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ASSEMBLY COMMITTEE SUBSTITUTE FOR 

ASSEMBLY, No. 2672 

STATE OF NEW JERSEY
 

ADOPTED: JUNE 12, 1986 

By Assemblymen LITTELL and CHARLES 

AN ACT concerning the funding for certain workers' compensation 

benefits and amending R. S. 34 :15-94, R. S. 34 :15-105, R. S. 

34:15-112 and P. L. 1980, c. 83. 

1 BE IT ENACTED by the Senate and General Assembly of the State 

2 of New Jersey: 

1 1. R. S. 34 :15-94 is amended to read as follows: 

2 34 :15-94. Each mutual association or stock company writing com­

3 pensation or employer's liability insurance in this State, and each 

4 self-insurer, shall pay to the Commissioner of Labor [and Industry] 

5 a sum equal to that proportion of 150% of the total amount of 

6 moneys paid under R. B. 34 :15-95 during the preceding calendar 

7 year, less the amount of net assets exceeding $5,000,000.00 remain­

S ing in such fund as of December 31 of said preceding calendar year, 

9 which the total compensation payments of such mutual association, 

10 stock company or self-insurer bears to the total compensation pay­

11 ments made by all such mutual associations, stock companies, and 

12 self-insurers during such preceding calendar year. Such sum shall 

13 be paid by the Commissioner of Labor [and Industry] to the State 

14 Treasurer. 

15 On or before A 1lgust 1, 1986 [November 1, 1968], the Commis­

16 sioner of Labor [and Industry] shall recalculate payments due for 

17 calendar year [1968] 1986 in accordance with the formula provided 

18 above, and levy supplemental assessments to adjust for any differ­

19 ence due to be paid in satisfaction of obligations for calendar year 

20 [1968] 1.986 giving full credit for payments previously due and paid 

21 on or before AUg1lSt 15, 1986 [March 1 and September 1, 1968]. 

22 Such supplemental assessments, if necessary to be levied, shall be 

23 paid on or before September 15, 1986 [December 1, 1968]. Com-

EXPLANATION-Matter enclosed in bold-faced brackets [thus] in the above bill 
is not enacted and is intended to be omitted in the law. 

Matter printed in italics thus is new matter. 
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2-d· mencing January 1,1987 [1969], and euch calendar year thereafter, 

:23 annual payments shall be calculated by the commissioner and sums 

26 due shall be paid [%]in ef]1wl (ruarterly installments on or before 

27 March 15, [%] on or before June 15, [~4] on or before September 

28 15 and [%] on or before December 15 of each year. 

2:) 'When the total amount of all such payluents into the fund, to­

30 gether with the accumulated interest thereon, exceeds $1,250,000.00, 

31 an amount not to exceed $50,000.00 of such excess oyer $1,250,000.00 

32 in anyone fiscal year, may be applied toward the cost of adminis­

33 tration of the Division of 'Vorkers' Compensation in the Depart­

34 !Dent of Labor [and Industry] when authorized and appropriated 

35 by the Legislature. 

1 2. Section 1 of P. L. 1980, c. 83 (C. 34 :15-95.4) is amended to 

2 read us follows: 

3 1. AllY employee or dependent receiving further weekly benefits 

4 as provided under R. S. 34:15-95, R. S. 34:15-12(b) or R. S. 

5 34 :15-13 at a rate applicable prior to January 1, 1980, and whose 

6 payment is less than the maximum compensation rate in effect for 

7 the year 1980 shall be entitled to receive a special adjustment benefit 

8 pay"'1l1ent from the fund provided for by H. S. 34 :15-94 and R. S. 

9 34 :15-95 and from those sources as provided for by this 1980 

10 amendatory and supplementary act. 

11 Any dependent, as defined in R. S. 34 :15-13, of a person totally 

12 disabled who dies while receiving compensation from the fund 

13 provided for by n. S. 34 :15-94 and 34 :15-95, shall become entitled 

14 to dependent benefits under this chapter which are comparable to 

15 payments made to other dependents under the Vvorkers' Compen­

16 sation Law, on or after the effective date of this 1980 amendatory 

17 and supplementary act. 

