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[OFFICIAL COpy REPRINT] 

ASSEMBLY, No. 471 

STATE OF NEW JERSEY
 
PRE-FILED FOR INTRODUCTION IN THE 1986 SESSION 

By Assemblyman MUZIANI 

AN ACT concerning the transfer of funds to the New Jersey Eco­

nomic Development Authority, supplementing P. L. 1974, c. 80 

(C. 34 :lB-1 et seq.), and repealing P. L. 1962, c. 204, P. L. 1969, 

c. 202, P. L. 1970, c. 253, and P. L. 1973, c. 75. 

1 BE IT ENACTED by the Senate and General Assembly of the State 

2 of New Jersey: 

1 1. The New Jersey Economic Development Authority, as suc­

2 cessor to the New Jersey State Area Redevelopment Authority 

3 through the Executive Reorganization Plan filed February 27, 1978, 

4 shall repay without interest to the State Treasurer all moneys 

5 realized from borrowers upon loans they obtained through the 

6 New Jersey State Area Redevelopment Authority, which loans were 

7 made from the sums transferred to the authority under section 10 

8 of P. L. 1962, c. 204, section 1 of P. L. 1970, c. 253, and section 1 

9 of P. L. 1973, c. 75 (C. 2A:37-41.2), from the special trust fund 

10 established by N. J. S. 2A:37-41, up to the amounts originally 

11 transferred. The repayment from moneys realized from borrowers 

12 shall be considered as cash received from payments of principal 

13 and interest from the borrowers and received from the liquidation 

14 of collateral securing such loans. Such repayments shall be net 

15 of all direct expenses incurred in servicing the loan or in pro­

16 tecting and collecting the collateral, or both. 

1 2. All sums appropriated or transferred to the New Jersey Area 

2 Redevelopment Authority except those referred to in section 1 of 

3 this act, or to the New Jersey Urban Loan Authority, from any 

4 source, are transferred to the New Jersey Economic Development 
EXPLANATION-Matter enclosed in bold-faced brackets [thus] in the above bill 

is not enacted and is intended to be omitted in the law. 
Matter printed in italics thus is new matter. 

Matter ene!osed in asterisks or stars has been adopted as follows: 
*-Assembly committee amendments adopted February 10, 1986. 
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5 Authority economic development fund to carry out the purposes
 

6 of P. L.1974, c. 80 (C. 34:1B-1 et seq.).
 

1 *3. The New Jel'sey Economic Development A~tthol'ity, as suc­


2 cessor to the New Jersey State Area Redevelopment Authority,
 

3 may, after negotiation and agreement with the State Treasurer,
 

4 prepay all outstanding appropriations due in futur-e year's to the
 

5 State Treasurer, discounted at an interest rate agreeable to the 

6 State Treas~~rer and the New Jersey Economic Development 

7 Authority.* 

1 *[3.]* *4.* The following' acts declared inconsistent with and 

2 superseded by the Executive Reorganization Plan filed Febru­

3 ary 27, 1978, are repealed: P. L. 1969, c. 202 (C. 52:27D-71 

4 through 52:27D-9S); P. L. 19G2, c. 204 (C. 13:1B-15.13 through 

5 13:1B-15.22); P. L. 1970, e. 263; P. L. 1D73, 75 (C. 2A:37-41.2). 

1 *[4.]* *5.* This act shall take effect immediately. 

ECONOMIC DJ1JVELOPMENT 

Provides for the transfer of certain funds to the Economic De­

velopment Authority. 



ASSEMBL Y, No.4 71 
Introduced Pending Technical Review by Legislative Counsel
 

PRE-FILED FOR INTRODUCTION IN THE 1986 SESSION
 

By Assemblyman MUZIANI
 

ASSEMBLY, No. 2683 

STATE OF NEW JERSEY
 
INTRODUCED OCTOBER 18, 1984 

By Assemblymen MUZIANI, CHINNICI, HARDvVICK, HENDRICK­

SON, ROD, Assemblywoman OGDEN, Assemblymen GALLO, 

COLBUR,N, HAYTAIAN, LITTELL, MARKERT and PALAIA 

AN ACT concerning the transfer of funds to the Ne'W Jersey Eco­

nomic Development Authority, supplementing P. L. 1974, c. 80 

(C. 34:1B-1 et seq.), and repealing P. L. 1962, c. 204, P. L. 1969, 

c. 202, P. L. 1970, c. 253, and P. L. 1973, c. 75. 

