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[OFFICIAL COpy HEPRINT] 

ASSEMBL Y, No. 3609 

STATE OF NEW JERSEY
 
INTRODUCED JANUARY 8, 1987 

By Assemblyrnen MILLER, KLINT'l, Catrillo, Gargiulo, Arango, Dario, 

DiGaetano, Kosco, Schubel', Genova, l.fuziani, Moran, Shinn, Col­

burn, Assemblywoman Crecco, Assemblyme!l Hendrickson? Sing-er, 

Rooney, Kelly, Chinnici, Rafferty, Assemblywoman Smit11, As­

semblymen Villane, Palaia, Azzolina, Beril1ett, AssC'mblywoman 

Donovan, Assemblymen Collins, Stuhltm.ger, Felice, Littell, As­

semblywoman Handall, Assemblymen Peml, KaYanaugh, Franks, 

Kamin, IIaytaian, Zccker and Assemblywoman Cooper 

AN ACT concerning the application of flat charges to certain motor 

vehicles and amending P. L. 1984, c. 1. 

1 BE IT ENACTED by the Senate and General Assembly of the State 

2 of New Jersey: 

1 1. Section 1 of P. L. 1984, c. 1 (C. 17 :29A-37.1) IS amended to 

2 read as follows: 

3 1. a. All Hat charges (also referred to as flat capitation fees or 

4 policy constants*/, but not including premiums for uninsured 

5 motorist or towing coverage, or flattened tax and expense fees 

6 implemented pursuant to section 8 of P. L. 1983, c. 65 (C. 

7 17:29A-37), authorized by the Commissioner of Insurance for use 

8 by all filers, as defined in section 1 of P. L. 1944, c. 27 (C. 17 :29A-1), 

9 \vriting privr..te passenger automobile insurance in the voluntary 

10 and residu<ll marl~ets, which are collected on a per car and per 

11 coverage hasis 0;1 automohile insurance policies issued or rene·wed 

12 in the voluntary or residuo.! rnarket*,* with an effective date of 

13 .Tanuary 1, 1984 or thereafter, shall be paid to the New Jersey 

14 Automobile Full Insurance Undenniting' Association for use for 

15 association purposes. All moneys collected from the flat charges 
EXPLANATION-Matter enclosed in bold-faced brackets [thus] in the above bill 

is not enacted and is intended to be omitted in the law. 
Matter printed in italics thus is new mailer. 

*-Assembly committee amendments adopted June II, 1987. 
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60 by the COlllllli:O:3i01ler. 111 the case of motor vehicles other than 

61 private passenger alltomol1iles which are insnred by an insurer in 

62 tllP Yoluntary market or ill allY insurance plan E'stablished pursuant 

63 to P. L. 1970, c. 215 (C. 17 :29D-1), the i:'smElr :-haJl forward the 

64 flat chf,rge, Let of' a 1J1'o rata portiO:l of the producer's commission, 

65 to tlw Xe\\T .Jersey Autoll1ohile Fu11 Tllsurance Underwriting Asso­

G6 ciation. [I~l the case of a *[self insurer]* *self-ins1lrer*, the 

67 *[self' illsu1'er]* ~'seZf-insm'('1'* shall i'or\yard the full alllolint oE 

68 the tInt clwrge to the associa1ioll. 'rhf~ Division of Motor Vehieles 

69 shall nct i3m10 a eertificnte of E~('lf-ill[mnlTlee un10ss the a[';so('iatiO'I 

70 has certified that the fbt charge Las ]'cell paid. Failure to pay the 

71 fiat charge shall cOlJstitute a reasonahle ground for cancellation of 

72 a certificat(~ of seH'-i,:sunmcc' pl1l'snnnt to P. L. 1952, c. 73 (C. 

73 39 :G-52). Any self-insnrer which fails to pay the flat chaq:.>;e to the 

74 associatiOll for any f;elf-insur2(1 vehicle sha11 ]lp liablf' to pay a, 

75 fine ill the amount of (~100.00 pH vehicle' for the first offense awl 

76 $200.00 for the second (1)(1 eneh suhspque,:t ofl'em;p.] *In thr case 

77 of a, sr:lf-in.su;·er rf'quired to pay a flat ell a:,ge , the sclf-inDUrel" shall 

