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STATE OF NEW JERSEY
 
IKTHOI)\)CI';IJ OC'I'OBEU ~, lHSfj 

I 

By ~cnatol' HIH.I(ALA 

Heferrcd to GOllllllitte!' 011 IlIstitutiollS, Health a1l1l Welfare 

AN ACT	 concernillg' cOlltruets hy eounty and mun:lcipnl Jlospitals 

in cerlaill C'useH alld n1l1cllding P. L. W85, I~. 2B7. 

BE IT ENACTED fly the Senat(~ and General AsscmlJly of the StattJ 

:J of New Jersey: 

1 1. Section 1 of P. L. 1!)S5, e. 287 (C. 30:!J-87) is u!IImldcd to reud
 

t as follows:
 

:~ 1. Notwithstarlllillg tJw JlI'o\"isiollS of the "Local Public Contract!'
 

4- Law," P. L. 1!)7I, e. ]!JS ((~, 401\ :11-1 et 8f!q.) to Ihe f~nlltrary, u
 

!) hOHpitul 01' iIIstitul iOIl 1'01' tlw 11I,~I'd uncI 11isuhlcII opcl'lltcd IIl1der 111"
 

Ii authority of cllupter !) of TiU" 30 of the Revised Htututes by n
 

7 county or JIluni('ipality, or a ('ounty-opcl'utpd facility Jicensed II)
 

~ the State DCPUl'tlllCllt or Jlealth as a long t.·rm ca"(L faeilty, may
 

!J elltf!r into allY ("olltmd Ilwl lItalw allY IU'l'ullgemcmt with allY otlwl'
 

If) sueh	 hospital Ol!' with U11~' Othl~l' ~tafl" I'edcral or pri\"atP.l~· 0\\'111',] 

11 h08pital, 01' any Illedical school, OJ' other health I'elated facility 

12 having or using' hospital sl'l''l"iel's or' facilities for the joint pur­

l:~ c~hase of nny mat(·rial, HllJlJlly or sen'jee tltt'Ouf'1I, [fl'OIJl] u privatI' 

14 1I0l111roHt. hospital asso«'iatioll. 

I :!. This act :-;Ilall lak!' "f1'I'('1 illllllcdiutely, 

STATEMENT 

This hill anH'llds P. L. lOS!), c. 287 (C. 30:D-87) to clarify thut 

IIOHpitals opel'alill~~ Illld"l'lh" uuthorily of dluf/t.·r!1 of 'I'itlC' 30 of 

tIl<' HcviloiC'.d Stat ntC's ,,~. u county or municipality Jnay enter into 

a eontract and llInkp arrnng('J1\('nt with auy hospital. medieal sehool 

or health rebtf'd fnC'ilit~· ha\"ing or using hospital services or 

ExPLANATION-Matter eeelolled in bold.fal!f!d braeket. (:thlld Ie die ahowe biD 
i. not enaeted and I. intended to be omitted llithe la•• 

. Matter printed in ilaUe" tlllLS III new mllnilll'. 



fneilities for the jOil l ! plll'('hll~l' lJ' "I,lly material, supply or ser\·ice 

through, rutlll'r t hall 1',.0111, a !Irisute nOll-profit hospital ussociation. 

This tcehnicul Ullu'udlllCllt fulfills the iute:lt of the statute to 

enulJle gO\'el'llllll'lIt hOlojlJituls 10 uvail themselns or the lower Jlrict~t; 

offered by partieipatioll ill the New Jt'rsey II ospital Associatioll 

Group Purchasing Pro~l'am. 

Hl'~AJ/I'11 CAIn: ("ACILITIES AND PHOVID"~UH 

AmendH P. L. 1!)85, e. 287 tn ullow hospitals to c~lJt('r (~onlrads with 

other hORpitals ('or tJw joint j)urcluule of snpl'lif~:i tllrouKh u non­

profit hospital ussoeiatiOlI. 



SENATE, No. 2608
 

STATE OF NEW JERSEY
 
INTRODUCED OCTOBER 2, 1986 

By Senator HIRKALA 

Referred to Committee on Institutions, Health and Welfare 

.AN ACT concerning contracts by county and municipal hospitals 

in certain cases and amending P. L. 1985, c. 287. 

