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P. L. 1987, CHAPTER 460. approved January 19. 1958
1987 Assemhly No. 4649 (Official Copu Reprint)

Ax Act concerning financinz for transportation purposes, increas-
ing the tax on motor fuels*, aiuending R. S. 54:35-27" and amend-
ing *and supplementing* P. L. 1984, ¢. 73 *[and R. S. 54:39-27}"*.

BE 1T ExacTED by the Senate and General Assembly of the State
of New Jersey:

1. Section 4 of P. L. 1984 ¢. 73 (C. 27:1B-4) iz amended to read
as follows:

4. a. There is hereby established in the department a public
bodyx corporate and politic, with corporate succession, to be knowr
as the “New Jersey Transportation Trust Fund Authority.”
For the purpose of complying with the provisions of Article V,
Section IV, paragrapli 1 of the New Jersev Constitution, the
authority is herehy allocated within the Department of Transporta-
tion, but notwithstanding said allocation, the authority shall be
independent of any supervision or control by the department or
by any hoard or officer tliereof. The authority is hereby constituted
as an Instrumentality of the State, exercising public and essential
governmental functions, no part of whose revenues shall accrue to
the benefit of any individual, and the exercise by the authority of
the powers conferred by the act shall he deemed and held to be an
essential governmental function of the State.

b. The authority shall consist of five members as follows: the
commissioner and the State Treasurer, who shall he members ex
officio, and three public memhers. one of whom shall he appointed
by the Governor, with the advice and consent of the Senate, and
the two remaining to he appointed by the Governor. one of whom

EXPLANATION—Matter enclosed in bold-faced brackets [thus] in the above bil}
is not enacled and is intended to be omitted in the law.

Matter printed in italics thus is new matter.
Matter enclosed in asterisks or stars has been adopted as follows:
*—Senate commiltee amendments adopted December 17, 1987,
**__Senate committee amendments adopted December 17, 1987.

1



C 460-2

22
23
24
25
26
27
28
29
30

31
32
33
34
35
36
37
38
39
49
41
42
43
44
45
46
47
48
49
50
b1
b2
53
54
55
B6
BT
58
69
60
61
62
63

upon recommendation of the President of the Senate and the other
upon recommuendation of thie Speaker ol the General Assembly.
No more than three members of the authority shall be of the same
political party. TlLe public miembers appointed by the Governor
shall serve a four yvear term, except that thie public meniber
appointed by the Governor upou reconunendation of the President
of the Senate shall serve for a four vear term and the pulilic member
appointed upon reconuuendation oif the Speaker of the General
Assembly shall serve for a two year term.

With respect to those public members first appointed by the
Governor: the Senate shall advise and consent to the appointment
of the niember not appointed upou recommendation of tlie President
and the Speaker within 30 davs of thie receipt thereof from the
Governor, such appointment having been sgent by the Governor
to the Senate within 20 days following the effective date of this
act; the President of the Senate and thie Speaker of the General
Assembly shall send their recommendations for public members
to the Governor within 20 davs following the effective date of this
act. The Governor has an additional 10 days to accept or reject in
writing theze recommendations.

Each publiec member shall hold office for the term of the member’s
appointment and until the member’s successor shall have been
appointed and qualified. A member shall be elizible for reappoint-
ment. Any vacaney in the membership occurring other than by
expiration of term shall ¢ filled in the same manner as the original
appointment but for the unexpired term only.

c¢. LEach public member, except those appointed upon recom-
mendation of the President of the Senate and the Speaker of the
General Assembly. may be removed from office by the Governor,
for cause, after pullic hearing, and may be suspended by the
Governor pending the completion of such hearing. All members
before entering upon their duties shall take and subseribe an oath
to perform the duties of their office faithfullv, impartially and
justly to the best of their ability. A record of such oaths shall be
filed in the Office of thie Secretary of State.

d. The authority shall not be deemed to be constituted and
shall not take action or adopt motionsg or resolutions until at least
three authorized members shall have heen appointed and qualified
in the manner provided iu this section. The commissioner shall
serve as chairperson of the authority. Prior to the authority heing
constituted, the chairperson iz authorized to transfer up to $75
million to the department from the appropriations made to the
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authority for the fiscal vear commernicing July 1, 1984, The members
shall annually elect one of their niembers as vice chairperson. Tlie
menibers ghall elect a secretary and a treasurer, who need not be
members, and the same person may be elected to serve hoth as
secretary and treasurer. The powers of the authority shall he
vested in the members thiereof in office from time to tinie and three
members of the authority shall constitute a quorumy at any
meeting thereof. Action may be taken and motionz ard resolutions
adopted biv the authority at any meeting thereof v the affirmative
vote of at least three members of the authority. No vacaney in the
membership of the authority shall impair the right of a quorum of
the members to exercise all the powers and perform all the duties
of the authority, except that the authority shall not have the power
to issue its initial offering of bonds, notes or other oblizations
unless all five members of the authority shall have been appointed
and qualified.

e. The members of the authority shall serve without compensa-
tion, but the authority shall reiniburse its members for actual
expenses necessarily incurred in the discharge of their duties. Not-
withstanding the provisions of any other law, no member shall be
deemed to have forfeited nor ghall the member forfeit the member’s
office or emiployment or any benefits or emoluments thereof by
reason of the member’s acceptarice of the office of ex officio niember
of the authority or the member’s services therein.