1 BE IT ENACTED by the Senate and General Assembly of the State 

2 of New Jersey: 

1 1. The New Jersey Economic Development Authority, as suc­

2 cessor to the New Jersey State Area Redevelopment Authority 

3 through the Executive Reorganization Plan filed February 27,1978, 

4 shall repay without interest to the State Treasurer all moneys 

5 realized from borrowers upon loans they obtained through the 

6 New .Jersey State Area Redevelopment Authority, which loans were 

7 made from the sums transferred to the authority under section 10 

8 of P. L. 1962, c. 204, section 1 of P. L. 1970, c. 253, and section 1 

9 of P. L. 1973, c. 75 (C. 2A:37--41.2), from the special trust fund 

10 established by N. J. S. 2A:37--41, up to the amounts originally 

11 transferred. The repayment from moneys realized from borrowers 

12 shall be considered as cash received from payments of principal 

13 and interest from the borrowers and received from the liquidation 

14 of collateral securing such loans. Such repayments shall be net 

15 of all direct expenses incurred in servicing the loan or in pro­

16 tecting and collecting the collateral, or both. 

1 2. All sums appropriated or transferred to the New Jersey Area 

2 Redevelopment Authority except those referred to in section 1 of 
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3 this act, or to the New Jersey Urban Loan Authority, from any 

4 source, are transferred to the New Jersey Economic Development 

5 Authority economic development fund to carry out the purposes 

6 of P. L.1974, c. 80 (C. 34:1B-l et seq.). 

1 3. The following acts declared inconsistent with and superseded 

2 by the Executive Reorganization Plan filed February 27, 1978, 

3 are repealed: P. L. 1969, c. 202 (C. 52 :27D-71 through 52 :27D-98) ; 

4 P. L. 1962, c. 204 (C. 13 :IB-15.13 through 13 :lB-15.22); P. L. 

5 1970, c. 253; P. L. 1973, c. 75 (C. 2A :37-41.2). 

1 4. This act shan take effect immediately. 

STATEMENT 

By an executive reorganization plan filed on February 27, 1978, 

the New Jersey Urban Loan Authority (ULA) and New Jersey 

State Area Redevelopment Authority (ARA) were abolished and 

their functions, powers, and duties were transferred to the New 

Jersey Economic Development Authority (NJEDA). This bill 

provides for the repeal of the statutes which created and funded 

the ULA and ARA. The bill also permits the transfer of funds 

previously administered by the ULA and ARA presently held in 

separate accounts, to the loan and gaurantee funds of the NJEDA, 

or to any other fund that will serve the purposes as outlined in 

the NJEDA enabling acts. The transfer of funds will facilitate 

the uniform administration of loan funds under the jurisdiction of 

the N.JEDA. The bill also provides for repayment of moneys 

loaned to the ARA from the Unclaimed Personal Property Trust 

Fund as the NJEDA receives repa)'ment from borrowers or liqui­

dates the collateral securing the loans which were funded by appro­

priations from the Unclaimed Personal Property Trust Fund. 



ASSEMBLY URBAN POLICY AND WATERFRONT
 
DEVELOPMENT COM-MITTEE
 

STA'l'EMEWr TO 

ASSEMBLY, No. 471 
with Assembly committee amendments 

STATE OF NEW JERSEY
 

DATED:FEBRUARY1~19~ 

The Assembly Urban Policy and -Waterfront Development Committee 

reports favorably Assembly Bill No. 471, as amended. 

By an executive reorgani7,ation plan iIled OIl February 27, 1978, the 

New Jersey Urban Loan Authority (LLA) and New Jersey State Area 

Hedevelopment Authority (ARA) were abolished and their functions, 

powers, and duties were transferred to the New .Jersey Economic D8­

velopmellt Authority (NJEDA). Assembly Bill No. 471 provides for 

the repeal of the statutes which created and funded the ULA nIlll ARA. 

