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By Senator DUMONT

Ax Acr providing financial incentives for the formation of eertain
regional school distriets, amending “and supplementing® N. J. S.

18A:58-7 and P. L. 1575, c. 212.

BE 1T ENacTED by the Senate and General Assembly of the State
of New Jersey:

1. N.J.S.18A:58-7 is amended to read as follows:

18A:58-7. Each district shall also be paid 90% of the cost
to the district of transportation of pupils to a school when the
necessity for such transportation and the cost and method thereof
have been approved by the county superintendent of the county 1n
which the district paying the cost of such transportation is situate;
except that in the case of a regional school district formed after
January 1, 1957 the payment shall be calculated on the current basis
of the approved umount of transportation expense during the two
years foliowing the year of regionalization of the school district*,
subject to the provistons of section “FL5RFF CF4RT of FFEthis
aineirdaiory and supplementary act§** **P. L. , C. (C.

J (wow pending Oefore the Legislature as this billj** ™.

muell aid shali be paid for elementary pupils who live beyond two
miles irowm their school of attendauce and secoundary pupils who
live beyoud 214 niiles {rom their school of attendance.

2. Section 18 of P. L. 1975, c¢. 212 (C. 18A:7TA-18) is amended
to read as follows:

18. Kqualization support for current expenses of all school dis-
triets shali be paid in accordance with the calculations contained

in subsections a. or b. whichever results in a greater amount of aid:

EXPLANATION—Matter enclosed in bold-faced brackets ithusl in the above bill
is not enacted and is inlended to be omitted in the law.

Matter printed in italics thus is mew matter.
Matter enclosed in asterisks or stars has been adopted as follows:
*__Senate committee amendments adopted September 8, 1986.

**__Senate amendments adopted in accordance with Governor’s recommenda-
tions June 18, 1987,
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a. Divide the district equalized valuation per pupil by the guar-
anteed valuation per pupil and subtract the quotient from 1.0000
to obtain the district’s State support ratio.

Multiply the district’s State support ratio by the smaller of
(1) the net current expense budget for the prebudget year or (2)

the product of the resident enrollment and the State support limit.

192-13 b. Divide the district's egualized valuation per pupil by the
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minian aid guaranteed valuation per pupil, subtract the quotient
from 1.000 and multiply the remainder by 109% {o obtain the
district’s minimum aid State support ratio.

Multiply the distriet’s minimum aid State support ratio by the
product of the resident enrollment and the State support limit.

An ali purpose regional schivol disirict formed after January 1,
1987 shall be entitled to 1i0% of the amount of equalization aid
calculated pursuant to subsection a. and b. of this section for a
period of five years following the year of regionalization of the

schoo! district®, subject to the provisions of section **[5F** **4**

of **[this amendatory and supplementary act*3** **P. L. ,
c. (C. ) (now pending before the Legislature as
this Dill)**.

**T A limited purpose school district formed after January 1,
1987 shall be entitled to 105% of the ammount of equalization aid
calculated pursuant to subséction a. or . of this section for a period
of five years following the year of regionalization of the school
district®, subject to the provisions of section 5 of this amendatory
and supplemeniary act™ J**

3. Section 19 of P. L. 1975, c. 212 (C. 18A:7A-19) is amended
to read as follows:

19. State support for debt service and budgeted capital outlay
shall equal the total of the net debt service and budgeted capital
outlay budgets for the prebudget year multiplied by the distriet’s
current expense State support ratio obtained in section 18 of this
act. If the product is less than zero, no support shall be paid.
Budgeted capital outlay used for the calculation of State support
shall be the smaller of (1) the budgeted capital outlay for the
prebudget year, or (2) 1¥4% of the sum of the current expense
and budgeted capital outlay for the prebudget year.

Any **all purpose™* regional school district formed after
January 1, 1987 whose equalized valuation per pupil exceeds the
State guaranieed valuation per pupil shall receive debt service and
capital ouitlay aid wn the samme percentage as current expense aid
calculated puirsuant to P. L. 1975, c. 212 (C. 184 :7 A-1 et seq.) for a
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period of 10 years following the year of regionalization of the

school district*, subject to the provisions of section **[51** **4**

of **[this amendatory and supplementary act*J** **P. L. ,
c. (C. ) (now pending before the Legislature as
this bill )**.

