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974.90 New Jersey. Legislature. Assembly. Appropriations

491 Committee. State Aid Subcommittee.

1986a Public hearing on the possible uses of $85 million in oil overcharge funds
the State will receive within the next 60 days, held 3-11-86 and 3-18-86.
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ADOPTED APRIL 27, 1987

Ax Act *Leoncerningd* *establishing a Petrolewm Overcharge Re-
wbursement Fund and providing for* the allocation and ex-
penditure of *[petroleum overcharge reimbursements* *the
moneys wn that fund*, supplementing Title 52 of the Revised

Statutes, and making appropriations.

BE 17 ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. *[a.J* There is established in the *[Department of the Trea-
surv}* *General Fund* a *[restricted, nonlapsing, revolving]*
*special* fund to be known as the ‘‘Petroleum Overcharge Reim-
bursement Fund,”” hereinafter referred to as the ‘““fund.”” The
State Treasurer shall eredit the fund with all moneys received by
the State as *Ereimbursement]* payments for overcharges for
petroleum products pursuant to any agreement hetween the United
States Government and a petroleum company. The fund shall he
administered by the State Treasurer, and any interest earned on

moneys in the fund shall be credited to the fund.

ExPLANATION—Matter enclosed in bold-faced brackets [thus] in the above bill
is not enacted and is intended to be omitted in the law.

Matter printed in italics thus is new matter.
Matter enclosed in asterisks or stars has been adopted as follows:
*___Senate committee amendments adopted May 21, 1987.
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*[b. Within two years of the effective date of this act, the State
Treasurer shall prepare and submit to the Governor and the Legis-
lature a report detailing the actual and proposed expenditures of
moneys in the fund.J*

2. *[a. Upon certification by the Director of the Division of Bud-
get and Accounting in the Department of the Treasury that federal
funds to support the expenditures listed in this section are avail-
able in the fund, $8,500,000.00F* *There* is appropriated *from
the fund the sum of $8,500,000.00% to the Department of Com-
munity Affairs for grants for retrofitting of oil-fired furnaces and
other energy effieciency improvements in low-income households.

*[b. The Department of Community Affairs may issue any guide-
lines, or adopt, pursuant to the ‘‘ Administrative Procedure Act,”
P. L. 1968, c. 410 (C. 52:14B-1 et seq.), any rules and regulations
necessary to implement the provisions of this section.

c. The sums appropriated pursuant to this section shall be
obligated by the Department of Community Affairs within three
years of the effective date of this act.

d. Within two years of the effective date of this act, the Depart-
ment of Community Affairs shall submit to the Governor and the
Legislature a report detailing the proposed or actual expenditure
of the funds appropriated pursuant to this section.J*

3. *[a. Upon certification by the Director of the Division of Bud-
get and Accounting that federal funds to support the expenditures
listed in this section are available in the fund, the following sums
are]* *There is* appropriated *from the fund the sum of
$58,500,000.00% to the Department of Commerce and Heconomie
Development for the following purposes:

L)Y *a.* $25,000,000.00 for energy efficiency rehabilitation
grants for nonprofit hospitals *[or]* *and* group homes, public
*[or]* *and* private nonprofit schools, boarding homes, residential
health care facilities, and homeless shelters;

*C[(2)J* *b.* $7,000,000.00 for loans or grants *to small busi-
nesses, farms and other eligible businesses® for feasibility planning
for future energy conservation techniques pursuant to the Business
Energy Improvement Subsidy Program *established pursuant to
regulations in New Jersey Administrative Code 144 :6-2.1 et seq.*;
except, that the department may allocate up to $2,000,000.00 of the
amount appropriated pursuant to this paragraph for grants for
feasibility planning for future energy conservation techniques;

*L(3)T1* *¢.* $15,000,000.00 for an energy conservation rehabilita-
tion loan program *[to}* *which shall* be implemented by the

New Jersey Housing and Mortgage Finance Agency. This pro-



22

24
25
26
27

>)
&

29
30
30a
308
30c
30p
31
32
33
34
35

n
3]

37
38
39
40
41
42
43

> 0 o ==

o =~ O

<

10
11
12
13
14
15
16
17

3

gram shall be designed to direct the loan moneys to municipalities
which are implementing a housing element pursuant to the ‘Fair
Housing Aect,”’” P. L. 1985, c¢. 222 (C. 52:27D-301 et al.);

*L(4)T* *d.* $10,000,000.00 for low- or zero-interest loans to local
government units for the energy efficiency or conservation com-
pouents of resource recovery facilities. For the purposes of this
paragraph, ‘‘resource recovery faecility’’ means a solid waste
facility constructed and operated for the incineration of solid
waste for energy recovery and the recovery of metals and other
materials for reuse; *and*

*L(5)F* *e.* $1,500,000.00 for planning and administrative costs
incurred by the Department of Commerce and Economic Develop-
ment in implementing the provisions of this section.