f. Each ex officito member may designate an employee of the
member’s departnient or agency to represent the member at meet-
ings of the authority. All designees may lawfullv vote and other-
wise act on behalf of the member for whom they constitute the
designee. The designation shall be in writing delivered to the au-
thority and shall continue in effect until revoked or amended in
writing delivered to the authority.,

g. A true copy of the minutes of every meeting of the authority
shall be forthwith delivered by and under the certification of the
secretary thiereof to the Governor. No action taken at the meeting
by the authority shall have foree or effect until 15 davs after such
copy of the minutes chall have heen co delivered. unless during this
15-day period the Governor shall approve in writing the same or
any part thereof, in which case the action shall become effective
upon approval. If, in said 15-day period. the Governor returns a
copyv of the minutes with his veto of any aection taken by the au-
thority or any meniber thereof at the meeting, the action shall he
null and void and of no effect. Notwithstanding the foregoing, if
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the last dav of the 10-day period shall be a Saturday. Sundav or
legral holiday. ther the 15-dayv period shall be deemed extended to
the next following business day. The powers conferred in this para-
grapl upon the Governor shall be exercised with due regard for the
rirkts of tle holders of bonds, notes or other obligations of the
authority at any time outstanding. and nothing 1n. or done pursuant
to, this paragraph shall in any way limit, restrict or alter the obliga-
tion or powers of the authority or any representative or officer of
the authority to carry out and perform in every detail each and
every covenant, agreement or contract at anyv tinie made or entered
into by or on behalf of the authority with respect to its bonds, notes
or other obligations or for the henefit, protection or security of the
holders thereof.

L. The authority shall continue in existence until dissolved by
act of the Lecislature, except that 1t shall not econtinue in existence
bevond [17] *[20]” *22* vears unless the Legiclature shall by law
prescribe otlierwige. However, anv dizsolution of this authority,
by act of the Legislature or otherwise, shall be on condition that the
authority has no dehts, contractual duties or obligations outstand-
ing, or that provision has heen made for the payment, discharge or
retirement of these debts. contractual duties or oblizations. Upon
any dissolution of the authority, all property. rights. funds and
assets thereof shall pass to and become vested in the State.

2. Section 9 of P. L, 1984, ¢. 73 (C. 27:1B-9) is amended to read
as follows:

9. a. The authority shall have the power and is hereby authorized
after November 15, 1984 and from time to time thereafter to issue
its bonds, notes or other obligations in principal amounts as 1n the
opinion of the authority shall be necessary to provide for any of
its corporate purposes, including the pavment, funding or refund-
ing of the principal of, or interest or redemption premiums on. any
bonds, notes or other obligations issued by it, whether the bonds,
notes, obligations or interest to be funded or refunded have or have
not become due; and to provide for the security thereof and for the
establishment or increase of reserves to secure or to payv the bonds,
notes or other obligations or interest thereon and all other reserves
and all costs or expienses of the authority incident to and necessary
or convenient to earry out ifs corporate purposes and powers; and
in addition to its bonds, notes and other oblizations, the authority
shall have the power to issue subordinated indebtedness, which shall
be subordinate in lien to the lien of anv or all of its bonds or notes.
No resolution or other action of the authority providing for the

4




C 460-5

20
21
22
23
24

25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
01
52
03
54
50
56
o7
58
39
60
61

issuance of bonds, refunding bonds or other obligations shall be
adopted or otherwize made effective by the authority without the
prior approval in writing of the Governor and eitber the State
Treasurer or the Director of the Division of Budget and Accounting
1 the Department of the Treasury.

b. Except as may be otherwise expressly provided in the act or
by the authority. every issue of bouds or notes shall be general
obligations pavahle out of any revenues or funds of the authority,
subject only to any agreements with the holders of particular bonds
or notes pledging auy particular revenues or funds. The authority
may provide the security aud payient provisions for its bonds or
notes as 1t may determine, including (without limiting the general-
ity of the foregoing) bouds or notes as to which the principal and
interest are pavalle from and secured by all or any portion of the
revenues of and payments to the authority, and other monevs or
funds as the authority shall determine. In addition, the authority
may, in anticipation of the issuance of the bonds or the receipt of
appropriations, grants, reimbursements or other funds, including
without limitation grants {rom the federal government for federal
aid hichwayvs or public transportation svstems, issue notes, the
principal of or interest on wiich. or both, shall be pavable out of
the proceeds of notes, bonds or other oblizations of the authority
or appropriations, graunts, reimbursewments or other funds or
revenues of the authoritv. The autholty may also enter into bhank
loan agreements, lines of credit and other security agreements and
obtain for or on its behali letters of credit in each case for the
purpose of securing its bonds, notes or other obligations or to pro-
vide direct pavimment of any costs which the authority is authorized
to pay by this act and to secure repayment of any borrowings under
the loan agreement, line of credit, letter of credit or other security
agreement by its bonds, notes or other obligations or the proceeds
thereof or Ly anw or all of the revenues of and payments to the
authority or hy any appropriation, grant or reimhusement to he
received by the authority and other moneyvs or funds as the au-
thority shall determine.

