
•
 

LEGISLATIVE HISTORY CHECKLIST
 

NJSA 17:22-6.45 (Insurance 
examiners--eligib1e 
to become surplus 
line insurers) 

LAWS 1987 CHAPTER 407 

Bill No: S2439 

Sponsor (s): Cardinale 

Date Introduced: July 24, 1986 

Committee: Assembly: Insurance 

Senate: Labor, Industry & Professions 

Amended during passage: No 

Date of Passage: Assembly: January 7, 1988 

Senate: December 4, 1987 

Date of approval: January 14, 1988 

Following statements are attached if available: 

Sponsor statement: Yes 

Committee Statement: Assembly Yes 

Senate Yes 

Fiscal Note No 

Veto Message No 

Message on signing No 

Following were printed: 

Reports No 

Hearings No 

Statutes in other states having insurance exchanges: 
Fla. Stat. Ann. 629.401 (1983) 
Ill. Ann. Stat ch. 73 para 719.01 (1979) 
New York Ins 6201 (1982) 



[SECOND OFFICIAL COpy HEPHINT] 

SENATE, No. 2439 

STATE OF NEW JERSEY
 

INTRODUCED JULY 24, 1986 

By Senator CARDINALE 

Referred to Committee on Labor, Industry and Professions 

AN ACT concerning surplus lines insurers and amending P. L. 

1960, c. 32. 

1 BE IT ENACTED by the Senate and General Assembly of the State 

2 of New Jersey: 

1 1. Section 11 of P. L. 1960, c. 32 (C. 17 :22-6.45) is amended to 

2 read as follows: 

3 11. No surplus lines agent shall place any coverage with any un­

4 authorized insurer which is not then an eligible surplus lines insurer 

5 as provided for under this section. No unauthorized insurer shall 

6 be or become an eligible surplus lines insurer unless made eligible 

7 by the commissioner in accordance with the following conditions: 

8 (a) Eligibility of the insurer must be requested in writing by a 

9 licensed surplus lines agent; 

10 (b) Tpe insurer must be currently an authorized insurer in the 

11 state or country of its domocile as to the kind or kinds of insurance 

12 proposed to be so placed, and must have been such an insurer for 

13 not less than one full year preceding; or must be the subsidiary of 

14 an admitted insurer or of an already eligible surplus lines insurer 

15 that has been so admitted or eligible for a period of not less than 

16 one full year preceding; 

17 (c) Before granting eligibility the requesting surplus lines agent 

18 or the insurer shall furnish the commissioner with duly authenti­

19 cated copies of its current annual financial statement, one in the 

20 language and monetary values of the country of the insurer, and 

21 the other in the English language and with all monetary values 

22 therein expressed in United States dollars, at the current exchange 

EXPLANATION-Maller enclosed in bold·faced brackets [thus] in the above bill 
is not enacted and is intended to be omiUed in the law. 

Maller printed in italics thlls is new mailer. 
Maller enclosed in asterisks or stars has been adopted as follows: 

--Senate commillee amendments adopted October 20, 1986. 
• ·-Assemhlr conunillee amendments adopted June 22, 1987. 
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23 rate shown in the statement, and with such additional information 

24 relative to the insurer as the commissioner may require j 

25 (d) The insurer shall establish satisfactory evidence of financial 

26 integrity, and: 

27 (1) Have capital and surplus, or its equivalent under the laws 

28 of its domiciliary jurisdiction, which is not less than twice the 

29 amount of minimum capital and surplus required for like admitted 

30 insurers; except that any eligible insurer which does not possess on 

31 the effective date of this amendator)' and supplementary act the 

32 minimum capital and surplus requirements shall have three years 

33 from the effective date of this amendatory and supplementary act 

34 to comply therewith. In addition, an alien insurer shall maintain in 

35 the United States an irrevocable trust fund in a state or federally 

36 chartered bank in an amount not less than $1,500,000.00 for the 

37 protection of all of its policyholders in the United States. The trust 

38 fund shall consist of cash, securities, letters of credit, or of invest­

39 ments of substantiall)' the same character and quality as those 

40 which are eligible investments for the capital and statutory re­

41 serves of admitted insurers authorized to write like kinds of 

42 insurance in this State. The trust fund shall not be included in any 

43 calculation of capital and surplus or its equivalent and shall have 

44 an expiration date which at no time shall be less than five years. 

