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Following statements are attached if available: 

Sponsor statement: Yes (Below) 

Committee Statement: Assembly: Yes 

Senate: Yes 

Fiscal Note: No 

Veto Message: No 

Message on signing: No 

Following were printed: 

Reports: No 

Hearings: No 

Sponsor's statement: 

This bill provides that in cases of members who choose maximum option, any 
unpaid contribution remainig at the member's death shall be paid to the members 
beneficiary or estate. 
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P. L. 1987, CHAPTER 446, approved January 19, 1988 

1986 Senate No. 2576 (Official Copy Reprint) 

AN ACT concerning -[maximum]· pension allowances and distribu­
tion of unpaid contributions and amending N. J. S. 18A :66-47 
-and P. L. 1954, C. 84-. 

1 BE IT ENACTED by the Senate and General Assembly of the State 
2 of New Jersey: 

1 1. N. J. S. 18A :66-47 is amended to read as follows: 
2 At the time of his retirement a member shall receive his bene­
3 fits in a retirement allowance payable throughout life, or he may 
4 on retirement elect to receive the actuarial equivalent of his re­
5 tirement allowance, in a lesser retirement allowance payable 
6 throughout life, with the provision that: 
7 Option 1. If he dies before he has received in payments the 
8 present value of his retirement allowance as it was at the 
9 time of his retirement, the balance shall be paid to his legal 

10 representatives or to such person as he shall nominate by 
11 written designation acknowledged and filed with the retire­
12 ment system, either in lump sum or by equal payments over 
13 a period of years at the option of the payee. If the member 
14 shall have designated a natural person as a payee, said payee 
15 may elect to receive such payments in the form of a life 
16 annuity. . 
17 Option 2. Upon his death, his retirement allowance shall 
18 be continued throughout the life of and paid to such person 
19 as he shall nominate by written designation duly acknowl­
20 edged and filed with the retirement system at the time of 
21 his retirement. 

ExPUNATION-Marter enC"lotw"d In bold·faC"..d hr-ul"k ..fe (fhnB] in the abo... bill 
il!l not enacted and is intended to be omitted in the law. 

Matter printed in ilalice thus ie new matter. 
Matter enclosed in nster-ieke or etan has been adopted ae follows: 

--Assembly committee amendments adopted November 23, 1987. 
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22 Option 3. Upon his death, one half of his retirement allow­
23 ance shall be continued throughout the life of and paid to 
24 such person as he shall nominate by written designation duly 
25 acknowledged and filed with the retirement system at the 
26 time of his retirement. 
27 Option 4. Some other benefit or benefits shall be paid either 
28 to the member or to whomever he nominates, if such other 
29 benefit or benefits, together with the lesser retirement aIlow­
30 ance, shall be certified by the actuary to be of equivalent 
31 actuarial value. In no case, however, shall the lesser retire­
32 ment allowance be smaller than that provided under Option 2. 
33 ·[Upon the death of a member who has selected maximum allow­
34 ance, any remaining balance of the member's contributions shall 
3;') be paid in one lump sum to the member's designated beneficiary, 
~G or estate, purSllant to the provisions of N. J. S. lsA :66-48.]· 
36A • If the total amount of ZJcnejif s paid to a retirant 1dtO does not 
2(,n elect to receive his benefit in the form of an optional settlement, 
Soc or to the retirant and the designatcd beneficiary in the case of (£ 

36D retirant u:ho does so elect, liefore the death of the retirant or tJ,c 
36E retirant and the beneficiary is less than the deductions accumulated 
36F in the reiirant's account at the time of retirement, including regular 
360 interest, the balance shall be paid in one lump sum to the retirant's 
36H designated beneficiary or estate in the manner provided in N. J. 8. 
361 l8A :66-48.· 
37 Except in the case of members who have elected to receive 
38 (1) a deferred retirement allowance pursuant to section 18A :66-36 
39 or (2) early retir<'ment allowances pursuant to Rection 18A :66-37 
40 after separation from service pursuant to section 18A :66-36, if 

