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(' 460-1 c. ~~ :lB-4 et al

P. L. 1987. CHAPTER 460. ar/InOued Jamwr.1/l.9, 1.r1~6

1987 As:::eml1ly ~ o. 464~J (Official C'OP,l1 Repri1if)
i
I

I

AK ACT concerning financin; for transportation purrloses, increa~,

ing the tax on motor £11e1s·,. anlcl1ding R. S. 54 :3[1-27' and amend­
ing 'land S'upplem,cnti1ig'" P. L. 1984, c. 73 "'[and R. S. 54 :39-21]·.

1 BE IT EKACTEIl by the Senate and General A s,~embl.1l of the State
2 of Neu.' Jersey:

1 1. Sedion 4 of P. L. 108.1. c. 73 (C. 27 :lB-4) is amended to read
2 as follows:
3 4. a. There is hereby e'-'tablislwd in the department a public:
4 body corporate and politic. with corporate succession, to be know!,
5 as the "~ew Jersey Transportation Trust Fund Authority."
6 For the purpose of complyiI!g with the provisions of Article V,
7 Section IY, paragraph 1 of the l'ew Jen:ey Constitution, the
8 authority is hereby allocated within the Department of Transporta­
9 tion, but notwithstanding said allocation, the authority shall be

10 independent of an~- supeT\"ision or control by the department or
11 by any board or ofllcer thereof. The authority is hereby constituted
12 as an instrumentality of the Stat.e, exercising public and essential
13 governmental functions, no part of whose revenues shall accrue to
14 the benefit of any individual, and the exercise by the authority of
15 the powers conferred by the act I:=hall be deemed and held to be an
16 essential governmental function of the State.
17 b. The authority s11all consist of five members as follows: the
18 commissioner and the State Treasurer, who shall be members ex
19 officio, and three puhlic mem'hers. one of whom shall be appointeo
20 by the GOYernor, with the advice and consent of the Senate, and
21 the two remaining to be appointed by the GOYernor, one of whom

EXPLANATION-Maller enclosed in bold·faced brackets [thus] in the abo\'e bill
is Dot enacted and is intended to be omitted in the law.

Maller pri~ted in ita\jcs thus is nf'W matter.
Matter enclosed in asterisks or stars has been adopted as follows:

·-Senate commillef' amendments adopted Derember 17, 1987.
• ·-Sf'nate commillee anlPUdmenl' adovted December 17, 1987.
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C 460-2

22 UpOl! recommendation of the Pre"ident of tbe S€nate and the other
23 UpOll recomnle1ldation of tLe Speaker of the General A"sembly.
24 1\0 mort' than tllreE' memher:,; 01· t11(, authority :<hal1 be of tile smne
25 political party. 1'Le puLdic- llJember~ appointed by tIle GOYernor
26 shall sene a four year tern-j, except that the puLlic member
27 appointed by the Goyeruor UpOll recollllne1ldatiolJ of the President
28 of tbe Senate slJal1 sern for D four year term and the public member
29 appointed upon re(,0lllllJeudat101l of the Speaker of the General
30 Assembly slmll S(~fYe for a t\\'O year tenn.

31 'Yith respect to those public members first appointed by the
32 GOyenlOr: the Senate shall ad\'ise and consent to tbe appoilltment
33 of the nlember not appoi1Jted Up01l reeommE'lldation of the President
34 and the Speaker withilJ 30 days of tlle receipt thereof from the
35 Governor, suc!J appointment baying been sent by the GO\'ernor
36 to the Senate \\'ithin 20 clays following the effediYe date of this
37 act; the President of t1le Sellate and the Speaker of the General
38 Assemhly shall send their recommendations for public memhers
39 to the GOYernor within 20 da:\";::: following the effectin date of this
40 act. The GonrIior !Jas an additional 10 days to accept or reject in
41 writing tbe;3e recommendations.
42 Encll public member slwll hold office for the term of the member's
43 appointment and until the member's successor shall have been
44 appointed and qualified. A l1lemller slwll be elig-ible for reappoint­
45 ment. Al:Y vacanc~- ill tl1e lllem)Jership occurring otller tlJan by
46 expiration of term shall h fillC'd in the same manner as the original
47 appointment but for tbe unexpired term only.

48 c. Each public member, except those appointed upon recom­
g9 melldation of the President of the Senate and the Speal\er of tbe
50 Gelleral Assembly. may l1e rellloyed from office by the Governor,
61 for cause, after publi(' hparillg, and may lJe suspended by the
52 Govemor pending the completion of such hearinp:. All members
53 before entering upon their duties skill tab~ and subscribe an oatb
54 to perform the duties of their office faithfull:', impartial1y alld
55 justly to the best of their al1ility. A record of such oaths shall be
56 filed in the Office of the Secretary of State.

67 d. The authority skill 110t lie deemed to be constituted and
58 shall not tal,e action or adopt motions or resolutions unti) at least
59 tLree autlwrized member::: skl.!l han 11een appointed and qualified
60 in tbe manDer proyided ill this section, Tl1e commissioner shall
61 sene as chairperson of the authorit.'-. Prior to the authorit~· being
6~ constituted, the chairperson is authorized to transfer up to $75
63 million to the department from the al,propriations made to the
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64 authority for tbe fli-cal year commencing July 1, 1984. The members
65 shall annually elect olJe of their members a.s Yice cLairperson. The
66 members shall deet a spcretary and a treasurer, wllO need not be
67 members, UlJd tDe same perSOll may be elected to serye botl! as
68 secretary and trea"urer. Tlw po\yers of the authority slmll be
69 Yested in llJe meml'H':- tLereof in office from time to time and three
70 members of tbe authority shall con:::titute a quorunJ at any
71 meeting thereof. Aetion 11l8y be taken and lll(\tiom aJ,d resolutions
72 adopted by the autlJOrity at all~' meeting thereof ll~' tIle affirmatiYe
73 Yote of at least three mellllJers of tbe authority. Ko yacancy in the
74 membership of the authority sha11 impair tlle right of a quorum of
75 the members to exereise all tIle powers and perform all the duties
76 of tbe authorit~·, excqit tl13t the authority shall not han> tbe power
77 to issue its initial offerilJp' of bonds, notes or other obligations
78 unless all fin members of the autllOrity shall haye been appointed
79 and qualified.

80 e. The members of the autbority shall serve 'Yithout compensa­
81 tion, but tbe autlJOrity sllUll reimburse its members for adual
82 expenses necessarily incurred in the discharge of their duties. :!\ot­
83 withstanding tbe proyisiollS of any other Im\', no meml)er shall be
84 deemed to haH) forfeited 110r sha}] the member forfeit the memlJer's
8;1 office or employment or any JiE'nefits or emoluments thereof by
86 reason of tbe member's acceptance of the oHiee of ex officio memher
87 of the autllOrity or the member's services tberein.

88 f. Ead1 ex officio member ma~' designate an employee of the
89 member's department or agency to represent the member at meet­
90 ings of the authority. All designees may lawfully Yote and other­
91 wise act on behalf of the member for whom they cOJ1stihlte the
92 designee. The designation shall be in writing delinred to the au­
93 tllOrity and shall continue in effect udi] reyoked or amended in
94 writing delinred to the authority.

95 g. A true copy of the minutes of eYcr~' meeting of the authority
9G sbal] be fortlnYith cleliwred by and uncleI' the ("ertification of the
97 secretary t11ereof to the Goyernor. K 0 ae-tion ta1,011 at tIlt., meeting
98 by the authority slw.ll haY(' foue or effed until 1~) day:- aTh'r :-llch
99 copy of the minutes sllalJ haH Lern 1"0 de1jYererl. llnlel"l" dUlil1,~ this
100 15-day period the Gonrnor sha]] approw in \\Titin~ t]lf' 8an1(' or
101 any part tliereoi', in whicb case the action 8]lall become effectiw
102 UpOll approyaJ. If, in said 15-da:' period. the GonrIlnr returm a
10:1 COllY of the mill11tes with his wtn of any actiOll taken by the au­
104 thority or any member thereof at the meeting, tIle action shall he
105 nul] and Yoid and of no effect. N"otwithstanding the foregoing, if
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] OG thE> ]a<;t day of tLE' l~)-day period sha]} ljf' a Saturday. Sunday or
107 leg-al bCJliday. tlJer tIlE' 1~)-dHY pE.'Tiod shall be deemed extended to
lOS tIlE' next follo,,-ing llu."il'E'."5' day, The I'ClWeT:o eonferred in this pnra­
10~1 f!:rapL upnn tJie Go,-ernor slmll be exerci;;:ed with due TE'~ard for the
110 rj~Lt." of th:, llOld,,-r." of bond.". notei' or ot}ler obli.r:ations of the
] 11 autLorjt~- at [illY timE' out8tanding. and IlothilJp- In. or dam· pun:uant
11~ to, thiE paraf'raph 8ba11 in any way limit. re8triet or alter the obJiga­
113 tion or powers of the authority or any repre8entatin or officer of
114 tIle authority to carr:,- out and lJE'rform in eyer:,- detail each and
11:) eyery COYE:,nant. ag-reemellt or contraci at any tiI1le made or entered
116 intcl by or OI] behalf of tbe autllOrity with re8ped to its bonds, notes
117 or other obligations or for the benefit. protection or security of tbe
118 holders thereof.
119 h. The authority shall continue' in existemf until dissolyed by
120 act of the Le!!i;;:lature, exr,ept t1wt it 8hall not continue in existence
121 beyond [17] "'[20]" "'22" years u1l1es:o the Leg-i8lature shall by law
122 prcs<:ribe otllerwi;;:e. lIo'weYer, any dis801ution of tbis authority,
123 by act of tlle Legislature or othen\-ise. shall be on condition that the
124 authority has no debts, contractual duties or o1Jligations outstand­
125 in~, or that proyision has heen made for the payment, discharge or
126 retirement of thesE' debts. contractual duties or obli,!!ations. rpon
127 any dissolution of the authorit~-, all propert~-. rights. funds and
128 assets thereof shall pass to and become vested in the State.

