
reasonable terms and ave located in areas of high mmewmplovment.
The Area Redevelopment Authority, established puvsunant to the
New Jer=ev State Rodevelopment Aesiztance Net, DT 1982000 204,
ax amended and supplewented, provides fnancial assistance to local
area redevelopment ageneies for projects which will expand em-
ployment opportunities and improve economie condition= in local
redevelopment areas.

The Feonomie Development Authoritv, which was created in
1974, has factlitated tax exempt foancing and, in some eases, pro-
vided loan enarvantees tor commmereiat and indnstrial development
and capital Facility boprovements, The Feonomie Developrent
Aunthoritv aetivities have snbstantially  expamded exgplosment
opportuniticx rnd cconomie srowth, with pany heuefits aceruing fo
nrban areas of high aneniploviment. Diring the few vears of its
existence, the Feonomic Devalopmnent Anthority has becorae by fayp
the wost sucee==tul, expert, and dominant finaneinl aesizranee
ageney i State woverpivenf. By aboli<hime the smaiter Urlan
Loan Anthority and Area Redevelopment Authority, and trans-
ferrine their vespective THIetions,  posvers and diiles 1o ihe
Keonoriec Developent Aathority, the State can more cifectively
<upport cmplovient cceowth amd b cconomic revitdization,
Also the expanded arban ceonaie developrsent vole which Las teen

a~~irmed by the Beonomic Developrnient Nathority <hoald tearpo-




994 REORGANIZATION PLANS

rale the parallel activities of the Urban Loan Authority and Area
Redevelopment Authority.

This rcorganization plan concentrates economic dGVG]OplllCl}t
financial assistance functions in a single, effective agemey; it
eliminates duplication of effort by cabinet officers and staffs serving
on the different authorities; and it streamlines financial assistance
procedures by eliminating maultiple applications for financial
assistance and multiple loan reviews by the different staffs.

In accordance with the provisions of the Kxecutive Reorganiza-
tion Act of 1969, P. L. 1969, c. 203 (c. 52:14¢-2), 1 find and declare
that these abolitions, transfers and reorganization are necessary:

(1) To promote the more effective management of the Executive
Branch;

(2) To reduce expenditures and promote economy to the fullest
exfent practicable;

(3) To increase the efficiency of the operations of the Executive
Branch to the fullest extent practicable;

(4) To group, coordinate, and consolidate agencies and functions
of the Executive Branch, as nearly as practicable, according to
major purposes;

(5) To reduce the number of agencies by comsolidating those
having similar functions under a single head, and to abolish such
agencies as may not be necessarv for the efficient conduct of the
Executive Branch; and

(6) To eliminate overlapping and duplication of effort.

All acts and parts of acts inconsistent with any of the provisions
of this reorganization plan are superseded te the extent of such
inconsistencies. All transfers directed by this reorganization plan
shall be effected pursuant to the ‘‘State Agency Transfer Act”,
P.1.1971, c. 375 (c. 52:14D-1 et seq.).

/s/ BRENDAN BYRNE,
Filed February 27, 1978. Governor.
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