The bill nlso permits tIle transfer of funds previously administered hy 

the ULA and ARA presently held in separate accounts, to the loan and 

guarantee funds of the N.] EDA, or to any other fund that will ::-lene 

the purposes as outlined in the NJEDA enabling acts. rrhe transfer of 

funds will facilitate the uniform administration of loan funds ulHler 

the jurisdiction of the NJEDA. rrIw bill also provides for repayment 

of moneys loaned to the AHA from the lJnclaimed Personal Property 

Trust Fund as the NJEDA receives repayment from horrowers or 

liquidates the collateral seeuring the loans which were funded hy ap­

propriations from the Unclaimed Personal Property Trust Fund. 

The committee amendment, at the request of NJEDA, would permit 

N.J EDA to negotiate with t he State Treasurer for the prepayment of 

all outstanding appropriations due in future years to the State '1'rea­

surer, discounted at an interest rate agreeable to the Sl ate Treasurer 

and the NJEDA. 

This bill was pre-filed for introduction in the 1986 session pending' 

technical review. As amended, the bill includes the changes required 

by technical review which 1ms been performed. 



SENATE INDEPENDENT AUTHORITIES COMMITTEE
 

STATEMENT TO 

ASSEMBL Y, No.4 71 
[OFFICIAL COpy REPRINT] 

STATE OF NEW JERSEY
 

DATED: JUNE 2, 1986 

The Senate Independent Authorities Committee reports favorably 

Assembly Bill No. 471 (OCR). 

The purpose of Assembly Bill No. 471 OCR is to complete the 

initiatives beglln with the "Executive Reorganiimtion Plans for the 

Urban Loan Authority and Area Redevelopment Authority," filed 

February 27, 1978, pursuant to the "State Agency Transfer Act," 

P. L. 1971, c. 375 (C. 52 :14D-1 et seq.). That reorganization plan 

eliminated the :New Jersey Area Redevelopment Authority (ARA) 

and the New Jersey Urban Loan Authority (ULA) and transferred 

their functions, powers and duties to the New Jersey Economic De­

velopment Authority (EDA). Assembly Bill No. 471 OCR repeals 

the statutory basis for ARA and ULA progTums and transfers moneys 

available therefor to the economic development fund for use by EDA 

in making loans to businesses. 

Section 1 of the bill requires F~DA, as the successor to ARA, to 

repay to the State Treasurer, moneys loaned to ARA from a special 

trust fund pursuant to section 10 of P. L. 1962, c. 204, section I of 

P. L. 1970, c. 253 and section I of P. L. 1973, c. 75 (C. 2A:37-41.2). 

Repayments shall be from all moneys realized from loans made by 

ARA, net of direct expenses incurred therefor. EDA shall not pay 

any interest on moneys repaid to the Treasurer; however, interest 

earned on the ARA loans is repayable to the State Treasurer. This 

repayment schedule differs from and supersedes that contained in 

chapters 253 and 75. 

Section 2 transfers to EDA, for use by that agency for any of its 

statutory purposes, all moneys previously appropriated or transferred 

to ARA and ULA, other than ARA loans subject to section 1 of the 

bill (that is, loans from moneys from unclaimed personal property 

forfeited to the State pursuant to N. J. S. 2A :37-29 et seq.). EDA 

contends that this change is needed to eliminate statutory limitations 

on the use of ARA and ULA moneys. 
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Section 3 of the bill authorizes EDA, as a successor to ARA, to 

prepay all outstanding appropriations at a discounted interest rate 

mutually agreed to by the two parties. 

Section 4 repeals several sections of law deemed. to be inconsistent 

with the aforementioned Executive Reorganization Plans. The laws 

repealed are: 

(1)	 P. L. 1969, c. 202, "The Business Incentive Loan Act (1969)" 

which created the ULA; 

(2)	 P. L. 1962, c. 204 which created the Area Redevelopment Au­

thority; and 

(3)	 P. L. 1973, c. 253 and P. h 1970, c. 75 which authorized the 

loan to ARA of certain moneys having been forfeited to the State. 

