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Sponsors' statement: 

This bill conserves the resources and preserves the integrity of the "New Jersey 
Property-Liability Insurance Guaranty Association Act" by excluding pet health insurance 
from the applicability of the act. 

(OVER) 
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See newspaper clippings-- attached:
 

"Assembly passes pet health insurance bill," 6-26-87 Trenton Times.
 

"Insurance for man's best friend," 12-18-87 Bergen Record.
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[OFFICIAL COpy REPRINT] 

ASSEMBL Y, No. 4037 

STATE OF NEW JERSEY
 
INTRODUCED MAY 18, 1987 

By Assemblyman FRANKS and Assemblywoman CRIDCCO 

AN ACT concerning pet health insurance '~[alld]* */ amending the 

"New Jersey Property-Liability Insurance Guaranty Association 

Act," P. L. 1974, c.17*, and supplementing Title 17 of the Revised 

Statutes and Title 17B of the New Jersey Statutes*. 

BE IT ENACTED by the Senate and General Assembly of the State 

2 of New Jersey: 

1 *1. (New section) Any insurer writing any coverage to which 

2 the, provisions of R. S. 17:17-1 apply, any hospital service corpora­

3 tion established p1trS1tant to the provisions of P. L. 1938, c. 366' 

4 (C. 17:48-1 et seq.), any medical service corporation established 

5 pursuant to the provisions of P. L. 1.940, c. 74 (C. 17:48A-1 et seq.), 

6 or any health service corporation established pursuant to the pro­

7 visions of P. L. 1985, c. 236 (C. 17:48E-l et seq.) may offer group 

8 or individual policies or contracts which provide benefits fo'f 

9 hospital and medical services for pets, p'fovided that these. services 

10 are provided by a 'veterinarian licensed pursuant to chapter 16 of 

11 Title 45 of the Revised Statutes or by the laws of any other state. 

12 The policy O'f contract may provide for exclusions or deductibles, 

13 or both. As used in this section, "pet" means any domesticated 

14 animal normally maintained in or nea1' the, household of the owner 

15 thereof· 

1 2. (New section) Any insurer may offer group or individual 

2 policies or contracts which p'fovides benefits for hospital and 

3 medical services for pets, provided that these sen'ices are pro'vided 

4 by a veterinarian licensed pursuant to chapter 16 of Title 45 of 

EXPLANATION-Mauer enclosed in bold-faced brackets [thus] in the above bill 
is not enacted and is intended to be omitted in the law. 

Matter printed in italics thus is new maUer. 
Mauer enclosed in asterisks or stars has been adopted as follows: 

*-Assembly committee amendments adopted June II, 1987. 



5 the Revised Statutes or by the laws of any other state" The policy 

6 or contract may prol'ide for exclusions or deductibles, or both. As 

7 used in this section, "pet" means any domesticated animal normally 

8 maintained in or ne,ar the hOt~sehold of the owner thereof. 

1 3. (New section) If any application or any rate filing for any 

2 policy or contract of insurance to be written pursuant to sections 1 

3 or 2 of this act is pending as of the effective date of this act, the 

4 commissioner shall eithe.r approve such applicatio;n or filing within 

5 90 days of the enactment of this act or Teport to the Legislature 

6 the reasons for his disapproval of the filing or application.'x, 

1 '. [1.]" "4." Section 2 of P. L. 1974, c. 17 (C. 17 :30A-2) is amended 

2 to read as follows: 

3 2. a. The purpose of this act is to provide a mechanism for the 

4 payment of covered claims under certain insurance policies, to avoid 

5 excessive delay payment, to avoid financial loss to claimants or 

6 policyholders because of the insolvency of an insurer, to assist in 

7 the detection and prevention of insurer insolvencies, and to provide 

8 an association to assess the cost of such protection among insurers. 

9 b. Tills act shall apply to all kinds of direct insurance, except 

10 life insurance, accident and health insurance, workers' compensation 

1li insurance, title insurance, annuities, surety bonds, credit insurance, 

12 mortgage guaranty insurance, municipal bond coverage, fidelity 

13 insurance, investment return assurance, ocean marine insurance, 

14 pet health insurance, and insurance provided by the Motor Vehicle 

15 Liability Security Fund, established pursuant to P. L. 1952, c. 175 

16 (C. 39 :6-92 et seq.), until funds comprising- said fund are declared 

17 exhausted by the commissioner. 

1 "[2.]" "5.* This act shall take effect immediately. 

INSURANCE-GENERAL 

Provides for pet property-casualty and health insurance. 
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STATE OF NEW "JERSEY
 

IN~PRODUCE.D MAY 18, 1987 

By Assemblyman l"RANKS Knc..l AI!l!'l(~mb!ywouuw CR~VeO 

AB ACT concerniug pet bealUl iusuramle and ameuding the "New 

Jersey Property-Liability Insurance Guaranty Association Act," 

P. L.1974, c.17. 

( . 