18 All compensatioll payments made under this chapter to a depen­

19 dent, as defuled under R. S. 34 :15-13, of an individual who dies 

20 while receiving such compensation, shall be payable only where the 

21 compensable 00cupational injury or disease of the decemlent is a 

22 material contributing factor to his death. 

23 The payment of these adjustment benefits shall be paid to an 

24 employee or dependent as long as the employee or dependent is 

25 eligible to receive payments under R. S. 34 :15-95, R. S. 34 :15-12(b), 

26 R. S. 34 :15-13, or this section. 

27 The amount of the special adjustment benefit payment shall be 

28 such that when added to the worker's compensation rate awarded 

29 pursuant to R. S. 34:15-95, R. S. 34:15-12(b), R. S. 34:15-13 or 

30 this section as a result of injUl'y or death, the total shall bear the 

31 same percentage relationship to the 1980 maximum workers' com­
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32 pensation rate that the worker's own compensation ratt~ a.varded 

33 as a result of the injury or death bears to the then effective maxi­

34 mum workers' compellsatioll rate. rChe amount of the special ad­

35 justment benefit shall be payahle at a rate of :3:5%) of the adjustment 

36 during the fiscal year 1981 commenciHg July 1, 1980; 75',Yo of the 

37 adjustment during the fiscal year 1982; and 100% of the adjustment 

38 during the fiscal year 1983 and thereafter. The special adjustmellt 

39 benefit payment provided herein shall be reduced by all amount 

40 equal to the individual's benefit payable Ullder the Federal Old­

41 Age Survivors and Disability Insurance Act (not including in­

42 creases in such benefits due to any federal statutory increases aHel' 

43 May 31, 1980), Black Lung benefits, or the employer's share of dis­

44 ability pension payments received from or on account of an em­

45 ployer. Where any person refuses to authorize the release or 

46 information concerning the amount of benefits payable under the 

47 aforementioned benefits, the division's estimate of that [said] 

48 amount shall be deemed to be correet unless and until the actual 

49 amount is established and no adjustment shall be made for any 

50 period of time covered by any such refusal. 

51 Payments of the adjustment shall be made from the fund created 

52 under R. S. 34 :15-94 in the manner hereinafter provided. Th(~ 

53 Commissioner of Labor [alld Il1du~try] shall make payments from 

54 the fund directly to the persons who are now receiving benefits 

55 under R. S. 34 :15-95 and to their dependents becoming eligible for 

56 dependents' benefits under this 1.980 amendatory and supplementary 

57 act by increasing or, as the case may be, setting the weekly COIll ­

58 pensation payments to include the weekly adjustment. In the case 

59 of persons who are entitled to compensation under R. S. 34 :15-12(h) 

60 or R. S. 34 :15-13, the insurance carrier or self-insured employer 

61 in the second and subsequent fiscal years after enactment shall 

62 increase the weekly compensation payments to include the weekly 

G3 adjustment and shall credit the payment against the assess­

64 ments payable by the insurance carrier or self-insurer under R. S. 

65 34 :15-94. The insurance carrier or self-insurer claiming such credit 

66 shall submit vouchers upon [01'1113 prescrihed by the Commissioner 

67 Df Labor [and Industry] identifying each case and indicating' tlw 

68 weekly benefit adjustment applicable thereto. 

G9 Beginning in the fiscal yea'r 1.984, and in e'uery fiscal year thet'e­

70 after, a supplement to the special adjusttnent benefit payment shall 

n be paid to all employees or depeJndents entitled to the special adjust­

72 ment benefit payment. The supplement to the special adjustment 

73 benefit payment shall be [Jaid ill an amOttnt. in combination with 

74 income from all souirces referred to in this section, which bears the 
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75 same percentage relationship to the then cur-rent maximum workers' 

76 compensation rate that the worker's own compensation rate awa1'ded 

77 as a result of the inj~wy or death bears to the then effective maxi­

78 m'Um~ workers' compensation rate. Beginning in fiscal year 1986, 

79 payment of supplements to the special adjustment benefits shall be 

80 made from the fund created 'Under R S. 34:1.5-94. Payment of 

R1 s~(,pplements to the special adjustment benefit for fiscal years 198·4 

82 and 198.5 shall be from interest earned and accr-1ted upon moneys 

83 belonging to «the stock worke'rs' compensation security fund" and 

84 «the mutual workeTs' compensation security fund" during fiscal 

85 years 1981 thro~(,gh 198.5, aud from special assessment upon self­

86 insured employers in the same p1'oportio'ns as p1'ovided under R. S. 

