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CUPTU-!::l:1.-LAVlS or II. J. 19-1i 

APPBOVED~ 

ASSEMB:LV, No. 183'9 

STATE: OF NEW JERSEY
 

"By Assemblymen KLINE, COL'BORN and ASRemblywoman RANDALl. 

AN ,ACT cODc811Ding tIle duration of -certain 'contl'a~tB ,and amending 

.P.L.a97.d., iC•.198. 
'j 

.II BE t.r ."c:rBD Qy the .8tmate atUl &nef':al .AsBembty o1-1htl.8ta'e 

,2 of NfJW.JerBey: 

J 1. ,&etion 15 'of P. L. 1971,'0. ,198 ·.('C.40A.::a.1-Jl5:)ill :am-ended
 

2 to 'road ;811 ;follo \\'11 :
 

3 1~. Duration of oortaillcontracts. All purcha8es, contractsar
 

4 agre"em~t8,fol' the 'performing of work or tbe furnishing of mate­


OJ rials, 'supplies or serviooB shall ,bE'! m,..,de fOJ- a period not lib ~xceed
 

6 12 CODsecutive .months, except that contracts or agreements may be
 

7 ·oDtend.mio lar longer 'IJOTiods of titneas ·1!ollowlr:
 

8 !(L) ,Supplfing of
 

·9 '(a:) muel far beating purposes, far an)' 'term nfjt ~x-e'eeding
 

10 in the ;aggregate, two yean; . 
11 •(b) JF'ue1 'Ol'OD :for. 'UfJe 'df ;ah'plalies, 'autom011l1~, motor 

12 vehicles or equipment for any term not exceedin'g in ~e itggre­

13 gate, two years; 
14 l(e' ~hennal'enel'gyproduCl!d ~bya cogenergtion 'faeility, fot' 

U taRe;for .beating or air conaitionin'g or 'botll, for 'a.n" term not 

16 exceeding 40 yenrH, when the contract is approvedhy the 

.107 ,Board(jf d.>ublic Utilitici. For the pUt'poseB of 'this pD.JTagraph, 

19 "oogonollation " means the simultane(jus 'Production in one 

W !faeility of electric power and other forllls ·of 'UsefUl energy 

21 ·Buohafl heating or process steam.
l./ . 

.2l (2) ~ed by amendment,; .p; !L.197,7·, o. 58;; 
~..---. e Id 

"Ie DOl eaaeteel ..a .. ·1 10 .. OIIdned law• ....................................
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22 {3) '1'b~ collectioll limI disposal of garbage and refusl!, aud the 

23 lJal'giug and di8posul ut :-;l!\n~ragl~ sludge, for all)' term 110t ex­

24 cueding in till' ~L' ):'j'n"",1~', tin' J~It'-,': 

:.l.~1 (-1,) The I'C(')'(.'JiIlg' of solid wasle, fOl' RllY term not exceeding 25 

:W years, wh~H1 such cOlltract is ill coufoJ'mane~ with a solid waste 

27 lIIauagmllent pIau approved pU1'l'lUUllt to P. 1... 1970, c. 39 (C. 13 :1E-l 

2M ~·18eq.), an,l with the approvul of tlw Divhliou of Local Govemment 

~9 Sea'vicetl 81111 tilt' Lh'pUl'tUWllt of Euviroumentnl Protection; 

~O (5) Datu IH'ot'''~Hing' ~('I'vice, f()J' allY t('l'm o-f 1Iot morc than three 

:11 ~'ears; 

«(j) IIlSUI'UIl('I'. tor IlIl)' terlll of 1I0t more than three years; 

