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ASSEMBL Y, No. 4363 

STATE OF NEW JERSEY
 

IN'fRODUCEI) ,JUNE 18, 1987 

By Assenlblyman SINGER, l\ssemblywoman 'CRECCO, Assembly

man Deverin, Assemblywoman Smith and Assemblyman Kelly 

AN ACT conCerniJlg' tIle coverage under the State Health Benefits 

Program of certaiIl retired public enlploj'ees, amending P. L. 

1964, c. 125·, alnending and su,pple1J~e1'lti1lg P. L. 1961, c. 49, 1'e

pealing section 16 of P. L. 1964, c. 125* and SUI)pleIncnting article 

1 of chapter 66 of f)~itle 18A of tIle New J"ersey' 'Statutes. 

1 BE IT ENACTED by the J..genate and General Assernbly of the State 

2 of N eu) J e·rsey: 

1 *]. Section 8 of P. loJ. ID61, c. 49 (0. f>2 :14-17.32) is amended to 

2 read as follows: 

3 8. a. The basic 'coverage aIld the major medical coverage of any 

4 enlployee, and of his dependents, if allY, shall cease UpOIl the discon

5 tinuance of his term of office or employment or upon cessation of 

6 active fnll-tlllle ernployJllent subject to sue}l regulations as may 

7 be prescribed by tIle conllllissioll for limited continuance of basic 

8 CoYerag'e and nlajor nlc(lical eoverag'e during- disability, part-time 

9 employmeIlt, leave of absence or layoff, and for continuance of 

10 basic coverage and major llledical coverage after retirement, ;any 

11 suell continuance after retirement to be pro\rided at such rates alld 

12-13 ullder suell conditions as siiall be prescribed by the commission, 

14 subject, ho\vever, to the requireluents hereinafter set forth in this 

15 section. The cornlllission Inay also establish regulations prescribing 

16 an .extension of coverage when an emplo)Tee ,or dependent is totally 

17 disabled at termination of coverage. 
EXPLANATION-Matter cneloscll in bold-Caced braekets [thus] In the above bill 

is not enacted and is intended to be omitted in the law. 
l\tatter printed in itaU«--3 /Jrus is new Innlter. 

Matter enclosed in n~teri~ks or stars has be~n adopted as follow~: 

·-Assembly committee amendments adopted June 25, 1987. 
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18 b. Rates pa~yahl(' by r0tirefl en111]oyees for tllelllselves and their 

19 -dependents, by actiyc eIlll)lo~Y0es for dependents covered by' medi

20 eare 1)cn0fits, anll h? the Statf\ or other elllployer for an active 

21 en1lllo);-ee alOllf' rov0re(1 hy mpdicare benefits, shall be detpl'll1illed 

22 Oll tIle basis of utilization experience according to classificatiolls 

22 detprlnined hJ" tll(' (~ornnliRsioll, provided, llo,vever, tllat the total 

24 rate J)fiyahle hy sHell retil'eu cnlployee for hinlself and his de

25 prl~dents, oi' by Sll~h actiyc clliployee for Ilis dependents and the 

26 State or other enlplo'yer for SlICh active clnployee alone,for J 

27 covrra,ge hereunder al~rl for Part B of medicare, shall not e,xceed 

28 b)T Jrlore than 25%, as determined by tlle commission, tlle total 

29 amOl1nt ,vhicll ,"vonId have bee11 required to llave been lJaid hy Jlinl 

30 Ulld by the State or otIler enlplo)Ter for tIle covera~e nlailltaiIlOO 

31 had he contillued in office or active elllIlloYlnellt and lIe and llis 

32 d0pendellts ,vere not eligible for me(licare benefits. "~fedicare" 

33 as usee} in this act nleanR the coverage provided lInder Title' XVIII 

~4 of the Social Sccnrit~r .;\ct as arnended in 1~)6G, or its successo,r plan 

35 or plans. 