45 In lieu of the above capital and surplus requirements, and trust 

46 fund amount, any Lloyd's or other similar unincorporated group of 

47 alien individual insurers shall maintain a trust fund of not less 

48 than $50,000,000.00 as security to the full amount thereof for all 

49 policyllOlders and creditors in the United States of each member of 

50 the group, and the trust shall 1ik~wise comply with the terms and 

51 conditions hereinabove set forth. Any insurance exchange created 

52 by the laws of an indiFi.dual state U[ shall be deemed an unau­

53 thorized]~'* *"'1IIay be appro1'ed liY the c01nl1rissioner as an eligi­

54 ble""" insurel' under the provisions of this section, and shall 'main­

53 fain capital amI surplus, or the substantial equhalent thereof, of 

56 'not less than $3;i,OOO,OOO.OO in the aggregate. For insurance ex­

57 c7w17gcs u'hicli maintain funds in an amount acceptable to the com­

58 missioner for the protection of all insurance exchange policy­

;")9 llOldu's. each indi~'id1fal syndicate shall maintain minimum capital 

60 (/nd surplus. or tlrc substantial equil'ale'tlf tller-eol, of not less tharz 

61 "[$2,!)OO,OOO,oo]~ "S2,o00.000.00·, "[Each individual syndicate sllG7.1 

62 ue 1'equired to oldaill a Xcu' In'sey 91On1"esident broker's lianse.]· 

63 In the el'cnt the insmance eXcllQ11ge does not maintain lunds in an 

64 amount acceptable to tIle commissioner for the protection of all 

65 insurance exchange policyholders, each individual syndicate shall 
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UG 1/(1'1'(' CUllilol 1!l111 ,"/(rjllll,", II( ils "fjl,irrl!I'nl llJ1r},,1' 1!1f; ltJWJf Ilf ii8 

G7 dfJ/IIifilil/r,'J jllrisfli,'lil!}I, I('I:;II ;s J/1)ll,':;!; (f1111l I1Cirr: fill'. iJ1Jlulo!l,/f 

(i7A mi1/11J1/1111 cUj,;(1/1 fI,II! ,-IOp!If," r("j'lirl',1 /')1' lil;c arim:'ff"'} iIlFl/fl;fS,·· 

1;713 Sf) illsl/rf/lu',,' f',I'r!uJ}l/I" I!P/,,.<,,rt 1/ fI," fiJI {'li.'!;!;lr: iF"?'fr:1' i,y flle ('1)1l'­

Gic 1111."S{fi}/('J' "'!Iof{ 1)1' II )/If)))I)I',. rJ fll f: SII1/) .Jr:rsr:y Surl,fllP [int'/! 

Gin JlIsJ/rflI!II' r;lIlll'fmllf FIf)/r{ f'r('{lfel! nllrRl!ll1d i0 P. [, 1.'JQ. ~'. 1fJl 

lilE (e. 17 :,'!'!",(i.'I() I't sel/. j ?lnr ,<ii/til (11/1/ rlo;1I1 (I,ff/fillsl 011 IIt'I}lan.r;p ' 1" 

GiF rlr;I'mel! IfI De /1 rOl'l'rerl doim !i1lrSllnnt ff) fl't; 171'f)1:i.~il)rz Ijf f"flt 

GiG nd u anrl
 

G8 (2) Ibn' ('a11s(\(l to hI' llrl)'<:idl'rl to t}J("l l'omrni::;;:iont'r n ('f)P:' of
 

Ii;) jt~ (,1l1TITt anlllw} f:bll'mr'nt ('''rtifj"r] hy 11)1' jp<:lH'c>r, wlJil'h. rr'1atl\'l~
 