*[b. The Department of Commerce and Economic Development
may issue any guidelines, or adopt, pursuant to the ‘‘ Administra-
tive Procedure Act,”” P. L. 1968, c. 410 (C. 52:14B-1 et seq.), any
rules and regulations necessary to implement the provisions of
this section.

c. The sums appropriated pursuant to this section shall be
obligated by the Department of Commnerce and Economic Develop-
ment within three years of the effective date of this act.

d. Within two years of the effective date of this act, the Depart-
ment of Commerce and Kconomic Development shall submit a report
to the Governor and the Legislature detailing the proposed or
actual expenditure of the funds appropriated pursuant to this
section.]*

4. *[a. Upon certification by the Director of the Division of Bud-
get and Accounting that federal funds to support the expenditures
listed in this section are available in the fund, the following sums
are]* *T'here is* appropriated *from the fund the sum of
$50,000,000.00* to the Department of Human Services for the fol-
lowing purposes:

*L(H)T* *a.* $30,000,000.00 for providing energy assistance pur-
suant to the low-income energy assistance program established pur-
suant to the ‘‘Low-Income Home FEnergy Assistance Act of
1981*,* *Pub. L. 97-35, Title XXVI* (42 U. S. C. § 8621 et seq.);
*and*

*[(2)T* *b.* $20,000,000.00 to provide additional payraents to
individuals currently receiving assistance pursuant to the ‘‘Life-
line Credit Program’ established pursuant to P. L. 1979, c. 197
(C. 48:2-29.15 et seq.) or the ‘“Tenants’ Lifeline Assistance Pro-
gram’’ established pursuant to P. L. 1981, e. 210 (C. 48:2-29.30

et seq.), whose income is no greater than 60% of the State’s medium
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income, as determined annually by the Commissioner of the Depart-
nient of Human Services, and who otherwise meet any additional
requirements imposed by the low-income energy assistance pro-
gram but who are not participating in that program.

*[b.J* *5. «.* The *[Department of Human Services may]*
*commissioner of any department receiving an appropriation pur-
suant to this act shall* issue *[any]* guidelines *concerning the
eligibility for available funds and procedures for the distribution
of funds*, *[or}* *and may* adopt, pursuant to the ‘‘Adminis-
trative Procedure .\et,”” P. 1. 196G%, c. 410 (C. 52:14B-1 et seq.),
any rules and regulations necessary to implement the provisions
of this *[section]* *act™.

*Fe.J* *0.* The sums appropriated pursuant to this *[section]*
*act® shall be obligated by the *[Department of Human Services]*
“departments receiving an appropriaiion pursuant to this act*
within three years of the effective date of this act.

*[d.J* *c.* Within two years of the effective date of this act, the
*[Department of Human Services]* *departments receiving an
appropriation pursuant to this act* shall submit to the Governor
and the Legislature a report defailing the proposed *Lor]* *and*

actual expenditure of the sums appropriated *[pursuant to this

section]*.
*6. The annual hudget recommendation shall include a schedule
reflecting the actual cxpenditure and proposed appropriation of

amounts from the Petroleum Owvercharge Reimbursement Fund
and shall furtler include a specific recommendation for appropria-
tion of amounts from the fund for each department for which an
apyropriation 18 recommended, in the same manner and with the
same information as is the case with all other recommendations for
appropriations from the General Fund.*

*[5.3* *7.* This act shall take cffect immediately.

ENERGY
Allocates Petroleum Overcharge funds; appropriates $117,000,000.



SENATE, No. 2666

STATE OF NEW JERSEY

INTRODUCED OCTOBER 20, 1986

By Senators O’CONNOR, DALTON, LYNCH, LESNTAK, CONTTLLO,
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COWAN, COSTA, RAND, WETSS, STOCKMAN, CODY and
GRAVES

Referred to Committee on Energy and Environment

Ax Acr concerning petrolewin overcharge reimbursements, and

supplementing Title 52 of the Revised Statutes.

BE 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. a. There is established 1 the Department of the Treasury a
restricted nonlapzing, revolving fund to be known as the “Petroleum
Overcharge Reimbursement fund,” hereinafter referred to as the
“fund.” The State Treasurer shall deposit in the fund all moneys
received by the State as reimbursement paynients for overcharges
for petroleum produects pursuant to any agreement hetween the
United States Government and a petroleum company.

b. Moneys deposited in the fund shall be alloeated for the
following purposes:

(1) Up to 5% of the moneys in the fund shall be utilized for
weatherization projects;

(2) Up to 50% of the moneys in the fund shall be utilized for
ellergy assistance grants to low incoime hongeholds;

(3) Up to 15% of the moneys in the fu~d shall he utilized to
finance a revolving loan program for schools, health facilities, and
small businesses to promote energy conservation and the use and
development of alternative energy sources and techuology;

(4) Up to 23% of the moneys iu the fund shall he utilized for
grants to schools, State institutions, and nonprofit Lealth facilities
to promote energy conservation and the use and developiient of

alternative energy sources aind technology:
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(5) Up to 5% of the moneys in the fund shall he utilized to
replace any loss of federal low income energy assistance funding;
and

(6) Up to 2% of the moneys in the fund shall be utilized for
planning and admiuistration costs incurred by State agencies in
administering the fund.