*[*4. (New section) Any funds appropriaied pursuant to this
amendatory and supplementary act shall be in addition to all funds
necessary to be appropriated by the State for all school districts
in the State as determined by the Commissioner of Education pur-
suant to section 27 of P. L. 1975, c. 212 (C. 184 :7A-27 ). }**

**[5. 3" *"4.%* (New section) In addition to all other State aid,
the first five districts that récewe ivequired approval to form a
regional school district after **[the effective date of this amenda-
tory and supplementary act}** **January 1,1987** shall be entitled
to recewve additional State aid as provided in **[sections 1, 2 and 3
of I¥* **N. J. S. 184:58-7 and sections 18 and 19 of P. L. 1975,
¢. 212 (C. 184:74-18 and 18A:7A-19) as amended bLy** this
**71987** amendatory and supplementary act.*

*[4.3* **[*6.%1** **5.** This act shall take effect **immediately
and shall be retroactive to** January 1, 1987.
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SENATE, No. 1937
STATE OF NEW JERSEY

INTRODUCED JUNE 25, 1984

By Senator DUMONT
Referred to Committee on Education

Ax Acrt providing financial incentives for the formation of certain
regional school districts, amending N. J. S. 18A:58-7 and P. L.
1975, e. 212.

Br 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. N.J.S.18A:58-7 is amended to read as follows:

18A:58-7. Kach district shall also be paid 90% of the cost
to the district of transportation of pupils to a school when the
necessity for such transportation and the cost and method thereof
have been approved by the county superintendent of the county in
which the distriet paying the cost of such transportation is situate;
except that in the case of a regional school district formed after
January 1, 1985 the payment shall be calculated on the current basis
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of the *[actual}* *approved® amount of transportation expense
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during the two years following the year of regionalization of the
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school district. Such aid shall be paid for elementary pupils who
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live beyond two miles from their school of attendance and secondary
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pupils who live beyond 214 miles from their school of attendance.

2. Section 18 of P. L. 1975, c¢. 212 (C. 18A:7A-18) is amended
to read as follows:

18. KEqualization support for current expenses of all school dis-
tricts shall be paid in accordance with the calculations contained
in subsections a. or b. whichever results in a greater amount of aid:

a. Divide the distriet equalized valuation per pupil by the guar-
anteed valuation per pupil and subtract the quotient from 1.0000

[N |

to obtain the district’s State support ratio.

EXPLANATION—Matter enclosed in bold-faced brackets Ithusi in the above bill
is not enacted and is intended to be omitted in the iaw.

Matter printed in italies thns is new matter.
Matter enclosed in asterisks or stars has been adopted as follows:
*__Senate committee amendments adopted February 4, 1985,
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Multiply the district’s State support ratio by the smaller of
(1) the net current expense budget for the prebudget year or (2)
the product of the resident enrollment and the State support limit.

12-13 b. Divide the district’s equalized valuation per pupil by the
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minimum aid guaranteed valuation per pupil, subtract the quotient
from 1.000 and multiply the remainder by 10% to obtain the
distriet’s minimum aid State support ratio.

Multiply the district’s minimum aid State support ratio by the
product of the resident enrollment and the State support limit.

*[A4A]* *4n all purpose* regional school district formed after
January 1, 1985 shall be entitled to *[additional State aid equal to
10%]* *110%* of the *[final]* amount *of equalization aid* calcu-
lated pursuant to *[P. L. 1975, c. 212 (C. 184 :7A—1 et seq.)]* *sub-
section a. and b. of this section* for a period *[not to exceed}* *of*
five years following the year of regionalization of the school district.

*A limited purpose school district formed after January 1, 1985
shall be entitled to 105% of the amount of equalization aid calcu-
lated pursuant to subsection a. or b. of this section for a period
of five years following the year of regionalization of the school
district.*

3. Section 19 of P. L. 1975, c¢. 212 (C. 18A:7TA-19) is amended
to read as follows:

19. State support for debt service and budgeted capital outlay
shall equal the total of the net debt service and budgeted capital
outlay budgets for the prebudget year multiplied by the district's
current expense State support ratio obtained in section 18 of this
act. If the product is less than zero, no support shall be paid.
Budgeted capital outlay used for the calculation of State support
shall be the smaller of (1) the budgeted capital outlay for the
prebudget year, or (2) 1% % of the sum of the curient expense
and budgeted capital outlay for the prebudget year.

Any regional school district formed after January 1, 1985
*[which]}* *whose equalized valuation per pupil* exceeds the
*State* guaranteed valuation per pupil shall receive debt service
and capital outlay aid in the same percentage as current expense
aid calculated pursuant to P. L. 1975, c¢. 212 (C. 184:74-1 et seq.)
*for a period of 10 years following the year of regionalization of
the school district®.