e. Whetler 6r not the bonds and notes are of the form and
character as to be nezotiable instruments under the terms of Title
12A. Commercial Transactions, New Jersey Statutes, the honds and
notes are hereby made negotiable instruments within tlie meaning
of and for all the purposes of said Title 12A.

d. Bonds or notes of the authority shall be authorized by a
resolution or resolutions of the authority and mav be issued in one
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¢r more series and shadi bear the date, or dates. mature at the
Ui or tites, bear irterest at the rate or rates of interest per
annuy, be 1 the dwm:»n.uz,-g 1161 or denoniinations, be in the form.

carry the corversion o1 rezisiration ]nri\’i]c“‘e‘ Lave the rank or
pricrity. be executed iv the manver. be payvable fron: thie sources,
11 the mediun: of pavment. at the place or phle\ within or without
the Stute. and T sulvect to the terms of rede '“"Lm, {with or
without preiiumt as the resclution or resolutions miav provide.
Bords or uoiex ma_\‘ bhe further secured hy a trust irdenture
Letweer the autherity ard a corporate trustee within or without the
S ate. All otler olligations of the authority shal! he authorized by
resolution containing terms and conditions as thie authority shall
determine.

e. Bonds. notes ar other oblirations of the authority mav be sold
at public or private cale at a price or prices and in a manner as the
authority chall determine. Everv hond *issued on or Lefore the
efiective date of this 1987 amendatory and supplenientary act* shall
nmature ar:d he paid not later than [17) *[203* *17* vears from the
date thercof. except that no bond. note or other oblication shall
mature and he paid later than [17] *[20]* *22* vears from the
effective date of *[this act]” *P. L. 1954.¢. 73 (C. 27:1B-1 et seq.)*,
nor shall anv refunding of such oblizations mature or be paid later
than that date. *Every bond wesued after the effective date of this
1987 amendatory and supplementary act shall mature and be paid
not later than **[10F** **11** wears from the date thereof. cxcept
that %o Lond, noete or other oblination shall mature and lLe paid
later than 22 years from the effective date of P. L. 1984. ¢. 73
(C.27:1B-1 et ceq.).*

Notes, the initial series of bonds and bonds issued for refunding
purpo:e< of the authority may be sold at publie or private sale at
a price or prices and in a manner as the authority shall determine,

Except as noted above, all honds of the authority shall be sold
at sucl price or prices and in such manner as the authority shall
deterniine, after notice of sale. puhlhhed at least three times In at
least three newspapers publiched in tlie State of New Jercev. and
at least once in a publication carryving mumapa] hond netices and
devoted primarily to financial news, published in New Jergey or the
City of New York, the first notice to be at least five days prior to
the day of bidding. The notice of sale may contain a provision to
the effect that any or all bids made in pursuance thereof may be
rejected. Tn the event of such rejection or of failure to receive any
acceptable bid, the authority, at any time within 60 davs from the
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date of sucli adverused sule, mav sell such bords at private sale
upoen terms not less 1avorable 1o the Ntate than the terms offered
by any rejected bid, The authority may seli ali or part of the bonds
of any series a8 1ssUed to any Stute 1und or to the federal govern.
ment or any ageney thereoi. at private saie, without advertizement.

f. Bouds or notes may be issued and otlier oblications incurred
under thie provisions cof the act without obtaining the consent of
any department, division, commission. board, hureau or areuex of
the State, other than thie apyproval as required by subsection a. of
this section, and without any otler proceedings or the happening
of auny otlier conditions or other tluncs than those proccedings.
conditions or thir = which are specificelly required by the act.

g. Bonds, notes and otlier ollications of the authority issued or
incurred under the provisions of tlie act shall not be in any way a
debt or liability of the State or of any political subdivision thereof
other than the authority and shall not create or constitute any in-
debtedness, liahility or oblization of the State or of any political
suhdivision or be or constitute a pledge of the faith and credit of
the State or of anv political subdivision but all bonds, notes and
obligations, unless funded or refunded by bonds. notes or other
obligations of the authority. shall be pavable solely from revenues
or funds pledeged or available for their pavment as authorized ir
the act. IZach hond, note or other obligation shall contain on its face
a statement to the effect that the authority i1s ohlizated to payv the
principal thereof or the interest thereon only from revenues o1
funds of the authority and that neither the State nor any politica
subdivision tlereof is obligated to payv the principal or interest anc
that neither the faith and credit nor the taxing power of the State
or any political subdivision thereof is pledged to the payment of
the principal of or the interest on the bonds, notes or other obliza-
tions. For the purposes of this subsection, political subdivision does
not include the authority.

h. Al expenses incurred in carryving out the provisions of the
act shall he pavable solely froni the revenues or funds provided o:
to be provided under or pursuant to the provisions of the act and
nothing in the act shall be construed to authorize the authority tc
incur anv indehtedness or liability on hehalf of or pavahle by the
State or any political suhdivision thereof.

i. The aggregate principal amount of bonds, notes or othe
obligations, mcluding subordinated indebtedress of the author
itv. may not exceed F[E&TH.000.000.00] **[S1.900.000,000.007*"
**81,700.000.000.00%*. *Any principal amovnt retired in any man
ner before and after the effective date of this 1987 amendators