70 to tJJe prfio(1 r01'01'tl'r] T1T'Ol1. is no more than 1Q :::lfJ:1Q:S Ol!!, :ll~d
 

71 which is rither: (;\) filrrl \'\'itJI apr] appro\'r'll11:' the' rr'~ll!atory ;:1\:­


72' thorit)' in th0 domi(~il(' of till' llnalltlJori7.M l inl"urpr: or (J~) C'('rtifjpr}
 

73 1Jy an accl)untin,::' or anditin~ finn licl'!1srd in the jUJ'!l"d!etion of the
 

74 im:urcr's domieilr. In fl,c (','7St? of an ins11rnn r c f':Tel1011,rrr;, the s[afl'.
 

7:) 1I1r;17l may 7)1' (/11 a,r1.1rr,rrrdr. i:rmtTlinrr! str:lr;ml'lIt r;{ a1l11}7lr('nn-itil1.']
 

7G s?/ndi('ofl's f)TJrrafin,rr durin.? fhl' TJrriorl rrTJfJrfcrl 711'01 • 
' 

77 (r) The cOllrlition or tr!0thod~ of ()T'('r~tiOl\ of the il'l"urrr must 

78 not h(\ l"l1cll as won1d r(\nr!pr itl" orrratifJn IInt'::1n1fJll~ tf) tll("l puhlic 

70 or itl" p()liC'~'holclC'T,<: in tllil" S' .'1tl': 

80 (f) 1"111' insnTl'r lom:t 11r I)f ~(){Jrl r0pnt:1tion .'1S tn HIP prO'l::di,·!!' 

81 0 f s0f\'icl' to its TlO] iry11 0 ldrp anil t liP paylllrnt of ]o~ S('l" a !II] ('1a iI11S: 

.s~ (g) 1\(1 in~llr('r' slJall 1,(· di~illlf' 111" ma1J:I~I'nJ(,rJt ,.,r whi,.ll jll 

83 fOllllr1 l)y the C'ol1llllis!"ionl'l' to 111' irC'OlIl}1ptpJ1t 0T u',trw:twO!·t11y. 

84 or l"O b('kil1~ ill in::;ur:lllc(' ('OJ11p:lJIy mHPn:cprinl f'~;rf'ri(l::('(> as try 

8;j makl' 1I1f' pr()po~('d (1!'I'r:lf in!i 11:17.:~r(1I)r:~ to 111" iW:llra!!t~(l"l'llyin~ 

$(, pllhli(': or \\"],iC]l niP ('nTll!lIj~,~ioT'('J' ha!" ,~~on(l rNl"On to h'lie\'("l il" 

S7 nl1l1ialrd dirr'dly or inr1irrr!1~' thr(111~h O\':::"l'",!!ip, ('()'1~ ro1. r('i~,. 

~S :-:1Ir:11I('r tr:111~:1/'!i())1~ or Onl", ill~lli·:t"('ll nr 1111~jr~(>~:: rphtinn~. \\'i~h 

S;l :lllY p('r~nr1 nr p"rs(ln.~ ",hM(' l'l1,<:i":,,~~ orrr:lt:n1~~ :IT" or 11:1\"(' h'l'n 

flO d(llrimpl1tal to roli('yh()1,1I'r~. ~tockllol(ll'r". i1:\·('~tOT'''. ('rl':1itor~ or 

01 to t Itp pnlllie': 

~~ Or) Xo im:llrp r ~h:111 }II' f'r-:il,1r' tltl' \,nlin!!' {'f'!",~r()1 or n'\\i1I'r"hip 

fl:~ or \\,hil'" i-: hl'1d in ",bnk or !"n1'",I:lntinl 11:lrt 1.y aJ Y ~O\'f'rT'nH'!lt 

fl-4 or i=0\'('rnTllf'J:lnl :l~I\T)(?~" 0rwhic!t i~ opl'rntf',l for N 11y any "uch 

D:i l!()\'I'rnlllN:t nr n:C"I1e'~·. ),r"n:1'l'r:=11ip in :l nllllunl irsurpr. nr :=nl>­

fI\~ ~('rih'r~hjl' in :l t"l'{'ipr1w:ll i:',.:n:-('r. nr o\\",'(\r~hir pf "t",'k of n~ 

