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This bill would provide to all public employees the direct deposit of pay checks privilege 
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lSECOND OFFICIAL COpy REPRINT] 

SENATE, No. 186 

STATE OF NEW JERSEY
 

PRE-FILED FOR I~~rrROD1TCTIONT~~ rT'TT~ 1986 SESSION 

By Senator BRO'VN 

AN ACT to amend tIle title of "An act autllorizing the State Trea­

surer to deposit pay checks of certain State employees in specific 

banking- institutions under certain circulllstances and supple­

menting chapter 14 of Title 52 of the Revised Statutes," ap­

proved ..Tanuary 4, IB82 (P. L. 1981, c. 385) so that the same shall 

read "An act concerning- tIle deposit of pay checks of certain 

State and other public employees in specific banking institlltions 

Ullder certain circumstances" and to amend *"¥.~and supple1nent** 

the bod)T of said act. 

1 BE IT ENACTED by the A-ge?~ate atld General Assembly of the State 

2 of N e~v ,.1ersey: 

1 1. The title of P. Il. 1981, c. 385 is amended to read as follows: 

2 [An Act allthorizing the State Treasurer to deposit pay checl{s 

3 of certain State emplo'yees in s!Jecific banking institutions under 

4 certain circun1stances and s11pplementing chapter 14 of Title 52 of 

5 the Revised Statlltes.] A1~ act concerning the deposit of pay checks 

G of certain A-9tate and other public employees in specific banking 

7 institutions ~tndBr certain circumstances. 

1. **2. (New sectio'n) [7P01~ the ado1Jtiot~ of an ordinance or resolu­

2 tion" as alJpropriate, the .governin,g body of a county or municip'ality 

3 rnay provide for the deposit of the /net l)\ay of any employee of the 

4 county or 11~ulnicil)ality, or of a boa/rd, commlission, bureau, depart­

5 11'le1~t, or other lyublic age11/;CY thereof, in a specific banking institu­

6 tiott in a designated checkin,g acco~tnt., savings account, or share 

7 account. 117hen the emplo~Jee shall indicate in writing to the p'roper 

8 disbursing officer his or her desire to have his or her net pay de­

E~iPLANATION-Matter enclosed in bold-faced brackets [thus] in the ahove bill 
is not enacted and is intended to bt~ o!ni~tcd in the law. 

1\'!atter printed in italics thus is new nlatter. 

Malter enclosed in asterisks or stars has heen adopted as follows: 
*-Senate committee "amendments adopted May 19, 1986. 

,* *-Senate amendments adopted September 15, 1986. 

" 
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9 lJOs'ited, the disburs'ing officer shall make the deposit in the respec­

10 tive banking institntion on l;ehalf of the em,plo;l;ee. As used in P. L. 

11 lD81, c. 385, "ei'Jiployee}} shall also mean any person holding public 

12 office, position, UT em.ployment whose compensation is paid by a 

13 co'unly 01' municipality or any board, corn-mission, b1,treau, depart­

14 ment, O'r other p1,tblic agency fl!ereof. Hf 

.L U [2. Section 1 of P. L. 1.981, c. 38;) (C. 32 :14-15a) is amended to 

2 read as follows: 

3 1. 'Whenever any person holding public office, position or em­

4 ployment, hereinafter refen'ed to as "employee," whose compen­

5 sation is paid by this State or by any board, body, agency, authority 

G or commission thereof, [hereinafter referred to as "employee"] 

7 01' by any county*[,]* ~or* municipality*[,]* "'or any" board, 

8 commission, bureau, department, Or other public agency *[of this 

9 StateT" *thereo!,\ shall indicate in writing to the proper disbursing 

10 officer, his or he?' desire to have bis Or her net pay deposited in a 

11 specific banking institution in a designated checking' account, 

12 savings account, or share account for such employee, the State 

13 Treasurer, in the case of State employees, or the proper disbursing 

14 officer in all other cases, shall make the deposit in the respective 

IS banking institution 011 behalf of the employee.]*!! 

1 3. Section 2 of P. L. 1981, c. 385 (C. 52 :14-15b) is amended to 

2 read as follows: 

3 2. If more than one employee designates the same banking in­

4 stitution as the depository for his or her net pay, the State Trea­

5 surer, in the case vf State employees, and the proper disbursing 

6 officer in all other cases, may make the deposits by sending to the 

7 banking institution an electronic fund transfer, a computer tape 

8 or a check that is drawn in favor of the banking institution for the 

9 total amount designated by those employees and by specifying the 

10 amount to be credited to the account of each of those employees. 