7
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140 and supplcncntary act shall not be applied to any uiissued aggre-
141 gaie principac ammouwnt remainiig unde; the limitation and 1 eductions
142 provided for i subsection.” 1i'in any fiscal vear appropriations
143 by the Legislature to the suthority, and amounts received in accor-
144 damnce witir contracts entered into with the toll road authorities, if
145 those amounts are 16t included in legislative appropriations, shall
146 bLe in excess of §143,000.00000 @ any fiscal year through *[and
147 ancludoig)® *the  fiscal wear begaaing on July 1, 1986 or
148 §201.000.000.00 for* the fiscal year beguining on July 1, 1987 or
149 **[$331.000.000.00F"* **8551,600,000.00"* 1 any fiscal year there-
150 afier, the azgregate principal amount of [$575,000,000.00]
1504 *¥[$1,900.000.000.00F"* **81,700,000.060.00** shall be reduced by
1505 an amount equal to the excess. In computing the foregoing limi-
150c tations there shall be exciuded all the bonds, notes or other
150p obligations, including subordirated indebtedness of the authority,
150 whicli shall be issued for refunding purposes, provided that the
150F refunding shall be determined by the autliority to result in a debt
150¢ service savings.

151  The authority shall minimize debt incurrence by first relyving on
152 appropriations and other revenues available to the authority
153 before incurring debt to meet its statutory purposes.

154  The authority shall not incur deht at any time in any fiscal yvear
155 in excess of the difference between thie amount of appropriations
156 and other revenues to the authority theretofore made in that
157 fiscal vear and the amount which the Department of Transportation
158 1s permitted to commit for transportation projects under the act
159 in that fiscal year as indicated in tlie budget, plus reasonably
160 necessary expenses, required debt reserve funds, debt service and
161 outstanding financial obligations from prior fiscal years of the au-
162 thority.

163 Debt which would have been incurred pursuant to this section,
164 which is not incurred in anyv fiscal vear, may be issued in subse-
165 quent vears.

3. Section 20 of P. L. 1984, ¢. 73 (C. 27:1B-20) is amended to
read as follows:

20. There is hereby establislied in the General Fund an account
entitled *“Transportation Trust Fu::d Account.”” During the fiscal
vear beginning July 1. 1984 and during each sueceeding fiscal vear
i which the authority has bonds, notes or otlier obligations out-
standing, the treasurer shall credit to this account[,]}:

a. *[For any fiscal year through and tncluding tl.e fiscal year
beginning July 1, 1987, commencingl” *Commercing® with the last
business day of August 1984 and on tlie Jast business day of each

8
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succeeding ecalerndar montl., ar amount not less than $7.333.355.00,
provided that if the effective date of the act shall be later than July
1984, the initial eredit shall he an amount equal to that which would
have been credited to the account had the act become effective
on July 1, 1984, and further provided that the amount credited
shall be an amount equivalent to the revenue derived from $0.025
per gallon from the tax imposed on the sale of motor fuels pursuant
to chapter 39 of Title 54 of the Revised Statutes. as provided in
Article VIII, Section II. paragraph 4 of the State Constitution.
provided, however, such aniount during any fiscal vear shall not be
less than $88,000,000.00;

L. *LForY* *In addition to tiie amount credited in subscction a.
of this scction, for* the fiscal wear beginning July 1. 1988 and for
each fiscal year thereafter. commencing with the last busmess doy of
August 1988 and on the last Lusiness day of cach succeeding calen-
dar month. an amount equivalent lo the revenue derived from
*[50.075F" **[*80.05*1°* **$0.045** per gallon from the tax im-
posed on the sale of motor juels pursuant to chapier 39 of Title 54
of the Revised Statutes, *[as< provided in Article VIII, Section 11,
paragraph 4 of the State Constitution,J* provided, howevcr, such
amount durtng any month shall not be less than *[824.687,500.007*
816 456,333.00*"*  **814.812,500.00*, mer  less  than
*[$296.250.000.00]* **[*$197.500,000.00*** **$177.750.000.00**
during any fiscal year; and [ar]

¢. An amount equivalent to monevs received by the State in
accordance with contracts entered into with toll road authorities or
other State agencies, provided that effective with the fiscal year
beginning July 1. 1988, the amount so credited shall not be less than
$24.500,000.00 tn any fiscal year.

The treasurer shall also eredit to this account, in accordance
with a contract between the treasurer and the authority, an amount
equivalent to the sum of the revenues due from the increase of
fees for motor vehicle registrations collected pursuant to the
amendment to R. S. 39:3-20 made by this act and from the increase
of fees for motor fuels user identification markers collected pur-
suant to the amendment to section 10 of P. T.. 1963, c. 44 (C.
54:30A-10) made by this act and from the increase in the tax on
diesel fuels imposed pursuant to the amendmenrt te R. S. H4:30-27
made by this act *and by P. L. . C. (C. . ) (o
pending Lefore the Leaiclature a< this bill )*, provided that the total
amount eredited during the fizeal vear beginnine July 1. 1984 chall
not be less than $20.000,000.00 and that the total amount credited
during the fiscal vear beginninge July 1, 1985 and during every fiseal