2. No moneys shall be disbursed from the fund unless appropri-
ated by law.

3. This act shall take effect immediately.

STATEMENT

This bill would estahlish a special fund in the Department of
the Treasury, to be known as the “Petrolenm Overcharge Reim-
bursement Fund,” which would serve as a repository for all mnoneys
received by the State in reimbursement for overcharges for petro-
leum products pursuant to any agreement reached between the
federal government and a petroleum company. Moneys deposited
in the fund would not be disbursed unless appropriated by law.
This bill would also provide that up to 5% of the moneys in the
fund would be allocated for weatherization projects: up to 50%
for energy assistance grants to low income households: np to 15%
for a revolviug loan program for schools, health facilities, and small
businesses to promote encrgy conservation and the use of alterna-
tive energy sources; up to 23% for grants to schools, State institu-
tions, and nonprofit health facilities to promote exergy conservation
and the use of alternative energy sources; up to 5% to replace any
loss of federal low income energy assistance funding; and up to 1%
for the planning and administration costs incurred by State

agencies i1 administering the fund.

ENERGY
Kstablishes oil overcharge reimbursement tund in Department of

Treasury.



ASSEMBLY, No. 2349

STATE OF NEW JERSEY

INTRODUCED MARCH 13, 1986

By Assemblyman RAFFERTY, Assemblywoman DONOVAN, Assem-
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blymen ARANGO, GARGIULO, FRANKS, Assemblywoman
SMITH, Assemblymen CHINNTCI, NAPLES and BRYANT

Ax Act providing for the establishment of the Home Energy

Assistanee Fund.

Br 1 s¥acTED by the Senate and General Assembly of the State
of New Jersey:

1. A Home Energy Assistance Fund is established in a separate
account in the Department of Human Services. The fund shall be
credited with $50,000,000.00 in revenues received by the State from
the Exxon oil overcharge settlement. Interest received on monies
in the fund shall be credited to the fund.

2. The monies in the fund shall be distributed as follows:

a. 75% shall be distributed to households whose annual income
is not greater than 150% of the federal poverty level or whose
annual income is not greater than 60% of the State’s median in-
come, as determined annually by the Commissioner of the Depart-
ment of Human Services; and

b. 25% shall he used for weatherization activities including
furnace retrofitting programs for eligible low income, owner-
occupied households; except that, the amount spent on weatheriza-
tion or retrofitting activities shall not exceed $1,600.00 per eligible
houseliold.

3. a. All households currently receiving assistance pursuant to the
“Lifeline Credit Program,” P. L. 1979, e. 197 (C. 48:2-29.15 et seq.)
or the “Tenants’ Lifeline Assistance Program,” P. L. 1981, e. 210
(C. 48:2-29.30 et seq.), and whose annual income does not exceed
standards enumerated in section 2. a. of this act shall receive an

additional annual benefit of $100.00.
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The Commissioner of Human Services shall certify that these
households are not currently participating in the Low Income
Energy Assistance program, Pub. L. 97-35 (42 U. S. C. § 8622 et
seq.). In the case of Supplemental Security Income recipients who
participate in the “Tenants’ Lifeline Assistance Program,”” the
commissioner shall obtain federal approval before the additional
$100.00 payment is distributed.

The additional $100.00 payment shall be distributed to eligible
households in accordance with the current method of distributing
benefits under the “Lifeline Credit Program” or the “Tenants’ Life-
line Assistance Program,” as appropriate.

b. Households currently participating in the Low Income Energy
Assistance program pursuant to Pub. L. 97-35 (42 U. S. C. § 8622
et seq.) shall have their annual benefit increased by $100.00. Pay-
ments to eligible Liouseholds shall be in accordance with existing
procedures for distributing Low Income KEnergy Assistance
benefits.

4. The Commissioner of Human Services shall notify all house-
holds receiving benefits pursuant to section 3 of this act about the
availability of weatherization assistance to make their residence
more energy efficient.

5. The Commissioner of Human Services shall include financial
and statistical information on the Home Energy Assistance Fund
in the annual report on the “Lifeline Credit Program” submitted
to the Legislature pursuant to section 7 of P. L. 1979, c. 197 (C.
48:2-29.21).

6. This act shall take effect immediately but shall remain in-
operative until Assembly Bill Nos. 2351 and 2352 of 1986 are en-

acted into law.

STATEMENT
This bill establishes a $50 million Home Energy Assistance Fund
to provide low income elderly, disabled and other households with
$100.00 in additional energy assistance and to provide these house-
holds with weatherization assistance which would reduece their

energy consumption.

PUBLIC ASSISTANCE
Establishes a $50 nillion Home Emnergy Assistance Fund to pro-

vide eligible households with energy and weatherization assistance.



ASSEMBLY, No. 2351

STATE OF NEW JERSEY

INTRODUCED MARCH 13, 1986

By Assemblywoman CRECCO, Assemblymen ARANGO, DARIO,
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GARGIULO, RAFFERTY and ZIMMER

Ax Act concerning funding for the federal Low Income Energy

Assistance Program.