~)7 il1~llil\r 1,y th,' :l1i1'11 l'rnywrty ct!!'tllllinn or !'imilnr n!1i";d qf tij~ 

PS rllitl'.l ~t:dl''''. or 1'1l1'I'n'i~io'\ nf nn h"llf('r by pu),1i.· i:'"ul':1r.~(' 

!'l~) ~\IIwr\'i",(lry :1ut1writy ~h:\11 not 1,(\ ,11'f'!1lf'll to 11~ ~1!1 (.-;: :'I'l'::hip. 

1flO ('ontrol. 0r operatioll (,f th.. in~llr('r fC'r UtI' purpo!'('l' of thi!' sub.. 

WI ~ection. 
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102 The C:Olllllli.c:.c:iollcr flwll frollJ ti/llc to till]!: p1l1Jli,,11 a 11:;t IJf all 

10:3 ClllTl'IJtly r~k~jble .'-'urpl1::,: ]jJlr'~ jlJ:-\ln~rf. al:<1 ::Iluil wail a copy 

104, UlC'J'('Of' to eaeh lic:eJ)l'cd f1lJ'pll1s liJ;('s a;!:I!JJt at his ol1k r.: bl;t (Jf 

lO:J )"I'r'ord \\,iUI j]j(~ COIllIIJi""i"IIPJ'. 

J(J(j Tllis }ir'djrJJ] sJlaJl JJ()t r)r~ d(~r~)J1("! to r'ast uJlon Oil' «l!fl!IJi:';iij{JH~r 

107 all)' duty or J'(~}ipo!lsilJjlity to detr~rrlljlle tlle adual fir-ar;c1al cOrJ,li­

lOS firm or elaims praetices of any ulJ:lut]lOrizr!d iJJW rH; and tlJ(! ~tatus 

100 of f'li.~ihility, if granted by the commissioner, 1'11:111 indicate OIJy 

]] 0 that the illfurer appears to be sound fill:l1lcially aw! to IJa\'e F-atis­

111 factory claims practice.c:, and tlwt the c0n1111isgioJ)cr bs no crc<lilJIe 

112 cyid0!lec to the contrary. 

113 ,YlJcrc it appcars tlJat any particular i~sur:mcl? risk which is 

114 cli.,~illlr for export Imt iJ:sllranc(> CO\'f'l'ng'C thereon. in w1101e or in 

llG parl, is not pTocllral)le from the "li~ilI1(' surplus lillrs in::urprs, then 

11G the .c.:urJl]ns lines ag01lt Tll:1.y fJ1(> a supplrtncLtal affidaYit stating 

117 such facts and urh-ising Ih0 rOTnrnissionrr that sueh part of the 

118 riflo;: as s]Hlll I)C unprocurable. as :1.fl)rl~said. is IJci!lC!' pJa~(.d with 

11£) namel] un:.lUthori;:ed iJlSl~T('r~. ill the ap..~ounts and percenta;es Eet 

120 forth in thc affidayi1. Such I1nmeu un:lutllorized insUl'-?r F.hnl1, 

121 howp\,cr, !lpforc ncceptil1~ allY risk in this State. dC[Jo~it with the 

122 cmllJni:o-sioncT Fllitcc1 St:df>s ~o\'Nll11lel1t l'orHl~ in :m amnUllt :'c­

123 ('('ptah10 tn the commissi,'));er. wJlic.1.1 !"Jwl1 he J1Cl<l by mid COI/lm:s. 

1~4 sirJ!l0r for tJle Iw:!c·fit of Xe\\' .J('r.~ry po1ic'yholdcrs only :md the 

J2;) surplus lil!0S n~0nt 5JI:1.1I JJrocure fro111 :"ur:11 Ull:llltllnri7.('rl inmrer 

12G anll file witJl the conullissiol!cr n c('rlific'rl ('op~' of its ('urrellt annual 

127 statC'J11C'nt of financial cor:rJitinn, It' !"l1ch <!"IJOsit is mn(lc and t}le 

128 statejllC'llt rc\'cals. illrillrlillg' hoth rapitnl und surplus. :H.:t as~ets of 

J~0 at ]ra::t $;;OO.OOO.on cons i sti n!.!' of n t ]eu1=t $300.000.00 liquid UFs~tS. 