87 34 :15-94. 

1 3. R. S. 34 :15-105 is amended to read as follows: 

2 34:15-105. There is hereby created a fund to be known as "the 

3 stock workers' compensation security fund," for the purpose of 

4 assuring to persons entitled thereto the compensation provided by 

5 this chapter for employments insured in insolvent stock carriers 

6 and for the purpose of providing money for first year annual ad­

7 justments for benefit payments and supplemental payments during 

8 fiscal years 1984 and 1985 provided for by this 1980 amendatory 

9 and supplementary act. Such fund shall be applicable to the pay­

10 ment of valid claims for compensation or death benefits heretofore 

11 or hereafter made pursuant to tms chapter, and remaining unpaid, 

12 in whole or in part, by reason of the default, after March 26, 1935, 

13 of an insolvent stock carrier. Expenses of administration also shall 

14 be paid from the fund as herein provided. Such fund shall consist 

15 of all contributions received and paid into the fund by stock 

16 earriers, as herein defined, all property and securities acquired by 

17 and through the use of moneys belonging to the fund, and of interest 

18 earned upon moneys deposited or invested as herein provided. The 

19 fund shall be administered by the Commissioner of Insurance in 

20 accordance with the provisions of this chapter. 

21 [Beginning in the fiscal year 1984 and in every fiscal year there­

22 after, a supplement to the special adjustment benefit payment shall 

23 be paid to all employees or dependents entitled to the special adjust­

24 ment benefit payment. Such supplemental payments shall be from 

25 interest earned and accrued after the effective date of this amenda­

26 tory and supplementary act upon moneys belonging to the fund and 

27 by assessment upon self-illsured employers in the same proportions 

28 as provided under section :2 of this amendatory and supplementary 

29 act. rrhe supplement to the special benefit adjustment payment 

.30 shall be paid in an amount, in combination with income from all 
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31 sources referred to in section 1 of this amendatory and supple­

32 mentary act, which bears the same percentage relationship to the 

33 then current maximum workers' compensation rate that the worker's 

34 own compensation rate awarded as a result of the injury or death 

35 bears to the then effective maximum workers' compensation rate. 

36 Moneys for such supplemental payments shall be paid into the fund 

37 created under R. S. 34 :15-94 et seq. on July 1, 1984 and the first 

38 day of each fiscal year thereafter and be paid to those persons en­

39 titled thereto in the same manner as proyided in sectiOll 1.] 

1 4. R. S. 34 :15-112 is amended to read as follo\vs: 

2 34:15-112. There is hereby created a fund to be known as "the 

3 mutual workers' compensation security fUEd," for the pUl'lJose of 

4 assuring to persons entitled thereto the compensation provided by 

5 the workers' compensation act for employments insured in insolvent 

6 mutual carriers and for the purpose of proyidng money for first 

7 year annual adjustments for benefit payments and supplemental 

8 payments during fiscal years 1984 and 1985 provided for by this 

9 1980 amendatory and supplementary act. Such fund shall he 

10 applicable to the payment of valid claims for compeClsation or death 

11 benefits heretofore or hereafter made pursuant to this chapter, and 

12 remaining unpaid, in 'whole or in part, by reason of the default, 

13 after the effective date of this act, of an insolvent mutual carrier. 

14 Expenses of administration also shall be paid from the fund as 

15 herein provided. Such fund shall consist of all contributions re­

16 ceived and paid into the fund by mutual carriers, as herein defined, 

17 of property and securities a~quired by and through the use of 

18 moneys belonging to the fund, and of interest earned upon moneys 

19 deposited or invested as herein provided. The fund shall be admin­

20 istered by the Commissioner of Insura1lCe ill accordance with the 

20A provisions of this article. 