BE 11 ENacTED by the Senate and General Assembly of the State
of New Jersey:

1. The Commissioner of the Department of Human Services
shall report to the Legislature by July 1, 1986 and semiannually
thereafter as to the estimated amount of federal Low Income
Energy Assistance funds received pursuant to Pub. L. 97-35 (42
U. 8. C. § 8622 et seq.) that shall be available to the State for
distribution to eligible households.

2. Subject to the approval of the appropriate federal agencies,
the commissioner shall allocate unexpended funds from the Home
Energy Assistance Fund created pursuantto P. L. ... jc. ... (now
pending before the Legislature as Assembly Bill No. 2349 of 1986)
which have been set aside to provide an additional $100.00 pay-
ment to eligible low income households which receive assistance
from the ‘‘Lifeline Credit Program,” P. L. 1979, ¢. 197 (C.
48:2-29.15 et seq.), the ““Tenants’ Lifeline Assistance Program,”’
P. L. 1981, c¢. 210 (C. 48:2-29.30 et seq.), or the federal Low In-
come Energy Assistance Program, Pub. L. 97-35 (42 U. 8. C. § 8622
et seq.) to offset any loss of federal Low Income Energy Assistance
benefits.

3. This act shall take effect immediately, but shall remain in-
operative until Assembly Bill No. 2349 of 1986 is enacted into law.
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STATEMENT
This bill would allocate unexpended funds from the Home Energy
Assistance Fund to recipients of federal Low Income Energy
Assistance to offset any loss of federal benefits. This allocation is

subject to federal approval.

PUBLIC ASSISTANCE
Provides financial assistance to recipients of federal Low Income
Energy Assistance to offset the loss of federal funds, subject to
federal approval.



ASSEMBLY, No. 2352

STATE OF NEW JERSEY

INTRODUCED MARCH 13, 1986

By Assemblymen ARANGO, GARGIULO, DARIO, CATRILLO,
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RAFFERTY and Assemblywoman CRECCO

Ax Act to Increase benefits to recipients of Low Income Energy

Assistance.

BE 1T 5NACTED by the Senate and General Assembly of the State
of New Jersey:

1. There is appropriated from the Home Energy Assistance Flund
established pursuant to P. L. . ... .. .. , €. ... (now pending before
the Legislature as Assembly Bill No. 2349 of 1986) such sums as
may be necessary to provide an additional payment of $100.00 per
year to households which receive benefits from the Low Income
Energy Assistance program established pursuant to Pub. L. 97-35
(42 U. S. C. § 8622 et seq.).

2. The additional payment shall be distributed by the Com-
missioner of Human Services to eligible households in accordance
with the provisions of section3of P. L. .. .. . , . .. (now peund-
ing before the Legislature as Assembly Bill No. 2349 of 1986).

3. This act shall take effect immediately, but shall remain in-
operative until Assembly Bill No. 2349 of 1986 is enacted into law.

STATEMENT
This bill appropriates from the Home Energy Assistance Fund
such funds as are necessary to provide recipients of Low Income
Energy Assistance benefits with an additional $100.00 benefit per
year. The Home KEnergy Assistance Fund was established pur-
suanttoP. L. ... ... .. , ¢. ... (now pending before the Legislature
as Assembly Bill No. 2349 of 1986).

PUBLIC ASSISTANCE
Provides households receiving Low Income Energy Assistance
benefits with an additional $100.00 benefit per year.



ASSEMBLY, No. 3347

STATE OF NEW JERSEY

[N S

@

— -~ O Ot =

INTRODUCED OCTOBER 23, 1986

By Assemblyman SINGER and Assemblywoman SMITH

A SuppLEMENT to ¢ An act making appropriations for the support
of the State Government and the several public purposes for the
fiscal year ending June 30, 1987 and regulating the dishursement
thereof,” approved June 30, 1986 (P. L. 1986, c. 41).

BE 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. In addition to the sums appropriated under P. L. 1986, c. 41,
there is appropriated out of the General Fund the following sum

for the purpose specified:

FEDERAL FUNDS
22 DrpartMENT oF COMMUNITY AFFAIRS
40 FKeonomic Planning, Development and Security
55 Related Social Service Prograns
05-8050 Human Resources ..... ... ... ... . ... $5,000,000
State Aid and Grants:
Oil heat retrofit program for low
income households .. ... .. .. ( $5,000,000)
2. This act shall take effect immediately.

STATEMENT
This bill appropriates $5 million of the estimated $75 million
in federal Exxon Oil Overcharge funds the State has received to
the Department of Community Affairs for an oil heat retrofit pro-

gram for low income households.

STATE BUDGET AND FINANCE
Appropriates $5 million in Exxon Oil Overcharge funds for an oil

heat retrofit program for low income households.



ASSEMBLY, No. 3349

STATE OF NEW JERSEY
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INTRODUCED OCTOBER 23, 1986

By Assemblymen COLLINS and AZZOLINA

A SuppLEMENT to ¢ An act making appropriations for the support
of the State Government and the several public purposes for the
fiscal year ending June 30, 1987 and regulating the disbursement
thereof,” approved June 30, 1986 (P. L. 1986, c. 41).