1 2. Section 9 of P. L. 1984. c. 73 (C. 27 :IB-9) is amended to read
2 as follows:
3 9. a. The authority shall haw the power and is bereby authorized
4 after November 15,1984 and from time to time thereafter to issue
;) its bonds, notes or other obligations in principal amounts as in tbe
6 opinion of the authority shall be necessary to proyide for any of
7 its corporate purposes, including the payment, funding or refund­
S ing of the principal of, or interest or redemption premiums on. any
9 bonds, notes or other obligations issued by it, whether the bonds,

10 notes. obligations or interest to be funded or refunded ban or have
11 not become due; a11d to provide for the security thereof and for the
12 establishment or increase of reserves to secure or to pay the bonds,
13 notes or other obligations or interest thereon and an other reserves
14 and all costs or ex-pem,:,s of the authority incident to and necessary
15 or convenient to carry out its corporate purposes and powers; and
Hi in addition to its b01ids, notes and other obli,~ations, the autbority
17 shall haw the power to issue subordinated indebtedness, which 8hall
18 be suhordinate in lien to the lien of any or all of its bonds or not.es.
19 No resolutio11 or other action of the authority providing for the
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20 issuance of bonds, refunding bonds or other obligations shall be
21 adopted or otherwise made €ffectiYe by the authority without the
22 prior approyal in writing of the GonTnor and eitber the State
23 Treasurer or the Direetor of the Di\~ision of Budget and Accounting
24 in the Departmellt of tIle Treasury.

25 b. Except as may be otherwise expressly pro\-ided in the act or
26 by the autbority, eyery i:"sue of b01Jd::: or notes shall be general
27 obligatiom payable out of any reHnues or fund:" of the authority,
28 subject only to any agreements with the bolders of particular bond:"
29 or notes pledgillg allY particular renlmes or fund:". The authority
30 may proyide tLe security aHd payment proyisions for its bond:" or
31 notes as it may determine, includin~ (without limiting the general­
32 ity of the foregoing) b011ds or notes as to ",-]1ich the principal and
33 interest are payal,le from and secured by all or any portion of the
34 revenues of aIld payment:" to the autbority, and other moneys or
33 funds as the authority sball determine. In addition, the authority
36 may, in anticipation of the issuaIlce of the b011ds or the receipt of
37 appropriations, grants. reimburs.ements or other funds, including
38 without limitatioll grants from the federal gonrnment for federal
39 aid highways or public tram:.portation systems, issue notes, the
40 principal of or interest OIl \Y1Jidl, or botL. shall be payable out of
41 the proceeds of 11otes, bonds or other ohligations of the authority
42 or alJpropriations, graIlts, reimlmrseIwnts or other fund:" or
43 ren1lues of t1e authority. The authoity may also enter into 1.laJlk
44 10aIl agreemellts, lim:s of eredit a11d other security agreements and
45 obtain for 01' all its behalf letters of credit in each case for the
46 purpose of securing its bonds, notes or otller obligations or to pro­
47 Yide direct pa~~ment of any costs whicb the authority is authorized
4S to pay l!y this act and to secure repayment of any borrowings under
49 the loan agreement, linc of credit, letter of credit or other security
50 agreement by ii~ bonds, notes or other obligations or the proceeds
51 thereof or lJy allY or a]] of the reyenues of and paYTllellts to tbe
52 authority or rlY any appropriation, grant or reimbusernent to be
5~) receiYed by tl1e authority and other moneys or funds as the au­
54 thority shall determine.

5;:) c. ,YhetLer 61' not the bOllds and notes are of tbe form and
56 charader as to be negotiable instruments under the terms of Title
57 12A. Commercial Transae-tions, ~ew Jersey Statutes, the hOIlds and
5S notes are Len'by mode nefCotiable instruments within the meaning
59 of and for aU the purposes of said Title 12A.

60 d. Bonds or 110tes of the authority sha]] be authorized by a
61 resolution or resolutions of the authority and may be issued in one
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(,r mc,l'(' :'t1'ic',- and ;;:L(l~: 1\E:'flJ t1,(, datE'. or date!". m:Hun at tbe
tillH- CJr t ill]!' ,-, l,e<n i1't",rt'~t at tho ratp or riltes (if i!1tere~t per
a,mU:L, l.t' ill t]le d"]je'llJiunioj, or ,1enolTlln"tiol1:", be in tbe form,
cmry t]1\:' CCJJ,y(']':-iOJl el1 re·:::.i-=:ration ] 'riYile!:"c>:-, Laye t1;e rank or
prie·rity. ],c, executel! iJ~ tLe ma]lll"r. br> paya]l]e froni tlie ~ources,

}1 tIlE' lYj(·diul1l (If pfl"JjJe'lil. :11 t};n J,}aCE' or pbe-€''' ,,-it};i~J or \\'ithoU!
tIl" SLite', aJ111 ]" :'u'i,.iu·j tel tIle term!" of ncJe"J:l]'tioJ; (\'.-it1 or
,,-;tkmt nr€'lllimll i a' t1;(, rescl]UliOll or re.'nluti()ll~ Ill;',:-' proyjde.
1\0] cL or ]10,(':-: m~lY ]'e furt]Jer ft>cul'(·d ]1:' n trust irdcl1ture
],',+\':e(,1' tJ!e aut];e'1']ty a1(1 a C(Jrporntp tru~tee within or ""itJ1Out the
Srate. _\11 otLt·], o],1i~'atioJls of tl1(' DutLority sJ:a]l lw authorizec) by
rr':,ohJtioJI containi])§..': [(·rms [lIId condItions as tbe autho:'ity Ellal]
c1etenniJle.
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Ie) E'. Bonds. notes or OU1E'r ol\]i£:ations of tbe authority may lie sold
'Ih at public or priYate sale at a price or pricE'~ and in a manner as t11e
71 au+llnrity slJall dett'Ylnine. Eyen l,opd ~'iSS1!erl Oil or llefnle fhp
'18 efTeetilf date of the 1.9E7 aniPJldatory and .C,·ulJ]Jlemcnfo?'!! act" s1m]]
70 matnre md 11e paid not btp]' thaJ ' [J i] *[20]* *17* YeaTS from t11e
80 date thcrr:'of. except that J10 lJOnc1. note or otlwr obli'2'ation shan
81 matur·e aJ1d be paid later th[~l1 [J i] *[2(1]* *22* yea rs from the
SS effediw date of "[this act)' *r. L. 1.9.'14. C. 73 (('.27 :lB-1 ('t serJ. ).,
8:2A lIor 81m)] any refullClil1Q: of such obli~ations matnre or be raid later
8:21' than that date, *" EreT.1J bond issued after the efJecti1'(' date of thi.'"
8:?c 1.957 ame/ldoto?-!! and supr,zemelltoT!J act s71all mature and he paid
82n not later than ....[1 0]*'" "*11*" 1/ea18 fro)}l tlie date thf?'E'of. except
82E that 1/0 hondo lI(,fe or otller olJli.nation s7toll malHre and 1;1" Jtaid
82F later than 22 years from the e.ffeetil·E' date of P. L. 1984. c. 73
82G (C.27:1B-lets-eq.)!

83 Kotes, the initial series of bonds and bonds issued for refunding
81 purposes of the authorit~- may he soJd at public or priYate sale at
85 a price or prices and in a mallner as the authority shall determine.

