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t CIW'TIJl I PI uws or _. J. 19.1J,. 
.mO'ED-i·~'" S.."'.....-_ 

ASSEMBLY, No. 2466 

STATE OF NEW JERSEY 

I~TRf)Or(,En ~f..\ ¥ 8. 1986 

As ACT modilyin~ the f('portin;r I'equirt'ment for certain unsoli

cit~l. DOnUltfl('r ~N·lIrit~· Ir:ln~a("tions and tlm~nding P. L. 1961, 

t". 93, 

1 BE IT E5At"TED bt, ti,e .~cRate aRd nelleral A.ssembly of the State
 

2 of N~ Jer.eN:
 

1 I, ~tioD 30r It, L. \!JG7. e. 9:~ (C', ·t!J::J-!"tO) i~. amended to read
 

.) a... follows: 
1
;.
 

3 3. (a) The foJlowin2 s.'f.'uritir·s urf> ('xpmpted (rum the provisions
 

... of seefioDS 13 alld 16 of tbis ad:
 

;) (l) .uy security (indudin~ 8 rc\'pnue obligation) il'sued or
 

6 ~rnntC'l'd by til,· l'nih·d Stnt(· .., lmy ,;tllte. nny political Kuhdivi


_ MinD or a stull', or un~' :lgpn('y or eorporlltp or othpr in"trumen


M taJit~' of onp or mOf" of tl... forp~oin~: Of any certificate of <l<'posit
 

9 ror nn~' of tile fOI,••,.roiIlK:
 

10 (2) ,\n~' st"C1lril~' i":SUNI or :trull'OlIlI.·,·.1 I,y f 'nJUliJa, nnr f ':,"afJian 

II ftro\"ina" an)"1 rtoliti('uJ "uh.lh·jlOlion of lUI)' sUt·h provin('e, any 

I:! QJC"nf'~' or C'ftl").onll.· IIr 01 h.,," ill~I"lJIuf'ntulity 01' one or lIJore of the 

1:1 f ......:.."oill~. or alJl~' otllt'r r..n,i~1l '.:,,\'.·rIl1l.....t witll which the L'nited 

.... Stall.,. .....rr.·..U'· IlIl1i .. lllill~ tli.,lollulfir rplation~, if the security is 

l:i reooopiZl"d 21M. a ,'Ulid obli~ution h~' t llt~ iKl'iuer or guarantor; 

Iii (3) AD)' secllrit~" is!'l...tI by IInel refJr.'lwntirlg an interest in or a 

•i debt or. or 1ruarant,·(·d h)', uur hallk. "n\'ing14 infl.titution, or trust 

I~ eompaD)' or~ai7..et) :lnd Slll,.'f\·i",,·a) olu)..r the laws of any state or 

19 uDd<.'r tbe la.... of till! r lIit.·'" filateM; 
I 

:!O (f) ADy ~...rity i~~ut'd by and r(l['rellt'ntillg an intereRt in or 8 

::1 debt of. or parantet.-d b~'. an~' Statt~ or Federal Sa~in~s and Loan 
Dn..dADlIJ ..... , ..'m'" ....,.......... na-J ..........
.........................................
 - ................._.....
 



• '.1 .h"ol'iatioll, III' nny huiJdirl~ and l!),m or ilimil8r as~oriation orga
.1·" lIiz.·tlIUl.!t·r ~. , h"· (If .1:". ~t.lh· and authorized to elo hUl'iurss in." 
~4 Ihis State; 
.J•
••J (d) .A1l~; sl'e'urity j,.~u('el h~' and r,'pre,.t>ntinlt an iutl'l'est in or a 

:!fi .11·1,1 of, or: ~II;1I':llltc,p.11 hy, any i,.su:mec company or!!;unizl'd undpr 
.oJ"
.1 till' I;lws IIf allY ~t1lt.· :1I1l1 :Iuthnl'izNl to do husinfl";"; in this Rtate; 

:!S (fi, .\n~· ...·'·lIril y i "~II,·t1 ur '!IHII',lIltpeu hr <~lIY Jo'c'uel'ul Credit 