1 4. Section 3 of P. L. 1981, c. 385 (C. 52:14-15c) is amended to 

2 read as follows: 

3 3. For purposes of this act: 

4 "Net pay" means the net amount of wages or compensation owed 

5 [by the State] to an employee in any pay period after withholding 

6 of various federal and State taxes and all other deductions 

7 authorized by law including deductions construed as voluntary 

8 payments; 

9 "Banking institution" means a State or federally chartered 

10 bank, savings bank, savings and loan association, or credit union. 

1 5. This act shall take effect all the first da.y of the. sixth month 

2 following its enactment. 
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STATE GOVERN11ENT--GENERAL 

Provides county and 1111111icipal elnployees, as ,veIl as State e111­

ployees, the option of direct deposl t of pay c11ecks. 



[OFFICIAL COPY REPRIXT] 

SENATE, No. 186 

STATE OF NEW JERSEY
 

PRE-FILED FOR IXTRonr< "l'IOX TX THE IDS6 SESSION
 

By Senator BROWN
 

AN ACT to amend the title of "An act authorizing the State Trea­

surer to deposit pay checks of certain State employees in spedfic 

hanking institutions undl'r certa.ill circuIHstances and supple­

menting chapter 14 of Title ;)~ of the Revised Statutes," ap­

proved ,January 4, Jfl82 (P. L. 1981, c. 383) so that the same shall 

read" An act concerning the deposit of pay checks of certain 

State and other publi{l. emI'loyee~ in specific banking institutions 

undpr Cf~rtain eircuJII~taJl(~es"alldto aml'nd the hody of said a'~t. 

1 BE IT ENACTED by the Senate and General Assembly of tile State 

2 of New Jersey: 

1 1. The title of P. L. 1~hl, c. 3SiJ is amended to read as follows: 
.).. [An Act authorizill~ the State Trea.5urer to d<,posit lJay checks 

3 of certain State employt:es in specific banking institutions under 

4 certain circumstances and supplementing chapter 14 of Title 52 of 

;) the Revised Statutes.] .In act ('(iwcrmng tltc deposit of pay checks 

I) of certain Statl: ami other lJul,lie cmployees in specific banking 

7 insfitlltio~lS unda cert<lin ,·irnlmstances. 

1 2. Section lot' P.· L. 1~Sl, c. ;)8;) (C. 52 :14-13a) is amended to 

2 read as follows: 

:3 1. ""llenever any person holding public office, position or em~ 

4 ployment, hercinrzfter rrfcrred to as .• employee," whose'compen·, 

;) sation is paid by this State or hy any board, hody: agenc)·, authority 

o or commission th~rcot', [hereinafter rf!ferred to as Hemplo)"ce''] 

or by anycoitnf;lj·[.]'" "or' uIIUliciJlnlit,ll·[,]" "or any· board. 

~ comm;8,.;i0J1, hurellu. ,f'·prlr!m(llf. (ir o!ho' "liMit' l1.flelll'.II ·[of tlti~ 

!l S'tt/te]" ·!hi·rl'ol-, Soha!l iwlil':ltl' in writing' to the proper disbursing 
EX...ANATION-II...... eadoeed In bOld-r.ftd br.du~l. [Ihllal ,.......... WII
 

I. _. ellMleei aad I. Inteaded lu be omittt'CIln tbe I•••. 
Maner printed Iii I..Ua 'hili ill n_ ma....... 

Mattei' eaeloaecl i iak. or adop.ed a. '0110..1 

11--8euIe uee tll.. ado'.... Ma, 19. 1916. 
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10 offil'l'f, hi~ or Itcr desirf' to hone' his 0,. !lrr net pay deposited in a 

11 ~pl"'l'ific hanking institution in H dl~:-;i~wlted· checking account, 

12 sadngs account, or share aN'ouIlt for ~uch l'ml)loyee, the Rtate 

13 Treasurer, in the case of 8t'l(" "lJIp[O.IIf.."'.s. or the proper di8bursing 

14 ofJicer in all other cast's. shall ll1ukp the deposit in the respective 

15 banking institution on hehalf of the 4·lIlployl'e. 

1 3. Sect.ion 2 of P.L. 19S1, c. :)S5 (C. 52:14-15b) is amended to 

:2 read as follows: 

3 ~. If more than one ,employee desi~rnates the same banking in·· 

-1­ stitution as the depository for his or her net pay, the State 'J;rea­

5 surer, in the case of State employees, and the proper disbursing 

6 officer in all otlter cases, may make the deposit:; by sending to the 

';' banking institution an electronic fund transfer, a computer tape 

~ or a check that is drawn in fa\"or of the banking institution for the 

~I total amount designated by those employees and by specifying thp 

10 amount to be credited to the arcount of each of those employees. 