86 Except as noted aboYe, all bonds of the antllOrit:~ shall be sold
87 at such price or prices and in such mmmer as the authority sha]]
88 determine. after notice of sale. published at least tbree times in at
S0 least three liewspapers published in tlie State of ~ew Jer~~ey. and
90 at least OlJCe ill a pnl11icatl0ll carryill::; mnnicipal llond notices and
91 deyotec1 primarily te- tlJ;allCiallJC'w:-. pU]J]i']led in Xe\\~ .Tey'sey or the
D::? City of Xew York, the first notie.e to lvo at least fiYe days prior to
D3 t11e day of bidding. The notiee of sale may contain a proyisl0n to
~'4 the effect tlJat any or all hids made in pur.suaneE' thereof may be
95 rejeded. In the eyent of such rejection or of fai1nre to receiYe any
96 acceptable bid, the authorit:-" at an~- time within 60 days from the
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101
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10-1
103
lOG
107
lOS
10f)
110
111
112
113
114
115
11G
117
118
119
120
121
122
123
124
125
12G
127
128
129
130
131
13~

133
134
135
13G
]37
138
139

datE' of ~ucL aGnrtlsc·d :,;~de. ]11[<,' se]] sud; hOLd8 at priYate sale
UPC\Il term:' not h':'8 HiYOl"[lldc to 11:e :--:18.t(" tLuIJ tlj(~ term:" offered
liY aIlY le~"rted bid. Tj)(> QutL(lrity may s(~~l nll or part 01 the bOllds
of allY serie8 DS ls~uec1 te, my State fund or to th", fecleru] !':nyern,
ment or a];y agenc:,' tll("l"eol. at Jwi,'ute salE:c. without acherti.3ement.

f. BOlld." or note.' ]Jl[tY 1'e i::'su'~d and otli"l' ohlic:aticjLS incurred
under the proyisiUlls of tlle ad witl.lOut oiJtainiu2' tbe ('on51>1]t of
any deJiartrnC'l!t. rliyision. COllllllissioll. board, lmreau or [l:ceIJcy of
the State. otLer tkm t11e a}J} 'royal as required b:,' sub:-,ec:tioli a. of
this sectiolJ, and without m,:,' otLer proeeec1illp:s or tIle happenin?
of alJY otLer c01lditic)l1s or other thi1l~s than tl108f' prorc·cdings.
cOllditiou; or thi] 3':0: \\hid are specifiedly rHJuired I':" tIlt, act.

g. Bond:". notes and otller oldif,"utiolls of tIle authority issued or
incurred under tIle I)fO\'ision:;: of tIle act shall not he in any ,yay a
deht or liability of tlH:' State or of any political subdi\-ision tllere01
other than the autllOrity and dwll not create or constitute any in­
de]ltedne:;::;:, liahility or obli.!2'ation of the State or of any politicaJ
sul)diyi:o:ion or be or constitute a pledge of tile faith and credit OJ
tile State or of any political subdiyision but all b01Jds, notes and
obligations, unless funded or refunded by bonds. notes or otheJ
obligations of the authority. shall be payable solely from rennueF
or funds ]lleclged or ayailable for their pa:,-ment as authorized ir
the act. Each hond, note or other obligation shall contain Oll it:;: fact
a statement to the effect that the authority is oblis-ated to pay th(
principal tbereof or the interest thereon only from re\"enues 01

funds of the authority a~d that neither the State nor an:,- politica:
subdiyision thereof is obli.!Tated to pay the principal or interest an(;
that neither the faith and credit nor the taxing power of the Stat(
or any political sulJdiyision thereof is ph'dged to the payment of
tlle principal of or tbe interest on the bonds, notes or other obliga­
tions. For the purposes of this subsection, political subdivision doe~

not include the authority.
h. All expenses incurred in carrying out the provisions of th<

act shall he pa~'ahle solely fro111 the re\"enue:;: or funds proyided OJ

to be proyided Ullder or pursuant to t11e TJroyisions of the ad an<'
nothing in the act shall be construed to authorize tbe autborit~- t<
incur any indel,tcdness or liabilit:,' on hehalf of or payable by thr
State or any political sulldiyision thereof.

i. The aggregate principal aIllount of bonds, notes or otlw
ol)lig-ations, incJur1in~ 8nh()rdil:~:ted indehtech1fli'8 of the author
ity. may Tlot exeeed [$SiJ.OOO.OO0.00] H[Sl ..900.000,OOO.00]·'
"'$1,700.000.000.00"*. • AnV priJi('iZJa1 amo1!ld retired in any mar,
ner before and after the elfeetive date of this 1987 amendatoTl
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14(1 and SUjJli1c/ilc);fary acT sha1l1ic,t be Ql'phcd to allY unissued aggrt­
141 gait llrili:'ipai ailicJUiit Tcmailiinp wide I the limitatio7/ and 'I tduc1ions
142 prondul for 'Ii iili.' iulisect,on: Hin rmy fl:,:cal year appropriations
143 LIY the Legi:,:l::>tUlt' to the authority, arid anlOUllts reC'eiYed in a('cor­
144 darlC'E' WitIl C'Olltrarti': ell tered iLtO \yi tll tLt, toll road authari ties, if
143 those amounts are 1:ot ilJcluded in le;islatin appropriations, shall
146 be in excess d' :t14~LOllU.UOU.UO i11 aliJi f'cal ywr through "'[and
147 inc/ueinig]" • tlie fi;-:cal year Lfgli:liil/g 071 July 1.. 1&8e or
148 $201.0(ju.(jOO.OU for" the fiscal J/wr ll£'giJini7lg 011 July 1, 1&87 or
149 • "[$3;Jl.0(jO.OU(j.Oo]H • "S331,OOO,O(lu.ou'· in any fi'ga! year there­
150 after, the a;:gregate prillclpal amOUl!t of [$S7C),OOO,OOO,OO]
150A "'''[$1.9UO.OU(I.ooo.ou]'''' "'. $l.?OO.OOO.oou .00"'" shall be reduced by
150n an amount equal to the excess. In computing the fore;oing limi­
150c tahoEs tilere shall be excluded all the ]Jonds, notes or other
150n obligations, indudin.; suGordil·ated indebtedness of the authority,
150E whicL shall be issued for refunding: purposes, prm"ided that the
150F refulJdillf' shall be detenniued by t1e autllOrity to result in a debt
150G service savintrb.
151 'The authority shall minimize debt incurrence by first relying on
152 appropriations and other re\'8llues available to the authority
153 before incurring debt to me,et its statutory ]Jurposes.
154 The authority shall not ilJCur debt at any time in any fiscal year
155 in excess of the difference between the anJount of appropriations
156 and otLer reWlJues to the authority theretofore made in that
157 fiscal year and the amount which the Department of Transportation
158 is lJermitted to c0111mit for transportation projects under the act
159 in that fiscal year as indicated in the budget, plus reasonably
160 necessary expenses, required deM reserve funds, debt sen"ice and
161 outstanding financial obligations from prior fiscal years of the au­
162 thority.
163 Debt which would have been incurred pursuant to this section,
1G4 which is not incurred in any fiscal year, may be issued in subse­
165 quent years.

1 3. Section 20 of P. L. 19R':1:. c. 73 (C. 27 :lB-20) is amended to
:2 read as follows:
3 20. There is hereby estalllislled in the Gf2wral Fund an ac('ount
4 entitled" Transportation Trust FUl'd Atcount." During the fiscal
5 year be!2'inning: July L 19S4 and durilJg e3th succeeding fiscal year
6 ill which the anthority has bonds, noteF or other obligations out­
7 standing: l the treasurer shall credit to this account[,]:
S a. '[For auy fiscal year through ann iltClllding t7:e fiscal yea?"
9 beginning Jdy 1, 1.987, commencim,,]'" ·COInmencl11g* with the last

10 busines:" day of August 19S4 and Or; tIle Jast business day of each
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11 :;:ucceeding caleJ'dr.r mOLtL, all amount lJot lps!, tllan $-;-.~33.333.00,

12 pro\"ided tlmt if the effec~:\"E' date of the act ~haJll)(' bter tlw!1 July
13 1984, the initial credit sLall liE' a~! amount equal to tbat whic11 would
14 have been credited to the account bad the act become effectiyE'
15 011 July 1, 1984, and furtller pro\'ided tlJUt the amoUJ]t creclited
16 sha]] be all amount equi\"alel1t to thE:' re\'enue derind from $0.025
17 per gallon from thE:' tax imposed on the sale of motor fuels pursuant
18 to chapter 39 of Title 5:1: of the Re\'ised Statutes, a:: proyjded in
EJ Article YIII, Section II. paragraph 4 of the State Constitution.
20 provided, boweyer, sueD aJllount during any fiscal year :;:hall not be
21 less than $88,000,000.00;
22 b. *[For]* *In addition to ti.e amount credited ill 8ul/secticn, a.
23 of this scct i 0 JI, f 01'* t 11 e fi.sca! year liegin JI inp July 1. 19M) alid fo i

24 cadz fiscal year the 1 eafter. comm P llcillg with tllC la,~t lmsinccs dO:I! of
25 Augu...~t 1988 and 011 the last l,usillcSS day of cae}1 ,cucccecling calen­
26 dar month. an amoullt equiraleilt to the rcrcnue derin:d {rom
27 *[$0.075]* u[*$O.05*T* **$0.045" per gal/oil from the tax i1l1­
28 ]losed 01/ the sale of motor fuels pursuant to chaptcr 39 of Title 54
29 of the Re1'ised Statutee"-. "'[as prorided in Article FIll, 8ertion II.
30 lJaragraph 4 of the State C01lst itution,]* pl'OL'ided, hou'ev( r. such
31 amount duriJl9 any 1I101/th shall not be less than ~[$24.C8;-,5oo.0(il:'