21 [Beginning in the fiscal year 1984 and in every fiscal year there­

22 after, a supplement to the special adjustment benefit payment shall 

23 be paid to all employees or depfmdents entitled to the special 

24 adjustment benefit payment.. Such supplemental payments shall 

25 be from interest earned and accrued after the effective date of this 

26 amendatory and supplementary act upon moneys belonging to the 

27 fund and by assessment upon self-insured employers in the same 

28 proportions as provided under section 2 of this amendatory and 

29 supplementary act. The supplement to the special benefit adjust­

30 ment payment shall be paid in an amount, in combination with in­

31 come from all sources referred to in section 1 of this amendatory 

32 and supplementary act, which bears the same percentage relation­

33 ship to the then current maximum workers' compensation rate that 



34 the worker's own compensation rate awarded as a result of the 

35 injury or death bears to the then effective maximum workers' com­

36 pensation rate. Moneys for such supplemental payments shall be 

37 paid into the fund created under R. S. 34 :15-94 et seq. on July 1, 

38 1984 and the first day of each fiscal year thereafter and be paid to 

39 those persons entitled thereto in the same manner as provided in 
r 

40 section 1 of this amendatory and supplementary act.] 

1 5. This act shall take effect immediately. 

WORKERS' AND UNEMPLOYMENT COMPENSATION 

Alters system for financing special workers' compensation pay­

ments. 



ASSEMBLY, No. 2672
 

STATE OF NEW JERSEY
 
INTRODUCED :MAY 15, 1986 

By Assembl:vmen LI'rrrELL and CHARLES 

AN ACT concerning the funding for cerain workers' compensation 

benefits and amending sections 34 :15-94,34 :15-105 and 34 :15-112 

of the Revised Statutes. 

1 BE IT ENACTED by the Senate and Geneml Assembly of the State 

2 of New Jersey: 

1 1. R. S. 34 :15-94 is amended to read as follows: 

2 34 :15-94. The Commissioner of Labor shall, by January 31 of 

3 each year, establish amounts reqttired as contrib1dions to the fund 

4 sufficient for the fund's payment of benefits under R. H. 34:15-95, 

5 R. S. 34:15-95.4, R. 8. 34:15-105 and R. S. 34:15-112, and for itl,­

6 surance carrier and self-insurer payments made under R. S. 

7 84:15-95.4, R. S. 34:15-105 and R. S. 34:15-112. Each mutual 

8 association or stock company 'v"'l'iting compensation or employer's 

9 liability insurance in this State, and each self-insurer, shall pay to 

10 the Commissioner of Labor [and Industry] a sum equal to that 

11 proportion of [150% of the total amount of moneys paid under 

12 R. S. 34 :15-95 during the preceding calendar year,] the afore­

13 mentioned fund r'equired amounts less the amount of not assets 

14 exceeding $5,000,000.00 remaining in such fund as of December 31 

15 of [said] the preceding calenda:r:, year, which the total coihpensa­

16 tion payments of such mutual association, stock company or self-in­

17 surer bears to the total compensation payments made by all such 

18 mutual associatiolJs, stock companies, and self-insurers during 

19 such preceding calendar year[.] except that amount required from 

20 mutual associations and stock companies shall be reduced by those 

21 reqttired amounts expected to be paid to the fund from interest 

22 earnings under R. S. 34:15-105 and R. S. 34:15-112, respectively. 

EXPLANATION-Matter enclosed in bold-faced brackets [thus] in the above bill 
is not enacted and is intended to be omitted in the law. 

Maller printed in italics thus is new malter. 
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23 Such sum shall be paid by the Commissioner of Labor [and Indus­

24 try] to the State Treasurer. 

25 On or before [November 1, 1968,] A~~gu,st 1,1986, the COllnnis­

26 sioner of Labor [and Industry] shall recalculate payments due for 

27 calendar year [1968] 1.986 in accordance with the formula provided 

28 above, and levy supplemental assessments to adjust for any dif­

29 ference due to be paid in satisfaction of obligations for calendar 

30 year [1968] 1986, giving full credit for payments previously due 

31 and paid on or before :March 15, .1986 [and September 1, 1968]. 