According to the 1978 Reorganization Plans, the reasons for abolish­

ing ARA and ULA and transferring their functions, powers and 

duties to EDA was to "more effectively support employment growth 

and urban economic revitalization. Also the expanded urban economic 

development role which has been assumed by the Economic Develop­

ment Authority should incorporate the parallel activities of the 

Urban Loan Authority and Area Redevelopment Authority." 



REORGANT7.:A TT()~ PL\ ~p, 

REORGA:'\IZA'rro:\'" PLA:-JS FOn TFn~ FRB~\X LO.\~ 

AUTHORITY AND ARK\ nF:nEVEL()p~fEXT 

.\rTHOIHTY 

The r l'han Lon n ~\n thority in t] It' n,'pn rhucut 0 f Comllluni ty 
Affairs i~ herebv ::llwli,;hcd antl all f" nd i Oil". n()\\'er~ an!l duties of 
said anthority n're h('rr'I),\~ tl'an,;ferr\\d to tLeXcw .Torsey F:COllOlllic 
Dp\CelopmPllt Allthorih~ in, hut not ,II'. 11ie Tkpartment of Lahor 
and Indnstry. The .\1"'a Rpc]l\n'llll!lllcll( "\uthority in the nppnrt~ 
ment of Lnbor aUil Iudllstry is lll'l't·lw al)(Jlished and nl1 functions, 
pom::rs and duties of :-,<\id authority ;I1'P herehy tran'-ferred to the 
:'\e\\~ Jersey Economic IknloplllC'lIt .\ llt hority in, Imt uot of. th,; 
DepHrtment of Lahar antI Tn(lnsh·~~. 

The Urban Loan Allthorit~,. ,·"bJb!i:-:iled [HH"llnnr to the Bllsincss 
Inc(>ntive Loan Act, P. L. IDf;~), c. ~(i~. ;~s amended \i'. ,)~ :~iD-71 

et "efl.) {1l'odl1cs loans. loan g'unralltN's allli tecJmienl n,;"i",hlIlce 
to hnsiupsses \vhieh ai'" unable to nhLlin Ill'('('''",nr~: fill<lllClnz on 
reasonable terms ~lIId ;1l'1~ located in areas of hig'h lln0ll1rlo~~ment. 

The :\n\:l Redc\'C'loplllt'llt .\.uthority, C''' ta1)Ii-dIce! pll ,'''U<1 II t to the 
Xew ,Jere:p." SLlte HI'dQn~lo[1111ent ,\""i:-,t<l11('1' .\.et. P. L 1:)/,:2. ". :2<H, 
a:-, illllcndpd amI slIpp!PItII'ntcd, pn)\'i,lt':-' lilHlllci_al :l"si:;tanu' tn local 
area rer!P\"(:lnl'lJ!cnt ngl.\llci.·s for tJl'n.led:-, \Yllie!l \\'ill P'\pillltl em­
ployitlcJJt 0fJ[!ortullitie~ and [1IIp1'o\'" ('connlnil' cOlltliti,l]l~ ill 10t'al 
n'lleYdo[i1ll0nt ;ll'eas. 

'I.'11l' Economic DC\'I'[ul'"Jellt _.:\_ntlt, ,['i:,'. w1lich \\;\,; l.'l',·nlc'd in 
1~17-1:, lIa,; facilitatt-,d t,IX CXt'll:pt t1IJ,lll('ill~' <111.[, in SOllll\ C;\"P,~, pro­
\'id0d loan ~1H1ralltce" for COl1lllll:'l'l:i:d and intlll"trial dC\"I\10[Jr1Jl\nt 
;\11,1 cnpit:J1 fat'ility l!llpl'()\·"!W\lIh. '1'111' 1~,·tllll)l1Ii(' Dp,-t'lnpllll'I1t 
A\lltborit\, ;Ieti\'itie,; ll:I\'""~l:,,t:Jl\ti:']I:' ":';',llldl',l \'::t!']o li:'.'ut 
0Ppol'lUllitil':' ,'lid ('lolloll1ic ,~I'O\\,til. \':illt i:iilll\'j'I\lll'tit" a,',,: !1:lI~' to 
llrban ilr";\, of lli~lJ 1l1l('P<p10;'llll'lIt. fhl['ill·.;' fh" [,,,,,' n\;:l'~ 0[' its 
c"istel\";'. Ill<' r'>lllliillli' !),\\-,']:llt1l\('lIi ,\atlltJl'it,\' !1,1" 1)('1'''1:11' h:' far 
title' lllost Slll:(,,\"-:,t"lll, '-'''lH'rt, ;llld dOlllltlalit iill<lllf'i:tl :\""i,-I;ll1l't' 