:!!, ["Ilion ur ,lJIy (" ..,·<li' IIlIilHI, ilhlll"U'i:l1 10llll association, Ill' similar 

:~II Ul'I"'oe·i:ltiulI orC,"luiz."; :1II'~ "n)"·i··.·j,...·d IHiI!c'I' tIle laws of this State; 

:n (7) "\ny ,.H'lIrily i...... I1I·.1 Ill' :rmll':lIIt(,l~cl IJy any railroad, other 
.,.,-, ('UlUlliun (,~Irrj"r, Jlul,lie! utility, III' "Illdin~ cll(llimny whieh is (A)". 
33 subjee~t to til" jllristliet ion of t he IlIlt'rstate Commerce Commis

3-l sion; (8) a rl·~i:o;tl'r('(J holding company under the Puhlic Utility 
'J.d.; 1I()ldiD~ ('CUIII'Clhy ..\("t of ]9;::; Ill' II ~Ilhsidiary of such a company 

36 \,ithin tlu' IIw:HJin!;, uf ,lllIt :u~t; (C) rel~ul:lted ill I'llSpect to its 

37 rates aDd (')Il\r~e,; by ~l go\'crnmental anthority or the United 

3to1 SlateJoi or CIIJ~· ,.1 :It I.' : or (I)) rr·gnlat,·cl in reslwct of the issuance or 

39 guaruntee uf I he "'(·I"urit~· hy a ~..)\"crnl1lentnl authority of tbe 

40 l~lIih'tl Sl;,k", lilly !'I:lte', t'unadn 01' auy Canadian pl'ovinee; 

41 (S) Auy -"I'urity lisll·d or UfJlH'ovl·d 1'01' listing UIIOIl notice of' 

4:.! issoaut...• (,II 'Ill" Xe'w rork St'.ck ";xehulIgt.· or the AfIll'I,jean Stock 

43 J~xcballge, :lIJd stu·h otij(~r exdlau~cs as the bureau c1Jil~f lJIay from 

44- time tu tUlle cJcsi~nate Ii)" nIt.· 0'" order; any sc(:ul'ity designated or 

4ri appron'd rlJr dt·..;igmdioll "POll 1I0,je'.· of issuance as It National 

.tG llarkel 8.'-""'111 ' .... :.l'-'~)' OJI thl\; ~~;ltiOlJ:l1 Association of Se~curitieR 

4. neale'rli" .\utolll:ltecllJllotutioll Spi le'lII ell' uny othe'r natiullul quot:li
 
i
,
I 41'i lioll l")'st('1JI as the bureau chicr frullI tjnw lotillll' mny e]e'sibl'Jlalf> 

!
I 

4!1 b~' rule or or(le~r; an~' other s('('lIrit~, of the saDIe iSllUel' which is of
l 

00 twniur or !'oll!'''tantially t'l.mll rauk; any security ('all<'d for by 

t !". liubSC:'ri,tt,iull ri!:'ht:-; or W:lrrullts !Oo Ii~t('d or al'p I'ovecl; OJ' any

I a~ warraul ur right to JJUJ'(·hasp. or suhHcrihe to any of the foregoing; 

r':l (9) Any ,.ee·urit~· iSlOilJPd I,y a person orKanized and operated 

a.l ex~llI"i\'(~ly I".,r re·ligiolll", educntiollal, hene\"olent, f"sternal, cbari

fJij tabl,· or refurmator)' pUr(HlSf!S and not for pecuniary profit, and 

56 no I.arl IIf tI..· net e'ut'niu~!'I of which inuJ'es to the benefit of any 

a; penlUll. I,ri\·ut•• ",toe'kholder, or individual; 

as (10) J\1l)' ('l)lIImereial pap(·r wbiC'h arii'es out of a current tran8

a!J aetiou or t1)(' proc<'t'ds of which ba';4E' bl?en or arc> to ~ used for 

60 earrent traD,a~tion~,and \\"hich eridence8 an .o~ligation to pay cash 

61 within 12 mont.&. of the date of illuaDee, excluaive of days of grace, 

62 or aD)" renewal of such paper which is likewise limited. or any 

63 panuatee of laeh paper or of an11uch r8newu; 



l).l .11) .\ny inn·"tml·nt ('tlntra('l i~~u(ld in connection with an em·
 

,..... J1lo:,'p('~' 01' pror".·",.jolln) ·.;fol'k purcha:"I'. ~l\\""ing:J:.' p(ln:-ion, profit.
 

