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A;-:;; ..:\Cf to amend ....\12 aet to J'nn-Hjt' State aid tCI ('erlail: mm:ICl­

palicie:- for tLc Iluq.JlI.':'t' of E'n~~iILl!:': .'Oueh nnmici]la1itiC'i:' to IlJain­
taiL ",I,d U}<'J [H1(' lUULic']p[:J ".:J\iu':- mid tn offH'l l"c'a; pl'C!JlC'rty 
taxE':':." a]ij'l\.-\t·d :Jbrc-J: :-j(!, J~l~~ (1'. L. 1~1~';'. c. H) and EIQ1:in:: 

at aJ I] ,)',,] Iriatio', tllCl'efor. 

1 Br n C".\CTU! (I!' tlie Si'iiate alicf G'neral ~·L,scm['l!l of the Slate 
2 of SCI" J-:r'()I: 

1 1. Section 1 of P. L. H17S, c. 14 (C. S~ :27D-li"S) IS amended to 
2 read as follo,ys: 
3 1. For tlip J1Urposes of this act, unless tlie context clcarly indi­
4 cates OtllH'\yi::,f:': 
5 "Base Yl':lJ'~' llleans the second year prpceding the annual 3pJ1or­
6 tionment of State aid IHlfSUallt to this ad. 
7 "Direc:ior" ll!CanS tIlE' Director of the Diyision of Local GoVeI'li­
8 nE'Ll Senicps i~1 tIle DepartnlC1Jt of Commmlity Affairs. 
9 ";\ ... t yahwtioll taxaltle" JJ1C'uns thE' total ntlue of l'rO]I\.Tty on 

10 \yhie]; tJie [:('J,l'ru] tax rate is computed a:3 expressed ill colml1~J G
 
11 of tho Tal)}e of ~-\!!'~n':!at[':, pur.-:uant to n. S. r14 :4-5~ fol' the' lw::r>
 
12 year.
 
13 "Equalization ratio" lIleans the rati() of a:-:se:3:-:ed yaIne to trn"
 
14 yallle of real property as ]1111 I li8Jlecl in the Certificatio]l of Ta1,Je
 
15 of Equalized Yaluations by the Director of the DiYi"ion of Tax:ltiOJ:
 
16 for tIle base yc':u J1ursuant to P. L. HJj4. c. 86, s. 1 (C. rl-1:1-:i:1.1).
 
17 "EqualizE'd yalnation" menns ]I['t YaluatiOlI taxallle diYiclecl 11:'
 
18 the equnlizatloll rntio.
 
19 "~funiC'il'nl equalized YaluntioJl per capita" meG];:" a rnunJc'!­

EXPLA!'\ATIo!'\-J\1alter ~n~lo~ed in bold-fal'ed bra~ket~ [thm] in the abow bill 
i. Dot ena~ted and i. intended to he omitted in the In". 

Maller printed in italics thus is np", malter. 
Malter	 endosed in asteri.k; or ~tan ha~ been adopted n. follow.: 

'-Senat" committee amendment. adopted September ]0, 1987. 
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··~1~.4~'~ ecrLlallZt'Q YuluL.: __ c'L l't': c.-~q~,j:~ n1ean~ tLI-:' SUITl 0: tll~ 

8qu:....liz~.. ·~ YhlU~~~jCtl~:' ():" ti~; tIlE: Il}UL1C~r_i[iLlle,' (Ii t!lf' ~:~~tt' d~\~lded 

by tLt ]iClI!ui(.lti'~'L of ~Lt, S:hl~:. 

"Genera! tu~: rau"" IlleaL~ til(" tL.~ rCite hr local t,txiYl~ purlJOi'('.­
2C ai' aefillE::Q iL h. S. ~I-d :4-;):... all'J a~ eSjrressed iL ('OJU1ll11 7 oj th 

TaHe 0: Ag;n;titd 101" ille bast year. 
"Equalized tax rate" weans t1E, gel1eral tax rate I1lUJriplied 11y 

tlit' eqmJiZtltlOL rutle" 
"Stall' equalized tax rate" meam t11(' sum of the teltuJ le"i\?S OIl 

whie·}: t}H, tax rate::- for all thE' 1l1Ullicipalities of the State arE 
computed di"iued by tlle SU1;] of thE' equa]jz(~d 

illunicirw.lities of the StatE- 1'01' the bi..:se year. 
"Population" means tlit' official l'0l'ultltlOn 

of ):e,,' Jer,:c-y for tIlE' base yC'Ul a" I'E'jJ('rlf:'d 

yaluatiulls of all the 

count of thE' ~tate 

by tIlE' ):e\\' Jersey 
Dcpartnwnt of La),(,!', Of;(,(:' o~' Ilt'l!J(I;-J'[lphic and LeOll(lmie I 

