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NJSA: 52:14-15a to 52:14-15f (Public employees-- all-- direct
deposit of pay checks)
CHAPTER 38

Laws Of: 1987

Bill No: S186

Sponsor(s): Brown

Date Introduced: Pre-field

Committee: Assembly: County Government

Senate: State Government, Federal and Interstate Relations
and Veterans' Affairs.

Amended during passage: Yes Amendments during passage denoted
by asterisks.
Date of Passage: Assembly: January 8, 1987
Senate: September 29, 19860 o
Date of Approval: February 19, 1987 o m
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Following statements are attached if available: ) %
ﬁ ‘:“. L) (3
Sponsor statement: Yes (Below) A#geched: Senate

amendmerit$, adopted 9-
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%
Committee statement: Assembly Yes 4 ;;
Senate Yes : A 3
Fiscal Note: No ol
g
Veto Message: No

Message on Signing: No o ;‘D
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Following were printed: X sy 5]
3 T
Reports: No °3 —-<
T
Hearings: No

Sponsor's statement:

This bill would provide to all public employees the direct deposit of pay checks privilege
as that afforded to State employees under P.L. 1981, c. 385.
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PRE-FILED FOR INTRODUCTION TN T 1986 SESSION

By Senator BROWN

A~ Act to amend the title of ‘“ An act authorizing the State Trea-
surer to deposit pay checks of certain State employees in specific
banking institutions under certain circumstances and supple-
menting chapter 14 of Title 52 of the Revised Statutes,’’ ap-
proved January 4, 1982 (P. L. 1981, c. 385) so that the same shall
read ‘“An act concerning the deposit of pay checks of certain
State and other public employees in specific banking institutions
under certain circumstances’” and to amend **and supplement**

the body of said act.

BE 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. The title of P. L. 1981, c. 385 is amended to read as follows:

FAn Act authorizing the State Treasurer to deposit pay checks
of certain State employees in specific banking institutions under
certain circumstances and supplementing chapter 14 of Title 52 of
the Revised Statutes.J An act concerning the deposit of pay checks
of certain State and other public employees in specific banking
mstitutions under certain circumstances.

**9 (New section) Upon the adoption of an ordinance or resolu-
tion, as appropriate, the governing body of a county or municipality
may provide for the deposit of the net pay of any employee of the
county or municipality, or of a board, commission, bureau, depart-
ment, or other public agency thereof, in a specific banking institu-
lion in a designated checking account, savings account, or share
account. When the employee shall indicate in writing to the proper

disbursing officer lis or her desire to have his or her net pay de-

ESPLANATION-—Matter enclosed in bold-faced brackets {thusl] in the above biil
is not enacted and is intended to be omitied ip the law.

Matter printed in italics thus is new matter.
Matter enclosed in asterisks or stars has been adopted as follows:
*_Senate committee amendments adopted May 19, 1986.
**_Senate amendments adopted September 15, 1986.

D
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posited, the disbursing officer shall make the depasit in the respec-
tive banking institution on Lehalf of the employee. As used in P. L.

1961, ¢. 585, ‘¢

employee’” shall also mean any person holding public
office, posiiion, vr enployinent whose compensation is paid by a
county or municipality or any board, commission, bureau, depart-
ment, or otier public agency thereof **

“*F2. Section 1 of P. 1. 1981, e. 385 (C. 52:14-15a) is amended to
read as follows:

1. Whenever any person holding public office, position or em-
ployment, hereinafter referred to as ‘‘employee,”” whose compen-
sation is paid by this State or by any board, body, agency, authority
or comnmission thereof, fhereinafter referred to as ‘‘employee’’]
or by any county*[,J* *or* municipality*[,* *or any™ board,
commission, bureau, department, or other public agency *Lof this
State}* *thereof*, shall indicate in writing to the proper disbursing
officer, his or her desire to have his or her net pay deposited in a
specific banking institution in a designated checking account,
savings account, or share account for such employee, the State
Treasurer, in the case of State employees, or the proper disbursing
officer in all other cases, shall make the deposit in the respective
banking institution on behali of the employee.J**

3. Section 2 of P. L. 1981, c. 385 (C. 52:14-15b) is amended to
read as follows:

2. 1f more than one employee designates the same banking in-
stitution as the depository for his or her net pay, the State Trea-
surer, 1 the case of State employees, and the proper disbursing
officer wn all other cases, may make the deposits by sending to the
banking institution an electronic fund transfer, a computer tape
or a check that is drawn in favor of the banking institution for the
total amount designated by those employees and by specifying the
amount to be credited to the account of each of those employees.

4. Section 3 of P. L. 1981, ¢. 385 (C. 52:14-15¢) is amended to
read as follows:

3. For purposes of this act:

‘‘Net pay’’ means the net amount of wages or compensation owed

[by the StateJ to an employee in any pay period after withholding

of various federal and State taxes and all other deductions
authorized by law including deductions construed as voluntary
payments;
‘“Banking institution’” means a State or federally chartered
bank, savings bank, savings and loan association, or credit union.
d. This act shall take effect on the first day of the sixth month
following its enactment.