Ii'; sharin::, rl'tir.·"!Pllt 01' "'imilar h..n(·fit ,,!IH1 if th(l Iml'eau chi(lf i::.
 

Iii notifi..d ill writih:': :1\' -j•.;. t ;,,'ful"" tli.· lill'("lllioll of tlJl' "Iau 0... with
 

f.'" r(,!o"tef>t to I)IIIII~ wllil'" ...... in (·iT,,(·t 'III till' (·tTo(,th'" d:lt .. lit' 'hi,.:
 

,i9 lI(·t. within r,o jJ:ay.,; th""l'al't('r (II" ",ithin 311 day~ 1lI'1'"re 1111'." ar.!
 

70 ...·oIH·n(od if tJt(iy .trl' ('lo",.·.) Oil ,II., .. ff,·(,ti\"l' (late of t hi" lu't) : ;
!
 

il t 12) AlI~' "t"'llrjt~ i~ .. Uf'cJ I.~' .111 i ....1/(·....,·~i"h·l·ed liS 1111 flllf~lI'f!11l1 

...,
CoO ruunuK"lI/j>lIl ill\',··tllll·,,1 "IIII1J1:aIl~ OJ' ullit ill\'('sllllf'lIt trw..! lillI', 

--.I., SUllllt to ,.:petilJli "" ,,1' tl.... , rll\· .. ,.tUlj'lIt Compau): Ad of 1~)4/J," 

(J;) r, R ( " SUa, "i I. if: 

I.) (:I) Tbt' ilo"\lt'I' i ... Illld",.,cI t,y im ill\'eslllll'lit :JIh'ii'Ool' that is 

if. .1 d(!p...situr~' ill .. titntinll (·XI'I",.t t'mm ..,·~istrlltinu ulIller t1l(l 

I I ''In\'C'ldnu''nt ,\th'j·,'II'... ,\,., flf 1940" 01' thnt j"" ('lIrrpntly ...·!.,.;.s

t'·r...... :1 .. llll ;11\ {'slJ/il' lit lIIh·j",or. and hal" h('en J·c·~jf>;tC'r ..d, or i~ 

aftiliah.,1 willi :m :lll,'j ..or that Ims l)(Ien re~il'l ..\r(>d, as nn in

fif) \'C'!'illl...nt ach'j!"flr 1I1111..r Ih,' •• I IIve:o;tull'ut .\(h·jsfll''': .\et of 

"'1 19·.0" (or :11 1":1'4 th,.,··, Y'!lar~ jllllllt'()ill"'I~' hl'f'Jr,· all IllTflr III' 

R:! sale of the lol'c·c·urit~·; and lin,., aet('d, or is affiJintc!d wjth an in 

R3 "elOtm('lnt ad\-i"or that 1131; aeted. as jm·..stnwnt add SOl' to onl' 

8-l or more rC'!Ci ..h·r("l iu\·,·.. t1IlC>nt (·olllpuni(>,.: or ullit ill\',""tml'nt 

~~ trustJi for :tl IC'a"t three' :"('.11',. illllfJ('dillt(lly I,..for,· un nffpr Qf 

AA sal.. of thl' ",>c'Drity: Uf 

~7 (b) Tbt· j ....u('r 1\1l~ l! prim·il"11 'l")IllOOI' that Ims ul ull tiillPS 

R.Q tbrouKbout 1hrp,· :'par" hpfur(' 'lII ofT(>r or ..111(' Ill' IIIC' !'IN'IlI'ity 

~ 1.....11 tltl' J.rinC'ipal sponl"or (01' OIlC' nr' lIIore rpJ.,ri ..tc>rpc) iJl\'c",t, 

!~n ment eom!J:wip.. or uflit ;II\",..tr'II·II' Irll"t .., HII' :I'!'~r(".:'nt,· to'lll 

!'1 a!'~t~ of \\'hi(·1t hal'"~ pxc'PI'lle,1 ~lon.onO.Of)O.fl". 