9
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ol  yeur thereafter shall 1ot be less than $30,000.000.00, No later than
92 the fiftis husiness day of the mouth following the month in which a
52 credit has heen made, the treasurer shall pay to the authority. for its
04 purposes as provided lerein, the amounts then ciedited to the
Y TYransportaticn Trust Fund Account. provided that the payvmentz to
o6 thie authority ghall be suliect to and dependent upon appropriations
57 being made from tinie to time by the Legislature of the amounts
oS thiereof for the purposes of the act.
1 *4. Section 21 of P. L. 1954, ¢. 73 (C. 27:1B-21) 1s amended to
2 read as follows:
3 21. a. There is hereby established a separate fund entitled
4 “*Special Transportation Fund.” This fund shall be maintained
5 bz the State Treasurer and may be held in depositories as mav be
6 selected by the treasurer and invested and reinvested as other
7 funds in the cusiody of the treasurer, in the manner provided by
& law. The commissioner may from time to time (but not more
9 frequently than monthly) certify to the authority an amount
10 necessary to fund pavments made. or anticipated to be made by or
11  ox behaltf of the department, from appropriations established for
12 or made to the department from revenues or other funds of the au-
13 thority. The commissioner’s certification shall be deemed con-
14 clusive for purposes of the act. The authority shall, within 15 davs
15 of receipt of the certificate, transfer from available funds of the
16 authority to the treasurer for deposit in the Special Transportation
17 Fund the amount certified by the commissioner, provided that all
18 funds transferred shall only be expended by the department by
19 project pursuant to appropriations [or authorizations] made from
20 time to time by the Legislature for the purposes of the act.
21 h. The department shall not expend any money except as appro-
22 priated by law. Commencing with appropriations for the fiscal
23  vears beginning on July 1. [198) or for any subsequent fizcal vears,
24 the Lezislature shall make a categorical or specific appropriation
25 by project or authorization of funds to he expended by the depart-
26 ment in the annual appropriations act or in a supplemental appro-
27 priations act, which shall he passed by June 30 preceding the fiscal
28 vear to which it pertains] 1988, the department shall not expend
29  any funds except as are appropriated Ly specific projects identified
30 bwadescription of the projects, the county or counties within which
31 they are located. and anounds to be expended on eack project, in
32  the annual appropriations act. [This section shall apply to appro-
33 priations for the fiscal vears beginning July 1. 19S5.]
34 e. No funds appropriated, authorized or expended pursuant to
35 this act shall be used to finance the resurfacing of highways by

10
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deparunernt persontel. where that reswfacine would require the
nse of more thay 1000000 tons of hitwmy ous conerete for thas P
pose in any calrndar year, except thst the comnassioner may waive
this position wher Jie determines the existence of emerceney cou
ditions requiring the use of department personnel for the resurfac-
ing of highwavs, after the department has effectively reached the
150,000 ton limit.

d. I order to provide the depaitment wille fleribidity e adnin-
istering the specifie appropriation by proiect identificd in the
annual appropriations act. the conomissioner ner trav-fer a part
of avyaten to ani other item suliiect ta tlhe approval of the Dircctor
of the Divizion of Budgel aud Accountiig and of 1he Joint Budget
Oversiaht Commitice or ite successor. Upon approrval of the
director and the commitiee, Hze transfer shall tale effect.

d. Section 22 of P, L, 1984, ¢. 73 (C. 27:1B-22) iz amerded to
read as follows:

22, To the end that the transportation svstem of the State shall
be planned in an orderly and efficient manner and that the Legisla-

ture shall be advised of the nature ard extent of public hizhwavs,

public transportation projects and other transportation proiects
contempiated to be financed under this act, the department shall
submit a master plan, as provided in subsection (a) of section 5 of
P. L. 1966, c. 301 (C. 27:1A-5). Notwithstanding the provisions
of that act, the plan shall he for a period of five vears and chall he
submitted to the Commission on Capital Budgetine ard Planring,
the Chairman of the Senate Transportation and Communications
Committee and the Chairman of the Assembly Transportation
[and]. Communications and Hial Technology Comniittee, or their
successors, and the Leciglative Budget and Finance Officer, on or
before December 15, 1984, and at five vear intervals thereafter.

On or before FApril] March 1 of each vear, the commissioner
shall submit a report of proposed projects. including but not
limited to public highwavs, to be financed in an ensuing fiscal vear,
including therewith a deseription of the projects, the county or
counties within which they are to he located. a distinction hetween
State and loecal projects, and the amount estimated to be expended
on each project and also wmcluding a financial plan designed to
implement the financing of the proposed projects. The financial
plan <hall contain an enumeration of the bonds, notes or other
obligations of the authoritu whiclk the authority ntends to 1ssue,
including the amounts thereof and the conditions thercfor. The
financial plan shall set forth a complete operating and financial

