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P L 1oR0CCHAPTER 430 approied January 15, 1955

1956 Assemiby No., 2660 1 Oriiial Copy Reprait )

AX Act to amend “Avn act to provide State aid to certall: municl-

palities {or the purpose of ensblinc such municipalities to main-

aln and upoade wunicipal services and to off set local property

taxes. apyroved Marcl: 36, 197w (P Lo 107 ¢ 14y and making
al. appronriation: therefor.

Br 1m exacten by the Sewate and General dssembly of the Siate
of New Jersey:

1. Section 1 of P. L. 1978, ¢. 14 (C. 52:27D-178) is amended to
read as follows:

1. For the purposes of this act, unless the context clearly indi-
cates otherwize:

“Basge vear” nieans the gsecond vear preceding the annual appor-
tionment of State aid pursuant to this aet.

“Director™ means the Director of the Divicion of Loeal Govern-
mert Services 1m the Departiient of Community Affairs.

“Net valuation taxable” means the total value of property on
which the gencers] tax rate is computed as expressed in colune: 6
of thie Tuble of Aggrezates pursuant to . S, 54:4-52 for the hase
vear.

“Equalization ratio” means the ratio of assessed value to frus
value of real property as publislhed in the Certification of Talle
of Equalized Valuations by the Director of the Division of Taxntion
for the base vear pursuant to . L. 1934, ¢. 86, . 1 (C. H4:1-33.7).

“Equalized valuation™ means net valuation taxable divided by
the equalization ratio.

“Municipal equalized valuation per capita™ means a munici-

EXPLANATION—Matter enclosed in bold-faced brackets [thusl in the above bhill
is not enacted and is intended to be omitted in the law.

Matter printed in iralies thus is new matter.
Matter enclosed in asterick: or stars had been adopted as follows:
*-—Senate commitiee amendments adopted September 10, 1987,
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pality’s  equaiized valuaticn diviceo by the popwation 6 e
wunicipalioy

Tiat :‘Q Lon per capils’ means the sumoof e
&l

eQULIZi V& he municpalities ol the swate divided
LY e popui&llon oz’ the St

“Genery! tax ra means the ty rate for joca! tuX¥ing purposcs
as defined 1. K. S, 04:4-00 ana as expressed it commu 7 oof the
Table of Agoregutes for the base veal.

“Equalized tas rate” means the general tax rate multiplied hy
the equalization ratio.

“State equalized tax rate” means the sum of the total levies oun
which the tax rates for all the municipalities of the State are
covmuted divided by tlie sm of the equalizea valuations of all the
n»umup Jities of the State for the buse year.

“Population™ means the official popuiation count of the State
ol New Jerzey for the base vear a- reperted by the New Jersey
Department of Lalor, Ofice of Demographic and Economic
Analysis,

“Ratio H” means the proportion that residential and apartment
assesged valuation bears to the tota! assessed valuation of the real
property of a municipality, as calculated by the Division of Taxa-
tion in the Treasury Department,

“Publicly financed housing™ means any dwelling unit constructed
and operated under anv of the following Federal and State housing
programs :

(a) Anyv dwelling unit constructed under grants or mortrage
financing of the New Jerscy Housine Finance Ageney.

(b) Any dwelling unit construeted under the following sections
of the National Housing Aect (Public Law 73-479) as amended and
supplemented: section 221(d) (3) as added to by the Housing Aet
of 1961 (P. L. 87-70) and as subsequent]y amended : section 236
as added to hy the Housing and Urbar: Develoyment Aet of 1963
(P. L. 90-448) as as subsequently amended: section 202, Housing
Act of 1939 (P. L. S6-372) and as sthsequently anended: section
221-H, as added by the Demounsiration Cities and Metropolitan
Development Aet of 1966 (I>. L. 89-754) and as subsequently
amended.