4. This act shall take effect January 1, 1985.

"STATEMENT ,
This bill provides financial incentives to regional school districts

formed after January 1, 1985,




ASSEMBLY EDUCATION COMMITTEE
STATEMENT TO

SENATE, No. 288

[O¥riciar, Cory RepPrINT]

STATE OF NEW JERSEY

DATED: DECEMBER 8, 1986

The Assembly Itducation Committee favorably reports this hill.

This bill provides financial incentives to encourage school districts to
regionalize. The incentives are available to the first five regional
districts formed after January 1, 1987.

Eligible all purpose (K-12) distriets which regionalize after January
1, 1987 will receive an additional 10% in State equalization aid. Limited
purpose (e.g., K-8 or 9-12) distriets will receive an additional 5%.
These incentives will continue for five years following regionalization.
In addition, for the first two years after regionalization, these distriets
will receive transportation aid based on current year approved expenses.
Other districts receive transportation aid based on the approved
expenses for two years prior.

The bill also provides that for 10 years after regionalization eligible
districts which are minimum aid distriets shall receive State aid for
debt service and budgeted capital outlay equal to the percentage of
their ecurrent expense aid entitlement. Normally minimuni aid distriets
are not eligible for debt service and budgeted capital outlay aid from
the State.

Funds provided under this bill will be derived from an additional
appropriation and not taken from the money needed to fully fund the

State aid formulas.



ASSEMBLY APPROPRIATIONS COMMITTEE
STATEMENT TO

SENATE, No. 288

[OrriciaL Copy REPRINT]

STATE OF NEW JERSEY

DATED: DECEMBER 15, 1986

The Assembly Appropriations Committee favorably reports Senate
Bill No. 288 (OCR).

This bill provides financial incentives to encourage school districts to
regionalize. These incentives are available to the first five eligible
regions formed after January 1, 1987,

All purpose (K-12) districts which regionalize after January 1, 1987
will receive an additional 10% in State equalization aid. Limited pur-
pose (other than K-12, e.g., K-8 or 9-12) districts will receive an addi-
tional 5%. These incentives will continue for five years following
regionalization. All districts will be given transportation aid based on
the amount of approved current year expenses, rather than actual ex-
penses of the second prior year, for two years following regionalization.

In addition, minimum aid districts, which currently receive no aid for
debt service and budgeted capital outlay, will receive aid equal to the
percentage of their equalization aid entitlement. This aid shall be paid
for 10 years following regionalization.

Any funds provided under this bill will be derived from an additional
appropriation, and not taken from regular state school aid appropria-

tions.

Frscan ImpacT:

This bill will result in increased net state expenditures for equaliza-
tion, transportation and debt service and capital outlay aid after some
cost savings from regionalizing. The amount of inereased expenditures
will depend on the extent to which school distriets respond to the in-
centives to regionalize provided in this bill. At present, it is not possible

to estimate the level of that response.



SENATE REVENUE, FINANCE AND APPROPRIATIONS
COMMITTEE

STATEMENT TO

SENATE, No. 288

with Senate committee amendments

STATE OF NEW JERSEY

DATED: SEPTEMBER 8, 1986

The Senate Revenue, Finance and Appropriations Committee reports
favorably with committee amendments Senate Bill No. 288.

This hill, as amended, provides financial incentives to encourage
school distriets to regionalize. These incentives are available to the
first five eligible regions formed after January 1, 1987.

All purpose (K-12) districts which regionalize after January 1, 1987
will receive an additional 10% in State equalization aid. Limited pur-
pose (other than K-12, e.g. K-8 or 9-12) districts will receive an addi-
tional 5%. These incentives will coutinue for five years following
regionalization. Al districts will be given transportation aid based on
the amount of approved current year expenses, rather than actual ex-
penses of the second prior year, for two years following regionalization.

In addition, minimum aid districts, which currently receive no aid
for debt service and hudgeted capital outlay, will receive aid equal to
the percentage of their equalization aid entitlement. This aid shall be
paid for 10 years following regionalization.

Any funds provided under this hill will be derived from an additional
appropriation, and not taken from regular State school aid appropria-

tions.

CoMMITTEE AMENDMENTS :

The committee amended Senate Bill No. 288 to limit the additional
school aid to the first five eligible regional school districts formed after
January 1, 1987. In addition, the bill was amended to specify that any
funds provided will be derived from an additional appropriation, rather

than being taken from regular school aid appropriations.