STATE GOVERNMENT—GENERAL

Provides county and municipal employees, as well as State em-

ployees, the option of direct deposit of pay checks.
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PRE-FILED FOR INTRODUCTION IN THTE 1986 SESSION

By Senator BROWN

AN Acr to amend the title of ‘“An act authorizing the State Trea-
surer to deposit pay checks of certain State employees in specific
banking institutions under certain circumstances and supple-
menting chapter 14 of Title 52 of the Revised Statutes,”’ ap-
proved January 4, 1282 (P. L. 1981, c. 385) so that the same shall
read ‘‘An act concerning the deposit of pay checks of certain
State and other public employees in specific banking institutions

under certain circumstances’ and to amend the body of said aet.

BE 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. The title of P. L. 1951, ¢. 385 15 amended to read as follows:

[An Act authorizing the State Treasurer to deposit pay checks
of certain State employces in specific banking institutions under
certain circumstances and supplewenting chapter 14 of Title 52 of
the Revised Statutes.] .1n act concerning the deposit of pay checks
of certain State and wther public employees in specific banking
institutions under certan circumstances.

2. Section 1 of P. L. 1981, c. 385 (C. 52:14-15a) is amended to
read as follows: :

1. Whenever any person holding public office, position or em-
ployment, hercinaftef referred to as *“employee,”” whose compen-
sation is paid by this State or by any board, body, agency, authority
or commission thercof, [licreinafter referred to as ‘‘employce’’}
or by any county*[J* “or* municipality*[.J* “or any* board,
commission, bureau. department, or other public agency *[of this
Stated* *thereof®, shall indieate in writing to the proper disbursing
e S maed s i Tonsmbod ve b masted Vo 1ha L, o Mo b8

- Miatter printed in italics thus in new matter.

Matter enclosed in asterisks or stars has been adopted as follows:
*—Senate committee amendme ats adopted May 19, 1986.
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officer, his or her desire to have his or her net pay deposited in a
specific banking imstitution in a designated checking account,
savings account, or share account for such employee, the State
Treasurer, in the case of Stuate ~mployees, or the pmp(?r disbursing
officer in all other cases, shall make the deposit in the respeetive
banking institution on behalt of the employee.

3. Section 2 of P. L. 1951, c. 335 (C. 52:14-15b) is amended to
read as follows: . | |

2. If more than one employee designates the same banking in-
stitution as the depository for his or her net pay, the State Trea-
surer, in the case bf State employees, and the proper disbursing
officer in all otler cases, may make the deposits by sending to the
banking institution an electronic fund transfer, a computer tape
or a check that is drawn in favor of the banking institution for the
total amount designated hy those employces and by specifying the
amount to be credited to the account of cach of those employees.

4. Section 3 of P. L. 1981, ¢. 355 (C. 52:14-15¢) is amended to
read as follows: -

3. For purposes of this act:

*‘Net pay’’ means the net amount of wages or compensation owed
[y the State] to an employee in any pay period after withholding
of various federal and State taxes and all other deductions
authorized by law including deductions construed as voluntary
payments;

‘*Banking institution’’ means a State or federally chartered
bank, savings bank, savings and loan association, or eredit union.

5. This act shall take effect on the first day of the sixth month

following its enactment.

~ STATE GOVERNMENT—GENERAL
Provides county and municipal employees, as well as State em-

ployvees, the option of direct deposit of pay checks.
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Introduced Pending Technical Review by Legislative ('ounsel
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By Senator BROWN
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INTRODUCED MAY 14, 1984
By Senators BROWN and O’CONNOR
Referred to Committee on State Government, Federal and
Interstate Relations and Veterans Affairs

AN Act to amend the-title of “‘ An act authoriiing the State Trea-
surer to deposﬂ pay checks of certain State employees in specific
bankmv institutions under certain circumstances and supple-
menting ehapter 14 of Title 52 of the Revised Statutes,’’ ap-
proved January 4, 1482 (P. L. 1981, c. 383) so that the same shall
read ““An act concerning the deposit of pay checks of certain
State and qther public employees in specific banking institutions

under certain eircumstances” and to amend the body of said aet.

BE 1T ENACTED by the Scnate and General Assembly of the State
of New Jersey: |
1. The title of P. .. 1981, e. 385 is amended to read as follows:

[An Aet authorizing the State Treasurer to deposit pay checks
of certain State employees in specifie hanking ihstitutions under
certain cirenmstances and supplementing cbapter 14 of Title 52 of
the Revised Statutes.] .dn act concerning the deposit of pay checks
of certawn State and other public employees in specific banking
institutions under certain circumstances.