\ 41 8 member dies within 30 days after the date of retirement or 
\ 

42 the date of board approval, whichever is later, his retirement 
42 allowance shall not become effective and he shall he considered 
44 an 8etive member at the time of death. However, if the member 
45 dies 30 days or more after the date the ~pplication for retire­
4fi ment was filed with the system, tlle retirement "rill become ef­
47 fective if: 
48 a. The application for retirement was received by the system, 
49 prior to the date of death: 
50 b. The deceased member had terminated coven'd public employ­
51 ment at least one day prior to the effective date of retirement; 
52 c. The decpased member had designated a beneficiary under an 
52 optional settlement TJrovided by this section: and 
!14 it The surviving- bC'neficinry re'luest~ in writing- thnt the board 
;')!) mnKc> such a selection. Upon formal action by the hoard approving 
5fi tllat request, the reque~t 8hn11 hC'come irrevocable. 
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57 The board may select an Option 3 settlement, on behalf of the 
58 beneficiary of a member who applied for and was eligible for 
59 retirement but who died prior to the effective date of the retire­
60 ment allowance, if all of the above conditions, with the exception 
61 of c., are met. 

1 ·2. Section 50 of P. L. 1954, c. 84 (C. 43 :15A-50) is amended to 
2 read as follows: 
3 50. At the time of his retirement, a member shall receive his 
4 benefits in a retirement allowance payable throughout life, or he 
5 may, on retirement, elect to receive the actuarial equivalent of his 
6 retirement allowance, in a lesser retirement allowance payable 
7 throughout life, with the provision that: 

8 Option 1. If he dies before he has received in payments the 
9 present value of his retirement allowance as it was as the time 

10 of his retirement, the balance shall be paid to his legal repre­
11 sentative or to such person as he shall nominate by written 
12 designation acknowledged and filed with the retirement sys­
13 tem, either in a lump sum or by equal payments over a period 
14 of years at the option of the payee. If the member shall have 
15 designated a natural person as the payee, said payee may elect 
16 to receive such payments in the form of a life annuity. 
17 Option 2. Upon his death, his retirement allowance shall be 
18 continued throughout the life of and paid to such person as 
19 he shall nominate by written designation duly acknowledged 
20 and filed with the retirement system at the time of his retire­
21 ment. 
22 Option 3. Upon his death, one-half of his retirement allow­
23 ance shall be continued throughout the life of and paid to such 
24 person as he shall nominate by written designation duly ac­
25 knowledged and filed with the retirement system at the time 
26 of his retirement. 
27 Option 4. Some other benefit or benefits shall be paid either 
28 to the member or to whomever he nominates, if such other 

:" 29 benefit or benefits, together with the lesser retirement allow­
30 ance, shall be certified by the actuary to be of equivalent actu­
31 arial value. In no case, however, shall the lesser retirement 
32 allowance be smaller than that provided under Option 2. 

33 If the total amount of benefits paid to a retirant who does not 
34 elect to receive his benefit in the form of an optional settlement, or 
35 to the retirant and the designated beneficiary in the case of a re­
36 tirant 11"/0 dves so elect, before the death of the retirant or the 
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37 retirant and the beneficiary is less than the deductions accumulated 
38 in the retirant's account at the time of retirement, including regu­
39 lar interest, the balance shall be paid in one lump sum to the re­
40 tirant's designated beneficiary or estate in the manner provided in 
41 section 51 of P. L. 1954, c. 84 (C. 43:15A-51). 

42 Except in the case of members who have elected to received (1) 
43 a deferred retirement allowance pursuant to section 38 or (2) early 
44 retirement allowances pursuant to section 41b after separation 
45 from service pursuant to section 38, if a member dies within 30 
46 days after the date of retirement or the date of board approval, 
47 whichever is later, his retirement allowance shall not become effec­
48 tive and he shall be considered an active member at the time of 
49 death. However, if the member dies 30 days or more after the date 
50 the application for retirement was filed with the system, the retire­
51 ment will become effective if: 

52 a. The application for retirement was received by the system 
53 prior to the date of death; 

54 b. The deceased member had terminated covered public employ­
55 ment at least one day prior to the effective date of retirement; 

56 c. The deceased member had designated a beneficiary under an 
57 optional settlement provided by this section; and 

58 d. The surviving beneficiary requests in writing that the board 
59 make such a selection. Upon formal action by the board approving 
60 that request, the request shall be irrevocable. 