1 4. Section 3 of P. L. IfJ81, c. 3S;) (C. 52 :14-15c) is amended to 

.) read as follows: ' , 

3 :-L For purpQses of thi5 act~ 

-± ., Xet pay" means the net amount of wages or compensation owed 

.J [by the State] to an employee in any pay period after withholding 

6 of various federalaml State taxes and all other deductions 

• authorized by Jaw indueling deductions construed as voluntary 

8 payments; 

~l •• Banking institution" means a' State or federally chartered 

10 bank, sayings bank, sa\-ings and loan: association, or credit union. 

1 ;). This act shall take effect on thE': first day of the sixth month· 

2 following its enactment. 

STATE (jOYERX:\IE~T-GEXERAL 

Pro~ides county, and IHullicipal employpl':-'. as well as State em~ 

ployees, the option of dir('C't deposit of pay ('heck~. 
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By Senator BRO"·X 

SENATE, No. 1578 

STATE OF NEW JERSEY
 
)};TRODC'CEO M.AY 1~ 1984 

By Senators BROWN Rnt) O'CONNOR 

R(>f~rrl"d to Coulmitt('(' on Stat(' Gowmment, Fed~ral anel 

Interstate Relations and Yeterans Affairs 

AN ACT to ameBdthc.. title of" An act authorizing the State Trea­

surer to deposit "By ell('cks of <'ertain State employees in specific 

hanking institudon~ under certain circumstances and supple­

menting chapter 14 of Title 52 of the Revised Statutes," ap­

pro\"ed Jan~ry 4,1!182 (P. L. 1981, c. 385) so that the same shall 

read "An aetcon('ernill~ the deposit, of pay elu~cks of certain 

State and other public employ(>E.'& in specific bankinK institutions 

under certain circumstances" awl to amend the body of said aet. 

BE IT ENACTmb.1J th(' S('natf fmd General Assembly of the 8tate 

2 of Neu' Jer8eg: 

t 1. The title of P. L. 1!181, e. 385 is amended to read as follows: 

2 [An Aet authorizing the State Treasurer to deposit Jiay checks 

3 of certain State employ{'e~ in ~p('cific hanking institutions under 

4 c(>rtain cireumstan('('~ and supplementing chapter 14 of Title 52 of 

5 the Revised Statuh·!".] An net conf'erning the deposit of pay checks 

6 of cprt4V! State ol/ff otller pulJlic emplo;llees in specific bankitlg 

7 i,t.~tifutiotUI lifUler ('ertoitl drcum.~tflnces. 

1 2. Section 1'M P. L. l~.~l,c. 38;) (C. :>2:14-15a)' j~ amended to 

2 read as follows: 

3 t. 'Yhen~vE'r an~' pf'TSOn ho'lding public offiee,position or (>m. 

4 ployiIlent, huema.ft'>r rrh'rred toas "emplo.f,ee." whollle comp€'n­

5 sation is paid by thi~~tatf> orb: any hoard, hody, agen<'y, authority 

6 or commisRion tbt'tflOf. [hf>y.pinafter rpferredto as "emplo~"ee"l 

7 or b.ll any county, m IIniripalit!l. board, commi,"sion, bureau, depart­

S mfmt, or other'fJUir a.qency of tllis 8tate, shall indinte in writing 

......~~ 
-.."...-;..­

.,.=tI'..IIr=l:fI::.,~ ......... 
'wi........'ft~ 

.. .'~ • ! . 
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n to the proper disbursing officer, his or Iter desire to have his or her :.: 

10 net pa~· deposited in 1.1 8pe(~ilic banking instituUDn in a designated 

11 checking account, sadngs account, or share a-)OOunt for such em­

12 ployee, the State Treasurer, in the. case 01 Stau employees; or the 

13 proper disbursing officer in aU (JtJ~r cases, shaD make the deposit 
t'i~

14 in the respective. banking institution on behalf of the employeeo 
.!: 

,.j ~ 

"1 3. Section 2 of p~ L. 19S1, c. 385 (C. 52:14-15b) is amended to 
,I 

,ff~ 

2 read as follows: , , 
II, 

. I ..

3 2. If more than oue emplo)~ee designates th~ ~am~ banking m­ I" 

4: stitution as the depository for his or he,. net pay, the State Trea­


;) surer, in tlte case of State employees, and tke proper tlisbu,ftNfJ
 
6 officer in all other C(J.Sf'S, IDay make the deposits hy sending to the
 
7 banking institutiOn an electronic fund transfer, a computer tape
 

X or a· cbecktbatls':drawn in favor of the banking institution fortlle
 

9 total amount desipated by those employees ..~ by specifying the
 
10 amolDlt to be credited to the account of each .fthose employees. 