(¢) Avny dwelling unit constructed or operated urder the United
States Founsing Act of 1937 (Public Law 75-412) and as suhse-
guently added to and amended.

“ADC children™ mieans the number of children between the ages
of five and 17 vears 1 the municipality enrelled in the Aid to
Dependent Children Program, as made available by the Division
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of Public Wellare 1n: the Department of Humar Services o7 the
basze vear i the publicatior “Siate of New Jersexn. ADC Daty
Needed to Implenmient Puvlic Law 802100 the Elewseniary aug
Secondary Education Aet of 109617 provided. however that the
director shall use the best available catu compurable te the data
provided for the allocation of funds in 1975 pursuant to P. L. 1973,
e 6.
“Qualifving municipality”™ means a munieipality in whicli:

[Population exceeds 15.000 or exceeds 10,000 per sguare
mile, and]

The number of ADC children exceeds 250, except when the
municipality’s populationu exceeds 20,000 with a density exceed-
ing 7.000 per square mile and tlie mmunicipality’s equalized
valuatior: per capita is less than the State equalized valuation
per capita biv £4.500.00 or more. and

There exists, o the case of a municipality with a population
exceeding 15,000, publiely financed housing. and

The municipality’s equalized tax rate exceeds the State
equalized tax rate, or the muuicipality’s equalized valuation
per capita is less than the State equalized valuation per eapita
by £2,000.00 or more and its population exceeds 25.000, and

The municipality’s equalized valuation per capita is less than
the State equalized valuation per capita or the municipality’s
equalized tax rate exceeds the State equalized tax rate by
$0.75 or more.

“Distribution factor” means for each qualifying municipality
the following:
DF — ,.6 WY soes (T
ALY =T

where, DEF equals the Distribution Factor

W equals ADC children in the municipality

T equals P (Ve-Vi) (Ru-R.) Z

For the purposes of computing the distrihution factor, when
T has a negative value, it shall be assigned a value of zero.
P equals Population

V. equals State Equalized Valuation Per Capita

Ve equals Municipal Equalized Valuation Per Capita

Rx equals Municipal Equalized Tax Rate

R. equals State equalized Tax Rate

Z equals Ratio H

2. There is appropriated from the General Fund *[$725,000.00]*
3
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ate the purposes of s aot Y Gl o ead Ui nd for maoiici-
palitics i ¢ _ e dant o Ui awcenaainory act shall be
calculalea o a manees consetent with FooLo 197s, ¢ 14 /(L

52:27 0175 et seqg.). The aniound ¢f the apporopration rawarin s
after those entitiements are determined shall be applied to provide

those newly ovalificd mumicipalities with aid pursuwant to P, L. 1979,
c. 118 (C. 52:27D-1158.1 et seg.+.*

3. This act shall take effect immediately.

LS
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STATEMENT

This pill amends the “urban aid” eligihility criteria in two wavs.
First. 1t eleminates the population requirement. Under current
law, a municipality must have a population exceeding 15.000 or
a population density exceeding 10.000 per square mile in order to
qualify for “urban aid.” Second, the bill eliminates the public
housing requirement for muulcipalities with population oi less
than 15.000.

Thesze two amendments would enable small munieipalities which
meet all the other indices of distress (high equalized tax rates, low
equalized valuations per capita and significant numbers of children
in the Aid to Families with Deperdent Children progran. to

gualify for State aid as “urban aid” municipalities.

LOCAL BUDGET AND FINAXNCE
Amends eriteria for “urban aid” program to permit small muniel-

palities to qualiiy; appropriates §725.000.00.



ASSEMBLY URBAN POLICY AND WATERFRONT
DEVELOPMENT COMMITTEE

STATEMEXNT TO

ASSEMBLY, No. 2665
STATE OF NEW JERSEY

DATED: SEPTEMBER 15, 1986 -

The Assembly Urhan Poliey and Waterfront Development Committee
reports favorably Assembly Bill No. 2665.