78 fon;Hlrd the htll ((}JIOWlt of the flat charqe to the association. The 

79 Division of Moto)' Vel/icles shall not i,'i·su.e a certificate of self­

80 insurance unless the association has certified that the fiat charge 

81 has been paid. Ji'ailure to lWY the fiat charge shall constit1tte a 

82 'reasonable ,cIlolllld for cancdlatioll of a etTtifimte of self-insurance 

83 p~lr81!Ont to section 30 or r. L. 1.952, c. 173 (C. 39:6-52). Any 

84 self-inswer Icliich fails to pay tlie fiat ,charge t,o the association for 

85 any self-insured vehicle shall lie liable to pay a fine in the amownt 

86 of $100.00 per vehicle for the fiyst offense and $200.00 for the 

87 second and each s?!bsequent offense.* 

88 Notwithstanding any other 27i'rmision of this section, *[no]* fiat 

89 charges shall be imposed on *[trucks, as defined by R. S. 39:1-1]* 

90 *such wotOI' vehicles as are determined by the COJnmissioner of 

91 Insllrance*, which *vehicles'" have been l'egistered with the Division 

92 of 1I10tor Vehicles in accordance with 'P1~tle 39 of the Revised 

93 Stat1ttes as commercial motol' vehicles and have been issued eom­

94 mercial license ]Jlates 0'1' fanners ['icense plates, *[or] * '~and* on 

95 moto}' 1Jehicles*, of a type determined by the Commissioner of 

96 Insuraence," which are r-eqistered with the Division of Motor 

97 Vehicles as self-insured vehicles p1lrsuant to P. L. 1952, c. 7'8 

SS (0.3.9 :6-52). 

1 2. 'rhis act sll:tll tnkp effed immediately. 

rNSURANCE-AUTOMOBILE 

Eliminates policy COllstant for Ct'rtail\ conmle!'einl motor vehicles. 
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58 any insurance plan established pursuant to P. L. 1970, c. 215 (C. 

59 17 :29D-1), the insurer shall forward the flat charge, net of a pro 

60 rata portion of the producer's commission, to the New Jersey 

61 Automobile Full Insurance Underwriting Association. [In the case 

62 of a self insurer, the self insurer shall forward the full amount of 

63 the flat charge to the association. The Division of Motor Vehicles 

G4 shall not issue a certificate of self-illsurance unless the association 

65 has certified that the flat charge has been paid. Failure to pay the 

66 flat charge shall constitute a reasonable ground for cancellation of 

67 a certificate of self-insurance pursuant to P. L. 1952, c. 73 (C. 

G8 39 :6-52). Any self insurer which fails to pay the flat charge to the 

69 association for any self-insured vehicle shall be liable to pay a 

70 fine in the amount of $100.00 pel' vehicle for the first offen:,;e and 

71 $200.00 for the second and each subsequent offense.] 

72 Notwithstanding any other provision of this section, no fiat 

73 charges shall be irnposed on trucks, as defined by R. S. 3.9 :1-1, which 

74 have been registered with the Division of Jlotor Vehicles in acco r­

75 dance with Title 39 of the Rel'ised Statutes as comlllercial rnotor 

76 vehicles and have been issued commerc:iallicense plates or farrnen; 

77 license plates, or on motor vehicles which are registered with the 

78 Division of Atotor Vehicle" as self-insured rehicles pursuant to 

79 P. L. 1952, c. 73 (C. 3.9:6'-52). 

1 2. This act shall take effect immediately. 

STATEMENT 

'l'his bill provides that the Commissioner of Insurance may not 

impose flat charges on trucks which are issued cOlllmercial license 

plates or on motor vehicles which are self-insured. The bill amends 

the law as amended by section 9 of Senate Bill No. 2790 (OCH) of 

1986 which has not yet been enacted. 

INSURAKCl~-AU'l'OMOBILE 

Eliminates policy constant for certain commercial motor vehicles. 

" 
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ASSEMBLY INSURANCE COMMITTEE
 

i\SSEMBLY, No. 3609 
with Assemhly committee amendments 

STATE OF NEW JERSEY
 
DATED: JUNE 11, 1887 

This bill amemls a recently pnlH'teo law which requires all com­

mercial vehic10s and sclf-insur0d nhicles to pay the flat cbarge, or 

polic~' constant, which was previousl~' charg-eo only on private pas­

s0nger YPhieles. As ori!!"inaJly oraftpo t lw bill 0liminat0o the require­

ment tbat trucks redst0rPf] with the Division of "Motor Vphicles as 

eommer('ial v0hicles or as farTI1prs' Yehif'lps pn~' the fld charge, and 

eliminated thp reqnirenwnt that motor vellicles r0gistereo with the 

division, ns self-insured Y0hicJps pa;' th0 charge. As amend0d by tlw 

A-ssembl:' Insl1ralH'e Committ0e, tl1(' bill proyides that the Commis­

sioner of Insurance would d0termil10 what typP of vehicles \\'ould pa~' 

the flat charge. In addition to exemptinv such Y0hides as trucks and 

busses from paying th0 charg0, c0rtnin otber types of vebicles mig-lit 

also he exempted ]I~' the commi~sioner hy re,~ulation, depending upon 

their uSP. B0causp of 111(' cOlllplexit~· of this S11 hjeet, t h0 A SS0111hI," 

Insllrancp Cormnitt0c felt thnt tlw 0x0mplions were a more approprint0 

subject for r0gnlatory, as oPPos0d to a statutory exemption. 