36 c. (1) From fundR aIJpropriated tllerefor, the State 'sh_all pay 

37 the prenlinlIl or l)eriodie eharg'es for tIle benefits providecl to a re

38 tircll State PlnJl]oyre find his (lelJendents covered lll1(ler tIle pro

39 graIn, bllt l10t including" survivors, if snell employ'ee retirctl fronI a 

40 State-adillillistereu l'ptirenlcnt systelll [effectiv'e on or after July 1, 

41 1964] on a lJenefit based 011 25 years or Inore of service credited in 

42 SlIC}l retirement sjTstenl, excepting tIle e111llloyee ,vho elected de

43 ferred retirement, hut including tIle employ'ee 'VIID retired on a di~

44 ability pensioll based on fe,ver years of service credited in SUC}l 

45 retireUlent system and shall also reinlburse SlICh retired elnplo)Tee 

46 for his premium charges ullder Part B of tIle federal rnedicare 

47 program rovering- the retired ernploy'ee and the enlployee "s spOllse. 

48 III the case of full-tirne elnp]oy'ees of tIle Rutgers University Co

4f) operative Extension Service, service credited in the feclera] Civil' 

50 Service Retirement S)rstCIll (5 U. S. C. § 8331 et seq.) Wllich was 

51 earned as a result of full-tilne employment at Rutgers Ulliversity, 

52 mas' be consi(lereu alone or in conlbination ,vith service credited in . 

53 a State-administered retirclnent s)Tstenl for tIle purposes of estnh- 

54· lishing the lnillinlnnl 2G ~~ear service rcqlliren18nt to qualify for' the 

5;) bellefits IU"ovidp(} in this section. An)r ful1-tilllP enlploy~e of 1'11(\ 

56 RlIt!~erS Univel'sit)~ Cooperative Extellsion Service ['Y}lO retired on 

57 or after July 1, 1fl72 and] 'VIlO meets tIle eligibility requirelllents 

58 set forth in this alnendatory act sllall be eligible for tIle benefits 

59 provided in tllis section, provided that at tIle tune of retirement 
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60 such enlployee '"as eov0rcd by· the State IIealth Bellcfits Progranl 

I 
G1 and elef?tccl to eontillllC s11eh coverag'e into retirelncllt. 

G2 (2) Not\\'ith~~tnl!<li]lg' the provisions of this scetion to the COll

(j3 trary, frOl11 fUIHls approvriated tllerefor, t11e State sllall pay tIle 

G4 !Jrel1lill111 or l)eriodie charges for the henefits provi(led to a retired 

65 State clnll]o~Tce allJ llis dependents covereel under tIle progralll, but 
6/' not iJlehl{lill,~:; Rllryj'{,~!)l>;, if: (a) tIle eI11ployee rctircs on or aftert) 

G7 the c[[cctiva elate of 1-]1 is IDSG ulllclluatOl'Y nct; (h) tIle en1I)lo~yee
\ GS ,vas eIIl!l]0yed b~y TIut r;er8 lJniversity l)l'ior to J ullllary· 2, 1955 and 

69 renluillccl in continnolls service ,vith l"{lltgers University until 

70 retirclneut evell tlloug11 the enlIJloyee (i) did not jaill a State

71 adlllillistcrec1 rctil't'Illcllt system, or, (ii) lJCCalne a Inenlber of n 

72 State-adluillisterccl retireIllcnt systenl, bllt acclln1uluted less tIlan 

73 25 }Tears of erec1itcel service; and (e) the eUlplo}Tce is covered l)y 

74 the prograIll a t tIl C ti lTIC of l'ctil'CmCIl t.~: 

1 =r.'[l.]'X: *2.* Section 7 of P. L. 19G4, c. 125 (0. 52:14-17.38) IS 

2 amended to read as follo,vs: 

3 7. :X'[a.]* ~rlle l)jyisioll of Pellsions shall certify to tIle cer

-J- tifyin;~' a~~,cllt 0f ('nf·ll Pllll'l();~er elccting' participatioll under tIle 

5 l,rog'ranl the Ill'Cllli1I1H rateR and })criodic charges Hl1plif?nble to tlle 

6 coverage Ilrovic1c{l for cn11)10yce8 Ulld dcpenelents. The participat

7 ing em!lloyer shall reJn] t to the division all eOlltrihutions to 

8 prellllums ancl pcriodic cIlarges in advance of their due elates, 

9 subject to tIle r111es and reg'lllations of tIle commission. 

10 TIle clnployer slu:tll reilIlhurse tIle active employee for his pre

1J milllIl Cllal'gcs nnder I)urt B of the federal l\Iedicare Progranl 

1')
..J coverin2: the enlployec and the elllployee's sIlouse. 