n:..;cne,\C iii St;ltr ~1)\'(·rflll;t'nt. l~v ;\I.ol::,lli1l'.,~ thl' ';Ii\:\',],'r l'rl'lllI 
1.01111 ,\'It!lOl'it:, ;\I~(l ,\1',':1 f~,\d,,\-,'l"lJlI11'nt .\lltllorih', ,);, ! 11';II1S­

t'1.['t'itl~' til"ir 1'1':-'!d"li .. -,\ l'[[Jwtioll';. p!)',\""r" :Jild dilllf'" 1" ~Jle 

1':eOI!Oi:I:'" n,,\'t'l'l!,!;:,'n: ,\lltlln]'it\", f hi' :-:';(;;t ... "all Ililll" ,Ir,·,,! i,',']y 
';llpport'ltljllU::ll,'nt -:I"n\'tlJ :111,[ 111'1"1 11 "l"Jllllmi,' j'I'\-iitIii:lllllll. 

,\\,;o llie "'\[1:11\,1,·0\ ,I1']';til ""OII()I,i!' '[,,\'!'!n!dli('i\t \',)1,· \\,i1i,-!J !::I:' 1,",'1l 

a-"il1'IL'd :',\' tilt' !':"illl')l!!i" [)(""'!nl"I,"lIr .\lltlllll'it\- SI1'lid'L ['\('-': ~'''-



994 REORGANIZATI01\ PLANS 

rale the liarallel acti,-ities of th(' {'rball Loan Authorit~- and Area 
RcclPyelo!l1)w}Jt Authority. 

This reorganization plan concentrates economic den~lo}Jl1Je)]t 
finnnci:ll assish:mC'P functions in a single, effectiyc ag-ency; it 
eliminates duplication of effort by cabinet officers and staffs servin~ 
on the different authorities; and it streamliner; financial assistalJCc 
proecdures by eliminating multiple applicfltions for fina'ncial 
assistance and multiple loan revie\\'s by the (lifferent staffs. 

In accordance wiih the provisions of the E::"ecutive Reorganiza. 
tion Act of 1969, P. L. 1969, c. 203 (c. 52 :14c-2), I find and declare 
that these abolitions, transfers and reorganization are necessary: 

(1) To promote' the more effeetive managcnwnt of the Executi,-e 
Branch; 

(2) To reduce expenditures and promote ec,onomy to the fullest 
exient practicable; 

(3) To increase the efficiency of the operatiDns of the Executiye 
Branch to the fullest extent practicable; 

(4) To group, coordinate, and consolidate ag:encies and functions 
of ~he Executive Branch, as nearly as practicable, according- to 
maJor purposes; 

(5) To reduce the number of agencies b~- consolidating tbose 
ba,-ing similar functions under a single head, and to abolish such 
agencies as may not be necessary for the efficient conduct of the 
Executive Bra~eh; and . 

(6) To eliminate overlapping and duplication of effort. 

All acts and parts of acts inconsistent with any of the provisions 
of tIns reorganization plan are superseded tc the extent of such 
inconsistencies. All transfers directed by this reorganization plan 
shall be effected pursuant to the "Stat~ Agency Transfer Act", 
P. L.1971, e. 375 (c. 52:14D-1 et seq.). 

/s/ BRENDAN BYRNE, 
Filed February 27, 1978. Governor. 
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