:::~ (7) Leasing- or sC'r\'lcing of automohileH, motor vehicles, machin­

:H (~I'Y uml equipllU'ut of (,WI')' natul'(' alld kind, for II. period not to 

:-;:J llxcecd three years; provided, ho\\rcv,~r, suc). contracts shall "be 

:lti entered into oul)' suhject to mill in aceordance with the rules and 

:;7 r(!gulations }lromulgated by tl)(' Direct.or of the Division of Local 

38 Governmcnt SI'I'vict's of the DepaJ'tment of Community Affairs; 

39 (8) The sUllplyin~ uf any prouuet OJ' the l'enderiJ)~ of any service 

40 hy 11 telephonl' ('olJ1pnny whieh it! Hullje,ct t.o the jul'isdietion of thc 

41 Roard of Puhlic UtiJiti, ;, r \1' a term not exce~ding fh'e years; 

(!J) Any single proju'l j'''r the construction, l't'Construction or 

4:; J'du.l.lIiJitatioll of any puhlic ImiJding, structure or facility, OJ' any 

H projed, including- Ull.' J'etention of the :-Jcrvices of any architect or 

45 engineer in connection therewith, for tlle lcngth of time lluthorized 

46 and nece8sary for th(' compl"t.ioll of the actual construction; 

47 (10) The providing of food services for any term not exceeding 

48 three years; 

49 (11) On-site in8pcctiolhl undcrtaktm hy private agencies pur­

;10 suant to the "State Dnifonn Construction Code Act" (P. L. 1975, 

:it c. 217; C. 52:27D-l1!l ct seq.) foJ' any teJ'm of not more than three 
~').)_ ycnrs; 

5:J (12) The l'erfOl'nuliwe of work or Rcrvioos or the furnishing of 

:-I-l waterialtl or Hupplit for the purpose of cOllserving energy in build­

55 in~H owned by, or operations conducted by, the contracting unit, 

5(; the entire prj(·" of which to he estahlisheu as a percentage of the 

:-)7 rcsultll.ut saving'S in ('nergy costs, foJ' Ii term not to exceetl 10 years; 

[,8 vrovided, \howeVel', that Huch contractR shall be entered into only 

;)!) Hubjeet to lI.ud in accordance with ndeR and regulations promul­

60 gated by tJIe Department of EneJ'KY establishing a methodology for 

61 computing encrgy cost savings; 

62 (13) The performunce of work or services or the furnishing of 

63 materials 0'1' supplies for the purpose of eJevator maintenance for 

64 any term not exceeding three year8; 



3 

65 (14) Leasing or ser\'icinl-;" of electronic communications equip­

66 ment for Ii l'eriou not to l:.xt~ced five yeurs; provided, however, such 

(;7 contract shall In! eutC'\'{·1I into only sULJect to and in accordance 

liS ,riitl. tim rules 
,~ 

1lI\(1 rC'/"nJlationH promulgated by till! Director of the 

6!) Di\'iHiun of L(J(~HI (1ovPI"IlIlU'nt SC!I'vic!C8 of tbe DBpurtmen1. of Com­

70 IJlUllity Atl'uirij i 

7) (15) Leasillg of 1II0tor vehicles, machinery and other equipment 
'.j72 primurily used to ri~ht fires, for Ii term 1I0t to exc~eed seven years, 

i:l wlwn the ·colltra('t ineIllues all option to purchase, .subject to and in
 

74 accordauce with rules uncI regulations promulgated by the Direc­


7;. tor ur the Dh"ision of Local HovernmentServices of the Depart­


71i lIIent of ConlJllullit), AtTairli;·
 

77 (16) Th(· provisioll of \\'Ilte>r lolUpp)y services or the cIesigning,
 

78 financing, ('onstructioll, operation, or mailltenance, or any combina­


79 tion t.hereof, of Ii watel' supply facility, or any component part or
 

80 parts thereof, illcludiul{ a wllter filtration system, for a period not
 

81 to exc(!c.l 40 y('ars, wIll'" the> contract for these serviees is approved
 

H2 11)" the Division of Lucal Government Serviceli in the Departmeut
 

8:1 of Commullity Affairs, the Board of Puhlic Utilities, and the De­

S4 pllrtment IIf F.nvironmental Protection pursuant to P. L. 19S5, c" 

8:, :{7 (C. ~I"; :26-1 et :;eq,,) " Jl10r the purposes of this lJaragraph, lI watcr 