13 *[b. (l)]:i!: F'roJn funds allocated tllerefor, the employer other 

14 tllun the State rna)! Vay the prenlium or periodic charges for the 

15 benefits provided to a retire(l elnployee and bis (lependents covered 

16 under tll(~ prO~'rdm, if SUCII employee retired from a State or 

17 Iocally-adll1inistrrcd l'etircIHPl1t SystCIll on a benefit based on 25 

18 years or morc of sCl'yiec credited in BIle}1 retirelnent system, ex

19 cepting tbe CJllplo.yee 'V}lO elccted deferred retirerrleIlt, but incllld

2'0 ing the enlployec ,vho rf\tired on a disability pension based on 

21 fe,vcr yenrs of RPl'viee credited in snell retirement syRtem, and 
\ 

22 may Rlso reilnlHll'Sp sneh retired crnployec for his IJrcmiuIll charges 
2~)., llnder' Part R of the federn] ~f c(licare l~rogram covering the re

24 tired elnploy'ce and tIle errlploycc's spouse. "Retired employee 

2fl and lJis'dependel1f~" runy, upon adoption of all appropriate resolu

2G tion therefor h~y the participatillg- employer, also include otllerwise 

27 eligible elnployers, allCl their dependents, ,vbo retired from a State 
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28 or locall}r-adJllillj~t0red r~tireJJlellt syRtem *[Oll or after Jllly 1, 

29 1064, not,vitllstnll(ljng that said]* ·lFrio'r to the date that tllte· elIl

30 ll]oyrl' ucrrllne a l)Hrtieipating' CHIIl)loyp}" in the Ne,v Jersey State 

31 ITealtll Benefits l~rogl'alll *[after said date]*. 1~11e terlll nlUY also, 

32 111)011 arlOJ)tion of an aIJpropriate resolution tllerefor hy' the partici

:~3 l)ati ng enlployel', i Ilcludfl othcr,vis8 elig'ible en1lJloyees, and their 

34 drJlcnuents, ,vho di<l not fllcct to continue coverage in the IJrog'ranl •J 

3G during SlICh tiB1C after tlH~ elll J)lo~rcr hecame a IJarticilJuting elIJ

:36 Illo):er tlIat the elllployer did 110t pay !Jremillnl or periodic charges 

37 for bAnefits to retired eI11J)loy(\{~s and their de!)enflents purSllunt to 

38 thi s sertioll. Eligibi1ity fillfl enrollnlent of suell eTllployees and 

:~!1 (leJ)endents Rhal1 he i n nce()J'dan(~e ,Ylth suell rules and regulations 

40 a.s lnay be adOIJted by' the State Jlealtll Benefits COmJllission. 

41 ~l'he el111)loye1' other tlHlll thp State may, by resolution, pay the 

42 premiulll or pcriodie C)HIJ';(~'es for the benefits provided to the snf

4:~ viving RfJOU";C of a rei iJ'P<1 P1l1I)]oyee HllU his dependents covered 

44 under the I)rograln aR providc(l ill this section. 

46 :1(:[(2) Notl0ithstan(lin,(} the lJ1'ovisions of lJaragraph (1) of this 

46 subsectio'J~, eligibility for coverage 'U'J~der the progral1t is extended 

47 to any melltbe1' or for1ncr 1Jtel1tber of the 11 eache1's' Pensio·n and Allr 

48 nuity Ji1und, article 1 vf cllalJter 66 of Title 18A of the New Jersey 

4!) Statutes, and 17is delJCudenls, but not including survivors, if such 

:jO for1Jlcr 1nel1llJer retired !"oln that fu.nd effective on or after July 

Gl 1, 19(;4, or sllnll llel'ca!t er reti"e fro1n the furid·, on a benefit based 

52 o'n 2;') years or 'Inore of service credited irt the f~tnd, excepting a 

G:~ 1n ein !Jer or fU1'1Jler 1nC1nbc1' ~vli () elects or elected deferred retire

54 1nent, !Jut i1~clttdin.rJ a 1lle1nUe'r Of' forl1ler 112e11~ber who, retires 0" 

G5 1'eti1'cd 01'" a disability pensiol1 based on fe,zver years of service 

56 c1'edited in the fund . .L.J retired elnployee otlzerwise qualified f01· 

57 coverage linde?' t!lis lJa1'a.rlraph shall be eligible therefor without 

5~~ 1'e.r;fl.1'd tOlvhetllc1' the j01'1I1el' e1ltZJlvyer of the employee 'tvas a 

[)!) participatinfJ e1J/.1 J,loJJer at the ti'lne vf the e1nployee's retire1nent. 