9"~ For th.. purp'I"plO: of thi .. Jlar:l~ral"l t1:!~. and nul\\"ith~t:l1ldjnJ:t . . 
93 ..ul~t't"fion (g) of ..el'"lioll ~ nr P. L. 1'11i7. c', !I~ (f'. 4-9:~-4!)), >'in

9~ vell:tJQ(!'ut nd\'"i ..or·· ..hull hO\'I' th,· SUIIl,. mflnning that it ball pnr

95 ....nnt to th.. '"Inn>stownt .\II,·j"or" A"t or 1940." For till' plI rpo..es 

9fj of t hi" p:arU1of,fUl,h (12. > :tn im,(·.. t IIlI'nt :td"j;;or i~ affiliat(l(J with 

!t7 anoth.r in\,....t ....."t ad\'j"'ol' if it r·ontrol .., i .. rontrollNl hy, or i~ 

!N und..f oommoll ('oldrol with tllp oLtU'r ad\·i!"or. For thp purpose" 

99 or Ihi.. I'UfagnJl,h (2). ""lion-or" of 8 unit in\""Pstment trust 

100 fM'UIUl thl> l.erwn ,.rilllorily rPllpon!"iblc> for the organization of th(l 

Int· unit iD\"i'~t:nE'r.~ tru~t or whl) !!3" continuin¥ re;spoD!!ibilities for the 

102 admiDiftratioD of the D·... 'lir8 of thf> unit im-estment trust otbtlT 

tag duI•• l .....~ or eu"todian...Sponsor" include" the depositor 

10& of the ait _"tment trulllt. 

101 (It) 1!be.tolJowiDl t.raDMdiou are esempted from the prori. 

101 ..01 II II...·13 .. 16 of thia M: 



4
 

W'; t 1) :\uy i~,)1a,,',llllllli:o'!"lll'rtnll1~:h'1ion. wh.>lltt>I' ..1T~l',ted through 

III~ a hl'ok,>r-,l,·a!.>r or II"'; 

Iq~l j:.!) All) IInkl' -/I,'!' t":III,.:\('tioi, 'I!' :nl nllti;ll11nllin~ "'>I'urily if 

1I!I 1.\) a n',·n~lIil.t·.l s.','ul"i,i",; II HUHtal (·olltuiu:s till' llanH~S of th(~ 

t 11 i""ucI",. ofti('l'r .. allli liirl'l'1ol·,"'. II hlllllllC'e i<he,>1 of tllf~ iSi'uer as of 

I It :1 .Jal<· wiU.ill I'" IIlUIII11~. alld a p.'ulit :lIlllluss ... t.atl!lJl4'nt fur I.itlwr 

11:: 1I1!' tj,... 'aJ )"';11" l'II'I·I·dill''': tlral dall' or IIII' Inosl l""I'I·"t Y'illl' 1)1' 

I U. ulwI-ali'lII. ',I" /H,I 1110' -1'C'lIl'jl~ ":I,.. a fixl'd IlIlItllrity or a fixed in

115 '.'rA'st or di\,i.I(·IIIJ 11I'lJ\'i-i'H1 alii I tlle' ... · I... " btH'lI 1111 ddault durin~ 

116 til" (:nrrmlt {i."j·:tl p'ar or witllin tit.. thref' p~('e...ding' filoical yea,'s, 

117 or durin;:-t h.. t'xis(('ncl' of fI,l' i~sll"l" lind an~' predecessors if lcss 

tIs llmli lllrt~" y.·:tr:.;, ill ,I... 11iI~ Illt~"l or principal, intl~rest, 01" divi. 
I 

Il!1 "('utiI"' on!IJ(' sl"'urily;
 