37 Analysis. / 
38 "Ratio H" meam: the prollortiolJ tlwt residential aDd apartment 
~1~j 3-:se.c;sed \'nluation bcttI's to tIle total as:'-t'O':,-ed \"aluat1011 of the rea} 
40 property of n mUJiicipality, as eale-nlnted by the Di\"ision of Taxa­
41 tion in tl)(> Treasury DepartlllC'nL 
4:2 "Publicly finaJJced llOusing" ll1E'am: aIlY dwelling unit con~tructed 

43 and operated under ally of t}Je followinl! Federal and State housin~ 

44 programs: 
4;) (a) Any d,yclJill,Q' unit con2truC'teu under grants or mortfTage 
46 financincr of the ]\ew J ersc'~' HOllSill!! Fimmcp Agency. 
47 (b) Any dwel1in~ unit comtructed under the followin;.c sections 
4S of the KatiOllal Housing Act (Public Lny 73-479) as amended and 
49 supplemented: spetion 221 (d) (3) as added to by the Housing ~-\.et 

50 of 1961 (P. L. 87-70) and as sulls '?quentJy amende·fi: section 236 
fJ1 as addc·d to by t1e Housing and rrLa': DFelopmc'llt Act of 1965 
52 (P. L. 00-445) as as sullseque:ltly aruELC1('Q: section ::()~, IIou:::iJl!! 
fie! Ad of HJ59 (P. L. 8(;-37:2) and as f'ul~,seque]ji1y (l11J('nded: section 
54 221-H, as added by the Demom,,~ratioJl Cities and Metropolitan 
55 Dewlopment Ad of 1966 (P. L. 89-754) and as suhsequently 
56 amended. 
57 (c) AllY d\Yellin~ unit C'onstruetf,d or 0Jwrate,u ul'der the United 
58 States Housing" Act of 1937 (Public 1.11\\" 7;)-4] 2) and as subse­
5~1 quel1tly added to and amellded. 
60 "ADC ehildrcn" meum the num11er of c11iJCl.re~: betwep;l the ages 
61 of fly!? and 17 years 1l', the Irmnicipulii:" NHol1pd in t1H~ Aid to 
62 Dependent Children Program, 11;;: made uyailable 11:'" tho Di"ision 
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63 of Public- 'YE:lfa::-e 1L tb' l)epartmer;( of HumaJ Sen'ice~ faT tb.: 
6-i ba3( year 11 illt rJubll('~1UC)r, ".s(~TE of' :;\'e'" .len'e~,. All\.. Duta 
6 .'~ ~ eedec. te, Imr,j(;·n1en: }'u!,llC Ll\\ S~:-H). 11l' EJel':lE'mar: a1j(:1 

6t.: Secorl da f:' Educa:i 01: ~-\ C'~ 0: 1 ~ IC;~'" prc,-,-id"G, 1;(I\'-\:''.E:'1 tUn tilt 
67 director shali usc tlJe h~s: 8yailabli Gall. C01~ipliT'alJlt' W thE- dala 
68 proyided frJr tLe allocation of funds in 191~) pursmtllt to P. L. E 175, 
69 c. 6S. 
70 "Qualifyi1Jt-' muniCIpality" meam: a municipality in which: 
71 [Populatiorl exceeds 15.000 or exceeds 10,000 per square 

mile. and] 
73 The number of ADC children exceeds 2f10, except when the 
74 municipality's populati01l exC'eeds 20.000 with a density exceed­
75 ing 7.000 per square mile and tIle llJUnicipality's equalizt'd 
76 ya]uati01> per capita is les8 than the State equalized ,.aluation 
71 per capita hy ~4.500.00 or mOH', and I 