32 Such supplemental assessments, if necessary to be levied, shall be 

33 paid on or before Septe11'/'ber15, 1986 [December 1, 1968]. Com­

34 mencing January 1, [1969] 1987, and each year thereafter, annual 

35 payments shall be calculated by the commissioner and sums due 

36 shall be paid 1;,4 on or before March 15, 14 on or before June 15, 

37 1;,4 on or before September 15 and 14 on or before December 15 of 

38 each year. 

39 "Then the total amount of all such payments into the fund, to­

40 gether with the accumulated interest thereon, exceeds $1,250,000.00, 

41 an amoUllt not to exceed $50,000.00 of such excess over $1,250,000.00 

42 in anyone fiscal year, may be applied toward the eost of administra­

43 tion of the Divisio~l of ,Vorkers' Compensation in the Department 

44 of Labor [and Industry] when authorized and appropriated by the 

45 Legislature. 

1 2. R. S. 34 :15-105 is amended to read as follows: 

2 34 :15-105. There is hereby created a fund to be known as "the 

3 stock ,vorkers' compensation security fund", for the purpose of 

4 assming to 1>erS0118 entitled thereto the compe11sation provided 

5 by this chapter for employments insured. in insolvent stock carriers 

6 and for the purpose of providing money for first year annual 

7 adjustments for benefit payments and supplemental payment8 

8 provided for by this amendatory and supplementary act. Such 

9 fund shall be applicable to the payment of valid claims for COlll­

10 pensation or death benefits heretofore or hereafter made pur­

11 suant to this chapter, and remailling unpaid, in whole or in part, 

12 by reason of the default, after March 26, 1935, of an insolvent stock 

13 carrier. Expenses of administration also shall be paid from the 

14 fund as herein provided. Such fund shall consist of all contribu­

15 tions received and paid into the fund by stock carriers, as herein 

16 defined, all property and securities acquired by and through the 

17 use of moneys belonging to the fund, and of interest earned upon 

18 moneys deposited or invested as herein provided. The fund shall 

19 be administered by the Commissioner of Insurance in accordance 

20 with the provisions of this Chapter. 
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21 Beginlling in the fiscal year 1984 and in every fiscal year there­

22 after, a supplement to the special adjustment benefit payment 

2:3 shall be paid to all employees or dependents (~lltit1ed to the special 

24 adjustment belll'fit Jla~'mcllt. Such wpplemOlltal paYlllPllts shall 

25 he from interest earned and accrued after the effective date of this 

26 amendatory alld supplemelltary act upon moneys belonging' to the 

27 fund and by assessment upon slock carriers, mutual cOinpan'ies a11d 

28 self-illsured employers in the same proportions as provided under 

2!) section 2 of this amendatory and supplementary act. 'rl18 supple­

30 ment to the special benefit adjustment payment shall be paid in an 

31 amount, in comhination with income from all sources referred to 

32 in section 1 of this amendatory and supplementary act, which bears 

33 the same percentage relationship to the tllen current maximum 

:-34 workers' compensati011 rate that the workers' OWll cOl11J)ensatioll 

:35 rate awarded as a result of the illjury or death hears to the th('n 

36 effective maximum workers' compensation rate. Moneys for suell 

37 supplem81ltal payments shall be paid into the fund created under 

38 R S. 34 :15-94 et seq. 011 .July 1, 1984 and the first day of each fiscal 

3!) year thereafter amI be Jlaid to those persons cntitJod thereto jn 

40 the ::.:ame manner as provided ill section 1. 

1 3. H. S. 34 :]5--112 is amended to read as follow,,: 

2 34 :15-112. There is hereby erented a fund to be known as "tIll' 

3 mutual workers' compensation security fund", for the purpose of 

4 assuring to persons entitled thereto the compemmtlon provide:l 

;) ]Jy the workers' l'ompensation act for pmployments insured in i ti­

C solvellt mutual carrif'l's and for the purpose of providing' llloney for 

7 firi'lt year annual adjustments for hf'llefit pa.vments a!lcl supplp­

S nl(~Iltal payments provided for hy this allle1ll1ato]'~T am} SUPl)l0­

!) nwntaryact. Such fund shall he applicable to the payment of yali:l 

10 claims for compensation or death bcnefits heretofore or hereafter 

11 made punmant to this chapter, and remainill;~' unpaid, in 1Y1101t' 

