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This bill conserves the resources and preserves the integrity of the "New Jersey
Property-Liability Insurance Guaranty Association Act" by excluding pet health insurance

from the applicability of the act.
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See newspaper clippings-- attached:

"Assembly passes pet health insurance bill," 6-26-87 Trenton Times.

"Insurance for man's best friend," 12-18-87 Bergen Record.
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ASSEMBLY, No. 4037

STATE OF NEW JERSEY
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INTRODUCED MAY 18, 1987

By Assemblyman FRANKS and Assemblywoman CRECCO

AN Act concerning pet health insurance *[and]* *,* amending the
“New Jersey Property-Liability Insurance Guaranty Association
Aect,” P. L. 1974, ¢. 17*, and supplementing Title 17 of the Revised
Statutes and Title 178 of the New Jersey Statutes*.

BE 11 ENACTED by the Senate and General Assembly of the State
of New Jersey:

*1. (New section) Awny insurer writing any coverage to which
the provisions of R. S. 17:17—1 apply, any hospital service corpora-
tion established pursuant to the provisions of P. L. 1938, c. 366
(C. 17:48-1 et seq.), any medical service corporation established
pursuant to the provisions of I’. L. 1940, c. 74 (C. 17 :484~1 et seq.),
or any health service corporation established pursuant to the pro-
vistons of P. L. 1985, c. 236 (C. 17:48E~1 et seq.) may offer group
or indiwidual policies or contracts which provide benefits for
hospital and medical services for pets, provided that these services
are provided by a veterinarian licensed pursuant to chapter 16 of
Title 45 of the Revised Statutes or by the laws of any other state.
The policy or contract may provide for exclusions or deductibles,
or both. As wsed wn this section, “pet” means any domesticated
amimal normally maintained in or near the household of the owner
thereof.

2. (New section) Any insurer may offer group or indiwidual
policies or coniracts which provides benefits for hospital and
medical services for pets, provided that these services are provided
by a veterinarian licensed pursuant to chapter 16 of Title 45 of
Ao e e s imondod vo be smitted m the Jaw. 0o P!

Matter printed in italics thus is new matter.

Matter enclosed in asterisks or stars has been adopted as follows:
*__Assembly committee amendments adopted June 11, 1987.
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the Revised Statutes or by the laws of any other state. The policy
or contract may provide for exclusions or deductibles, or both. As
used in this section, “pet” means any domesticated animal normally
maintained in or near the household of the owner thereof.

3. (New section) If any application or any rate filing for any
policy or contract of insurance to be written pursuant to sections 1
or 2 of this act is pending as of the effective date of this act, the
commissioner shall either approve such application or filing within
90 days of the enactment of this act or report to the Legislature
the reasons for his disapproval of the filing or application.”

*[LY* *4.* Section 2 of P. L. 1974, e. 17 (C. 17:30A-2) is amended
to read as follows:

2. a. The purpose of this act is to provide a mechanism for the
payment of covered elaims under certain insuranece policies, to avoid
excessive delay payment, to avoid financial loss to elaimants or
policyholders because of the insolvency of an insurer, to assist in
the detection and prevention of insurer insolvencies, and to provide
an association to assess the cost of such protection among insurers.

b. This act shall apply to all kinds of direet insurance, except
life insurance, accident and health insurance, workers’ compensation
insurance, title insurance, annuities, surety bonds, credit insurance,
mortgage guaranty insurance, munieipal bond coverage, fidelity
insurance, investment return assurance, ocean marine insurance,
pet health wnsurance, and insurance provided by the Motor Vehicle
Liability Security Fund, established pursuant to P. L. 1952, ¢. 175
(C. 39:6-92 et seq.), until funds comprising said fund are declared
exhausted by the commissioner.

*[2.]* *5.* This act shall take effect immediately.