Bfi supply Herviens" means any serviee provided by a water supply 

87 f<lcility; lI wutcr filtration system" means any equipment, plants, 

S8 struetures, machinery, apparatus, or land, or any combination 

S9 thereof, acquire~l, used, constructed, rehabilitated, or operated for 

!!() the collectioll, impoundment, storage, improvement, filtration, or 

9) otller treatnlC'nt of drinking water for the purposes of purifying and 

~)2 enhancing water quulity and illfmring its potability prior to the dis­

9~~ tribution of the drinking wuter to the general public for human con­

!J4 sumption, including plant8 and works, and other personal property 

95 and appnrtenanceR neC(l8Sary for their use or operation; and "water 

H6 supply facility" m'ans aud refers to tbe real property and the 

97 1'Iant~, litruetuJ'(~8, i':lterconnections between existing water supply 

98 facilities, lIIa(~hiner)" and equipment and other ptoperty, real, per­

H9 80nal /lnu mi~(!c1, acquired, constructed or operated, or to be ac­

100 quired, constructed or operated, in whole or in part by or on behalf 

WI of a political subdivision of the State or any agency thereof, for 

102 the purpo!'l(, of augm«.'nting the natural water resources of the State 

lOa and waking available an increased supply of water for all uses, or 

1M ot' conserving exi8ting water resour(leS, and any and all appnrte­

to:, 1lllUCeS necclolHary, useful or convenient for the collecting, impound­

106 ing, storing, improving, treating,ftltering, conserving or transmit­



107 ii:ng .Of 'wa*Ol' and for ,the :presol'VafingB1ld ~pr6tecDml Idf thes:e 

.108 rettouruot;· and :facilitintl and rpJ'oviding for the .conservatioD and 

109 'developnu:'l'1tof futul'C' w.ater 8UPP~' resources;; 

no '(J.'l.) Tbn 1,Irovisioilof solid WIlAto dh~pOlUll :8ervices hy 1l r(Jsnurne 

ldJ ITCCOVOI'Y facility, tilJ(' furnishing of prodrrcts ora .Itcsource jrecovery 

112 facility, the t1isl'ololul of' t he solid waste deliverod for.disposw1\VhiCh 

rt.l3 'cannot Ile! 'lH'ocu~sed ,by a TeSODl'Ce 1"eoo:very ;facilitv or the wa*e 

114 ,products 1'00mltiug' ,born the operation rc/f ~are8mJrce .recovery fa­

Hh 'oility, inrtludin~ 'ha~aTdous wafJte ',md 1.'ecovcty metals lIlu)·nth8T 

116 lIDaterialJ.. ifor l'CUSO, 'or "the ,desiJ.,'n, :flnanoin~,con~tru6tion, opera­

117 tinn 'onno\ntenmlce of~ JlCllonrCl> 'l'8Covery .faoiJi~· ~fora TWJ'liod not 

118 to ex('l'pc! 40 Y(lurs when the C'ontJIact :is .approved ihy the :DiviHion 

H9 lof lJecol 'Oo\'P-nlmcnt Services in :the Dnpartment ,of Ootnmunity 

120 A,iTai1'K, HIP Hoamlof IPuhlic UtilitioR, und'too Dopnrtment df En­
121 ",iTODllINltll.l Protnction; -and WhCll the-fanility is in 'couflJl'lllance 

!l22 "'\\riflha 1'lolid walde 1lUIJIagmncnt -plan appro:ved .purBuant toP. 'L. 

123 H)19., 'c. ·:1H ·(·C. 13 :],E-'1 'et ,;pq.r). mOl' the 'Pur.poseil of rthi~ 81ibsoo· 

124- ttion, "'3'e80UrO'~ Tccovery facility" means·o solid -was1lefaciJity con-
I 

125 t1tnmted Bnd .o})erated for :theincineration of tlolid waBie for energy 

1.26 production and the :rp.c«n'cryof 'Dlcta18 'BiIltl ot1Jel' materiats for re­


L~ .USP'; lOT ·u moohanized eomposting faCIlity, 01' ;Mlyothcr solid waste
 

128 facilityl'ODRtlluctec1 or 'operated for the 'c~ection, sepantioD, re­


129 'cycling, .and ,reOO\lelW 'of metals,g)ass, :paper, :and 'other materials
 

1130 for TeuflC OT foreuet'gy pl'oduction:;
 

131l ,(drS) The sale ,ofeledtJUcity·or the11DlaI ·onergJ', or 'both, produced
 

13.2 'by 1& II'f'HOulrOC 1'eC()yery facility :fora IJleriod !Det to 'exooed 40 years
 

1133 when'tb(· donlJract ,ifl.approVlcd .hy ·the -Beard·Of Public UtiJitietl,; aDd
 

-1.31 Whon t:Jw facility HI" conformance with a solid waste 1IIIIlIIUgeJDeJlt
 

13u plan l8Ipproved ipIW8lIamt to -P..L. -11.-910, ·c. :39 lC. 13;~l:E-l ·etseq.).
 