61 The board may select an Option 3 settlement, on behalf of the 
62 beneficiary of a member who applied for and was eligible for re­
63 tirement but who died prior to the effective date of the retirement 
64 allowance, if all of the above conditions, with the exception of c., 
65 are met.- . 

1 -[2.]* -3.- This act shall take effect immediately. 
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SENATE, No. 2576 

STATE OF NEW JERSEY
 

INTRODrCED SEPTE~IRER 22, 19S6 

Referred to Committe'(' on State Ci()n~rnn1f'nt and Fede'rnl and 

Intel'sta te Hel'l t ion" and \\'h'ran!" .-\ ffai rs 

AN ACT concerning maximum pension allowances and di",tribution 

of unpaid eontl'ibutions and amending N, .J. S. 18.\ :66-47. 

1 BE IT ENACTED by tit,> .e.,'f·lIate and (;eueral Assembly of the State 

2 01 New Jersey: 

1 1. N. J, S, 18.\ :66-47 is amended to Tead as follows: 

2 At the tinw of hi~ rf'tirPlll4'llt a memher shall rpcei\'e his bene­

3 fits in a retirement allowance payable throughout life, or he may 

4 on retirement elect to rcc(lin' th<> actuarial (l(luh-alent of his re­

5 tirement allowance, in a lesi'eT' retirenwnt allowance payable 

6 thTOUghout life, with the prO\·j!"ion that: 

7 Option 1. If he eli('s bpfore 11(' ha~ reeeh-(·d in payments the 

8 present \'alue of hi~ r ..til'ement a11owan('£> as it wa~ at the 

9 time of hi~ r('tirem('nt, tlw balan('(l shan be paid to his l<>gal 

10 representath'es or to su('h person as he shall nominate b)' 

11 written dei'i~ation aeknowledg£>d and filed with the retire­

12 ment system, either in lump sum or by equlll pnYllJl'nts O\'er 

13 a period of years at the option of tIll' pa~·ee. If the member 

14 shall havc dpsignntl'fl a llutural persoll OK n puyC'c, said payee 

15 may elect to re('C'i\"f' su('h puyments in the form of a life 

16 annuity. 

17 Option 2, 'Upon his c1puth. hi!" r('tir('ment 8110wRnc~ shall 

18 be continued throughont tllP life> of nnd roid to ~nl'h p('rson 

19 as he sholl nOlllinatC' hy written desig-nntioll dul~' acknowl­

20 edJCed and filed with t1le' r(ltirC'lIlC'nt jo:~'fo\t('m Rt tht' time of 

21 his retiremt'nt. 
M.....r prin..... In 1t.1I... '''11.' ...._ ........ 



22 Option 3. L"pon hilS Ileath, one half of his retirement allow­

23 ance shall he t":~'JlUl'U tltl'OUg:hVilt th(' life of and paid to 

24 such perSOll as Ill' ,..hall l10minate by written designation duly 

25 ackllOwletlg'l'li a Ill} tilc-l! with the retir'(>ment sy"telll at the 

26 time of his retirt'mellt. 
.)­
_I Option 4. SOllie otlwr benefit or benefits ,shall be paid either 

28 to the meliJlJcr or to w}lUme\'er he nominate:-, if such other 

2!) hlmefit or lWllelit,.., tog-plllPI' with the lei'io;er retil'ClIlent allow­

:~U ance, shall IJC certitied lly the :ictuary to be of equi\'alent 

i~ 
31 actuarial nlluc. III 110 case, !Jowe\"er. "hall the Ies:,:er retire­

~ 

:~2 ment aUOWUIll'l' Ill' :-;lrlaller tlwn that provided under Option 2. 

33 U1JOn the death of a member who has selected maximum allou:­

:~4 ance, any remaining balance uf the member's contributiollS shall 

3:> be paid in 0111.' lllmp .'·IIIIL to tlte member's desigl1ated beneficiary. 

36 or estate, pursllant to the prol';s;ons of ).;. J. S. 18.A :66-48. 