120 (~) .\II~' IlHnissl"'r trml"llI'tioJ) .. tT!'(·t ..tl hy 01' throll~h a regiR


121 t,-TI'd l,rl /k.·r-cI,·al,"1' I'll r";Il:l1J I tn I1U IIl1slIliciff·d /J/'II,~I' (II' ofT(~r t,o
 

I:!:! lilly: IlIlt tiff' '"11'1-,''' d,j,·f 111 1"1 II!I ,.,,1,· n"I"it' I' 11/1,1 I h.· 1'lIslollwr
 

12:; [ ...JmJl] ll(~knll\\-II',I~I' UI'IIII .. 1'01"1" I'rt·:-;cribed hy tI/I' 11I1TI'IIU chief
 

1:!-l tllllt tlu~ s~ll.. Wil!" un-lIlit"ilt·d. lIIul /11,,1 11 si!(nt·(j NIP~' of ('/11'11 such
 

12;"'. film) [shall Ill' fill~IJ with tIll' Bun·.l11 or St~cul'ities] '~e preserved
 

12(i IiI} tI,e IIr"I,-,., tltttl'~r fiJI' fI slJ"I~i/i,.',l periud;
 

127 (.I) An~" tr:1IJ,.:~lt"i(j11 "t~lwel!n tJw i8sIIcr or othcl' p/!rSOD on whosl~
 

12S Ix·h.lU' the uIT.·ring is Imull~ liud an undcrwriter, 0'" among under


129 \\Tifers;
 

t:J1J (5) Any tr:lIIl"m~tioD 011 u IJOud or other evidence of indebted


l:n It.'""" ,.t."Cur.·11 hy a n'ill or chattel IlIort!!uge or deed of tr-u~t, or by
 

t:t! .lIt ngrt~n"'lIt for tit.' ,.ale uf I'l'al .~"tuh· 01' dlUUels, if tlw entire
 

1:::: !lllJrt~lJ,re, .t.-•." of tl'll"", or lIJ{r"'t~I11I'lIt, ll)~ethet' with nil t1w bonds
 

1::" 01' otl"'r t·\·il!o-III"/·" .,f il)(II,"tl~(IIll':-" ....I~lIr/·t1 t1w ...·"y, is ofTt~n!d and
 

1::;, sold 21": 11 ,.ill~I.' unit:
 

,1:':-i (Ii) _·\n~· tr:JIl,.:lt'tiuli h~' nil '·:.:~cutl)r. administrator, sheriff, mar

•::. ..lUll. r.,(-,·j\'I·r. t ru,.;' 1'1" ill h""I\I"ul'1t·),. ;{lIlu'llinn, or t:OIlSC rvator ;
 

.::'" (").\ II)" Irilll-:U't iolt I'x··eut ...1 hy 11 hOlla fidc p't!llg't!e without
 

I::!' ~lIIY I'll rrlU.'"I' f.r 4·\'.ldin~ this. lIet ;
 

J.I" ("" .\0:' Illf/·r or ~ ..". to :1 hllllk. ",:l\'ill:,:'s i'lIl'tillll.ioll, Irust COlll 


...1 INUJ~·. iU.l!t1rJUwl· ('Olllp:tIIy, ill\'I'Stlllt'lJt 1'I)mp:JIIy liS delhwd in the
 

U~ h",.,,.IIlJfml f "llllpIJll)· Ad 01' 1!'411. IJI'IJ",jllll or profil-sluu'inJ( t,rust,
 

1":~ Ilf othl~r fillftlwial illl"lilutiml Ill' III-titutitlllUI JmYI~I·. or to a broker


IoU dl!aler. ,·L·:tL·:r thl: purcLue<:r is .actiJlg for itself or in some
 

1-15 fldaciary capadt1 :
 

J4G (9) AD~' traD~lICtion JJUl'lIuant to 8JI offer directed by the offeror
 

1·1i to Dot more than 10 perKon~ (other thaD thole desi_ted in para


148 craPh (b) (8» ill thia State dIIri.Ds..,. periad of 12 COIIIeC1ltlve
 



I 

II 

5 

1-19 mont~, \'"h,-tb.-; 'r II'! 1111" off"for M ;l1\Y .)!' thl?' otT.-rt'es j:; then 