1 BB 1'1' :aHACTBO li'Y tile Senate a'lld G~mef"al Assembly of the State 

2 of NetlJ ,Jersey: 

1 1. Section 2 of P. L. 1974, c. 17 (C. 17 :30A-2)' is amended to . 
2 read as follows: 

3 2. a. The purpose of this act i8 to provide a mechanism for the 

4 payment of covered claims uuder certain insurance policies, to avoid 

5 excessive delay paymt>nt, tn f!,void financial IOS8 to claimants or 

6 policyholders because of the insolvency of an insurer, to assist in 

7 the detection and pl'eveution of insurer insohrencies, and to provide 

8 an association to assess the cost of such protection among insurers, 

9 b. This act sllall apply to all kinds of direct insurance, except 

10 life insurance, accident and health insurance, worket·s' compensatiou 

11 insurance, title insurance, annuities, surety bonds, credit insurance, 

12 mortgage guaranty insurance, municipal bond coverage, fidelity 

13 insurance, investment return assurance, ocean marine insurance, 

14 pet health insura~lCe, and insurance provided by the It:otor Vehicle 

15 Liability Security Fund, established pursuant to P. L. 1952, c. 175 

16 (C. 39-t6-92 et seq,), until funds comprising said fund are declared 

17 exhausted by the commissioner. 

1 2. This act shall take effect immediately, 
M.ller priDled .. IhIIi.. tltu I. Dew .....~ 
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S'L'A'l'EMEN1.' 

This bill CUn8er\'l~H the resourccs and pre~e..\'es the integrit)· of 

the "Sew Jersey Property-LiaLtiJity Inaurallcc Ouarauty Associa· 

tion Act," 'by excludillg pet healtb iusurance from tile a.pplicabUity 
of the act.: 

INSURAN(j"~-PUOPEWrY AN}) CAMUAI~1'Y 

Excludes pet hlialth insurance from the "New Jersey IJropert)·. 
Liabilit, '\UCe Guaranty Association Act." 
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ASSEMBLY INSURANCE COMMITTEE
 

STATEMENT TO 

ASSEMBL Y, No. 4037 
with Assemblv committee amendments 

STATE OF NEW JERSEY
 
DATED: JUNE 11, 1987 

As amended by the ASRembly Insurance Committee, this bill would 

create a statutory basis for the sale in New Jersey of pet health insur­

ance. It would permit property-casualty insurers, health service, 

medical service, and hospital sen-ice corporations, :md commercial life 

and health insurance companies to offer this coverage if they so chose. 

The bill provides that if an application or rate filing is pending before 

the Department of Insurance at the time of el1actment, the Commis­

siOller of Insurance must either approve it within 90 days or notify the 

Legislature his reasons for rejecting the application or filing. The bill 

would also exclude pet health insurance from the Xew Jersey Property­

Liability Guaranty Association. This would mean that if an insurer 

became insolvent, policyholders who had pet insurance would not have 

their claims covered by the association. 

Various applications have been pending in the Department of Insur­

ance for the offering in tIllS State of pet health insurance. This insur­

ance is written in 48 stntes, but is not an approved line in J\'ew Jersey. 

A. M. Best Company, in an article on pet insurance, identified a poten­

tial market of 100 million pets in the United States; of that number, 

Best estimated that a possible 15% to 25% of that market was pre­
•

disposed to buy this type of insurance. 
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SENATE LABOR, INDUSTRY AND PROFESSIONS 
COMMITTEE 

STATEUEKT TO 

ASSEMBL Y, No. 4037 
[OFFICIAL COpy REPRINT] 

STATE OF NEW JERSEY 
DATED: OCTOBER 26, 1987 

This bill, as amended, would create a statutory basis for the sale in 

New Jersey of pet health insurance. It would lwrmit property-casualty 

insurers, health serviee. medical seryice. and hospital service corpora­

tions, and eonunercial life and health insurance companies to offer tIllS 

coverage if they so chose. The bill provides that if an application or 

rate filing pertainillg to the IHovisioll of pet health insurance is 

pending hefore the Department of Insurance at the time of enactment 

the Commissioner of Insurance must either upp]'on~ it within 90 days 

or notify the Legislature of his reasons for rejecting the application or 

filing. The bill ,\-ould also exclude pet health illSurance from the Ne,,' 

Jersey Property-Liability Insurul!Ce Guarallty Association. This would 

mean that if an insurer became insolvent, policyholders who had pet 

insurance would not have their claims covered by the association. 
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