Be 1r ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. In addition to the amounts appropriated under P. L. 1986,
c. 41, there is appropriated out of the General Fund the following

sum for the purpose specified:

FEDERAL FUNDS
DeparT™MENT or HEALTH
Physical and Mental Health
22 Health Planning and Evaluation
07-4270 Health Planning and Resource Develop-
ment ... $10,000,000
Grants:

Grants to nonprofit hospitals and
public schools for energy conser-

vation improvements .. ... ... . ($10,000,000)

2. These funds shall be used for grants in an amount up to 50%
of the cost of a project and the recipient nonprofit hospital or
public school shall provide the balance of the necessary funds to
complete the project.

3. The Department of Health shall consult with the Department
of Education regarding grants to public schools.

4, This act shall take effect immediately.
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STATEMENT
The bill appropriates $10 million of the estimated $75 million
in federal Exxon Oil Overcharge funds the State has received to
the Department of Health to provide 50:50 matching grants to
nonprofit hospitals and public schools for capital improvements

to reduce energy consumption.

STATE BUDGET AND FINANCE
Appropriates $10 million in Exxon Oil Overcharge funds for

50:50 grants to nonprofit hospitals and public schools.



ASSEMBLY, No. 3351
STATE OF NEW JERSEY

INTRODUCED OCTOBER 23, 1986

By Assemblymen KELLY and GARGIULO

A SuprpLEMENT to ‘‘An act making appropriations for the support
of the State Government and the several public purposes for the
fiscal year ending June 30, 1987 and regulating the disbursement
thereof,” approved June 30, 1986 (P. L. 1986, c. 41).

Be 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:
1. In addition to the amounts appropriated under P. 1. 1986,

c. 41, there is appropriated out of the General Fund the following

W o = b

sum for the purpose specified:

FEDERAL FUNDS
DerarTMENT oF HUuMAN SERVICES
(Government Direction, Management and Control
76 Management and Administration
7500 Division of Management and Budget
4 99-75600 Management and Administrative Ser-

5 vices .. $8,900,000

6 Special Purpose:

7 Boarding home and residential
8 health care facilities weather-

9 ization projeets .. ... .. ... ... ( $7,200,000)
10 Homeless shelters weatherization
11 projects . ... ... ... ... ..., ( 1,700,000)

2. The Department of Human Services shall consult with the
Department of Community Affairs regarding the allocation of
funds to boarding homes for weatherization projects and the De-
partment of Health regarding the allocation of funds to residential

health care facilities for weatherization projects.

= Ov = W N

3. This act shall take effect immediately.
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STATEMENT
This bill appropriates $8.9 million of the approximately $75
million in Exxon Oil Overcharge funds the State has received to
the Department of Human Services. In consultation with the De-
partments of Community Affairs and Health, the department is
directed to allocate $7.2 million for weatherizing an estimated 600
boarding homes and residential health care facilities. The balance,

$1.7 million, will be used to weatherize 59 shelters for the homeless.

HUMAN SERVICES—GENERAL
Appropriates $8.9 million of Exxon Oil Overcharge Funds for
weatherization projects at boarding homes, residential health care

facilities, and homeless shelters.



ASSEMBLY, No. 3445

STATE OF NEW JERSEY
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INTRODUCED NOVIEMBER 13,1986

By Assemblywoman DONOVAN

A SuppPLEMENT to “An act making appropriations for the support
of the State Goverufnent and the several public purposes for the
fiseal year ending June 30, 1987 and regulating the disbursement
thereof,” approved June 30, 1986 (P. L. 1986, c. 41).

BE 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. In addition to the sums appropriated under P. L. 1986, c. 41,
there is appropriated out of the General Fund the following sum

for the purpose specified:

FEDERAL FUNDS
DeparTMENT oF CoMMERCE AND HooNomic DEVELOPMENT
Community Development and Environmental Management
42 Natural Resource Management
054030 Energy Resource Management . ... . ... .. $10,000,000
Special Purpose:
Resource recovery projeets . ...... ($10,000,000)
2. This act shall take effect mmmediately and be retroactive to
July 1, 1986.

STATEMENT
This bill appropriates $10,000,000.00 in federal oil overcharge
settlement funds to the Department of Commerce and Economie
Development for the purpose of providing grants to local and
county governments to reduce the construction costs of resource

recovery facilities.
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ENERGY
Appropriates $10 million to Dept. of Commerece for resource re-

covery grants.



ASSEMBLY, No. 3446

STATE OF NEW JERSEY
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INTRODUCED NOVEMBER 13, 1986

By Assemblyman FRELINGHUYSEN

A SuppLEMENT to “An act making appropriations for the support
of the State Government and the several public purposes for the
fiscal year ending June 30, 1987 and regulating the disbursement
thereof,” approved June 30, 1986 (P. L. 1986, c. 41).