1 BE IT ENACTED by the Senate and General Assembly of the Statt' 

2 of New Jersey: 

1 1. Section 1 of P. L. 1985, c. 287 (C. 30 :9-87) is amended to read 

2 as follows: 

3 1. Notwithstanding the provisions of the "Local Public Contracts 

4 Law," P. L. 1971, c. 198 (C. 40A:ll-1 et seq.) to the contraTy, a 

5 hospital or institution for the aged and disabled operated under the 

6 authority of chapter 9 of Title 30 of the Revised Statutes by a 

7 county or municipality, or a county-operated facility licensed by 

8 the State Department of Health as a long term care facilty, may 

9 enter into any contract and make any arrangement with any other 

10 such hospital or with any other State, federal or privately owned 

11 hospital, or any medical school, or other health related facility 

12 having or using hospital services or facilities for the joint pur­

13 chase of any material, supply or service throu,gh [from] a private 

14 nonprofit hospital association. 

1 2. This act shall take effect immediately. 

STATEMENT 

This bill amends P. L. 1985, c. 287 (C. 30 :9-87) to clarify that 

hospitals operating under the authority of chapter 9 of Title 30 of 

the Revised Statutes by a couuty or municipality may enter into 

a contract and make arrangement with any hospital, medical school 

or health related facility having or using hospital services or 
EXPLANATION-Matter enclosed in bold-faced brackets [thus] in the 

is not enacted and is intended to be omitted in the law. 
above bill 

Matter printed i:l italics thus is new matter. 



D.. 
facilities for the joint purchase of any material, supply or service 

through, rather than from, a private nOll-profIt hospital association. 

This technical amendment fulfills the intent of the statute to 

enable government hospitals to avail themselves of the lower prices 

offered by participation in the New Jersey Hospital Association 

Group Purchasing Program. 

HEALTH CARE FACILITIES AND PROVIDERS 

Amends P. L. 1985, c. 287 to allow hospitals to enter contracts with 

other hospitals for the joint purchase of supplies through a non­

profit hospital association. 



ASSEl\1BLY HEALTH AND HUMAN RESOURCES
 
COMMITTEE
 

STATEMENT TO 

SENATE, No. 2608 

STATE OF NEW JERSEY
 
DATED: FEBRUARY 2, 1987 

The Assembly Health and Human Resources Committee reports 

favorably Senate Bill No. 2608. 

This bill amends P. L. 1985, c. 287 (C. 30 :9-87) to clarify that county 

and municipal hospitals and nursing homes may contract or arrange 

with other hospitals or similar health care facilities for the joint pur­

chase of materials, supplies or services" through" a private nonprofit 

hospital association, rather than "from" such an association as cur­

rently provided in the law. 

This amendment fulfills the intent of P. L. 1985, c. 287 to allow county 

and municipal hospitals and long term care facilities to purchase items 

through the group purchasing program operated by the New Jersey 

Hospital Association, which has documented substantial savings to 

participating hospitals. 

This bill is identical to Assembly Bill No. 3546 which the committee 

also reported on this date. 



SE~.t\TE I~~STITUTIONS, HEALTH AND W-ELFARE
 
COMMITTEE
 

STATEMENT TO 

SENATE, No. 2608 

STATE OF NEW JERSEY
 

DATED: OCTOBER 27, 1986 

The Senate Institutions, Health and Welfare Committee favorably 

reports Senate Bill No. 260!;. 

This bill amends P. L. 1985, c. 287 (C. :30 :9-87) concerning joint 

purchasing by county and municipal hospitals and long term care facili­

ties, to clarify that these public facilities may enter into a contract and 

make arrangement with any other hospital or similar health care facility 

for the joint purchase of materials, supplies or services through, in­

stead of from as the law currently provides, a private nonprofit hospital 

associatioll. 

P. L. J ~183, c. 287 was enacted to permit county and municipal hospitals 

and long term care facilities to purchase drugs, medical supplies, food, 

heating oil and other items at lower prices through the New Jersey 

Hospital Association's Group Purchasing Program. This program has 

been in operation for about 15 years and has assisted the State's general 

hospitals which have participated in the program in achieving con­

siderable savings in their purchasing. 
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