130 tllcll tll(' ~llrp1m: 1il1(>s a.~·cnt lllay pror('cfl to comumrnnte the con· 

J~l tract of illsurm'('(', ,\Yh(lJ)('\'pr allY inFllrar;c(' risk or any part 

thorrof is T'1ar{'(! with nn ul1:1uthnri7..!d illSUl'(~r. n:~ prtwided h~rdll. 

th(> IlnJil'Y. l1i1111(\r or ('O\,(,I' lIot ... sll:llll)('ar row:pi('uou~ly Oll its fn.~~ 

in l1fllrlf:lf'l' tYIlf' tb· l'Clll!lwi)l~ l!otatio:l: "All or sO!lle f)f 11lC' in· 

~lIl'('l':, l'arti('ilHlti111~ in tlli~ risk 11:1\'1:' not IIN'l! mlrnittc<! to trans3rt 

hllSill(,~~ i/1 tIle ~tatl' of Xl"" .T"rspy, r:or lrn\"~ tl:ey hl'(,Tl :lppron·d 

:Is a ~\lrplm: lilll':O: i11~lln'·r I,y tl:p irt~ur:1ti('1' (,Olll!llif~ionl'r of thi~ 

~t:,tt" Thl' pl:t('i!l~ Clf such i11S:lr:lI:('l' lly n flul:: 1;('('I:s('11 ~urpll1!t 

lii~"~ :t~:,'::t in tliis :'l:lt., ~lJ:l~l :~I~t h· ('I\)::-trtl"\! :1:' :1i'1,r'1\"al of ~l1l'h 

I·W i:~~\lrl.'r h~' tIll' i:::-:lIr:wl'l' l',':J::lli:-s:I)1;l'r of the :-::n~I' 0: XI'\\' Jersey:" 

1-11 .\ll \)t!:t'r prtl":~:l\I;S of tUs Tit~,~ ~ltnll apply t l ) :'W':: plaCC!llellt the 

H~ ~:lTl:l' as if st:l'!l ri:,b' \\','rl' 1'1:1('I'tl with all ('li~i;,r... surplu:: li:l~!5 

143 itlsurrr. 
1 ~. This aet ~hall take cf;feet immediately. 



4 

! ::.> '., .... ; l"f '\. 

IJ7 f-l!Cl. f~l«' ~ 1 (1 ~iI1~\<.'jI ~~ ll~i /'11 1 l! .."':- ( : I';" lL~;1 :--(1('} l);~rl 

11,s rl~L a~ :--~!al1 1)1 llL]l1(}('nrall;'". ll' <.l1" jl l'i':--:ajI.1, 1:- !li>tl ~I' l'!ll\'l \\<:1) 

IJ~' 1Ull!;""} lll!:i11tl~{jl'izl'\1 i!)~nl'(.'r~< i1 lL(· [11])(1111 1 1:-- a~,d IIp]'('e1jt~;,.:.>·; .... ~\"1 

l:2fi f('1'tJ: il tlit' af!idaYit. Sl1V]' ll,il!if'd U1i,l11t]j()j'iZ('d ilJ~llI'('l "]i:t11. 