GO 01' lvhether the e1nl)lo~1/el' ceased to be a 1Jarticipatil~g e1'nplO?Je1~ 

61 follo'tvi'itg the e1Jl/Jloyee '8 1'eti.rc1ncnt, or ~vhether the e1nployee 

62 electcd to continue cove1'f1fle in, tll e pro,fJra1n d1.tring such til1te a/fe," 

6:~ 

6~. 

tl,e f''11/1Jlo:Jjer 7J('Cf11Jl(J aJ1(f1"ti~'iJ)(,fill,fJ C'1Jl JJlOyC1' that tl'e enllJloyer 

tli d 11 () t P(1.11 1J l'P 1J Ii U1n nr }JCri0 die eli at4 ,(jes for benelif s toreti14 ell 
J 

()-;) e1H1Jloyees (fud tltei1~ del;(~t1(lellts lJUrSuant to lJara-,qtTlph (1) of 

6G this subsection. 

f17 F"~01n fU11ds allocated therefor,. the State shall pay to the 

fl8 l'p,ocllef's' Pc·n8.z.o~1 f111d /lnl1uity Fund the (f1nOll11t of the premiu.ln 

6~) 0 r jJPl'indir Ch(T1",qes for brnflits ]Jro1,iilcrl to (l f·etired e'lnployee an,d 
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70 his dependcilfs H,uder this IJarafJraph and shall also rei1nbttrse the 

71 refired eJ1I1Jloyce [or 71is r1'C111i1l'1n charges uHller Part B of the 

72 f reieral 1'11 erli('(1 rc 1) l' 0 f-' i'fl 171 co rc-rill.fJ tll e retit·ed el1l'lJloyce a1zd the 

73 C1Jl ployee '8 spouse. 

2. (}Je,v sectioll) ~\_ lllClllher of the retircIIlcll t system WllO retires 
'1 
~ tllcrefroIIl OJI a LencHt lnlsed 011 :=:> years or more of service 

il el'P'~ i ted III 11 H" ]'('1 j 1'(\111 r 71 t sy Fd,r~ n n lHl nIl y forrrlcr IIlelnher of the 

, i~ 

G 

ret il'CJilcnt SystC'lll \yho rp( i I'pd on snch a hencfit effective on or 

after ~Tuly 1, ]9G~, eXCcl}ting a lllclllbcr or forll1er member ,vho 

6 elects or oj ected (lefrl'1'f'd l'ctil'en1cllt hut including a member 01· 

7 forlHer ffiQnlher ,Y]tO retires or retired OJ) a disability llension hased 

8 011 fc,ver yearR of pcrvice, Hlld. the d0pcIHlents of tbat Inember or 

g farlHer melnher, Rhal1 lIe entitled flllring the retiremel1t of tbe 

10 n1elnher or fornlrr ll~e!nhcr to llealtll benefits coverage under the 

11 "Ne,v ,Jer~r:r Stntp 1T(\n1ill Benefits Program Act," P. L.1961, 

12 c. 40 (C. ;-)2 :14-_17.~)rJ 01 sPq.), ,,,ithollt regar(l to ,vhcther the em

IB ploy'or from 'YhOlll 111" 11'10111 hers or former J11ember retires or 

11-1· rr1ircfl iR a rnrtjpipfll1t 111 111r Sta1c Tlcnlth Benefits Program. A 

1;) fnrrnpl" m~nlhpr l'(leOlnilJP' (\li.(~il~Jc for covernge under the State 

lfl ITenltll B0ll(lfjt~ J/)'n p 'l'fl111 Plldpl' iil0 l))'ovisions of this sectioll shall 

17 make applira tiOll fu r thr r()YeJ'~l~.'.'P to tho retirenlent sY'stem withill 

18 un e }'"(lur of flIP rfTpcti, 0 (1 nh: of 1his net. 