78 Tllere exists. ill tJII: ca,,~ of a 1i111I1i r'i}lat1Ijl 'trith a population I 
79 excu, di11:' 15.000. pulllirly fi]J<l] iCed ]wu:oin,C:. and 

r 

80 The Il1UJlicipality's ('qualized tax rate exceeds the State 
81 equalized tax rate. or tIle D1UlJicllJality's equalized yaluation 
82 per capita i8 Ie:::s tban tlle State equalized ya]uation per capita 
83 by $2,000.00 or more and its population ex('('eds 25.000, and 
84 The municipality's equalized valuation per capita is less than 
85 the State equalized valuation per capita or the municipality's 
86 equalized tax rate exceeds the State equalized tax rate by 
87 $0.75 or more. 
88 "Distribution factor" means for each qualifying municipality 
80 the following: 

90 DF= ).6 

91 where, DF equals the Distribution Factor 
92 W equals ADC children in the municipality 
93 TequalsP (V.-VIn) (Rm-R,) Z 
94 For the purposes of computing the di8trillution factor, when 
95 T bas a negativE' yalue, it s11a11 be assiglJerl a value of zero. 
96 P equals PopUlation 
97 V. equals State Equalized Valuation Per Capita 
98 V In equals Municipal Equalized Valuation Per Capita 
99 R m equals Municipal Equalized Tax Rate 
100 R. equals State equalized Tax Rate 
101 Z equals Ratio II 

1 2. There is appropriated from the General Fund ·[$725,OOO.OOr 

3 



·SJ.(lhJ.';.j(,.O/) !r' tI., Jlel,Or/ml);: (,7 C017i7liU1'Ji.;' _ltairs- ttl effectu­
ate tht rl1:r}I(I~(";" (,1 1~:i'" U'_<. *1 i,. en". iud (17 ~'1(titt" nu lit fClf 111unici­
palilic.' Ii' Ul,l' QU ,:d, I; ]',1": ii"l,: ;; 1/1l: GI/I('/Iaal'/r.ll ac! sflail be 
calceulalui iIi a 17,(1111,(,' e·n5(·'ll;! Uin, J. L. 1!17'~, c. 14 "C 

6 52:27'D-17E cl seq,j, T7;( G1Ii('Ji}il C" tJu a1'1'7 ill,no/ir'n 7"CJiiail,ili:,' 

7 after those C1ditie1!ic life' arc dr!crmiiiCd shal! i,( GP1'!lCd to prol'idc 
8 f}; OSc 11 (ld11 flU alifi( d mll)liciTin lit i (' i' U it h ai d ]i(l r.c:nalif to P. L. 1979, 
9 c. 118 (C. 52 :27D-118.1 et seq. I.· 

1 3. Thi~ act shall take effect immediately. 
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STATE"!\fEXT 

Thi~ bill fllnelld:- tIlt "url,an aid" e1igil~Jilit:- eriterin ill two wa~·:-. 

Firf:t. it eleminates tllr population ff·Cjninmellt. rnder current 

la\y, a lllUlliciJitl1ity lI1ust hay\::, a !l0l'ulatic)J1 exc-eeding 1;).00(1 0" 

a population dem:;it;" 0xeeeding 10.000 pel' i'quare mile ill ordc·r to 

qualify for "urbaJI air1.'· SecOlJd, tIl(' 1Ji11 eliminates t11(-' 1'11hli(' 

llOusing requirement for lllUlliei1Jalitief: with population of less 

thml 1G.OOO. 

These two 1l11lel!dmC'Tlt:- \yould enah1e small I11Ullicipalitips whieh 

mee' all the other indieE:'s of di:-tress (high equalized tax rates, low 

equalized yaluatiollS per capita and siglJifical1t numher:- of children 

ill tI,t' Aid to Families witlt DelJPlldplJt Cilildren pro!"cranJ; to 

qualify for State aid as "urban aid" l11ullicipa Ii ties. 

LOCAL BFDGET AND FIXA?\CE 

Amends criteria for "luhan aid" program to permit S11lalllllUniei­

palities to qualify; appropriates $723.000.0ll. 



ASSEMBLY lJRBAN POLICY AND \X!ATERFRONT 
DEVELOP~fENT CO~IMITTEE 

STATE~fE~T TO 

ASSEl\'1BL Y, No. 2665 

STATE OF NEW JERSEY
 
DATED: SEPTEMBER 15, 1986 

The Assembly Urllan Policy and Waterfront DeYelopment Committee 

reports faYorabl~' Assembly Bill No. 2665. 