1.50 1m-sent in tbis ~titt(>. if I i I 11·f' ","'1.'1' rC'8sollnbly hE'li(>\"E.'1lo that all 

I:J) IJll~'("f" arl' purd,ai.in~ 1'01' i",·t·~tn1l'1l1. and Iii) 110 cOlllmii'l'ion 

I;J~ or utllcr fl-JIltllll'mtiou i, i,aitl III' !.:i\'PlJ dil'('ctly or illuil"pctly 

I;,:~ for !"olicitill~ lilly "rll1"""c'li\'I' IJIlycor ill this Statt·; hul till' I,un'au 

Ij-l clli.·r DUl~' b~' I'ulc' or cmler, as 10 lilly tl'UllSUt·tiOll, witht1l'aw 01' 

I;"; fu rt lu·r eondilillll Illi:, (·xc·IlIl.t ion, CI I' iue re3l'C or d(>('rel1l'p thE.' num

1;16 I,.-r uf otTc·re-e,. Jlt'I'IUiill'li, ror \,,,:\"1' till' c'ontlitions ill subtlh'isions 

1;.. (i, /Iud (ii,; 

);'loi (lU, .\Il~' oIT.·r Ill' ,..alt' III' 11 pl'·OI'!.{allization cl'l"titi('utl! or ..ub

I:I!' 1"c·.. i1,ljon if (II lICJ t'lmllui .. ,..jIJl! ur CIt hI')' I'c '.11 IJIwral ion i:- !,uid or 

HiO "i\'.·ll dirt'Ctly 1,1' illtJirt'I'lly fIll' ,.olidling auy - "l'lI"l'l~c,tinl !;ub

lfil ,.eriber, (ii) tJl(' uUllIh£'r of ;.uh:;cribe.... dOI'~ not ext·pel! 10, and 

Hi2 (iii, 110 payment i" nmdt· Ity allY ioiuhst·riber: 

Ifi3 (11) All}' tranl'adion JlII"~U:lJIl to un ofTt· .. to existiJl~ securit), 

If;.&. bolders of tbe i":,ul'r, ilWllltlill~ l'l'I'l'OI1S who at the tilllt' of' tlu

Ita:; trall~dion are 1101.)t·r,. of ('(Jun'rli"'" "n'uritit'l>, nUllt .'unl'ferahle 

HiG warrants, or trml,..ff·mhll· \\"arr:Ull., I'xl')'cislble within 1I0t 1IJ0..e 

167 than 9U da~'fi of th.·ir i,..l'U&lIIl·I'. if (i) 110 eOllillJissioll 0)' oth(~r re

HiS muneration (otl ..... th.1II :1 :-,1:1II11t.y CIUlllllission) iF; paid or gi\·('o 

16.Q directly or iDdirt'l'Il)' fill' :-oJi(·itill~ uny seeuriiy holder in this 

170 Stat..., or (ii) the is,.u(·r fir",t fill'S a notice specifying the terms of 

171 the offer and the bUrl'an chief dol'S not by orde.. disallow the 

1'i:! eX('eption withiu th(' U£Oxt fin· full businesK days; 

17:1 (12) Any Donput.lic truuliaction IJ)' or 011 behalf of au il!isuer if 

17" (i) the iS2iuer Ilal; rNL,onalJle groulltJs to helievt.! and, afte r making

175 rcu-'iOnable inqui.oy, belie\'e~, imml'dinh·ly IJrior to muking any sale, 

17G tbnt there nre 110 mort' HuUl 35)mn·hn;.ers of thc issu(' in this State 

1.1 during any ~rjotl of 12 <..'Onseculive 1II0liths and that each pur

178 c~r eitber alone or with his rl'pr('l'l'ntative hm, the knowledge 

119 and espcrienCle ill linaUl~ial IlJltJ f,uloiines,; matteI's that he is 01' they 

180 are capable of c\Onluatilll{ tltc~ JlIl'rilts :and ri14ks of the prospective 

IHI invc.'2Ihnent; (ii) a wrilh.... 'Teriug statement or prospedus is 

IH2 fumialred to c:ach olTcr("c~ wllil:b J,ro\'itJeK tbc offeree with sub

183 atantially tbebUUJC informutioD Uti iK required by section 14(b) of 

UK P. L. 1961, Co 93 (C. 49:3-(1); and (iii) a report of the offering 

185 is filed lll"ith the bureuu within 30 d8~°!l' of the completion date of 

186 the offering ,,(Otting (orth the Dame and address of t.b~ ~~tler. 