1~) The CORt of the coy'pra 2:0 for R11.ch lllemher or forrner member 

20 sbn]! be a lin bili ty of the rrtirrnlent system, and reserves sllall be 

21 estahlished for the funding of the liability, including liability a(~

2:? erncrl 011 the hnsis of ~rrvice rClld(~red prior ta July 1, 1986, in the 

23 SaTIIP Jnnnner as for the fUlluing of the liahility for retiremellt 

24 allo,YHncos, pnrsunnt to snell rules and reg'ulations as tIle dir-ector 

25 of the Division of I)cnsiolls shall adopt. TIle State sllall pay the 

26 cost of thp liability estahlisllec1 under this section. 

27 The State 1I0a1t11 Benefits Commission shall annually certify to 

28 the retirement R;7stem tIle cost of the llealtll benefits coverage for 

2(l
.1 rptircd Clllp] o~veps llndcr this section al1(l the retirclncnt systenl 

30 shall fortll,vitll remit tIle fllTIOunt dlle to tIle C01l1nlissioll.]* 

1 */J. (N e~(J s~Cti01t) -i1 qualified rptiree front the l 1eachers' Pe1tsiot~ 

2 and An,nuitJJ Fund, (l'{. ,T. Fi. 18.1' :6fi-l ct seq.) and delJe1tdents of a 

3 qualified '1·eti1·ee" but not inr71Idill.f] S1.l.1·vivo'fS, are eli.qibl~ to partici

4 lJatc in, the IJ1"ogrn1n, rprlflrnlrss of 1vhethe1' the "efiTee's e11lploye1" 

5 IJa14ticilJatcrl in the lJrn.fJ1"ant. 

6 Ll qualified '1~etirec is a ret-irec ~vho: 

7 a. Retired on a lJellcfit based 01t 25 or l1zore yea1'S of se1·Vlce 

8 credit; ofl' 



9 b. Retit'ed on a disa1Jility IJension based on fC1t'er ?:/ea.rs of service 

10 credit. 

11 A retiree who elected deferred retirenLent is not a qualified reti1·ec. 

1112 he prog1'an~ shall rei1nburse a qualified retiree zoho participates 

13 in. the IJrogral1t for tlz·e l)ren~i'll11t cha1A ges under Part B of the 

14 federal 11ledicare P1'0.rtra1n for the Ireti1'ee and the retiree '8 slJouse. 

If) A qualififd rrtiree 1(:lzo Iretired IJ1'ior to the effective date of this 

16 1987 a1nendafory and ,-"'UIJIJlc1J1cntary act is eligible for the coverage 

17 if the retiree applies to th-e IJrogra1J~ for it within, 01le year after the ). 
18 effective date.
 

19 17~e pre11tiu1J1, or IJe1·iodic chor-gcs for be1lcfits IJrovided to a
 

20 qu.alified Iretir-ee and the delJendents of the Iretiree, and the cost for 

21 reinzburse1Jlen,.t of 1nedicare prenLi'ltl1tS shall be IJaid by tJ~ 11eachers ~ 

22 Pension and An.nuity Fun/d. 111le State IIealtl~ Benefits Cout1nissi01t 

23 shall a1l1lually ce1·tify to the f'ltnd the cost for providing health 

24 ben,eftts cove1'age to qualified 1'etirees aud their depellde1lts under 

25 tl~is section·. The fund shall annually 're1nit to the c01n11Lissi01~ tJ~e 

26 a1n01tl~t certified at a til1te slJecijied by the State Treas'lt.rer. 

1. 4. Sectio'1~ 16 of P. L. 1.964, c. 125 (0. 52:14-17.32a) is repealed.*
 

.1 *[3.]* *5.* 11his act sllall take effect 011 tIle first day of tIle fOllrtll
 

2 nlonth follo\ving tIle date of enactment, but sllall renlaill inopera


3 tive unless and lIntil Assembl)T J3ill No. 4364 of 1987 and Assenlb]y
 

4 Bill No. 4365 of 1987 are enacted.
 

PENSIONS .l\ND l~Erl~ll~~J~lENrl'-PERS, TP1\:F\ O~rHER 

Provides State paicl ('overage under SllBP to retirants from 

TPAF with at least 25 ycars' Rervice. 

i 
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STATE~1ENT 

This bill extel1ds State-J.laid co\"'"era,gr llnder tIle State Health 

Bel1efits Program to any' lllenlher or fornler member of the 

Teachers' Pension and Allnuity F"llnd "r110 retired, other tllan on 

a deferred retirenlent allo\\"'allce, 011 a benefit based on at least 

25 years of service. The bill also prov"ides that the cost of SUCll 

co,rerage shall be a Iiabilit~T of tIle TPAF "rhicb shall be financed 

through reser've funding. 