Assembly Bill ;\0. 2G65 amends the ,. urban aid" eligibility criteria 

in two ways. First, it eliminates the population requirement. Under 

current law, a municipalit~· must ha"e a population exceeding 15,000 or 

a population density exceeding 10,000 per square mile in order to qualify 

for "urban aid." Second, the bill eliminates the public housing require­

ment for municipalities with a population of less than 15,000. 

These two amendments would enable small municipalities which meet 

all the other indices of distress (high equalized tax rates, low equalized 

valuations per capita and sig11ificant numbers of children in the Aid to 

Families with Dependent Children program) to qualify for State aid as 

"urban aid" municipalities. 



LAW UBR~R't' cop,
DO N01 REMO\l 

ASSEMBLY APPROPRIATIONS COMMITTEE 

STATE~fEKT TO 

ASSEMBLY, No. 2665 

STATE OF NEW JERSEY
 

DATED: MA}{CH 9, 1987 

The _\:-;selllbly Appropriations Committee favorably reports ~\ssem­

bly Bill Ko. 2GG;l. 

Assembly Bill Ko. :2665 amell(..!s the criteria for the "urban aid" pro­

i-?:ralll to permit :;;mall munici]Jalitie~ to qualify. The bill amends the 

.. urball aid" eligibility criteria in two ways: (1) eliminates the popula­

tion requirement where a municipality must have a population exceed­

ing 15,000 or a population density exceeding 10,000 per square mile in 

order to qualify, and (2) eliminates the public housing requirement for 

municipalitie;;; with population of less thall 15,000. 

Thesp two ebanges would enallle small municipalities which meet all 

the other indices of distress. such as high equalized tax rates, low 

equalized yalnations per capita alld significant numhers of children ill 

the Aid to Familie~ with Dependent Children program, to qualify for 

State aid as "urban aid" municipalities. 

FISCAL IMPACT: 

The bill appropriates $725,000.00 to effectuate the purposes of the act. 

.. 



SENATE REVENUE, FINANCE AND APPROPRIATiONS 
CGMl\lITTEE 

STA'1'K~Il~NT TO 

ASSEMBLY, No. 2665 
with Senate committee amendments 

STATE OF NEW JERSEY
 

Tbe Senate l{evellue, 11'illance and Appropriations Committee re­

ported Assembly Bill No. 26G5 favorably, with committee amendments. 

Assembly Bill No. 2665, as amended, alters the "urhan aid" eligibility 

criteria to enable 10 small municipalities which otherwise meet all the 

indices of distress except population and public housing to qualify for 

urban aid. As a result of qualifying for urlnm aid, tUe 10 municipali ­

ties will also qualify for safe and <.:lean neighborhood aid. '1'he bill 

appropriates $1,OlJ6,74G.OO to tbe Department of Community Affairs 

for urban aid and safe and clean neighborhood aid for those munici­

palities. 

'fbe urban aid criteria are altered in the following manner: 

a. Tbe populatiun criteria is eliminated. Ourrently, a municipality 

must have a population exceeding 13,000 or a population density ex­

ceeding 10,000 per square mile in order to qualify; and 

b. Only municipalities with a population of 1;),000 or more would be 

required to have public housing. Currently, each qualifying munici­

pality must have public housing. 

The 10 municipalities that wOlllrl no,,,, qualify for urban aid and safe 

and	 clean neighborhood aid are: 

Pleasantville city, Atlantic county j 

.Mouut Holly township, Bnrlillgton county; 

Gloucester city, Camden county; 

Commercial township, Cumberland county; 

Fairfield township, Cumherland county j 

Glassboro borough, Gloucester county; 

Paulsboro horough, Gloucester (~ounty j 

\Vool1Jmry city, Gloucest(~r e(lllllty j 

l'eulls Orove ],oron.l!'h, Sal(~;ll COlluty; and 

Salem city, tiulem county. 

rrIJis hill, as amended, is identical to Senate Bill No. 2528, as amended. 
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COMMITTEE AMENDMENTS: 

The committee amendments lIlcrease the appropriation to 

$1,09G,746.00 to account for the safe and clean neighborhood aiel. 

FISCAL IMPACT: 

This hill, as amcnd<:d, appropriaL<:s $1,0%,746.00 from the General 

Fund to the Dcpartm0nt of Community j\ Hairs for urban aio and saf(~ 

and c)0an neig'llhorhoo(l aid for 10 a(lditional municipalities. 
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