31A U[*$lC.458,333.00"]*" """S14.812,500.00*'*, 11(;]' less tltall
iJlB *[$29C .250.000.00] '" *"'[*$19{',500 ,000.00"]** H $177,750,000.00"'·
31c du,ring any ,fiscal year; alld [all]
3:2 c. An am01mt equi"alent to moneys recei"ed by the Sbte in
3:-:\ accordance '\'ith contracts entered into with toll road authorities or
34 other State agencies. pr01:idPd that cffective with the fiscal year
35 beginnin.o July 1.1988. fllc amuunt NJ credited s]/011 not be less than
36 $24,500,000.00 in any fiscal year.
37 The treasurer shall also credit to this account. in accordance
38 with a contract hetween the treasurer and tbe authorit:·. an amount
39 equi"alent to the sum of the renTIues due from the increase of
40 fees for motor nhicle registrations collected pursuant to the
41 amendmel1 t to R. S. 39 :3-20 made by this act and from the increase
42 of fees for motor fuel:;: user identification mar]:ers collected pur­
43 suan! to tIle amendment to section 10 of P. L. 1963. c. 44 (C.
44 ~)4 :3~A-1O) made by this act and from the increase in the tax on
45 diesel fuels imposed pursuad to th{~ amemlmel't to R. S. ;)4 :30-:27
46 made by this act "'alld lilf P. L. . c. (C. i (:7()je

47 pending lipfore the LegisTature (I~ fllie"- bill)", pro\'ided that the total
48 amount credited during the fiscal year beginnin!! .July 1. 19S4 shall
49 not he less than $20.000,000.00 aJld that the total amount credited
50 during the fiscal year beginnin!! July 1, 1985 and duri 11!! ewry fiscal
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yC",H tllE'reafter sbllliot lie less than $30,OOOJl(IO.OO. :!\o later than
tlic fi.£'tlj busi:,p.":" (by (if the mOlltL tullcl\yil!.£! t]J(~ month in which a

5~; ("1'c,Ji', ]lL:~ k<:ll mad\::'. tLc· tl'eo."Ul'er slJa:l J,ay to the authority. for its
PUl') 'C',(':- a" ] ,ru\-jdec1 llereill, thc' mUOulits tlit'll e,edited to the

5;~\ '~']'(ll'SJ'i'l'tatj(lllTl'ust F111Jd Ace·ount. prc'Yided tLat tbe ]1(1;-n)('nts to
~)G tlie autllority shall be :"111,,i("('t to 0.])(1 dC}JcndelJt UpOll appropriations

l;c;n~' nlndr: from tinl(' to time liY tile Leg'islature of tht:' amounts
tht:'l'(:,o1' for the ]iUl'lIOSE'S of tIlt:' aet.

•4. Sec<ion ~1 of P. L. 19~4. c. 73 (C. 27 :lB-21) is amelJded to
2. read a:- follows:
3 21. a. 'There is hereby e:-talJlislJed a separate fund entitled
4 "Special 'Tran:::pol'tation Fund." Tbis fund :-hall be maintained

b;;- tIle State Tl'C'asurel' and may be held in depositories as may be
selected by thl' treasurer and inyested and reinyested as otber
funds ill the eus'~od~- of the treasurer, in the manner proyided by
law. 'The eommi",,,,ioliH may from time to time (but not more

9 freCjuE'J:tly than monthly) certify to the autlJOrity an amount
10 neeessan- to fund payment::: made. or anticipated to be made hy or
11 on bellalf of the departrlJent, from appropriations estal,lisl1C'd for
12 or nlHde to the departlllCllt from H'yelJUes or other fULds of t11e au­
13 tlJOrity. The commissioner's certification :"ball be deemed con­
14 elusive for purposes of the act. The authority :"hall, within 15 days
15 of receipt of the c,ertificate, transfer from ayailable funds of the
16 authority to the treasurer for deposit in the Special Transportation
17 Fund the amount certified by the eommissioner, pro\-ided tbat all
18 funds transferred shall only be expended by tbe department by
19 IJ1'oject pursuant to appropriations [or authorization~]made from
20 time to time 11y the L('.~islature for the purposes of the act.
21 h. The department shall not expend any money except as appro­
22 priated by law. Commencinp- with appropriations for the fiscal
23 years bep-inning on July 1. [198;) or for any sub:-equent fiscal years,
24 the Le,:rislature shall wah a cat.e.~orical or speclDc appropriation

hy pro~ect or authorization of funds to he expended by the depart­
26 ment in the annual appropriations act or in a supplemental appro-

priatioll:- act, whicll shall be passed by June 30 preceding the fiscal
28 year to which it pertains] 1988, the departmellt sha/! not expend
29 an:7! hl77ds except as are ajl}ir01J'l'iated lly specific projects identified
30 bu a description of thp IJro.iects) the C01i11ty or cowdie,<: u'ithin trliich

they are located. and all/(l71nfs to be expended 011 each project) in
tlle annual appropriations art. [This section sball ar1ply to appro­
priations for the fiscal years beginning ~Tuly 1. 1933.]

c. Ko funds appro]1riated, authorized or expended pursuant to
tbis act shall be used to finance the resurfacing of biglmays by

51
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RC; dt. }l[~1':lY1CL~ JJeJ':--()n~_(Jl. v,·Lf-rcJ t :a~ Te~l1~·:'nC'il;,~:· 'Y\11111~1 re;p.l:rt-' t1:r
37 u~c· of 1110J't- thQL l;tCIJ)(l(l tOLE: 0 1,:tl1~ni~ (!n~ ('(1l1(,~':-«' fl:,r t]],-l: TI~lr­

3'-: ]V,f'.t' in ay,:: ca},'ncb!' ~-«lT'. \:':;';('('}It tLot th' c·omnii:::f'.ic'}H·r l!lCy wr,iYe
3~1 tlJi;;; ]lo:oitic']i wlieJ. hE d\:'~E'rmi':\:';:: tlJl ('xi"tc'! (-(~ of (mf~'~'("iC'Y eOl1­

40 ditior:~ J'E'(p<riliC': the u~(' of c1epnrtlYJe'nt ]iersoTllJe] for tJj() re;::urfac­
41 in!: of hi!:llway=" aft\:'r the· uP]Jartmr'nt has t?ff('ctiYl'l~- rc'aC'lH·r] tlw
42 l~'().OOO ton limit.

43 d. lit ordrr to !J1'oride tlrp dC]lartmrlit 'ir1tl!17criliJit1l ill al1)]lill­
44 isterinp tlt/ sJifcif( a!J})7(,}!,-iatiol! li1l pro irct idC'ntdi( l1i1.' tlle
4:) ann11.a7 a!lp1·('!iriati.i 71s art. tl/( c01limi",i(tllcr nlo." trap"f er a Tart
4G of ali,lI item to all)! otllrr 'item s1il,,irrt to tll(' aJiJiuJral of tlll JJirc, for
47 of thc Diriion 0" Budget and Acc(Jwdin:J alid of t7:c J'-lin! Ew:/ort
48 Orfrsiglit C'ommittec or it", S1iC(('S'."M. [~I)()n ap},]"ora/ of the
49 dirrctor and fhp committee, the fralL,ler sha11 tal,e efleet.

1 ~). Sedion 2~ of P. L. 1984, c. 73 (C'. 27:1B-~:2) is amerc1ed to
2 read as follows:
3 2~. To the ,end that the transportation system of the State shall
3A be plaJmed in an orderly and efficient manner and that the Lef!isla­
4 ture shall be adyised of the nature aJ'd exteJJt of public hiu:hways..
5 plllJlic transportatiOJJ projects aJJd other transportation pro,lects
6 contemplateo to be financed under this act, the department shall
7 submit a master plan. as proyided in subsection (a) of section 5 of
8 P. L. 1966, c. 301 (C. 27:1A-5). ~ohyithstandiJJg the pro\'isions
9 of thl1t ad, the plan shall be for a period of fh'e years and 8hl111 be