PENSIONS AND R·ETIRE~IENT-PERS, TPAF, OTHER 

Provides State paid coverage under SHBP to retirants fronl 

TPAF with at least 25 years' service. 

f) '-13 (;3 ( / 98'7 
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ASSE~fBL y APPROPRIATIONS CO~lMITTEE 

STATE~IENT TC) 

ASSEMBL Y, No. 4363 
"TitIl .J..t\ssenlbly conlnlil tee anlendnl€nl ~ 

STATE OF NEW JERSEY 
DATED: J1TNE 2~)~ 1987 

The Assenlbly' .J..L\..IJ}lrO!)riatiol1s ConlIllittee fa'Tora1Jl~~ reports Assenl

bly Bill No. 4363 'Yith conlnlittee amelldments. 

Assembly' Bill K o. 4363, as alllended, extellds State-paid co,·erage 

under tIle State Health Bellefits Prog'ralll to an:T member or former 

member of the Teacher's Pension and i~1111Uit~y Fund (TPAF) "Tho 

retired 011 a lJenefit based on at least 25 years of ser·vice. This doe~ 

not pertain to a referred retirement allo,,"allce. The bill also pro\?idcs 

that the cost of tllis cO'verag'e 'Yill hecolne a liabilit~T of tIle TP.L\F to 

be fillancec1 through reser,"e fllnding. 

This bill shall renlain inoperative Ulltil enactment of Assembly Bill 

Nos. 4364 alld 4365 ,vhich recalculate unful1ded liability', prefund 

the cost of livillg' adjustll1ents alld gi,re healtll benefits coverage to 

retired ell1}1}oyees of local boards of educatioll if coverage is ,,~ith a 

private carrier. 

Currently, this cost is not paid for by the State as it is for State 

employees \vith 2~~) Of more )yeafs of service. 

FISCAL IMPACT: 

There is no fiscal note on tllis bill, bO\\TevTer the Divisioll of Pellsions 

has stated tllat tIle State ,viII allticipate cost SaV"illgs from tIle 11e"" 

financillg' of the TPA:B' uncleI' the three-billlJackage concerning accrued 

liabilit)T, prefundillg' C()L.L\.s, and illterest assunlption. 

COMMITTEE AMENDMENTS: 

The con1mittee anlended the bill, at tIle sllg'g'estion of tIle State 

Treasurer '8 Office and the State Director of Pellsions, to n1ake technical 

amendments, and remove the cut-off date of Jul~T 1, 1964 for eligible 

retirants. 
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COI\I~fITTEE 

ASSEMBL Y, No. 4363 
[OFFICIAL COpy REPRINT] 

STATE OF NEW JERSEY
 
DATED: KO\TE1\IRER, 9, 1987 

TIle Sellate State Goverrllllent COl1lJllittee rel)Orts faYorahlJ~ Asselllhly 

Bill Ko. 4363 OCR. 

TIlis bill coneerllS 11ealtIl benefits alld l11edicare eovera,ge for TeacIlers' 

Pensioll and Alllluity· Fund 111elllbers. It pro\Tides tIlat a qllalified 

retiree (defilled as a l}erSOIl \\~}10 retires 011 a benefit based 011 25 or 

1110re ·y"ears of ser"viee credit or \VI10 retires 011 a disabilit)· IJellSioll based 

011 fe,ver )iears of ser\iice eredit) and delJendents of a qualified retiree, 

but 110t illcludillg' sur\Ti\;ors, sllall be eligible to particilJate ill tIle State 

lIealtll Bellefits PrograJll, regardless of ,v}letller tIle retiree's el11plo'yer 

particilJated in tlle prog'ralll. A retiree \vho elected a deferred retire

111ellt sllallllot be eOllsidered to be a qualified retiree. TIle bill stilJulates 

tllat prellliul11 c.}larg"es for prog'rall1 bellefits for a qualified retiree shall 

be paid b)T tIle TPAF. III addition" tIle progranl sllall reinlburse a 

qualified retiree for federal111edicare Part B prell1iUlll cI1arges alld tI1is 

reUl1burSelllel1t cost sIlall also be l)aid l)}T tIle TPAF. TIle State Health 

Bellefits C0111l11issioll sI1all allnllally eertif)T to tIle fUlld tIle cost of 

pro\Tiding co\rerage to qualified retirees and tlleir depelldellts. The 

fund shall annuall)T rell1it to tIle COll1l1lissio1l tIle a1110ullt certified. 