1 4. Secti()ll .3 of~:P. L. 1981, c. 385 (C. 52 :14-15c) is ameDded te
 
2 read as follows: .
 

33. FOl".purposesof, t148 act.: ....
 

4 "Net pay" meats. the net amonntofwages or~mpensatio.n9wed
 
5 [by the Stat4t*n employee in any pay periQd after withholdbag
 

6 of varieus fed~.l and ,.State taxeR and aI other deduetiou
 

7 authorized by 1_ including· deductions construed as voluntary
 

8 payJlleD.!ts;
 

9 ":Bas1f:iBg instt1ution" means a State or·federally chartered
 
10 bank, saviDp.batl, savings and loan, assoclatien, or credit unioa. 

1 5. This aet ~take effect on the first day of the sixth month
 

2 following its.•~ent.
 

,J STA.TEMENT 

This bill ~rorid~ to all public employees the same direct
 
deposit Ot,,.,4ks pl+ril~g'e asthat allo1'deetto State employe_
 

under P. L. t.:~. 385.
 



ASSEMBLY COUNTY GOVERNMENT COMMITTEE
 

STATEMENT TO
 

SENATE, No. 186 
[SECOND OFFICIAL COpy REPRINT] 

STATE OF NEW JERSEY
 
DATED: DECEMBER 15, 1986 

The Assembly County Government Committee reports Senate Bill 

No. 186 2nd OCR favorably. 

Senate Bill No. 186 2nd OCR amends and supplements the provisions 

of P. L. 1981, c. 385 (C. ,52 :14-15a et seq.) in order to permit counties 

and municipalities to extend to their employees the option of having 

their pay checks directly deposited in a banking institlltion specified by 

the employee. 

Currently, only State employees have tIle option of having their pay 

checks directly deposited in the bank of their choice. 

Under the provisions of the bill, the go,Terning body of any county 

or municipality may, by ordinance or resolution, as appropriate, offer 

its employees the optiOll of having their pay checks directly deposited 

in any banl{ing institution they designate. Where the option is made 

available by the governing~ body, any elnployee wishing to have his or 

her check directly deposited must so notify the proper disbursing officer 

in writing and designate the banking institution where the deposit is 

to be made. 



SENATE STATE GOVERNMENT AND FEDERAL AND
 
INTERSTATE RELATIONS AND VETERANS AFFAIRS
 

COMMITTEE
 

STATE1\1ENT TO 

SENATE, No. 186 
with Senate eOll1111ittee anlendlnel1ts 

STATE OF NEW JERSEY
 

DATED: !fAY 19, 1986 

The Senate State Government COlnnlittee reports favorably and vvith 

committee amendments Senate Bill No. 186. 

This bill amends P. L. 1981, c. 385 to provide. that county and lnu­

nicipal employees, as ,veIl as State elllplo)Tees, shall have tIle option of 

direct deposit of pay checks. 

The bill was amended by the committee to clarify its applicability to 

county and municipal enlployees. 

This bill was pre-filed for introduction in the 1986 sessioll pelldil1g 

technical review. As reported, the bill illcludes the changes required by 

technical review which has been performed. 



SENATE AMENDMENTS 

Amend: 

Sec. Line 

Title 81 

1 1 fter 
ine 7 

ines 
1 

hroug 
15 

21-2 

Proposed by Senator Brown o-It-~\ ~ . 
toOCp. (j' 

SENATE BILL No. 186 ~DOPT£D 

Sponsored by Senator Brown S£P 15 ­

After "amend" insert "and supplement" 

Insert a new section as follows: 

"2. (New section) Upon the adoption of an ordinance 

or resolution, as appropriate,the governing body 

of a county or municipality may provide for the 

deposit of the net pay of any employee of the county 

or municipality, or of a board, commission, bureau, 

department, or other public agency thereof, in a 

specific banking institution in a designated checking 

account, savings account, or share account. When 

the employee shall indica"te in writing to the proper 

disbursing officer his or her desire to to have his 

or her net pay deposited, the disbursing officer 

shall make the deposit in the respective banking 

institution on behalf of the employee. As used in 

P.L. 1981, c. 385, "employee" shall also mean any 

person holding public office, position, or employ­

ment whose compensation is paid by a county or 

municipality or any board, commission, bureau, 

department, or other public agency thereof." 

Omit in their entirety. 

STATEMENT 

The purpose of this amendment is to permit, 

rather than require, counties and municipalities 

to offer "direct deposit" in banking institutions 

for their employees. 
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