Assembly Bill No. 2665 amends the “‘urban aid”’ eligibility criteria
in two wavs. First, it eliminates the population reguirement. Under
current law, a muniecipality must have a population exceeding 15,000 or
a population density exceeding 10,000 per square mile in order to qualify
for ““urban aid.”” Second, the hill eliminates the public housing require-
ment for municipalities with a population of less than 15,000.

These two amendments would enable small municipalities which meet
all the other indices of distress (high equalized tax rates, low equalized
valuatious per capita and significant numbers of children in the Aid to
Families with Dependent Children program) to qualify for State aid as

““urban aid’’ municipalities.
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ASSEMBLY APPROPRIATIONS COMMITTEE
STATEMENT TO

ASSEMBLY, No. 2665
STATE OF NEW JERSEY

DATED: MARCH 9, 1987

The Aszembly Appropriations Committee favorably reports Assem-
bly Bill No. 2665.

AssemDbly Bill No. 2665 amends the criteria for the ‘‘urban aid’’ pro-
eram to permit small municipalities to qualify. The bill amends the
‘‘arban aid’’ eligibility criteria in two ways: (1) eliminates the popula-
tion requirement where a municipality must have a population exceed-
ing 15,000 or a population density exceeding 10,000 per square mile in
order to quality, and (2) eliminates the public housing requirement for
municipalitier with population of less than 15,000.

These two changes would enable small municipalities which meet all
the other indices of distress. such as ligh equalized tax rates, low
equalized valuations per capita aud significant numbers of children in
the Aid to Families with Dependent Children program, to qualify for

State aid as ‘‘urban aid’’ municipalities.

Fiscar Impacr:

The bill appropriates $725,000.00 to effectuate the purposes of the act.



SENATE REVENUE, FINANCE AND APPROPRIATIONS
COMMITTEE

STATEMENT TO

ASSEMBLY, No. 2665

with Senate commitice amendments

STATE OF NEW JERSEY

i

DATED: SEPTEMBER 10, 1987

The Senate Revenue, IMinance and Appropriations Committee re-
ported Assembly Bill No. 2665 fuvorably, with committee amendments.

Assembly Bill No. 2665, as amended, alters the ‘“urban aid’’ eligibility
criteria to enable 10 small municipalities which otherwise meet all the
indices ol distress except population and public housing to qualify for
urban aid. As a result of qualifying for urban aid, tfe 10 municipali-
ties will also qualify for safe and clean neighborhood aid. The bill
appropriates $1,096,746.00 to the Department of Community Affairs
for urban aid and safe and clean neighborhood aid for those munici-
palities.

The urban aid criteria are altered in the following manner:

a. The population eriteria is eliminated. Currently, a muuicipality
must have a population exceeding 15,000 or a population density ex-
ceeding 10,000 per square mile in order to gqualify; and

b. Only muuicipalities with a population of 15,000 or more would be
required to have public housing. Currently, each qualifying muniei-
pality must have public housing.

The 10 municipalities that would now qualify for urban aid and safe
and clean neighborhood aid are:

Pleusantville cily, Atlantic county;

Mount Holly township, Burlington county;

Gloucester city, Camden county;

Commercial township, Camberland county;

Fairfield township, Cumberland county;

Glassboro borough, Gloucester county;

Paulsboro borough, Gloucester county;

Woodbury city, Gloucester county;

Penns Grove horongl, Salein county ; and

Salem city, Salem county.

ThLis hill, as amended, is identical to Senate Bill No. 2528, as amended.



COMMITTEE AMENDMENTS :
The committee amcndments increase the appropriation to

$1,096,746.00 to account for the safe and clean neighborhood aid.

Fiscar, Impacr:
This bill, as amended, appropriales $1,096,746.00 from the General
Fund to the Department of Community AfTairs for urban aid and safe

and clean neighborhood aid for 10 additional municipalities.
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