11
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statement covermia the autloriin’s proposed operations during the
cnsutng fiscal year. including aniounts of incone from all sources,
weluding but not limited to the proceeds of bonds, notes or other
oblinations to be issued, as well as interest earned. In addition,
the plar shall contain proposed aniounts to be appropriated and
expended. as well as amounts for whiclh the department anticipates
to obligate duriig the ensuing fiscal year for any fuiure expendi-
tures. The report shall be sulanitted to the Senrate and General
Assembly. Within [21] 30 days of the receipt thereof. the Senate
or the General Assenibly may ohject in writing to the commissiouer
In regard to any project or projects it disapproves or which 1t is of
the opinion should be niodified or added to or any additional or
alternative projects considered or in regard to any element of the
finawncial plan. The commissioner ghall consider the objections and
recommendations and resubmit the report within 10 days, contain-
Ing therein any modifications hased upon [his] the commissioner’s
consideration of the ohjections or recommendations. [The Senate
or General Assemhbly may. at its diseretion, or at the request of the
Joint Appropriations Committee, report to the Joint Appropria-
tions Committee its findings and recommendations concerniug
appropriations to the department for the ensuing fiscal yvear, for
consideration by the Joint Appropriations Committee in reviewing
the Governor's recommended appropriations for the ensuing fiseal
vear.]

0. Section 25 of P. L. 1984, c. 73 (C. 27:1B-25) is amended to
read as follows:

5. a. Notwithstanding the provisions of subtitle 4 of Title 27
of the Revised Statutes and P. L. 1946, ¢. 301 (C. 27:15A-1 et seq.),
the commissioner may, pursuant to appropriations or authoriza-
tions being made from time to time by the Legislature according
to law, allocate to counties and municipalities funds for the plan-
ning. acquisition, engineering. construction, reconstruction, repair,
resurfacing and reliabilitation of puble highways and the planning,
acquisition, engineering, construction, reconstruction, repair and
rehahilitation of public transportation projects and of otlier trans-
portation projects which a county or mumnicipality mayv he au-
thorized by law {o undertake. In the caze of a county or munici-
pality for which an allocation has been made for the federal fiscal
vear heginning October 1, 1983. of an amount of federal aid for the
federal aid urban system. as defined 12 23 U, S. C. € 103, the amount
of State aid allocated under this section in any fiscal vear shall not
he less than the amount of federal aid so allocated, togetber with

12
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Ur amow.t of matching iunds required under federal law. Ne
aliocation shall be made to a county or munlcipality withous
certification by the commnuissioner: (1 that tiiere exists with resyect
to that county or municipality a comprebensive plan, or ans,
whicl he lias approved. for the effective allocation. utilization aud
coordination of availlable federal and State transportation aid. and
(2} that the county or municipality Lhas acreed that State aid pro-
vided under this section is provided in lien of federal aid for the
federa! aid urban system progran and that any federal aid for the
federal aid urban system program attributable to the area will be
programmed by the Department of Transportation for projects of
regional significance. In any vear in which insufficient funds have
been appropriated to meet the minimum county allocations
established in this section, or if no appropriation is provided. the
commissioner shall determine on a prorated hasis the amount of
the defictency for each county having a minimum allocation and
allocate from funds available under the federa) aid urban system
program sufficient funds to meet the minimum allocations.

b. The commissioner shall, pursuant to appropriations or au-
thorizations being made from time to time by the Legislature
according to law and pursuant to the provisions of subsection d. of
this section, allocate at his discretion State aid to municipalities
for public highways under their jurisdiction and for emergency
transportation projects, except that the amount to be appropriated
for this program shall he [4/19] 15% of the [agcregate] amount
appropriated pursuant to [subsections h. and ¢.J the provisions of
paragraph (2) of subsection d. of this section.

¢. The commissioner shall, pursuant to appropriations or au-
thorizations being made from time to time by the Legislature
according to law and pursuant to the provicions of subsection d.
of this section, allocate State aid to municipalities for publie high-
wavs under their jurisdicton, except that the amount to he appro-
priated for this purpose shall be [15/197 85% of the [acgregate]
amount appropriated pursuant to [subsections b. and ¢.J the pro-
visions of paragraph (2) of subsection d. of this section. The amount
to be appropriated shall be allocated on the basis of the following
distribution faector:

Pe Cm
+
Ps Sm
where, DF equals the distribution factor
Pc equals county population
Ps equals State population

DF =

13
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(i equals mwunicipal road mileage within the county
St equals municipal road mileaze within the State.

After the amount of aid has been allocated based on the above
formula, the commissioner shall determine priority for the funding
of municipal projects within each county, based upon criteria relat-
ing to volume of traffie, safety considerations, growth potential,
readiness to obligate funds aund local taxing capacity.

For the purposes of this subsection, (1) “population’ means the
official population count as reported by the New Jersey Department
of Labor: and (2) ‘“*municipal road mileage’ means that road
mileage under the jurisdiction of municipalities, as determined by
the department.

d. There shall be appropriated at least §30,000,000.00 i each
fiscal year for the purposes provided herein and in subsection b.
and c. of this section. (1) Of that appropriation, the commissioner
shall allocate §5.000,000.00 as State aid to any municipality qualify-
g for aid pursuaunt to the provisions of P. L. 1978, c. 14 (C.
52:27D-176 et seq.). The commissioner shall allocate the aid to
each municipality in the same proportion that the municipality
recewes aid under P. L. 1978, ¢, 14. (2) The remauning amount of
the appropriation shall be allocated pursuant to the provisions of
subsections b, and c. of this section.*

*[+.3" *7.* R S.54:30-27 is amended to read as follows:

54:30-27. a. Every distributor and gasoline jobber shall, on or
before the 22nd day of each mouth, render a report to the Director
of the Division of Taxation. stating the number of gallons of fuel
sold or used in this State by him during the preceding calendar
month. A tax of [36.05] S0.1205 per gallon on each gallon so
reported, except diesel fuel and alecohol-blend motor fuel, and a tax
of [$0.11] $0.135 per gallon oun each gallon of diesel fuel so
reported, used, offered for sale, or =old for use to propel motor
vehicles with diesel tvpe engines on the publie hichwavs shall be
paid by each distributor and gasoline jobher, such payment to
accompany the filing of tie report. The tax on each gallon of
alcohol-blend motor fuel shall be paid as provided in subsection h.
of this section. Such report shall contain sueh further information
as the director may require. Under such regnlations as the director
may prescribe, sales of fuel and diesel fuel may be made by one
licensed distributor or gasoline jobber to another licensed distrib-
utor or gasoline jobber free of sueh tax. If any distributor or
gasoline jobber shall fail, neglect or refuse to file the report within

14
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the tinie prescribed by this section. the director shall note such
failure. neglect or retfusal upon las records. and shali estimiate the
sales, distribution and use of said distributor or gasoline joliber,
assessing the tax tiereon. adding to said tax a peunalty of 209
thereof tor failure, negiect or refusal to report, aud sucl: estimate
ghall be prima facie evidence of the true amount of tax due to the
director from such distrilutor or gasoline jobber: provided that if
a good and sufficient cause or reason is showrn for such delinquency,
the director may remit or waive the payient of tlie whole or any
part of the penalty. as provided in the State Tax Umniform Pro-
cedure Law, subtitle 9 of Title 54 of the Revised Statutes. Reports
required by this section, exclusive of schedules, itemized state-
ments and other supporting evidence annexed thereto. shall at all
reasonable times be open to the publie. auything contained in R. S.
54:50-8 to the contrary notwithstanding.

b. The tax per gallon on each gallon of aleohol-blend motor fuel,
as defined in subsection (d) of R. S. 54:39-2, shall be imposed as
follows:

(1) On and after October 1, 1985, but before Januaryx 1, 1988, the
tax on alecohol-blend motor fuel shall be $0.08 less than the rate
applicable and paid on the sale or use of other fuels taxed under
this section which do not contain such a blend.

(2) On and after January 1, 1988, hut before January 1, 1990, the
tax on aleohol-blend motor fuel shall be $0.06 less than the rate
applicable and paid on the sale or use of other fuels taxed under
this section which do not contain such a blend.

(3) On and after January 1, 1990, but prior to January 1, 1992,
the tax on alechol-blend niotor fuel shall be $0.04 less than the rate
applicable and paid on the sale or use of other fuels taxed under
this section which do not contain such a blend.

(4) On and after January 1, 1992, the tax on aleohol-hlend motor
fuel shall be at the same rate applicable and paid on the sale or
use of other fuels taxed under this section which do not contain
such a blend.

Any tax on alcoliol-blend motor fuel imposed pursuant to this
subsection shall be paid at the same time and in the same manner
as the payment for the tax imposed on other fuels pursuant to sub-
section a. of this section.

*8. (New section) a. Commencia with 1le report of the eom-
micctoner requored to be sulimitted pursuant lo section 22 of . L.
1984, ¢. 73 (C. 27:1B-22) on or beforc Mavch 1. 1988 for tle fiscal
year conmmencing July 1. 1988 and for the reports of the commis-

15
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Scae vecuired too by swlanatted pnirscan: theret. for each of the
nexri ©1y geca’ yeard, Ul amouni veporied Ly (ke commissioner
Jor  proposed progects te Lo fieanced  shall mot exceed
*PLE385.000.000.007 **8565.000.000.00% exclusive of federal funds
for cacli of those fiscal wears cxcept as previded hervevi, I ur the
diccrelion of the commissoner. @ greater amount 1> deternaned to
e wecessary 1o meet the financing requiremenis for the enswuing
ficcal year. the comomissioner man mclude v a report an amount
1 ercess of **[8585.000.000.00F* **8565.000.000.00%* exclusive of
federal funds provided that in no **[case}** **event** shall that
amount  be  aw  amount grealer than 105%  of that
*H[8565.000,000.06F** **$565.000.000.00**,

In any fiscal wear for which an amount exceeding
**[8585.000.000.00F** **$365.000,000.00** exclusive of federal
funds was appropriated pursuwant to subsection . of this section,
the commussioner skall report on or before March 1 of that fiscal
year for the ensuing fiscal year an amount for proposed projects
to  Le  financed mot  greater  than  **[$585.000,000.003**
**$365.000,000.00"* reduced by the amount m ercess of
**[£385.000,000.00]** **$365,000,000.00%* that was appropriated mn
that fiscal year.