BE 11 ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. Upon certification by the Director of the Division of Budget
and Accounting in the Department of the Treasury that federal
funds to support the expenditures listed below are available, the

following sum is appropriated:

FEDERAL FUNDS
DeparTMENT oF HUuMAN SERVICES
Government Direction, Management and Control
76 Management and Administration
7500 Division of Management and Budget

There are appropriated from the federal oil overcharge funds
received by the State such sums as may be available, not to exceed
$18,000,000.00, for energy conservation improvements at Depart-
ment of Human Services facilities.

2. All interest earned after January 1, 1987 on federal oil over-
charge funds received by the State shall be applied against the
amount appropriated hereinabove.

3. This act shall take effect immediately.
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STATEMENT
This bill appropriates up to $18,000,000.00 of federal oil over-
charge funds the State has or will receive to the Department of
Human Services for the purpose of making energy conservation
improvements at facilities operated by the department. Interest
earned on federal oil overcharge funds will be available for energy
conservation improvements and applied against the total amount

appropriated to the department.

HUMAN SERVICES—GENERAL
Appropriates up to $18 million in federal oil overcharge funds for
energy conservation improvements at Department of Human

Services facilities.



ASSEMBLY APPROPRIATIONS COMMITTEE
STATEMENT TO

ASSEMBLY, No. 2388

with Assembly committee amendments

STATE OF NEW JERSEY

DATED: JUNE 19, 1986

The Assembly Appropriations Committee favorably reports this bill,
as amended.

Assembly Bill No. 2388 provides for a supplemental appropriation for
such funds as are necessary to provide an additional payment of up to
$100.00 per year to households which receive benefits from the ‘‘Lifeline
Credit Program,”” P. L. 1979, ¢. 197 (C. 48:2-29.15) or the ‘“Tenants’
Lifeline Assistance Program,’’ P. L. 1981, ¢. 210 (C. 48:2-29.30), and
are qualified under federal guidelines for the Low Income Energy
Assistance Program. The funds are to he appropriated from the Home
Energy Assistance Fund established pursuantto P. L. .. ,e. ... (now
pending before the Legislature as Assembly Bill No. 2349 of 1986), and
are to be distributed by the Commissioner of Human Services in accor-
dance with established procedures of distribution under the ¢“Iifeline’’

Programs.

CoMMITTEE AMENDMENTS :

The committee amended the bill to require the recipients of these
funds to also be qualified under the Low Income Energy Assistance
Program, established pursuant to Pub. L. 97-35 (42 U. S. C. § 8622
et seq.). The federal government must approve the use of the ‘“Lifeline”’
program as an appropriate mechanism to distribute the oil overcharge
funds. Should federal approval not be obtained, the Commissioner is

empowered to distribute the funds through alternate mechanisms.

F1scan Impacr:

This bill appropriates funds from the Home Energy Assistance Fund,
which was created from funds received from the Exxon Oil overcharge
settlement. Therefore, no funds from the General Fund will have to be
appropriated; the use of these funds for programs qualifying for the
Low Energy Assistance Program was directed by the court in the
settlement agreement. Based on income guidelines of 150% of the
federal poverty level, approximately 93,000 single households and 19,300

married households currently participate in the Lifeline programs. In
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addition, approximately 84,000 SSI households receive Lifeline benefits.
Assuming that all 196,300 households meet other federal requirements,
maximum expenditures under this bill might reach $19.6 million. How-
ever, expenditures may be lower, as not all households are expected to
qualify, and some households already receive benefits under the federal
Low Income Energy Assistance Program, and therefore cannot receive
the additional benefit.



SENATE REVENUE, FINANCE AND APPROPRIATIONS
COMMITTEE
STATEMENT TO
SENATE COMMITTEE SUBSTITUTE FOR

Senate No. 2666, Assembly No. 2349 2nd OCR,
Assembly No. 2351 2nd OCR,
Assembly Ne. 2352 2nd OCR,
Assembly No. 2388 2nd OCR,

Assembly No. 3347 OCR, Assembly No. 3348 OCR,

Assembly Neo. 3349 OCR, Assembly No. 3251 OCR,

Assembly No. 3444 OCR,
Assembly No. 3445 OCR and
Assembly No. 3446 GCR

with Senate committec amendments

STATE OF NEW JERSEY

DATED: MAY 21, 1987

The Senate Revenue, Finance and Appropriations Committee re-
ported a Senate Committee Substitute for Senate Bill No. 2666, Assem-
bly Bill No. 2349 2nd OCR, Assembly Bill No. 2351 2nd OCR, Assembly
Bill No. 2352 2nd OCR, Assembly Bill No. 2388 2nd OCR, Asscmbly
Bill No. 3347 OCR, Assembly Bill No. 3348 OCR, Assembly Bill No.
3349 OCR, Assembly Bill No. 3351 OCR, Assembly Bill No. 3444 OCR,
Assembly Bill No. 3445 OCR and Assembly Bill No. 3446 OCR with
committee amendments.

The Scnate Committee Substitute, as amended, establishes the “‘Pe-
troleum Overcharge Reimbursement Fund’’ in the General Fund to be
credited with all moneys, and any interest thereon, received by the State
as payments for overcharges for petroleum products pursuant to any
agreement between the United States Government and any petrolenm
company.