INSURANCE—GENERAL

Provides tor pet property-ecasualty and health insurance.
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INTRODUCED MAY 18, 1987

By Assemblyman FRANKS and Assemblywoman CRECCO

AN Aot concerning pet health insurance and amending the “New
Jersey Property-Liability 1nsurance Guaranty Association Act,”
P. L. 1974, ¢. 17.

BE 11 ENACTED Lf'y the b’endte and General Assembly of the State
of New Jersey: °*

1. Section 2 of P. L. 1974, c. 17 (C. 17:30A-2) is amended to
read as follows:

2. a. The purpose of this act is to provide a mechanism for the
payment of covered claims under certain insurance policies, to avoid
excessive delay payment, to avoid financial loss to claimants or
policyholders because of the insolvency of an insurer, to assist in
the detection and prevention of insurer insolvencies, and to provide
an association to assess the cost of such protection among insurers.

b. This aet shall apply to all kinds of direet insurance, except
life insurance, accident and health insurance, workei's’ compensation
insurance, title insurance, annuities, surety bonds, eredit insurance,
mortgage guaranty insurance, municipal bond coverage, fidelity
insurance, investment return assurance, ocean marine insurance,
pet health insurazwe, and insurance provided by the Motor Vehicle
Liability Security Fund, established pursuant to P. L. 1952, c. 175
(C. 39:6-92 et seq.), until funds comprising said fund are declared
exhausted by the commissioner.

2. This act shall take effect immediately.
Matier printed in italics thus is new matter;
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| STATEMENT
This bill conserves the resources and pregser\'es the integrity of
the “New Jersey P’roperty-Liability Insarance Guarauty Associa-
tion Act,” by exéludiug pet health insurance from the epplicability
of the act.’

INSURANCE—PROPERTY AND CASUALTY
Excludes pet health iiisurance from the “New Jersey Property-
Liabilit- ance Guaranty Association Aet.”
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STATEMENT TO

ASSEMBLY, No. 4037

with Assembly committee amendments

STATE OF NEW JERSEY

DATED: JUNE 11, 1987

As amended by the Assembly Insurance Committee, this bill would
create a statutory basis for the sale in New Jersey of pet health insur-
ance. It would permit property-casualty insurers, health service,
medical service, and hogpital service corporations, and commercial life
and health insurance companies to offer this coverage if they so chose.
The bill provides that if an application or rate filing is pending before
the Department of Insurance at the time of enactment, the Conunis-
sioner of Insurance must either approve it within 90 days or notify the
Legislature his reasons for rejecting the application or filing. The bill
would also exclude pet health insurance from the New Jersey Property-
Liability Guaranty Association. This would mean that if an insurer
became insolvent, policyholders who had pet insurance would not have
their claims covered by the association.

Various applications have been pending in the Department of Insur-
ance for the offering in this State of pet health insurance. This insur-
ance is written in 48 states, but is not an approved line in New Jersey.
A. M. Best Company, in an article on pet insurance, identified a poten-
tial market of 100 million pets in the United States; of that number,
Best estimated that a possible 15% to 25% of that market was pre-

disposed‘to buy this type of insurance.
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SENATE LABOR, INDUSTRY AND PROFESSIONS
COMMITTEE

STATEMENT TO

ASSEMBLY, No. 4037

[OFFiciar Cory REPRINT]

STATE OF NEW JERSEY

DATED: OCTOBER 26, 1987

This hill, as amended, would create a statutory basis for the sale in
New Jersey of pet health insurance. It would permit property-casualty
insurers, health service, medical service, and hospital service corpora-
tions, and ecommercial life and health insurance companies to offer this
coverage if they so chose. The bill provides that if an appleation or
rate filing pertaining to the provision of pet health insurance is
pending before the Department of Insurance at the time of enactment
the Commissioner of Insurance must either approve it within 90 days
or notify the Legislature of his reasons for rejecting the application or
filing. The bill would also exclude pet health insurance from the New
Jersey Property-Liability Insurance Guaranty Association. This would
mean that if an insurer became insolvent, policvholders who had pet

insurance would not have their claims covered by the association.
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