This ]li)) is n response to le,!!:islation which was enact0d earli0r this 

year. In .January, t11r GOYPflJor f'i~'"llP(l le!.jslation (P. L. 198G, c. 21)) 

which mad0 a numhpr of am0Jl(lnwntf' to tIll' 1n\\' governing the opera­

tion of tll(' N0W .Terf'ev AlltOlllohill' Full Insurance lTnderwriting As­. . 
sociation established pnrsunnt 10 P. L. 1~)8:), c. 6:) (C.17:::IOE-l et seq.). 

One of th080 amellllments requirNl owners of all comm0rcial v0hicles 

and all self-insnrer) Y0lJieles to pa~' tlw flat charg-0, or policy constant, 

which is no"\y paid only b~~ insllrNls lwYin o " prh'at0 paSS0nger anto­

mobile insnranre policir,". 1'11(' pnrpost' of thif' law ,,-as to raif'e addi­

tional reyenue for th0 uf'soriation to h('1]1 nwd its ddieit. ~ 

Assembl~, Bill No. 3GO!' bas as iis llwjor rmrposr the exemption of 

certain commercial vehicles, incluclin~' trucks and busses, from paying 

the constant. 
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SENATE LABOR, INDUSTRY AND PROFESSIONS
 
COMMITTEE
 

STATEMENT TO 

ASSEMBL Y, No. 3609 
[OFFICIAL COpy REPRINT] 

STATE OF NEW JERSEY
 
DATED: OCTOBER 26, 1987 

This bill amends a recently enacted law which requires all com­

mercial vehicles and self-insured vehicles to pay the flat charge, or 

policy constant, which was previously charged only on private pas­

senger automobiles. As originally drafted this bill eliminated the re­

quirement that trucks registered with tIle Division of Motor Vehicles 

as commercial vehicles or as farmers' vehicles pay the flat charge, and 

eliminated the requirement that motor vehic1cs registered with the 

Division of Motor Vehicles as self-illSured vehicles pay the charge. 

As amended, the bill provides that the Commissioner of Insurance 

would determine what type of vehicles would pay the flat charge. In 

addition to exempting such vehicles as trucks and busses from paying 

the charge, certain other types of vehicles might also be exempted by 

the Commissioner of Insurance by regulation, depending upon their 

use. Because of the complexity of this snbject, it was felt that the ex­

emptions were a more appropriate subject for regulatory, as opposed 

to statutory exemption. 
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CN·001 TRENTON, N.J. 08625 
Contact: JOHN SAMERJAN Release: MON., DEC. 28, 1987 

609-292-8956 OR 292-6000 EXT. 207 

Governor Thomas H. KeRn today signed the following legislation: 

A-4335, sponsored by Assemblyman Richard Kamin, R-Morris, provides 

$300,000 to the Rutgers Agricultural Experiment Station to conduct an 

assessment of 400-acre parcel in Franklin Township. The Legislature concurred 

with the Governor's recommendations of November 23, which allows the funds to 

be used for planning and the operation of the farm. 

The legislation is effective immediately. 

A-2575, sponsored by Assemblyman Robert Franks, R-Union and Senator 

Donald DiFrancesco, R-Union, strengthens the authority of the Division of Youth 

and Family Services to investigate allegations of child abuse in institutions 

such as residentiRl treatment facilities. The Legislature concurred in Governor 

Kean's recommendations of November 23 that the Department of Education work 

with DYFS to adopt rules and regulations concerning the reporting of allegations 

of child abuse in the schools. 

The legislation is effective immediately. 

A-3609/S-3001, sponsored by Assemblyman Newton Miller, R-Passaic, 

Assemblyman J. Edward Kline, R-Atlantic and Senator Francis McManimon, 

R-Mercer, authorizes the Commissioner of Insurance to eliminate the application 

of the "policy constant" to certain commercial motor vehicles. Insurers collect 

the policy constant of $42 per car for basic coverage and $75 for full coverage 

and turn this money over to the JUA. 

The legislation is effective immediately. 

-more­
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