12 or in part, by reason of the default, after the effective datf' of thi.:~ 

1:~ act, of all insolvent mutual carner. Expelises of admillishation 

14 al"o shan be paid From the fuud as here i tl provided. Such fuml 

13 shall consist of all contributions received and paid into the fUrld 

16 by mutual carriers, as herein defined, of property and speuTities 

17 acquired hy and throug-h the use of moneys belonging to the fund, 

18 and of interest earned upon moneys deposited or invested as hnr(~i II 

10 provided. The fund shall be adminjst0red by the Comm issioner of 

20 Insurance in accordance with tJle provisions of this article. 

~~] Begi11lling in the fiscal year 1984 and in every fiscal year there­

22 after, a supplement to the special adjustment benefit payment shall 

23 be paid to all employees or dependents entitJed to the special ad­



24 justlllent benefit payment. Snch supplemental payments shall be 

25 from interest earned and accrued after the effective date of this 

26 amendatory alid supplementary act upon moneys belonging to the 

27 l'und amI by assessment upon mutual companie!), stock carriers 

28 and self-insured employers in the same proportions as provided 

29 under section 2 of this ameudatory and supplementary act. 'rhe 

:10 sup}Jlemeut to the special henefit adjustment payment shall be paid 

31 in an amount, in combination with income from all sources referred 

32 to in section 1 of this amendatory and supplementary act, which 

33 bears the same pereelltage relationship to the then current maxi­

34 mum workers' comvemmtioll rate that the workers' own compensa­

B5 tioll rate awarded as a result of the injury or death bears to the 

36 then effective maximum workers' compensatiou rate. Moneys for 

:17 such sulJplemental pa~'ments shall be paid into the fund created 

38 under R. S. 34 :15-94 et seq. ou July 1, 1984 and the first day of 

39 each fiscal year thereafter and be paid to those persons entitled 

40 thereto iu the same mallner as provided in section 1 of this 8menda­

41 tory and supplementary act. 

1 4. 'rhis act shall take effect immediately. 

STATEMENT 

lIt 1980, various amendments to the workers' compensatlou law 

were enacted to provide additional payments to recipients of work­

ers' compensation total disability benefits. Among the revisio11s 

were amendments to R. S. 34 :15-105 and R. S. :34 :15-112 which 

created the funding for the payment of supplemental benefits to 

worker::; who were receiving total disability benefits prior to .Jann­

ary 1, 1980. 

Pursuant to R S. 34 :15-105 aud R. S. :34 :15-112, the funds for 

the payment of supplemelitalllenefits are derived from two sources. 

Tn the case of snpplemental benefits paid to former employees of 

self-insured employers, the necessar~' funds are derived from an 

anuual assessment upon self-insured employers. The funds for 

the lJaymellt of supplemental benefits to former employees of in­

sured employers are generated from the interest that is earned on 

the "stock workers' compensation security fund" and the "mutual 

workers' compensation security fuud", also known as the stock 

and mutual insolvency funds. Pursuant to R S. 34 :15-105 and 

R S. 34 :15-112, the interest accruals and assessments are required 

to he paid over to the sec011d illjury fund. 

f:3ince the inception of supplemental benefit payments 1Il Fiscal 

Year 1984, the money generated from the interest earned on the 
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stock aml mutual insolvency funds has been insufficient to fund 

the payment of the insurers' ~dl:1re of supplemental benefits. '1'he 

shortfall between interest revenue from the hvo in801venc;,' funds 

and the pa~mlent of the insurers' share of supplemcmtal benefits 

has crealN1 a financial crisis for tIle second in;jm',v t\1!ld. Tn order 

to address this shortfall, this hill ame1lCls ClllTent h1'.Y to permit all 

assesslIlent for the difforence 11ehveml the supplml1ental 11enefH." 

payable and the interest revenue gene.rated from the insolvenc~' 

funds. 