37 Except in the cu:-<e of lUembers \\"'ho ha\'e elected to receive 

38 (1) a d('ferred retil"C'lIlent allowance pur:,mant to section 18A :6&--36 

39 01" (2) early retirc'nleut allowanc'ps pursuant to section 18.\ :6&--37 

40 after separation 1'1'0111 :-;PITi('(' pursuant to section 18A :66-36, if 

41 a memher di('s within :m day,; after the date of r('tiremcnt or 

42 the date of Imart! appw\':II, whichever is later, llis retirement 

4:3 allowance shall llot IJ('colIJl' I'fTeetiw~ and he shall be considered 

44 an active Jiilembl'1" at tile tilll(' of death. Howet"er, if the member 

45 dies 30 days or more after the date the application for retire­

46 ment was filed with the i'y!"tem, tIl(' retirement \\;ll become ef­

47 fective if: ! 

48 a. The application fOI" retirement was recehoed by the s)'stem, 

49 prior to the date of ueath; 

50 b. The deceased member had terminated covered public employ­

51 ment at least one day prior to the effective date of retirement; 

52 c. The deceased II1PlJIlwr h:lI.1 .lesilo(llnte<1 a h('neficinry under an 

53 optional settlement pl"O\'i<1ed by this section; and 

54 d. The survivin~ hmlPficia I'~' l'e1lupsts in writing that the board 

55 make such a selection. l"pon formal action by the board approving 

56 that request, the reque8t "hall b(!come irrevocable. 

57 The board Illay sele<'t an Option 3 settlement, on behalf of the 

58 bcne.•~. lury of a llH'lUh('r who applied hI' and W8S eligible for 

59 r('tir('llwnt but who dit',1 prior to tIl(' effective dati' of the retire­

60 ment ftllo\\'all<'(', if nIl of t Ih' I\bo\'e rondition!4, with the exception 

61 of c., 8re met. 

1 2. This flet shall take effect immediately. 
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This bi}) pro\'ides that in cases of members who choose maxi­

mum option, any uupuit} contribution remaining at the member's 

death shull he paid to the 1llelllh(!l"S beneficiary,or estate, 

PENSIONS AXD In~THU<~M"~XT-P}i~RS,TPAF, OTHER 

Provides pay",cut to tile hcnf'ficiary or estate of any contribution 

remaining upon the death of a TPAF member who chose the 

maximum option, 
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\.J" ijO ~()' ASSEMBLY STATE GOVERNMENT COMMITTEE 

STATEMENT TO 

SENATE, No. 2576 
with Assemoly committee amendments 

STATE OF NEW JERSEY 
DATED: NOVEMBER 16, 1987 

The Assembly State Goyernment Committee reports favorably and 

with committee amendments Senate Bill No. 2576. 

This bill provides that, when the death of a retirant from the 

Teachers' Pension and Annuity Fund or Publie El11plo~'ees' Retirement 

System, or, in the case of a retirant who chose to take his allowance 

in the form of an optional settlement, the deaths of both the retirant 

and his beneficiary, shall have occurred before the full amount accumu­

lated in the retirant's account at the time of retirement has been paicl 

to the retirant or the retirant and beneficiary, the balance of such 

amount shall be paid to the retirant's beneficiary or estate in a lump 

sum payment. 

COMMITTEE AMENDMENTS: 

The committee amended the bill to cOYer retirants who choose all 

optional settlement as well aiO' tbose who take the maximum benefit and 

to make the bill applicable to retirants from tbe PERS as well afi those 

from the TPAF. 
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SENATE STATE GOVERNMENT AND FEDERAL AND
 
INTERSTATE RELATIONS AND VETERANS AFFAIRS
 

COMMITTEE
 

STATEMENT TO 

SENATE, No. 2576 

STATE OF NEW JERSEY 
DATED: APRIL 27, 1987 

The Senate State Government Committee reports favorably Senate 

Bill No. 2576. 

This bill provides that upon the death of a Teachers' Pension and 

Annuity Fund member who has chosen a maximum retirement allow­

ance, any remaining balance of the member '8 contributions shall be 

paid in one lump sum to the member's designated beneficiary or estate. 
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