187 the toIa1 amount of tbe I'CCUritie8 sold under tbi8 subsection (12), 

188 the priee at which the securities were 101d, the total number of 

_ puebuen 01 the MeIIritiee, aDd the names and ;addrelles of the 

UO pants..,. 01 tLe NlllritiH iDdioati.... the number and amount 01 
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191 th.. iWCuriti('~ cudl purdms'·ll. Tit,· 1\'(' for filinK ti1l' I'('porl with 

1H2 the bureuu ,.hall IJe $:!;)U.1I0. 1'111' inrOI'lH:llioll on tl\(' I'('port of ~4\I,· 

1!'3 tihull bt.. dec'ulI'd ('ullthh'utial ullcI ~1I:tllnol lit' dise!us('d 10 til(' public 

194- ('xcel,t b)' 01",11'1" of tl\(' COUI"t Ill' in ('ourl III'OC(·edillg':-. In C'ulculnting 

195 tb.. number ur purl'lm"'I'I''' l'l'nuilh'll undl'l" Ihis paragTaplt, ae

1!If) (~r,·ditl·,1 ion'slurs l'ihull Ill' I·X<'1luJ(·tI; 

197 (l.) The hun'ClIl dlil,r limy ,,~. unit· .. d('ny or I"P\'ulw an)' l'X(~IlIP-
I, 

198 tion sfWeinell in I'llra~r:IJlh (!I), (1lI) 01' (1]) of sub:-icction (a)
 

199 ur in subst·ction (h) wit 11 rt'sl'I'CI to a sJ)(,(,ific :-pcurity 01" trans


200 ....tiou. Xo :o'uell onlt'l" limy Ill' ,'ul"n'd without apPl"of!l'i:lte pJ'iOl'
 

201 Dotil'e to all inh·n·,.tt·cI 1'.lrti'·.... ul'l'Ul"luuity for heuring', an.]
 

2f.t.l written fin,lin~s ot' fm-t mill .·ulI(·lu..ion~ of law, ex('('pl tlmt tl11' 
,~
 

203 bureau ehief ilia)' II)" ordl'r "UJIIJllllrily (h'ny OJ' I'('voke uny of
 

201 tbe lilK'eifil'tl l'Xl'lUptioIlS lwnding tinal dl'h'rminalioll of an)' pro


:.'Oa noeding Wld...r tlJi~ loill I ':-1'('1 illll. r 1)1111 111l' cnll')' of a summary 

:lOti order, tbe I.ur,-·au l'Ilil·f shull prUJlIl'lI)" lJutify HII iJlt"I'I'stc~cl jJaJ,ti(·:

207 that it baa lK.aeu (·IlI1'1'l·tl and of II... 1"'UsOlJs therefor und that 

2DK "itbiu 15 dllys of tlit· ree(·ip1 of H wl"ill"J) rl'l,ul'loit IIII' muttel" will 

209 be set dowu for lu·ariIlK. TIll' order will r"maill ill ..n'....~t until 

210 it is modifit·d or ,"ueulell 1I1MJn 1101 il'l' III all intel'c!sh!tI parties 

211 by the bureau chief. Xo order Imdel' this subsl'ction lI1uy operate 

212 retroactivel)'; 

213 Cd) Inrn)' I,ro(·l."l-din~ IIlult·r this Ret, till' burch'lI or proving an 

21" I'xeulptiob or 1m excl·l.tion frol1l II definition i~ upon the person 

215 claiming it. 

t 2. ThiIJ 2U"t lo'hall tllke effl'Ct iIIlJJl(·dilltel~'. 