2. Section 1 of P. L. 1981, c. 385 (C. 52:14-13a) is amended to
read as follows:

1. Whenever any person holding public office, position or em-
ployment, hereinafter referred to as “‘employee,”’ whose compen-
sation is paid by this State or by any board, hody, agency, authority
or commission thereof, [hereinafter referred to as ‘‘employee’?]
or by any county, municipality. hoard, commission, bureau, depari-

ment, or other pullic agency of this State, shall indic-ate in writing
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to the proper disbursing officer, his or her desire to have his or her
net pay dep’osited'ixi a specifie banking institution in a designated
checking acecount, savings account, or share aceount for such em-
ployee, the State Treasurer, in the case of State employees; or the
proper disbursing officer in all other cases, shall make the deposit
in the respective banking institntion on behalf of the employee.

3. Seetion 2 of P. L. 1981, c. 385 (C. 52:14-15b) is amended to
read as follows:

2. If more than one employee designates the sam~ banking in-
stitution as the depository for his or her net pay, the State Trea-
surer, in the case of State employees, and the proper disbursing
officer in all other cascs, may make the deposits hy sending to the
banking institution an electronic fund transfer, a computer tape
or a check that is drawn in favor of the banking institution for the
total amount designated by those employees and by specifying the
amount to be credited to the account of each of those employees.

4. Section 3 of . P. L. 1981, c. 385 (C. 52:14-15¢c) is amended to
read as follows: .

3. For purposes of thls act:

““Net pay” means, the net amount of wages or eompensation owed
[by the State} to.an employee in any pay period after withholding
of varieus fedeﬁal and . State taxes and all other dedunctions
authorized by law including deductions const:rued as volnntary
paymengs; : -

‘‘Banking imstijution’’ means a State or federally chartered
bank, savings batk, savings and loan associatien, or credit union.

5. This act shall take effect on the first day of the sixth month
followimg iﬂs-mﬁﬁment.

STATEMENT
;nprowde to all public employees the same direct
deposit of pay ebérks privilege as ‘that afforded to State employaes
under P. L. 1981, ¢. 385.
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ASSEMBLY COUNTY GOVERNMENT COMMITTEE
STATEMENT TO

SENATE, No. 186

[SEconDp OrrFician Cory RePRINT]

STATE OF NEW JERSEY

DATED: DECEMBER 15, 1986

The Assembly County Government Committee reports Senate Bill
No. 186 2nd OCR favorably.

Senate Bill No. 186 2nd OCR amends and supplements the provisions
of P. L. 1981, ¢. 385 (C. 52:14-15a et seq.) in order to permit counties
and municipalities to extend to their employees the option of having
their pay checks directly deposited in a hanking institution specified by
the employee.

Currently, only State employees have the option of having their pay
checks directly deposited in the bank of their choice.

Under the provisions of the bill, the governing body of any county
or municipality may, by ordinance or resolution, as appropriate, offer
its employees the option of having their pay checks directly deposited
in any banking institution they designate. Where the option is made
available by the governing body, any employee wishing to have his or
her check directly deposited must so notify the proper disbursing officer
in writing and designate the banking institution where the deposit is

to be made.



SENATE STATE GOVERNMENT AND FEDERAL AND
INTERSTATE RELATIONS AND VETERANS AFFAIRS
COMMITTEE

STATEMENT TO

SENATE, No. 186

with Senate committee amendments

STATE OF NEW JERSEY

DATED: MAY 19, 1986

The Senate State Government Committee reports favorably and with
committee amendments Senate Bill No. 186.

This bill amends P. L. 1981, c. 385 to provide that county and mu-
nicipal employees, as well as State employees, shall have the option of
direct deposit of pay checks.

The bill was amended by the committee to clarify its applicability to
county and municipal employees.

This bill was pre-filed for introduection in the 1986 session pending
technical review. As reported, the bill includes the changes required by

technical review which has been performed.
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SENATE AMENDMENTS

Proposed by Senator Brown

()’k’w
: to
| sENaTE BILL No. 186 ADOPTED

1] Sponsored by Senator Brown 15 1986
] Page Sec. |Line SE° '

1 Title 8 After "amend" insert "and supplement"
¥ 1 \fter
line 7 Insert a new section as follows:

"2. (New section) Upon the adoption of an ordinance
or resolution, as appropriate,the governing body

of a county or municipality may provide for the
deposit of the net pay of any employee of the county
or municipality, or of a board, commission, bureau,

department, or other public agency thereof, in a

retging,

‘specific banking institution in a designated checking
account, savings account, or share account. When

the employee shall indicate in writing to the proper
"' . disbursing officer his or her desire to to have his

3 i ~ or her net pay deposited, the disbursing officer

q : : shall make the deposit in the respective banking

J . institution on behalf of the employee. As used in

P.L. 1981, c. 385, "employee" shall also mean any
person holding public office, position, or employ-
ment whose compensation is paid by a county or
municipality or any board, commission, bureauv,

department, or other public agency thereof."

1-2 2 Lines Omit in their entirety.
thiough .
i 15
N STATEMENT
- ' The purpose of this amendment is to permit,

rather than require, counties and municipalities

to offer "direct deposit" in banking institutions

for their employees.
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