10 suhmitted to the Commission on Capital Budgetinu: ard Planr;ing,
11 the Chairman of tIle Senate Transportation and Communications
12 Committee and the Chairman of the Assembly Transportation
13 [and], ConllTIlmications and Hia71 T echnolo.Ql! Committee, or their
14 successors, and the Leu:isIatiye Budget mid Finance Officer, on or
15 before December 15, 1984-, and at fiye year ir:ten'als thereafter.
16 On or before [April] M arell 1 of each ~nar, the commissioner
17 shaH suhmit a report of proposed projects. including hut not
18 limited to pulllie high\yays. to be financed i~l an ensuing fif'.caI year,
19 including therewith a de"cription of the projects, the count:-- or
20 cOllntif's ,,-ithin whic]1 they are to he located. a distinction hehypen
21 State and local projects, and the fl11l0unt estimated to be expended
22 on each project and also including a financial plan desionpd to
23 im!Jlcmcnt the financillg of the !Jro!!Osed ]Jl"oiccts. The fillancial
24 plan shall contain an enumeration of the bonds, notes or othe}'
25 obligations of thp authoritJI 'I1'hich the authority intend,<- to iss1J{',
26 in('!1idi1l.o the amount", thereof and the cOllditio1/.~ therefor. The
27 financial plan shall set forth a C01J11Jlete operatinp and financial
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2~ c,tatement corer/lip tlic authority's proposed operations during the
2~1 C}/,('uinr7 tisea/ilcar. il1c!udiJ,q amOU1/t,< of inc-omf from all 80111'('C8.
3(1 hiC!udin,Q but ;1Ot limited to' fl,c prucu:d" of bani,. note.' or ofllel:
31 uUipation8 to be iSc'1Jcd. a5, 1rcll as intpTcst ea1"1Icd. In addition,
3:2 the plan shall confain propos'cd amount,,- to ,)( appropriated Qlld
3:-) eI]ic}j.chd. a,' 1cell a' QmOlu1t s ,for 1{'hic71 flle department anticipates
34 to olJligate duriJI[! Otr c}/<':1~inp fi"cal ?Itar for any futiU"C trpendi­
3~1 ture<.:. The report E;}IU}] be submitted to the Sel~ate and General
36 Assembly. \Yitllin [21] 30 day:.: of tlle receipt thereof. tbe Senate
~;7 or th,e Gel1eral ..A.:sselnbly ll1C1:- objeet ill ,,-riting to the con1nlis~iol.ler

3~ in regard to any pro.iect or projects it disapproYes or ,,-bich it is of
3~1 the o1'inio11 sllOuld bE' 1l10difiec1 or added to or any additional or
40 alternatiye projects considered 01 in regard to any elemcl1t of the
41 fina1leial plan. The cOIl1l1lissioner shall consider the objections and
4:2 recommendations aJ1 d resubmit HIe report ,,-ithin 10 days, contain­
43 ing therein any modifications based upon [his] the commissioner's
44 consideratiol1 of the ohjections or recommendations. [The Senate
4~) or General Assembly may. at its discretion, or at the request of the
4:6 .Joint Approrriations Committee, report to the Joint Appropria­
47 tions Committee its findin~'s and recommendations concernillg
4<;;: appropriations to the department for the ensuing fiscal year, for
4~} consideratioll by ill€' Joint Appropriatiom Committee in reviewing
50 Ole Goyernor's reC'onmlended apTJl'opriations for tbe en:-uinp: fiscal
51 year.]

1 6. Section 25 of P. L. 1984:, c. 73 (C. 27 :IR-25) is amended to
2 read as foDows:

3 25. a. :Kotwithstanding the provisions of subtitle 4 of Title 27
4 of the R,('Yised Statutes and P. L. 194:6, c. 301 (C. 27 :15:\-1 et seq.),
5 tl1e commissioner may, pursuant to appropriations or authoriza­
6 bOllS beill;;: made from time to time by tbe Legislature according
7 to law, allocate to counties and municipalities fUl1ds for the plml­
8 ning. acquisition, engineering. construction, r,econstructioll, rep~ir,

9 resurfacing and nlJabilitatioll of puhle highways and the planning.
10 acq'llisition, (·nf61Jeering. COllstructirm. reconstruction, repair and
11 reha]lilitati(Hl of public trani"portation pro:iee:ts and of other trans­
1~ port<ltion projects whicl1 a cOUl,ty or municipality may be au­
13 tlwrizpd ],y law io underiake. In tIle ca,"e of a counh- or munici­
14 pality for which an allocutioL has lleen made for the federal fiscal
I;') yE'ar 'heginning Octol!er 1. 1983. of an amount of federal aid for the
1G fc·deral aid llrb~m system. as defined in 23 F. S. C. S103, tbe amount
1/ of State aid allocated under this section in any Dsca] year shall not
IS he less thfllJ the amount of federal aid so allocated, togetber "ith
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1~' lhe a!]Jc,w.1 of ma:('llln~ fund~ required under ft'Jeral by,. :,\(1
alj()('[ttioll shall be mad~ tc, a COUllty or lTlUllicipality \',i!1.c,m
certific.atio]j l,~' t1e COlllTil:ssioller: (1, tJJa: tLE"re exi:::!:- ,\-itL 1'1":"1,(-(':

to that eounty or mUliicipality a cOnJ]JreLcnsiy(· IJlal'. 0; ];~:iJJ:'·.

whi('L he La!'- approyed. 10; the eff,ec·tiyl:' alloc'aticlll. utilizati()]. aud
24 coordination of ayailable federal a]Ju State transl,ortatiOlj aid. and
:25 (2) that the eounty or municipality bas a;reed that State aid Jlro­
26 yided under this section is proyided in lieu of federal aid for the

federal aid urban system program and that ally federal aid for the
federal aid urban system program attributable to the area will be
programmed by the Department of Transportation for projec:!s of

30 regional significance. In any year ill "'hich insufficient fU 11 ds haye
31 be.en appropriated to meet the minimum county allocations
32 established ill this section, or if no appropriation is proyided. the
33 commlssioner shall determine on a }Jrorated basis the amount of

the deficiency for each county ha,-ing a minimum allocation and
allocate from funds ayailable under the federal aid urban system
program sufficient funds to meet the minimum allocations.

b. The commissioner shall, pursuant to appropriations or au­
thorizations being made from time to time by the Leg-islature
according to law and pursu.ant to the prorisions of subsection d. of
this section, allocate at his discretion State aid to municipalities
for public highways under their jurisdietion and for emergency
transportation projects, except that the amount to be appropriated
for this program shall he [4/19] 15rc of the [aggregatp] amount
appropriated pursuant to [i"ubsectioTls h. and c.] the pT01'isionsof
paragraph (2) of subsection d. of this section.

c. The eonm1issioner shall, pursuant to appropriations or au­
thorizations being made from time to time by the Legislature
according to law and pursuant to the provi,cions of subsection d.
of this sectio7l, allocate State aid to municipalities for public high­
ways under their jurisdicton, except that the amount to lw appro­
priated for this purpose shall be [15/19] 85% of the [aggregate]
amount appropriated pursuant to [subsections b. and c.] the pro­
vi.sions of paragraph (2) of subsection d. of this section. The amount
to be appropriated shall be allocated on the basis of the following
distribution factor:

Pc em
DF=-+-

Ps Sm
57 where, DF equals the distribution factor
58 Pc equals county population
59 Ps €quals State population
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60 C'm equals municipal road mileagE' 'within tlle COUllty

61 SIll equal::' l1lUllici.i,al Toad Illilea~:e ,\-ithin the State.
6:2 After tbE' amount of aid ha:,- been allocated bu:'ed on the aboye
63 formub, tllfc conmil:,:~i(l1ler I"ha11 detennilJe priority for the funding
64 of mun1cipal projeC'tE- \,-jt11i1) each cour:ty, ba:-:ed upon criteria relat­
6:J ing to YOIUl;le of traffie, safety consideratiom, g-rowth potentiaL
66 readines:" to obligate funds [llid local taxing capacity.

67 For tlJe pUl'},o:::e:-: of thi::: sukeetion, (1) "population" meallS the
68 officiallJolJUlation c01mt a:o relJorted by the New Jersey Department
69 of Labor: alld (::!) "municipal road mileage" means tlJat road
70 mileage under tll\:· juri:odiction of municipalities, as determined by
71 the department.

d. There shall be appropriated at least $30,000,000.00 in each
73 fiscal year for tllf. purposes prot'ided herein and in subsection b.
74 and c. of this section. (1) Of tltat appropriation, the commissioner
75 shall allocate $5.000 ..000.00 as State aid to any municipality qualify­
76 il1g fur aid pliTSuant to the prol'isio11s of P. L. 1978, c. 14 (C.