Frscar Impact:

This bill will result in increased State expenditures for school equal-
ization, transportation and debt service and capital outlay aid. The
amount of increased expenditures will depend on the extent to which
school districts respond to the incentives to regionalize provided in this

bill. At present, it is not possible to estimate the level of that response.



STATE OF NEW JERSEY
FXreU tive D EPARTMENT

February 19, 1987

SENATE BILL NO. 288 (OCR)
To the Senate:

Pursuant to Article V, Section I, Paragraph 14 of the Constitution, I am
returning Senate Bill No. 288 (OCR) with my objections f&r reconsideration.

The purpose of this bill is to encourage school districts to regionalize.
The bill provides this encouragement through financial incentives which are
intended to entice districts which may consider regionalization to bring such
plans to fruition.

Regionalization of school districts 1s a public policy which I support.
When individual districts come together to form a regional school districg,
theyrcreate a broader bése of students which presgnts-an_ppportunityAfpr more
comprehensive programming. tcwever, a well planned continuum of educational
programs which employs measurements and objectives consistent with an overall
curriculum policy is best achieved when there is only one board and one adminis-
tration. For this reasgn, I favor all purpose regional school districts and
support the bill's policy of providing financial incentives to encourage the
formation of more all purpose regional school districts.

Limited program regiovrnai school districts also serve the public interest
by bringing together a bro.der base of students for which a breadth ot educational
programs may be better provided than if inaividual smaller districts were to
provide the same services. hLowever, limited purpose regional school distrléts

have natural obstacles to the smooth tflow of educational programs from one grade

level to the next due to the fact that governance 1s split among several individual

school districts. While they too serve policies which the public interest
favors, they do nct serve such policies st well as all purpose regional school
districts. Accordingly, I do not support providing the same financial incentives
for limited purpose regional scheol districres as tor all purpose regional schoel
districts. Theretcre, I recormerd providirg unly the bupil transportation aid
ircentive for limited purguse regicral scheol dictricts. 1 would maintain

the three tyvpes of incentives whiclh, the Pill provides oy ¢ purpose regicna:

school districts.



STATE OF NEW JERSEY
Fxreu rive [DDEpaRTMENT

In addition, this bill contains a section which would prevent the State
from providing any additional aid to newly formed regional school districts
unless all other State education aid were fully funded. 1In view of the fiscal
realities facing the State in the upcoming fiscal year, as well as those future
years which we can project, it is impractical to impose this limitation. This
would have the result of prohibiting the State from providing any incentive aid
to newly formed regional school districts. I recommend that this section be
deleted from the bill.

Therefore, I herewith return Senate Bill No. 288 (OCR) and recommend that
it be amended as follows:

Page 1, Section 1, Line ll: Delete "5" insert "4"

Page 1, Section 1, Lires 11-12: Delete '"this amendatory and supplementary

act" insert "P.L. , C. (C. ) (now pending before the Legislature as
this bill)"

Page 2, Section 2, Line 23: Delete "5" insert "4"

Page 2, Section 2, Lines 23-23A: Delete "this amendatory and supplementary

act" insert "P.L. y C. (c. ) (now pending before the Legislature as
this bill)"

Page 2, Section 2, Jl.ines Z4-.9: Delete in its entirety

Page 2, Section 3, Line 12: After "Any" insert "all purpose"

Page 3, Section 3, Line 18: Delete "5" insert “4"

Page 3, Secticn 3, lines [8-19: Delete "this awmendatory and supplementary
act" insert "P.L. , C. (C. ) (now pending before the Legislature as
this bill)"

Page 3, Section 4, Lines !-5: Delete in its entirety

Page 3, Section 5, Line 1: Delete "5." insert "4."

Page 3, Sectiou 5, Lines 3-4: Delete "the efiective date of this

amendatory and supplementary uct' insert "January 1, 1987"

Page 3, Sectior 5, Lines 5-6: Delcte "'rections 1, 2 arc 3 of this
arendatory and supplirentars act' amsert L.0 8. 18A:38-7 and sections 18 nd -
cf PLL, 1975, ¢, 212 (C.Il8ATa-18 wne THEAITA=LOY oy Cmended by this [GRT

direncuetory and supplementary _ct



STATE OF NEW JERSEY
EXECUTIVE DEPARTMENT

3
Page 3, Section 6, Line 1: Delete "6." insert "5."
Page 3, Section 6, Line 1: After "effect" insert "immediately and

shall be retroactive to"

Respectfully,
/s/ Thomas H, Kean

GOVERNOR

[seal]

Attest: ' - - : - -
- /s/ Michael R. Cole

Chief Counsel
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