-136 For f1he pnnpOlt~of 'this rIJ1lb8ectUm, ., 'll'bBouree ncovery facility"
 

1311 meRmJ a fJolid wlUfte facHity rcons1muoted '8IDde.per.8ted for the in­


_13S'omeratioll of solid wafrte for'fmeTgy 1fJJ'f)c)ootion aud ·the 1'8CfJIVery.or
 

'139 metalHMlrl'otl)( ..materials ;for -t'8WlC'; ·or 'a mechanized composting
 

.140 faoi.tit,y" ·orany other solid was'e .facilitycon8tt'Doted ... npel'ow'I
 

J·M for the collection, sQpar.ation, .recyolillg, ·and ,1'eco'lery of metals,
 

W gla.., .paper, 4WcJ .othor materials 1M' d'euse -or ler 8neJ:gy 'p1'Oduo­


·1:41 bon;;
 

.loU ~t99 Tobe IpI'twieien dfw88tewaier Weatment lJen"ices I8l' the
 

·]:45 ·detripiJlg, iJumcing, construction, 'QPellatioll, ·or llUliDieDance,or
 

J4I& ..,.combiu8tion tb9Jleof., ,of 1& W&8tewater tNatment ..,.tem, or any
 
t4l1 'eo-.ODlfDt :paTt 'or fJlII'ttJ i1bereof, for a ,period .not oto .ueed ..
 

148 ~, when tbe·CJOJItraet.wltbele tJerVieH....0"841 .. the Diri~
 



149 sion ot Local Oovernllll'nt Sorvic(\~ in tIl(' Department of Com­

150 mllnity Affah'~ aJld tho I)f\pnrtuwnt of Environmontal Protection 

J51 pUI'8Wlnt to P. L. Wb5, ". 'j',!, (C, 58:2'1-} tit al.). For the pl1rposes 

1i,:.! of this parllgl'lll'h, .. w8Mt~water trl'll.tment Rervice~" meAns an)' 

1[)3 scrvicl' provided L,)' U wllslewlltl'l" trel\tmcnt ~ystf'm, and "waste­

1:14 wntl'r treatment s)'stf'lll II lIIeans equipment, plunts, strllcturel'\, mu­

1:-,;, dliucry, llppn1'lltlll-l, 01' lund, or any combination thcrC'of, llc()uired, 

H,(; lIsed, constructed, or operated for the l-ltol'uge, coll~ction, reuuetioIl, 

1;,7 J'l\eycling, rcclalllll t iou, dispOl'lal, sl'l'Umtiou, or othl'l' trelltUll'nt of 

1.-8 \\'ustewlltl'r 01,1 Sl'Wl' I" l-lludg'l', 'Jr for tIw linal IlispOSlll of rCl-lidu('s 

Ijtl J'I~,.mltillg from tilt' tr4!/ItnwJlt of wustnwater, iududing', hut not 

11j() Iilllitell to, pUlllpinp; and vl'Iltillltinl-{ "iutionl'l, fl\cilitiel-l, 1'IuntJol und 

WI works, connections, outfall sewers, interceptors, trunk Hnl's, aud 

Hi2 other persoDlLl property and appurtonances necessary tor their 

163 operati011; 

Ifj4 (:!) The 8upp1.t/in.'l of IIwter'ials or services fo,> the purpose of 

16:) ligMiu,q lJublic street"" for (f. 'Uttl ·ltot to exceed five years, lJrOl'ided. 