This bill amends H. S. 34:15-94. :~4:1G-10f) and 34:15-112 to 

IJrovirlo for a uniform secolld injm'~' fund assessment to al1lll1all~' 

collect 1'0VemW from all entities for all anticipated disbnr"ementR 

from t!Je Socam] Tnjury FUll(1. Specificall~r. this hill amends R. S. 

~34 :15-105 Hnd 34 :15-112 to expand the sonrcos of revenue for 

insurers' rm~'ment of suppleIll0J1tal benefits to include an asses~;­

ment 11]1on insurers. similar to the asseSfJment UpOlI self-insured 

employers ~\Yhich is permitted under current law. Ad<1itionally, the 

second injury fund statute, R. S. :34 :15-94, is amended to provide 

that the Commissioner of Labor annually ostablish amounts 1'l'­

quired as cOlltri1mtiollS to the Secoml Injury Fund sulIicient for 

t11e insurers' and self-insured employers' respective payment of 

benefits under R. S. 34 :15-105 and :H :15-112 (Supplement bene­

fits program). 

A uniform assessment spreads all the expenSt·s of the second 

injury fund across all insurers and self-insured employers ill pro­

portion to their compensation losses for the prececlinp; ~'c'ar. TIle 

uniform assessment would also permit the State of New Jersey to 

effectively project costs of the second injury fund for a single 

period and allow insurers and seH-illsurrd employers the ability 

to adequately lmdget for their ass('s~:J;!Pllt paymeJlts. 

vVORKEH'S AND UN:BJMPLOY~rJj~?\fT COMP]1~NSATION 

Provides for uniform assessment against all contrilmtions to work­

ers' compensation Second Injury Fund. 



ASSEMBLY LABOR COMIVUTTEE 

STATEMEN'r TO
 

ASSEMBLY COMMITrrEE SUBSTITUTE FOR
 

ASSEMBL Y, No. 2672 

STATE OF NEW JERSEY
 
DATED: JUNE 12, 1986 

This Ap,semlJly COlUmittee Suhstitute for ASRPmhl.v Bill No. 2672 

alters tlw rUlTt'nt system for fillancing supplementary vvorken;' com­

pellsatioll hen(~tib and requires the COlllmissioner of Lahar to reealculatu 

the amounts required from insurers as cOlltributions to the second injury 

fund during 1986. The whstitute termillates the practice of funding 

supplemental benefit:,; payments from interest generated by the stod::: 

and mutual workers' cOlllpensation security funds, and provides, instead, 

it uniforlll s(~cond illjul'~' flllld assessment all insun~l's writing ~workers' 

(;ompensation insurance alld self-inSlll'erS ill the State. 

Under current law, supplenwlltal heucfJts an' paid to workers who 

began receiving total, IH'1'Jmul('J:t (1isahilit~· l'a.\'lllPnts prior to January 

1, 1980. Funding for thesc' lWilC'flts JJayments is deriyecl from the inter­

est earnings of the two ~workers' compensati011 secnrity funds. Recently, 

the interest earnings generated by the stock mId IllUtual workers' com­

pemmtion funds have been immHicient to covel' costs of supplemental 

benefits payments. Payments have heen possible in the past few months 

largely because transfers to the second injury fund have been made from 

other State funds. 
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Assembly Bill No. 2672 (ACS) alters the current system for financing 

supplements to the special adjustment benefit payments for certain 

workers' compensation benefits and permits the Commissioner of Labor 

to recalculate the amounts required from insurers as contributions to 

the Second Injury Fund during calendar year 1986. The bill terminates 

the practice of funding supplemental benefits payments from interest 

generated by the Stock and Mutual Workers' Compensation Security 

Funds, and provides, instead (commencing fiscal year 1986), a uniform 

Second Injury Fund assessment on insurers writing workers' compen­

sation insurance in the State. 

Under current law, supplemental benefits are paid to workers who 

began receiving total, permanent disability payments prior to January 

1,1980. Funding for these benefit payments is derived from the interest 

earnings of the two workers' compensation security funds. Recently, 

the interest earnings generated by the Stock and Mutual Workers' 

Compensation Funds have been insufficient to cover the costs of supple­

mental benefit payments. Payments have been possible in the past few 

months largely because transfers to the Second Injury Fund have been 

made from State funds. 
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