52:27D-1'1b et seq.). The commissioner shall allocate the aid to
each municipality ill the same proportion that the municipality
1-ecei1'cs aid wirier P. L. 1978, c, 14. (2) The remai11ing amount of
the appro]Jriatio1l ."hall br allocated Zl1lTsuant to the provisions of
subsection," b. and c. of this section.·

1 "[4.]* "'7.'" H. S. C)-± :3~1-27 is amended to read as follow:::::
2 54 :3~1-27. a. Eyery distrillutor and gasoline jobber shall, on or
3 before the 22nd day of each mOllth, render a report to the Director
4 of' the Division of Taxation. stating the number of g'allons of fuel
5 sold or used in this State by him during the preceding calendar
6 month. A tax of [SO.OS] $0.105 per ga]]oll on each gallon so
7 reported, except diesel fuel and aJrohol-blend motor fuel. and a tax
8 of [$0.11] $0.135 per g-allon OIl each gal10n of die:::el fuel so
9 reported, used, offer·ec1 for sale, or sold for use to propel motor

10 vehicles w-itL diesel t~-pe elJgines on the publie highways shall be
11 paid by each distrilmtor and gasoline jobber, such payment to
12 accomp[l)]y the filillE!" of thC' report. The tax on each gal10n of
13 aleollOl-1Jlend motor I'Ui:'] slwll be paid as provided in subsection b.
14 of tLis seebon. Sud! J't'Jiort s11:;l1 eontain such furtlwr information
I:J as the director may requlle. r]J(}er sueh regulations as tbe director
16 may pre'3oibe, sales of fuel and diesel fuel may be made b~ one
17 licensed distributor or gasoline jobber to another licensed distrib­
IS utor or gasoline jol,ber free of such tax. If an~- distributor or
19 gasoline jobber shall fail, nec;lect or refuse to file the report within
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20 the time prescribed by this section. the director slwl: note such
21 failure. Deglect or refusal UPOll lli~ records. aJid slwli estlIllate the
22 sales. distribution and me of said distril,utor or gasolllle jollher,
23 assessirJg' the tax thereon. adding to s~id tax a pelialty of 21,1<)(

24 thereof for failure, l!E'glect or refusal to report, alJd SUell estimate
25 shaU be prima faciE' Hidence of tbe true amount of tax dup to tbe
26 director from such distributor or gasoline jobber: proyided that if
27 a good alld sufficient causE' or reason is sho\YJ1 for SUcll delilJquency,
28 the director may remit or waiH the pa:-ment of the whole or any
29 part of the perJalt~·. as proyided in the State Tax rniform Pro­
30 cedure Law, subtitlE' 9 of Title 54 of tIle Reyised Statutes. neports
31 required by this section, exclusive of schedules. itemized state­
32 ments and other supporting Hidence annexed tbereto. slJall at all
33 reasonable times be 0Ilen to the pUblic. alJ:-thing contained ill R. S.
34 54 :50-8 to the contrary nohYithstanding.
35 b. The tax per gallon on each gallon of alcohol-blend motor fuel,
36 as defllled in subsection (d) of R. S. 54:39-2, shall be imposed as
37 follows:
38 (1) On and after October 1, 1985, but before January 1,1988, the
39 tax on alcohol-blend motor fuel shall be $0.08 less than the rate
40 applicable and paid on the sale or use of otber fuels taxed under
41 this section \Yhicb do not contain such a blend.
42 (2) On and after January 1, 1988, but befoT(> January 1, 1990, the
43 tax on alcohol-blend motor fuel shall be $0.06 less than the rate
44 applicable and paid on the sale or use of other fuels taxed under
45 this section which do not contain such a blend.
46 (3) On and after January 1, 1090, but prior to January 1, 1992.
47 the tax on alcobol-blend motor fuel sball be $0.04 less than the rate
48 applicalJle and paid on the sale or use of other fuels taxed Ul!der
49 this section wl]ich do not contain such a blend.
50 (4) On and after January 1, 1~)02, the tax on alcohol-l)lend motor
51 fuel shall be at the same rate applicable and paid on the sale or
52 use of other fuels taxed under this section wbicb do not contain
53 such a blend.
54 Any tax on alcollol-blend motor fuel imposed pursuant to this
55 subsection shall be paid at the same time and in the same manner
56 as the payment for the tax impospcl on other fuels pursuant to sub­
57 section a. of this section.

1 "'8. (]"'en' sertion) a. ('OIiUII('J/eiJI,n 1eitlt il,e 1'C]JOrt of the ("m­
2 micc'sionf'r 1' cquircd to 7)(' .cu{Jillitted }!Ur.'uant to section 22 of r. L.
3 1984. ,c. 73 (C. 2?:lB-22) 011 or before Jlarc71 1.1988 fen tltc (ii,ca!
4, ye.ar comnlenri1?!7 JulV 1.1988 and for the. rqJorti'- of the cCimmis-
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~(';<"{~! ·r{ e;r~r(c t i l( ~""''"Ll7..]nlit·d /J"l~ri~',[aJi; th f ret fCJ7" e,ach. of th.c
}r'-.rf ,'I] .ft·ea' J((ar,. il.e G1ilO'Iliif rt'JI[;TtfO ~.'! Olt commissioner
fe,r 1" O!'CI<UI pre,Jul, tc, Iii (liianccd sl,all 110t exceed
""[838:; fJOG /1(lfl.O(I]·' "'$8(;5,000 JI(IO.OO"" crc111'.i1'C Ci/ .fcderal funds
for (oel, cf t},cisen.'col ;11ca r,'- CJCt']!, (J.e ]Jrol'idcd 71(1'eil;. It. in thf
(]£,"crctiCI/; of !lIt (,0J7lini'-~IJ7d·r. a prealer a1l1oUJiti., detf'lmined to
/J( 1Iu-en,al!1 te, 7liCet n!l [maneillp requirement",- for the ells11inp
fiscal year. tliC eommi"."io/icr 1110'/ indu.dc in a rfJiort an a1l1011111
ili f.rce.'-.'-' of "'[$356.000.000.00]'" "$3C5.000.000.00" exclusive of

14 .federal fund.' prell'ided that ill no ··[case]'" "erent·· shall that
1"'~ allle,u11t bc GIl amount preater nan 105;-'7c of that
Hi """[$385.000,000.00] .......$3C5.000.000.00··.

17 In allY fig·a1 Jlta r for 1rhic71 an amoullt exceeding
18 U[$385.000.000.00]"· *"$3C5.000,OOO.00" exclusi1·e of federal
19 fUlicr" U'a ,. appropriated jI1l1".'-umd to sll·hueticm 11. of this section,
20 the commis::·ioner shall rC]lort Ollar before March 1 of that fiscal

yra.r for the ensuing fiscal year all am01l11t for ]iroposed pro.iect-~

to 'lc fi11GIICld 110t greater than ··[$385.000,ooo.00T'·
U$.%5.0()0,000.00H 1'cd1lced by the am01l11t in excess of
··[$385,000.000.00]'* "'$3C5..000,000.00" that u'as appropriated in
that fiscal year.

b. Commencing u'ith the fiscal year beginning on J1dy 1,1988 and
for each of the n('xt six fiscal years, the total amount authorized
to be a}']JrO]JJ"iated from the 1'e1'en1les and other nonfederal funds
of the Seu' Jersey Transportation Trust Fund Authority for the
p1'ojeets listed in the appropriations act pursuant to section 21 of
P. L. 1984., c. 73 (C. 27:1B-21), shall not exceed
"'[$385.000.000.00]"* "$305.000.000.00·· exclu~"i1)e of federal
funds i1/ any .fiscal year except as p1'orided herei1i. If, il1 any .fiscal
J!car. a greater amount is determined to be necessary to meet the
fil1anr-inp requirements, the amount appropriated may be in excess
of U[$385,OOO,000.00r* ""$365,000,000.00·· exclu.siI;e of federal
funds ]Jrovided that: (1) ill 110 "[case]" u e1:entU sha.ll there
be a]J]Jropria.ted an a1l10Hnt greater than 105% of that
"[S385,000.000.00]*" U$865,000.000.00", and provided f'urther,
that (2) the a]ip1'opriatiOJ/ for the en81/111g fiscal year shall not be
preater than that U[$.1'85.000,000.00]·· ··$365.000,000.00" re­
duc:pd by the amount ill e:reess of ··[$385,000,000.00]··
"$3C5.000.000.00" that 'Ira.s apl?J"opriated in the ··[then]·· cur­
rent fiscal year.·

"c. Thc limit 011 the amount reported in any fiscal year set f01"th
in subsect.ion a, of this section and the limit on the amount appro-

16
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47 prj,aied 1?i any liscal J/f'ar set fortJ; ii, 8u/,sect Ion b. of thi", SCctiC'1i
48 shall not inelude a1iJI amount fCI/' salaries and othn admilli<~tTatirc

49 expensu of the de],arfn,f:nt and t7tc authoritll,u

1 4[5.r ·9,· Thi:o act shall take effect immediately eXC'('pt that
2 section ·[4]· ·7· shall take effect July 1, 1988.

17
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SENATE REYE:N"LE, FINA..~CE MTI APPROPRIATIONS
COl\:L\:fITTEE

ST.:\.TE~fE:\T TU

ASSE~IBLY,No. 4649
witL Senatt· committ€:"(: amendments

STATE OF NEW JERSEY
DATED: DECEMBER II, HISI

The SenatC' Reyel1U(:, FinaIJe(> and .:'q']Jropriations Committee' fE',

ported _-\.s;,;elllbl~- Bill .:\ CJ. 4(;4(; Sen f3YOra 1.l:-, witL ("ummittec' amo)(l­

ments.

Assemllh- Bill .:\" o. 46J~! Sea. as amendE'(l. increases the C'apacit:- of

the Kew Jerse~- TransporLltion Trust Fund Authority to financ'e all

expanded "second phase" program of transportation improyements

throughout the State.

The bill includes the following financing mechanisms:

(1) It proyides for an increase of $G.r~5 per gallon III the motor

fuels tax, raisin,!; approximately $100 minion per year in new reyemw,-,;

and

(2) It raises the authCJrity'" dellt issl1ancE' ceiling to $1.7 billiolJ from

j ts current lew1 of $Si5 milli 011.