166 tlmt tile rates, fan's, tariU's nt' charges for the supplyin,q of elec­

167 tricity fo" that purpose are approved by tlte Board of Public 

168 Utilities. 
, 

169 All multi-year Il'nsl>s nnd contractH entered into purHuant to tbis 

170 ",ootion [15], except cont ruets for the leasing or servicing of equip­

171 mont supplied by u tl'lcpllOJlC company which is subject to the 

172 jurisdiction of tlJ(' Board of Public Utilities, contracts involving 

173 the sll]Jpl.lJing of electririty for the purpose of li,qhting public 

174 streets anll contracts fOl' thcrmal encrgy authorized pursuant to 

J75 suhsection (1) nhovl', (!()IIHlruction contracts ll.utborh~(!d pm'HunDt 

176 to tmbHectioll (9) above, cOlllrachl and agreement!! for the provi­

177 visions of work or the supplying of equipment to promotc energy 

178 conservation authorized pursuant to suhsection paragraph (12) 

179 above, contracts for water supply services or tor a water supply 

180 facility, or any omponent part or parts authorized pursuant to 

181 Kuhsection (16) uhovc, cnntractR for resource recovery services or 

182 a resource J'ecovery facility authorized pursuant to suhsection (17) 

J83 above, contrllcbl for the sule of (!Jwrg)' produced by a reHOUl"l~e re­

J84 covery facility uuthorized purfmunt to subsection (18) above, or 

185 contracts for wustewat.cr treutment serviccs or tor a wastewater 

186 treatment 6ystem or allY component part or parts thereof authorized 

181 pursuant to suhsl'Ction (19) above, shall contain a clause making 

188 them subject to thl' availahility and appropriation annually of 

189 suJJicient fundl!l ait may he required to meet tbe extended obligation, 

190 or contain an ammal cancellation clause. 
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191 The Divil;ioll of L()('al GovernJllNlt. Services shall adopt and 

192 promulgate ru)es and regulations conceming the methods of ac­

193 counting for all contracts that do Dot coincide with the fiscal year. 

1 2. This act shall take effect immediately. 

STATEMENT 

This bil,l permit,s local conh'nc~ing units to enter into multi-year 

contracts, up to u term of Jive yeur"" for the supplying of materials 

or services for the lighting of public streett;; provided that the 

rutes, fares, taJ'iffs or char~ -; for tbe supply of electricity for that 

purpose arc approved by tIl(' Board of Public Utilities, 

weAL PUBLIC CONTRACTS 

Authorizes local contracts units to enter into mUlti-year contracts 

for the lighting of public streets. 
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191 The Division of Local Government Services shall adopt and 

192 promulgate rules and regulations concerning the methods of ac­

193 counting for all contracts that do not coincide with the fiscal year. 

1 2. This act shall take effect immediately. 

STATEMENT 

This bill permits local contracting units to enter into multi-year 

contracts, up to a term of five years, for the supplying of materials 

or services for the lighting of public streets; provided that the 

rates, fares, tariffs or charges for the supply of electricity for that 

purpose are approved by the Board of Public Utilities. 

LOCAL PUBLIC CONTRACTS 

Authorizes local contracts units to enter into multi-year contracts 

for the lighting of public streets. ~ 

Ali},r"t l 



ASSEMBLY NfUNICIPAL GOVERNMENT COMNIITTEE 

sreATEMENT TO 

ASSEMBLY, No. 1839 

STATE OF NEW JERSEY
 
DATED: FEBRUARY 20, 1986 

The Assembly MUllicipal GoverJlment Committee favorably reports 

Assembly Bill No. 1839. 

This bill authorizes local contracting units to. enter into multiyear 

contracts (up to five years) for the supplying of materials or services 

for the purpose of lighting puhlic streets. provided that the rates or 

charges are approved by the Board of Public Utilities. 

Under current law, local governments may enter into contracts which 

do not exceed one year, with certain exceptions. This bill specifies an 

additional exception to the current law. 



SENATE COUNTY AND MUNICIPAL GOVERNMENT
 
COMMITTEE
 

ASSEMBL Y, No. 1839 
STATEMENT TO 

STATE OF NEW JERSEY
 
DATED: MAY 121, 1986 

The Senate County and Municipal Government Committee reports 

favorably Assembly Bill No. 1839. 

Assembly Bill No. 1839 authorizes local contracting units to enter 

into contracts for up to five years for the supplying of materials or 

services for the purpose of lighting public streets, provided that the 

rates or charges are approved by the Board of Public Utilities. 

Under current law, local governments may enter into contracts which 

do not exceed one year, with certain exceptions. This bill specifies an 

additional exception to the current law. 
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