A. qualified retiree \vho retired !)rior to tIle effeeti\Te date of tIlis act 

is eligible for coverage if tIle retiree allplies to the prograll1 \vitllill 011e 

year after tIle effecti've date. TIle bill also elinliuates or rel)eals various 

restrictive dates u11der tIle State I-Iealth Bellefits Progranl. 

This act shall renlai11 illoperati\re Ulltil Assell1bly' Bill No. 4364 OCR 

of 1987 and Assembly Bill No. 4365 of 1987 are ellacted. It is identical 

to Senate Bill No. 3575. 
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The Senate Rey"enue, Finance and Appro})riations Committee re

ported ~~ssenlbly Bill No. 43G3 OCR fa\~orablJT. 

Assenlbl)T Bill Ko. 43C3 ()CR concerllS the pro\-rision of health benefit~ 

under tIle State I-Iealtll Benefits Progranl (SHBP) alld medicare cover

age for certain lllelllbers of the Teachers' Pellsion and .L~nnuitjT Fund 

(TP.L~F). The bill IJroyides tbat a qllalified retiree (2"5 or more years 

of ser\Tice credit, or a retiree on a disability" pension) and dependents 

of a qualified retiree, but not sur\-rivors, sllall be eligible to participate 

in the SHBP, regardless of ,rhether the retiree's employer IJarticipate--; 

ill the IJrog·ranl. Ullder current la,\', such retirees ma~y only" participate 

in SHBP if their enlployer participates in SHBP a11d elects to nlake 

benefits a\Tailable to qualified retirees. "Nonqualified" retirees (less 

than 25 jTears of service credit) of an eml)lo~ver "Tllich participates ill 

SHBP lllay currentl}T c011tinl1e such coverage at their own cost. 

The bill pro\~ides that prenliulll cllarges for program benefits for a 

qualified retiree shall be paid b)T the r~rp.L~F; alld since the State pays 

the eml)lo~Ters' s11are of TPA]-' costs, this meallS the State "rill pa)T 

these IJrenlium charg'es. Currentl)T, SHBP-participating employers are 

required to l)a~-r the premium charges for qualified retirees, and rela

ti'Tel}r fe"T sellool districts have cll0sen to make these benefits available. 

In addition, the bill pro\Tides tl1at qualified retirees shall be reimburse(l 

for federal medicare Part B prellliulll charges and this reimbursement 

cost shall also be paid by the TPAF, tllat is, b~T the State. The State 

Realtll Benefits Con1mission shall annuall~T certif)T to the fund the cost 

of pro\!iding cov'erage to qualified retirees and their dependents. The 

fund sllall annuall~v remit to the commission the amount certified. 

A qualified retiree 'VIlO retired prior to the effective date of this bill 

shall be perlllitted to enroll for co,-rerage V\Tithin one year after the 

effecti,-re date. A retiree ,vho elected a deferred retirement is not con

sidered a qualified retiree. The bill also eliminates or repeals various 

restrictive dates under tJ:1e State Healtll Benefits Program. 
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This act shall remain inolJerative ul1tpil ...-\.ssembly Bill No. 4364 OCR 

of IB87 and ~~ssell1bly Bill No. 436G of 19S7 are enacted. It is identical 

to Senate Bill No. 3575. 

FISCAL IMPACT: 

The fiscal illlpact of tbis bill is not kllo,,'"n at this time. The Divisioll 

of Pensions has indicated that, if all employers eurrelltly paid SRBI.> 

benefits for qualified retirees, tbe eost of the added benefits ,,~onld be 

approximately $24 to $2;) nlillion annually. Under this bill, these bene.. 

fit costs ,vonld be paid by' tIle State. Ho"Te'ver, the actual allnual State 

cost is unkno,vn, since Assembly' Bill Ko. 4364 OCR IJrov'ides that the 

cost of providing tllis co\!erage, along- "Tith cost of living adjustmellt 

eosts, shall ll€ prefunded. 
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