Beginning in fisC'al ~\"E'ar 1~~89, tlJe l,ill wCJuld require a minimum annual

State appropriation to the Transportation Trust Fund of $331 million.

The hig-ha leYel incorporates the commitment of an additional $0.04;-)

of the motor fuels tax to the Trust Fund Authority, financed by the

$0.025 tax increase noted a boye alld $0.02 from the existing motor fueb

tax, coupled with tlJe existing Constitutional cledication of $0.025, for

a new total of $0.07. Other mCJIJeys dedicated IJy law to the Trust Fund

(i.e., contributions made l)~- the three toll road authorities and increased

truck fees and diesel fuel taws) would continue to be so dc>dicated.

The bill extends the life of the authority from 11 to 22 :-ears, and

proyides tl1<1t eyery bOJ,d ismed after the effectin elate of this act

shall mature and be paid no later than 11 :-ears from the issuaneC'

thereof, except thnt no bond, note or other obligation shall mature and

be paid later than 22 years from the effectin date of the original Trust

Fund Act. The hill clarifies that retired cleM shall not he applied to

the unissued portion of the aggregate prineipnl amount of :n.7 Lillion.

The bill also distinguishes between the $0.025 whid] is Constitution­

ally dedicated to the Trust Fund and the $0.045 which 18 dedicated hy



a.'-- n'cpirin:.: ll" R]'J'T'u],rimiorl 01 furlCh by l'I'(,j,'cl onl~. rathn tLan

permlttiI1~ i'lp},ropriatior: by rc:l,~g-r ::-y. aDa pro,-idiIJ2 ]a1,;Uili"( ]J(·rn:i:­

ting transfer~ a11w112 th 1,rcl~ ,eel;,. for W llic:1J fund::: afe approl'ria H'd.

The ],i]] hutLer a1t(·r;;: the local aid portio1' of tbe 1a\\' to cLaJ1g~' the

discretionary and formula allocation" from 4' E: to 15 /19 to 15<1c and

S:ljc respectiyt'l;'. and proYide" fClf a minimullJ appropriation of $~1I

million for loea; aid. of \\'hicb $.:, million annually shal1 1)(· a]]oeuted to

urban aid municipalities awl tIl(" rewainrkr alloca1ec110 tLe discretion­

an- and formda allocations.

As amended, an alU1Ual a1-,proIlriatiolJ ceiling is estal,lished of $36;1

milJioD exclu;:iH of federal funds fur eacb of the SeyeD years of the

prograrll except that tllis leyel ma:-' lw excl'E'deu by 5(;~ in all:' fiscal year

in which a greater awount is cJ('lerrnineu to be l}(,cbsar~' to meet the

financing: requirements. In tha1 en'llt. howeYer, the appropriation for

the ensuing: fiscal year shall be not greater than that $365 million

reduced by the amount of the excess over the $365 million appropriated

in that fiscal year. In this manner, then, aD increase in the fundin~

amount in exces;, of $36:\ million in a fiscal year shall be compensated

for by a decline in fllndil1~' in tbe suLsequent year. The reporting re­

quirements of tbe commissioner, now to take place on Marcl1 1, are

altered to take into account these new c.eiling-s.

COMMITTEE AME~DMEKTS:

The committee amendments modify the pro,-isions of Assembly Bill

No. 4649 Sca by making the following changes:

a. The authority's debt issuance ceiling is set at $1.7 billion;

b. The IDinimum anDual State appropriation to the Transportation

Trust Fund is set at $331 million j

c. The additional dedication of mot.or fuels tax is set at $0.02 instead

of $0.025;

d. The ammal transporatio11 project appropriation is $365 million;

e. K0 salary and administra tiYe expense costs shall be included in

the $365 million appropriatioD.

FISCAL IMPACT:

This bill, as amended, will reduce General Fund revenues by approxi­

mately $79 million, and increase dedicated motor fuels tax reyelllWS to

the Transportation Trust Func1 11Y $177,/:10,000.00. The bill also in­

c.reases the authority's delit issuance ceiling from $875 million to $1.7

hillion.
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SENATE TRANSPORTATION AKD C01\fMUNICATIONS
C01\fMITTEE

STATE~IE:\T TO

A. SSE 1\1 BLY, No. 4649
witL S0nate committee amendments

STATE OF NEW JERSEY
DATED: DECE~rBF.R 16. 19Si

TIle Senat (' TrallsJ lorta tion and ConJ11lUlJica!ions ComllJitt ee reports

fayorably ~-\F~('lJlb}:- nil] xo. 4G-i:! witL Senate c-ommittep ameudments.

The PU1'1IO:"(: of thE~ amended llil] i::: to inc-rease the capacit:, of the

Xew J ene~; Tran;,:pOl'tation Trust Fund Authorit:, to finance an ex­

palldecl ,. sPC'ond plwse' 'program of TransportatiOll improYcments

throu.dlOut the State.

The amended bill includes the following financing mechanisms:

(1) It proyides for all illcrease of $0.025 pc'r gallon in the motors fuels

tax, raising approximately $100 million per year in new reyenues:

(2) It raises the autllOrity's debt issuance ceiling to $1.9 billion from

its currellt leyel of $Si3 million.

Begilming in fiscal year 1988-89, the bill would require a minimum

annual State appropriation to the Transportation Trust Fund of $351

million. The higher lewl incorporates the commitment of an additional

$0.05 of the motor fuels tax to the Trust Fund Authority, financed b:'

the $0.023 tax increase noted above and $0.025 from the existing motor

fuels tax, coupled with the existing Constitutional dedication of' $0.025,

for a ne\\' total of $0.075. Other moneys dedicated by law to the trust

fund (i.e .. contributions made by the three toll road authorities and

increased truck fees and diesel fuel taxes) would continue to be so

dedicated.

rr'he committee amended the bill to extend the life of the authority

from 17 to 22 years, and to proyide that every bond is:::ued after the

effectiYe date of this act shall mature and he paid no later than 10 years

from the issuance thereof. except that no bond, note or other obligation

shall mature and be paid later than 22 years from the effective date of

the original Trust Fund Act. Language was added to section 9 of the

law to the effect that issued debt (past or future) shall not be counted

towards the aggregate principal amount of $1.9 billion, thus making

clear that the term" aggregate" is not total outstanding deht but out­

standing debt plus already issued debt.



~)4 ....'u:y tax on akollOl-bleml motor ruel im])osed pursuant tr' this

f) f) suhseC'ti01: slwJ1 Le }laicl at the same time and ill tlt~· sallJE' marmer

[)G as the payment for the tax imT1osec1 on other fuels pursuant to sub­

57 section a. of this sectioL.

1 5. This aet shall takE~ effect inmlediately except that sediolJ 4

2 sha11 take effect July 1, EISS.

STATE~IEKT

The purpose of this bill is to increase the capacity of the KeW'

Jersey Trallsportation Trust Fund Authority to finance an ex­

panded "second phase" program of transportation improvements

throughout the State.

The bill includes the following financing mechanisms:

(1) It proyides for an increase of $0.02;') per gallon in the motor

fuels tax, raising approximately $100 million per year in new

revenues;

(2) It provides for the annual deposit subject to legislative

appropriation. of thp aboyp amount, plus an amount equal to an

additional $0.cJ25 ppr gallon ($100 million) of the existing motor

fuels tax to the Transportation Trust Fund: and

(3) It raises the authority's debt issuance ceiling to $1.9 billion

frOID its current lenl of $875 million.

Beginning in fiscal year 1988-89, the bill would require a

minimum annual State appropriation to the Tramportation Trust

Fund of $351 million, compared to the present minimum of $143

million. The higher lenl incorporates thp commitment of an

additional $0.0;') of the motor fuels tax to the trust fund, as out­

lined abon, coupled with the existing dedication of $0.025. for a

new total of $0.075. Other moneys dedicated by law to the trust

fund (i.e., contributions made b~- the three toll road authorities and

increased truck fees and diesel fuel taxes) would continue to be

so dedicated.

This bill, 'while standing on its own, is companion legislation to

Assembly Concurrent Resolution Ko. 157 of 1987. If enaded by

the Legislature and approyed lly the yoters in a public referendum

to be held in KOYeJllher HIS8. the concurrent resolution would

amend the State C011Stitutioll to dedicate $0.075 per gallon of the

motor fuels tax for transportatioll capital purposes on a perma­

nent basis.
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OFFICE OF THE GOVERNOR
NEWS RELEASE

TRENTON, N.J. 08625
Release: TUES., JAN. 19. 1988

Governor Thomas H. Kean today signed legislation for the second phase of

the State's Transportation Trust Fund to be financed by dedicating an additional

4.5 cents from the State's motor fuels tax to the fund.

The bill, A-4649. was sponsored by Assemblyman Robert Franks, R- Union,

and was signed by the Governor at a public ceremony in his office.

The bill provides for a seven-year, $5.7 billion construction program.

Under the program. approximately $815 million --- $365 million in State funds

and $450 in Federal funds --- will be allocated to transportation projects.