The substitute appropriates $117,000,000.00 of the overcharge pay-
ment moneys in the fund to the following departments for the following
purposes:

a. The Department of Community Affairs, the sum of $8,500,000.00
for an oil-fired furnace retrofit program and other ecnergy efficiency

improvements in low-income households;
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b. The Department of Commerce and Iconomic Development, the
sum of $58,500,000.00 as follows:

(1) $25,000,000.C0 for making energy efficicncy rehabilitation grants
for nonprofit hospitals, group homes, public schools, private nonprofit
schools, boarding homes, health care facilities, and homeless shelters;

(2) $7,000,000.00 for loans and grants for planning for future energy
conservation techniques for small businesses, farms and other eligible
Lusinesses pursuant to the Business Energy Improvement Subsidy
Program;

(3) $15,000,000.00 to be used by the New Jersey Housing and Mort-
gage Finance Agency for an energy conservation rehabilitation loan
program for municipalities complying with the provisions of the ‘“Fair
Housing Act;”’

(4) $10,000,000.00 for low or zero interest loans to local government
units for the euergy efficiency or conservation components of resource
recovery facilities; and

(5) $1,500,000.00 for the planning and administrative costs of the
department; and

¢. The Department of Human Services, the sum of $50,000,000.00 as
follows:

(1) $30,000,600.00 for providing energy assistance pursuant to the
federal ““‘Low-Income Home Energy Assistance Act of 1981;’ and

(2) $20,000,0€0.00 for providing payments to those persons who may
be eligible for the low-income cnergy assistance program but do not
currently receive benefits under the program.

Each department receiving money would be required to obligate the
moneys within three ycars of the effective date of the act and would
be required to submit a report to the Governor and the Legislature
on the expenditure of funds within two years. Kach department is re-
quired to issue guidelines on program eligibility and expenditure of
funds and may adopt rules and regulations necessary to implement
the act.

CoMMITTEE AMENDMENTS:

The committee amendments:

a. Delete the references to the appropriation of federal funds since
the moneys appropriated are State funds; ,

b. Clarify that the Petroleum Overcharge Reimbursement Fund is
established as a special fund in the General Fund;

c. Require, rather than allow, the departments receiving appropria-
tions to issue guidelines concerning eligibility for the funds and ex-

penditure of the funds;
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d. Require the annual budget recommendation to include a schedule
of the actual expenditure and proposed appropriation of the amounts
from the fund, and to also include specific recommendations for appro-
priation of amounts from the fund for each department for which an
appropriation is recommended;

e. Clarify that small businesses, farms and other eligible businesses
are eligible to receive funds under the Business Energy Improvement
Subsidy Program; and

f. Restructure and clarify the provisions of the bill.

Fiscan Impact:

This bill, as amended, establishes the Petroleum Overcharge Reim-
bursement Fund in the General Fund to be credited with all moneys,
and interest thereon, received as payment for petroleum overcharges
pursuant to agreements reached between the federal government and
an oil company. To date, approximately $100,000,000.00 has been re-
ceived; $75,000,000.00 due to an agreement with Exxon and
$25,000,000.00 due to an agreement with stripper well companies. An
undetermined amount of interest has been earned on the moneys
received.

This bill also appropriates $117,000,000.00 from that fund:
$8,500,000.00 to the Department of Community Affairs, $58,500,000.00
to the Department of Commerce and Economiec Development, and
$50,000,000.00 to the Department of Human Services for various
programs.

In addition, it is anticipated that moneys will be received due to an

agreement between the federal government and Amoco.



SENATE ENERGY AND ENVIRONMENT COMMITTEE

STATEMENT TO
SENATE COMMITTEE SUBSTITUTE FOR

Senate No. 2666, Assembly No. 2349 2nd OCR,
Assembly Neo. 2351 2nd OCR,
Assembly No. 2352 2nd OCR,
Assembly No. 2388 2nd OCR,

Assembly No. 3347 OCR, Assembly No. 3348 OCR,

Assembly No. 3349 OCR, Assembly No. 3351 OCR,

Assembly No. 3444 OCR,
Assembly Neo. 3445 OCR and
Assembly No. 3446 OCR

STATE OF NEW JERSEY

DATED: APRIL 27, 1987

Senate Bill No. 2666 would establish the ‘‘Petroleum Overcharge
Reimbursement Fund’’ in the Department of the Treasury, which would
be credited with all monies received by the State as reimbursement for
overcharges for petroleum products under agreements reached between
the federal government and an oil company. The treasurer would be
the administrator of the fund, and all interest earned on monies credited
to the fund would be deposited in the fund. The treasurer would be
required to report to the Governor and Legislature within two years
of the bill’s effective date on the disbursement of monies in the fund.

This bill also appropriates and allocates $117,000,000.00 in over-
charge payments to the Depariment of Community Affairs, the De-
partment of Commerce and HEconomic Development, and the Depart-
ment of Human Services. Specifically, the appropriations in this bill
are as follows:

(1) $8,500,000.00 to the Department of Community Affairs for an
oil-fired furnace retrofit program and other energy efficiency improve-
ments in low-income households.