1:21 lJ()\n'n'l, 1>don· a(,('i'J'f;l;,~ [11" ]'i;;..L :l tlti:-: State, cli'Jlosit witll the 

1~:2 CU)]lllijf'.~i()li(,l· 1'l,it('d ~tnt(';;.. 1"'\ (')']ll1IP,;1 !1()]Jd." il, all Ull](iWi1 :ll·· 

123 ('('l,b]'](' to nil. C':ll'lllli~f'ioli('J, \Y]ii('l, "lla]] l,c' lJE,ld ])y said cOllllJjii=­

1:24 SiOJiPl 1'0]' tho ]'('11,'fi1 of ;\C\''- .Ti'li'I·Y rloli('~'llUldprs oilly aJj(l tlj(' 

12;) s11rpl11f' liH'i' 'l!:.!.(Jlll "lIan )'10('11]'(' f]'()]]i s11el1 unauthorized ini'u]'e]' 

12G aml fili' wit); th C'()llimissiol!f'r a C"prtifjpu C'Ol;Y of its C'UTTellt alll:ual 

127 statp11IPllt of nWPlcial eOliditi(J]i. If "uell depo8it is llJade aml thp 

128 statement revealf'. includiw:' liot11 capital and 8urplus. npj asset8 of 

129 at lpast $!)OO,noo.oo c01Jsistinp. of at 1E'ast $::IOO,ooo.on liquid assets. 

130 tlWll thp 8urjdus li1 1PS a.~:pnt lllny ]l)'w('(jd to COliSUlllmafp thp CO]]­

131 trad of ilJSUralH'p. '\~lH'l;v',e]' allY i11sluallcP risk 0]' any part 

132 thereof is ])Ja(,(,c1 \yitlJ an ullautltorizf'd insurer. as provided herein. 

133 tIle policy. llinde] or COH'r note shall hear cOllspicuously Oll its fae(' 

134 in 1101dfac(' tYJIC' thf:' follO\\-ill1: Ilotation: ".All 0]' some of the ill­

135 surer:- lJarti('j]Jati])~ i]! this risk han' not l'E'('1l admitted to trallsact 

136 busines8 ill tJlP ~tatC' of ;\e\\" .Jersey. nor have t]wy bee11 apJll'o\'(~d 

137 as a surrIuF lim's in81uP)' ll~' tllP im:ura]]ce commissioner of thi~ 

138 State. Tlle pla('il1!.',· of such imurmJ('p h~' a duly licf:'nspd 8urp]us 

139 1i11PS a~:el1t in this 8tatc' sha11110t ]w construed as approval of SUdl 

140 insur0]' }IY the insuranee cOll1l1lissioliPr of tlle State of XP\Y .JP)'S0Y." 

141 AJl othe]' provi8io1l8 of thi8 Titl(, sha11 al11,1y to such placemC'nt the 

142 san]p a" if S11C]} l'is]:;s were plared \\"ith an elip:ilJle surplus lines 

143 l1lsurer. 

1 2. Tllis ad shall tal,p effed imlliediately. 

STATEMEXT 

'l'hi8 hm allows insuralJC:p ('xChm1p:e8 with capita) and SUl'pJU8 of 

Hot lei'is tlum $3;),000,000.00 ill tIle aggregate to qualify in this state 

as SUlTllus lines insurers. 

Florida, ?\ t·\''­ Yol'l, and IJ)inois C1llTPntly han' illsuranee ex­

changes. This hm will increase the amount of surplus lilles 

insurance coverage available ill this State. 

TXSFRAKCE-PROPERTY A~D CASl'ALTY 

AllO\\"s 1llSUrancf' exelump:es to become eligible surplus lines 

insurers. 
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STATE OF NEW JERSEY
 
LJA TEn: .rC.'\E 2:2. 10Si 

may 1w apP]'(lypd 11y tllf> ('oIr:mi:,:,ionpr of TlJ~llral!Ce as a :'UTThl~ 1ille~' 

insurer under" thp surJllu~ line~ lR\\-." Illsura~lce excJwr: '''p" \'"c,nJd h" 

required to maintaill carital of $:i5,OOO.OOO.OO ill the [l<r'!1'(,,'?tp. 'n·, 
bill requires that illdi\'iduaJ ~yndicatp~ mai1Jtain lllilll11nl 1 ll caliital [J11(1 

surpJu~ of not Jess than $:2,000.000.00 if they [lre in im'1lr[ln('(~ exc];[mp;e,: 