ST,,\'.'JcaJJo;x'.' 
This bill c)arifieto; I hnt u confirmation ot' an unsolicited sale of' 

a IeCUritr tdlull IM~ kl'pt on 1iI(' 8t thl' brokp....ll'aler'l'l office, as 

i. tllP ('urrellt I.raetiee. 

COlf)fERt'E AXD INDUSTRY 

JlocIiftee the reeord keeping (or certain .unsolicited sales of 
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191 the securities each purchased. The fee for filing the report with 

192 the bureau shall be $250.00. The information on the report of sale 

193 shall be deemed confidential and shall not be disclosed to the public 

194 except by order of the court or in comt proceedings. In calculating 

195 the number of purchasers permitted under this paragraph, ac

196 credited investors shall be excluded; 

197 (c) The bureau chief may by order deny or revoke any exemp

198 tion specified in paragraph (9), (10) or (11) of subsection (a) 

199 or in subsection (b) with respect to a specific security or trans

200 action. No such order may be entered without appropriate prior 

201 notice to all interested parties, opportunity for hearing, and 

202 written findings of fact and conclusions of law, except that the 

203 bureau chief may by order summarily deny or revoke any of 

204 the specified exemptions pending final determination of any pro

205 ceeding under this subsection. Upon the entry of a summary 

206 order, the bureau chief shall promptly notify all interested partie~ 

207 that it has been entered and of the reasons therefor and that 

208 within 15 days of the receipt of a written request the matter will 

209 be set down for hearing. The order will remain in effect until 

210 it is modified or vacated upon notice to an interested parties 

211 by the bureau chief. No order under this subsection may operate 

212 retroactively; 

213 (d) In any proceeding under this act, the burden of proving an 

214 exemption or an exception from a definition is upon the person 

215 claiming it. 

1 2. This act shall take effect immediately. 

<; {JOl--'fCI ~ STATEMENrr 

This bill clarifies that a confirmation of an unsolicited sale of 

a security shall be kept on file at the broker-dealer's office, as 

is the current practice. 

COMMERCE AND INDUSTRY 

Modifies the record keeping for certain unsolicited sales of 

securities. 



ASSElvrBLY FINANCIAL INSTITUTIONS COMMITTEE 

STATEMENT TO 

ASSEMBLY, No. 2466 

STATE OF NEW JERSEY
 
DATED: .TUNE 16, 1986 

The Assembly Financial Institutions Committee reports Assemhly 

Bill No. 2466 favorably. 

The "Uniform Securities Law (1D67)" provides an exemption from 

its registration requirement for thoRE' securities transactions involving 

unsolicited orders or offers to buy Recnrities. For thiR exemption to 

apply, the customer must acknowledge on a prescribed form that the 

sale was unsolicited and then the form must he filed with the Bureau 

Chief of the Bureau of Securities. This bill would amend this provision 

to allow the hurean chief to require that an acknowledgment form 

be submitted and that it be maintained at the office of the hroker-dealer 

rather than be filed with the bureau chief. 
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A-179, S-1971, S-136, S-1420, S-1955, A-55, A-143, A-259, A-2466, A1444 
Page 4 
August 28, 1986 

A-2466, sponsored by Assemblyman John Rooney, R-Bergen, to conform 

a section of New Jersey securities law to a section of the 1956 Uniform 

Securities Act regarding requirements for exempting unsolicited security 

transactions involving non-issuer, registered brokers and dealers. An 

identical bill, S-1966, was introduced in the Senate by Senator John Russo, 

D-Ocean. 

A-1444, sponsored by Assemblyman Robert Shinn, R-Burlington, to 

increase the' license, examination and renewal fees for license of 

convalescent. and private nursing home administrators and to extend to 

license life from one year to two years. The license fee is raised from 

$25 to $100; the examination fee from $50 to $75, and the renewal fee from 

$25 to $100. The additional revenue will help defray to estimated $50,000 

'annual cost to the State of licensing, relicensing and testing applicants. 

########### 
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