(2) $25,000,000.00 to the Department of Commerce and Keonomic
Development for making energy efficiency rehabilitation grants for
nonprofit hospitals, homes, public schools, private nonprofit schools,
boarding homes, health care facilities, and homeless shelters.

(3) $7,000,000.00 to the Department of Commerce and Feonomic

Development for loans or granis for planning for future energy con-
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servation techniques pursuant to the Business Energy Improvement
Subsidy Program.

(4) $15,000,000.00 to the Department of Commerce and Economic
Development to be used by the New Jersey Housing and Mortgage
Finance Agency for an energy conservation rehabilitation loan pro-
gram, to be directed to municipalites complying with the provisions
of the ‘“‘Fair Housing Act.”’

(5) $10,000,000.00 to the Department of Commerce and Economic
Development to make zero or low interest loans to local government
units for the energy efficiency or conservation components of resource
recovery facilities.

(6) $1,500,000.00 to the Department of Commerce and Economic
Development for planning and administrative costs.

(7) $30,000,000.00 to the Department of Human Services for pro-
viding energy assistance pursuant to the energy assistance program
established pursuant to the ‘‘Low-Income Home Energy Assistance Act
of 198177 (42 U. 8. C. § 8621 et seq.).

(8) $20,000,000.00 to the Department of Human Services to provide
additional payments to those eligible for the low-income energy assis-
tance program but who do not receive benefits pursuant to the program.

Each department would be required to obligate the monies appro-
priated to it within three years, and would be required to submit a report
to the Governor and the Legislature on the expenditure of the funds
within two years. Each department would be authorized to issue any

guidelines or adopt any regulations necessary to expend the funds.
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Governor Thomas H. Kean today signed legislation allocating $117 million of

oil overcharge settlement funds to the Petroleum Overcharge Reimbursement Fund

to be used for the following programs:
$8.5 million would be appropriated to the Department of Community Affairs

to be used as grants for the retrofitting of oil-fired furnaces and other energy

! efficiency improvements in low income households. (Retrofit and Weatherization)

$58.5 million would be appropriated to the Department of Commerce and

Economic Development to be apportioned and utilized as follows:

a. $25 million would be used for energy efficiency rehabilitation grants
for nonprofit hospitals and group homes, public or private nonprofit schools,

boarding homes, residential health care facilities and homeless shelters

(Institutional Conservation Program and Weatherization);
b. $7 million would be used to provide loans or grants to small

businesses, farms and other eligible businesses to be used for feasibility

planning for future energy conservation techniques pursuant to the existing

\
Business Energy Improvement Subsidy Program. The bill specifies that the

Department of Commerce and Economic Development may allocate up to $2 million
| of this $7 million sum for grants for feasibility planning for future energy

: conservation techniques (Business Loan Program and Research);

c. $15 million would be used for an Energy Conservation Rehabilitation

Loan Program which would be implemented by the New Jersey Housing and
}) Mortgage Finance Agency. This program would be designed to direct the loan

monies to municipalities which are implementing a housing element pursuant to
L IR N ] vv,‘.,.,.{qg);

! the Fair Houusiuig aes caaloo. Zalis Tlouch

i d. $10 million would be allocated to provide low interest loans or grants

| - . .
| to local government units for the energy efficiency or conservation components

of resource recovery facilities. The bill defines a resource recovery facility

as a solid waste facility constructed and operated for the incineration of solid

waste for energy recovery and the recovery of minerals and other materials for

! reuse (Resource Recovery);
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e. $1.5 million would be available for planning and administrative costs
incurred by the Department of Commerce and Economic Development in
implementing the provisions of the act.

In addition, the bill appropriates $50 million from the Fund to the
Department of Human Services to be wholly obligated within three years of the
bill's effective date for the following purposes:

a. $30 million to be used to provide energy assistance pursuant to the Low
Income Home Energy Assistance Program (LIHEAP) established pursuant to the
federal Low Income Home Energv Assistance Act of 1981:

b. The ‘remaining.$20 million to be used by the Department of Human
Services to prf‘ovi;de additional payments to individuals currently receiving
assistance pursuant to the State Lifeline Credit Program or the Tenants Lifeline
Assistance Program (senior citizens and disabled persons) whose income isr no
greater than 60 percent of the State's median income as determined annually by

the Commissioner of the Department of Human Services and who otherwise meet

any additional requirements imposed by ihe LIHEAP but who are not currently

participants in that program.

Governor Kean did line-item veto $20 million earmarked to provide benefits

for an increased number of Low Income Energy Assistance Program recipients

Stating that this appropriation might not be spent, Governor Kean suggested two

different uses for the $20 million to bring immediate help to senior citizens

and the disabled.

Governor Kean suggested that $10 million be allocated for a program in the

Housing and Mortgage Finance Agency for construction grants for energy

conservation improvements in multi-family, senior citizens and handicapped

housing projects. Governor Kean suvgesred that the other $10 million be given

to the existing oi etrofil § ‘e et i
g 1 hEat I‘cuvu» MAYme i cis e e o L) ullent Of Commumty Affa-irs-

The legislation is effective immediately.
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