which IlJaintaill [l guaranty fum] for poliCYholder:::. In the ea"f' of ill­

suranee exchanges whieh do not maintain any guaranty fniJd for 

policybolder~, eae}l syndicate ,,-ould be requirpd to lWH' eaIJita} IWcl 

surplus \yhie}! is not less thall t\,-ice the amount of minimum eapihl 

and surpJm required for }i}:::e admitted insn1'ers. ~o exchem,fCc' \yonld 

be pf'l'mitted to l'e a meIlJhor of the ~e\Y Jers('y Surp}n~ 1..ille:- In­

surance Guar[lJ1t~- Fund created pUrSllmlt to P. L. ] 084. e. 101 (C. 

17 :22-G.70 et seq.). 

Insuranee exehanges haye 1)e01] estl1l1lished in three ~tates, Floridn, 

Illinois. and Ne"- York. ExehmJp,-e:, oIlerat(' in 11 similar lllllJll1er to the 

Lloyd';.: exchmvE' ill London. The exehal1g'e is C0ll1Il0Sed of illCli"idlla} 

syndicates \yhid \nite "arious lilIes of husiness. The s~-ndicates an' 

composed of UlldennitiJJ,Q: llJclllbcrs mId hro1;:e1' members which place 

the business. SYJ:dicates are made up of a managinp: partner and other 

partners who CaJl be insurers or individuals. The exchanges are au­

thorized by statute and han their own Ullderwriting rules and methods 

of operation. Initially, the authority of the exchanges to write business 

was limited to reinsurance and otber types of limited conrage. Sub­

sequently, howe"er, the statutory authority of most exchange:" was 

augmented to permit them to write direct 1J1SUrance busine:os. 

The bill requires the exchange to maintain an aggregate capital of 

$35,000,000.00 and each individual s}lldicate to maintain capital and 

surplus of at least $2,000,000.00 or twice the amount of the capital and 

surplus required for admitted insurers, depending upon whether or not 

the excbange bas a guaranty fund. At present, eligible surplus lines 



lTI:-:urer.- un required t(1 mamt;.:il, c<:lpitn.1 alld 13ur1']u::: ,,,hie];, ,i' h'(j:l 

t\\-1('(' til; 3llJ0\l1J1 of l:iill~lliun: r::'l,ila] n.l~c1 ~llT]I]1];: rC'(j1111. (-I ,,' I,:;. 

acllliirtr'd llli:-Ur(' 1',". 11 ;\., I' JH~('Y, st(,c-l: insure'}':' ar(' r('(~11;' r.,] 

llIailltain paid-ill capital ::trlCl; of at ]rusl $2,000,000.00 al1l1 ~111') ';11­

$1.000,00U,OO mId mUTual insurer:- arE' requir('(l to mainl~lil 11.'1 (',:<1i 

asset:, of at least $3,OOCUIOU,O(i for \\TitilJ,!..'. ca:oualty ll1suraJi'( 

Tlw ]lUl"lJO:-l' of tllP JC'~isbtio1J gE'lJ(·ra]Jy is to increasl' Jl!:,ll~';l!:C'" 

capacity ill this StDte by proyiclillg another sourre of 11:"unUH'(' 

coyerage. 



I. 

SENATE LABOR, Ii\"TIUSTRY Ai\"TI PROFISSIO::\,S
 
CO?\fI\IITTEI
 

SEN ATE, No. 2439 
with Senate COlllIllittee amendments 

STATE OF NEW JERSEY
 

DATED: OCTOBER 20, 1986 

This bill allows insurallce exchanges to qualify 1ll this State a~ 

surplus lines insurers ulJder certain conditions. Insurance exchanges 

would qualify if they rnaintailJ capital and surplus of not less than 

$35,000,000.00 in the aggregate. For insurance exchanges which main­

tain funds in an acceptable amount for the protection of all insurance 

exchange policyholders. each individual syndicate must maintain mini­

mum capital and surplus of $2,000.000.00. If there is no such fund, 

each indi\'idual syndicate must mailJtain at least twice the capital 

and surplus of an admitted insurer ill the state in which it is located. 

I 
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