The additional 4.5 cents to be dedicated to the Trust Fund will come from a

2.5 cent increase in the State's motor fuels tax and the dedication of two cents

from the existing tax to the fund.

New Jersey's motor fuels tax currently stands at eight cents per gallon for

regular gasoline and 11 cents per gallon for diesel fuel. Even with the

increase. New Jersey will have the third lowest motor fuels tax in the Nation.

A COPY OF THE GOVERNOR'S REMARKS IS ATTACHED.

\.

# # # #



REMARKS OF GOVERNOR THOMAS H, KEAN

TRANSPORTATION TRUST FUND BILL SIGNING

TRENTON, NEW JERSEY

TUESDAY, JANUARY 19, 1988



-1-

THANK YOU, EVERYONE, AND WELCOME TO THE STATE HOUSE.

IN A MOMENT I A~ GOING TO SIGN LEGISLATION WHICH WILL

EXTEND THE TRUST FUND AND MAKE SURE NEW JERSEY CONTINUES TO HAVE

THE NATION/S BEST ROADS.

BUT BEFORE I DO 1 WANT TO SINGLE OUT SOME PEOPLE WHO

DESERVE CREDIT,



-2-

FIRST OF ALL / I WANT TO THANK SOMEONE WHO SPENT A. YEAR ON

THE STUMP ALL ACROSS THIS STATE SPEAKING OUT FOR TRUST FUND

RENEWAL, SHE WAS VERY COININCING AND A GOOD REASON WE ARE ALL

HERE TODAY, MY TRANSPORTATION COMMISSIONER/ HAZEL GLUCK.

NEXT/ I WANT TO THANK THE SPONSOR OF THIS LEGISLATION WHO

REALIZED THE IMPORTANCE OF REBUILDING OUR ROADS AND MASS TRANSIT

AND NEVER FALTERED IN HIS SUPPORT, ASSEMBLYMAN BOB FRANKS.

( I ALSO WANT TO THANK THE CHA I RMAN OF THE SENATE

TRANSPORTATION COMMITTEE FOR PLAYING A MAJOR LEADERSHIP ROLE IN

SEEING THE TRUST FUND RENEWED, SENATOR WALTER RAND.

LAST WEEK I COMPARED THE HISTORY OF THE SCHOOL INTERVENTION

LEGISLATION TO "THE PERILS OF PAULINE." I COULD SAY THE SAME

ABOUT TRUST FUND RENEWAL. I WANT TO THANK A FEW PEOPLE FOR

RESCUING THE STAR.

,
"



-3-

FOR HIS MASTERY OF THE DELICATE ART OF COMPROMISE I WANT TO

THANK THE CHAIRMAN OF THE SENATE BUDGET COMMITTEE LARRY WEISS,

FOR DELIVERING KEY VOTES AT THE SHORTEST OF NOTICE I THANK

SPEAKER OF THE ASSEMBLY CHUCK HARDWICK,

FOR RALLY I NG SUPPORT I N THE SENATE I WANT TO THANK SENATE

PRESIDENT JOHN RUSSO AND SENATE MINORITY LEADER JIM HURLEY.

( ALSO WANT TO THMJK THE MEMBERS OF PROJECT BU I LD WHO

FOUGHT SO LONG AND SO HARD FOR PASSAGE. PAT CAMPBELL, GEORGE

LAUFENBERG, JIM BOYLE, RAY PACINO, RICHIE TISSIERE

FROM LABOR. GEORGE CLAFLEN, FLETCHER CREAMER (KRAMER) ,

AND TOM KNOWLES FROM THE CmnRACTORS I WE SHOWED THAT I N NEW

JERSEY, CONTRACTORS AND LABOR UN IONS CAN WORK TOGETHER TO BU I LD

A BETTER STATE.

\



-4-

I ALSO WANT TO THANV, THE MEMBERS OF THE ALLIANCE FOR ACTION

WHO REALIZED THAT ~ITHOUT GOOD ROADS, WITHOUT GOOD MASS TRANSIT,

THE NEW JERSEY ECONOMI C JUGGERNAUT COULD COME TO A SCREECH ING

HALT,

FINALLY, I MUST THANK MY CHIEF COUNSEL MIKE COLE WHO

ENGINEERED THE WHOLE PROJECT AND MY ASSISTANT COUNSEL JEAN

BOGLE WHO OVER THE COURSE OF FIVE YEARS WORKING ON

TRANS PO RTAT ION TRUST HAS TRULY EA RNED THE TITLE, "ROADS

SCHOLAR,"

(PAUSE)

TRAFFIC IS LIKE CHOLESTEROL IN THE ARTERIES OF COMMERCE,

IT THREATENS JOBS AND ECONOMIC GROWTH. THE TRANSPORTATION TRUST

FUND IS GOING TO KEEP OUR ARTERIES FLOWING FREELY AND KEEP OUR

ECONOMY HEALTHY,



I

!

-5-

THE TRANSPORTATION TRUST HAS DONE SO MUCH ALREADY, I~ THE

LAST FOUR YEARS WE I VE POURED MORE THAN $3 BI LLI ON I NTC PAV I Nt

OUR ROADS, REPAIRING OUR BRIDGES AND REBUILDING OUR MASS TRANSIT,

I DATE THE BEG I NN I NG OF NEW JERSEY'S RENA I SSANCE TO THE

NIGHT THE LEGISLATURE FIRST PASSED TRANSPORTATION TRUST.

BUT AS CICERO ONCE SAID, "LET US NOT GO OVER THE OLD

GROUND, LET US RATHER PREPARE FOR WHAT IS TO COME."

TH I S EXTENS ION WH I CH I AM ABOUT TO SIGN WILL EXPAND THE

TRUST FUND FOR SEVEN YEARS. IT WI LL KEEP NEW JERSEY'S ECONOMY

ON THE MOVE.

NOW WE CAN FINISH ROADS LIKE ROUTE 24 IN MORRIS C'~'JNTY AND

ROUTE 38 IN BURLINGTON COUNTY THAT HAVE BEEN IN THE ~LMINING

STAGES FOR DECADES.



-6-

NOW WE CAN CO NT INUE TO rMPROVE OUR BUS AND RA ILL INES TO

GIVE NEW JERSEY THE BEST MASS TRANSIT SYSTE~ IN THE N~TION,

AND NQVJ WE CAN, WIT H CON FIDE NCE} TELL M0RETHAN 20 }000

CONSTRUCTION WORKERS AND THEIR FAMILIES THAT} YES} YOU WILL HAVE

AJOB AND A PAYCHECK FOR YEARS TO COME.

OF COURSE} THERE'S A PRICE TO PAY FOR THE GREAT

IMPROVEMENTS TO OUR ROADS AND RAILWAY, THIS BILL WILL RAISE THE

STATE MOTOR FUELS TAX TWO AND A HALF CENTS,

BUT EVEN WITH THIS INCREASE NEW JERSEY WILL STILL HAVE THE

FOURTH LOWEST MOTOR FUEL TAX IN THE NATION,

NOW} MAKE NO MISTAKE ABOUT IT. TO ME} RAISING TAXES IS

LIKE TAKING CASTOR OIL. I HATE IT, BUT AT LEAST WITH A TAX ON

FUEL MOTORISTS CAN SEE THEIR TAX DOLLARS GO TO WORK RIGHT BEFORE

THEIR EYES,



(

-7-

THE AVERAGE NEW JERSEY DRIVER WILL PAY ONLY FIVE CENTS MORE

A DAY, AND THIRTY PERCENT OF THE MONEY WE RAISE WILL BE PAID BY

OUT OF STATE DRIVERS.

I THINK IT IS ONLY FAIR THAT THOSE WHO USE OUR ROADS AND

BRIDGES PAY FOR THEIR UPKEEP,

AND THE PENNIES WE CONTRIBUTE WILL ADD UP TO MILLIONS IN

IMPROVEMENTS THAT WILL LAST FOR A GENERATION. WITH THIS

INVESTMENT WE CAN INSURE THE GROWTH OF NEW JERSEY'S ECONOMY FOR

OUR CHILDREN AND THEIR CHILDREN.

(PAUSE)

I AM NOT NA IVE. I KNOW THE TROUBLE MANY OF YOU WENT

THROUGH TO PUT THIS PAPER ON MY DESK TODAY.



(
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FOR YOUR BENEF IT J RECALL THE WORDS OF TEDDY ROOSEVELT

WHO SAID THAT "THE REAL SERVICE IS RENDERED BY THE MAN ACTUALLY

IN THE ARENA WHOSE FACE IS MARRED BY DUST AND SWEAT AND BLOOD

AND SERVES VALIANTLY,"

ALL OF YOU, BOTH MEN AND WOMEN, HAVE BEEN IN THE ARENA I

ALL OF YOU HAVE SERVED VALIANTLY, FOR THE PEOPLE OF NEW JERSEY,

WHOSE ROADS WILL RIDE BETTER AND WHOSE TRAINS AND BUSES WILL RUN

BETTER, I SAY THANK YOU, THANK YOU VERY MUCH,

~
< ......

' ...
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