b. Commencing with the fiscal year beginning on July 1, 1988 and
for each of the mext six fiscal years, the total amount authorized
to be appropriated from the revenues and other nonfederal funds
of the New Jersey Transportation Trust Fund Authority for the
projects listed m the appropriations act pursuant to section 21 of
P. L. 1984, ¢. 73 (C. 27:1B-21), shall not exceed
**[£385,000.000.007** **$365.000,000.00** exclusive of federal
funds i any fiscal year except as provided herein. If, wm any fiscal
year, a greater amowunt ts determined to be necessary to meet the
finaneing requirements, the amount appropriated may be in excess
of **[$385,000,000.007** **$365,000,000.00** exclusive of federal
funds provided that: (1) in no **[case]** **event** shall there
be appropriated an amownt greater than 105% of that
**[£585,000,000.00F** **$565,000,000.00**, and provided further,
that (2) the appropriation for the encwng fiscal year shall not be
greater than that **[$385,000,000.003** **$365.000,000.00** re-
duced by the amount 1w exrcess of **[8585.000,000.00]**
**$365.000,000.00%* that was appropriated in the **[then]** cur-
rent fiscal year®

**c. The lmit on the amount reporied in any fiscal year set forth
in subsection a. of this section and the limit on the amount appro-
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priated m any fiscal vear set fortl i subsection b, of this section

shall mot include anu amount for salaries and other administiraiive

expenses of the departnent and the authoritu**
g ) ! x

*[5.1" *9.* This act shall take effect immediately except that
section *[4]* *7* shall take effect July 1, 1938,

17
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SENATE REVENUE, FINANCE AND APPROPRIATIONS
COMMITTEE

STATEMENT ToO

ASSEMBLY, No. 4649

with Senate committee amendments

STATE OF NEW JERSEY

DATED: DECEMBER 17, 1687

The Senate Revenue, Finance and Appropriations Committee re-
ported Assembly Bili No. 4644 Sca favoratly, with committec amend-
ments.

Assembly Bill No. 4649 Sca. as amended, increases the capacity of
the New Jerseyv Transportation Trust Fund Authority to finance au
expanded ‘‘second phase’’ program of transportation improvements
throughout the State.

The bill includes the following financing mechanisms :

(1) It provides for an increase of $0.025 per gallon in the motor
fuels tax, raising approximately $100 million per vear in new revenues;
and

(2) It raises the authority’s debt issvance ceiling to $1.7 hillion from
its current level of $875 million.

Beginning in fiscal vear 1089, the hill would require a minimum annual
State appropriation to the Transportation Trust Fund of €331 million.
The higher level incorporates the commitment of an additional §0.045
of the motor fuels tax to the Trust Fund Authority, financed by the
$0.025 tax increase noted above and %0.02 from the existing motor fuels
tax, coupled with the existing Counstitutional dedication of $0.025, for
a new total of $0.07. Other moneys dedicated by law to the Trust Fund
(i.e., contributions made by the three toll road authorities and increased
truck fees and diesel fuel taxes) would continue to be so dedicated.

The bill extends the life of the autliority from 17 to 22 vears, and
provides that every bond issned after tlie effective date of this act
shall mature and be paid no later than 11 vears from the issuance
thereof, except that no bond, note or other obligation shall mature and
be paid later than 22 years from the effective date of the original Trust
Fund Act. The hill clarifies that retired debt shall not he applied to
the unissued portion of the aggregate principal amount of €1.7 Lillion.

The bill also distinguishes between the $0.025 which is Constitution-
ally dedicated to the Trust Fund and the $0.045 which is dedicated by



statute. 1n addiuen, provision is made for inereases legislanive over-
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1ght by requiriie tbe s0biesi

et

1 of & detailed fiuancial plar a- well
as reguiring tie appruptiation of funds by proeject only. rather than
permitting appropriatior by cutegs ry, and providing lansuage pernit-
ting transfers amwoug the projects for which funds are appropriated.
The 1ll further alters the local ald portior of the law to change the
discretionary and formula allocations from 4 1% te 15/19 to 15% and
Bn% respectivelv, and provides for a minimum appropriation of 30
million for local ald, of which & nillion annually <hall be allocated to
urban aid municipalitics and the rewainder allocated to the discretion-
ary and formula allocations.

As amended, an annual appropriation ceiling is estallished of $360
million exclusive of federal funds for each of the seven vears of the
program except that this level may he exceeded by 3% in any fiscal vear
In which a greater amount is determined to be necessary to meet the
financing requirements. In that event, however, the appropriation for
the ensuing fiscal year shall he not greater than that $365 million
reduced by the amount of the excess over the $365 million appropriated
in that fiscal vear. In this manner, then, an increase in the funding
amount in excess of $365 million in a fiscal year shall be compensated
for by a decline in funding in the subsequent vear. The reporting re-
quirements of the commissioner, now to take place on March 1, are

altered to take into account these new ceilings.

CoMMITTEE AMENDMENTS:

The committee amendments modify the provisions of Assembly Bill
No. 4649 Sea by making the following changes:

a. The authority’s debt issuance ceiling 1s set at $1.7 billion;

b. The minimum annual State appropriation to the Transportation
Trust Fund is set at $331 million;

c. The additional dedication of motor fuels tax is set at $0.02 instead
of $0.025;

d. The annual transporation project appropriation is $365 million;

e. No salary and administrative expense costs shall be included in

the $365 million appropriation.

FiscaL Impact:

This bill, as amended, will reduce General Fund revenues by approxi-
mately $79 million, and increase dedicated motor fuels tax revenues to
the Transportation Trust Fund by $177,730,000.00. The hill also in-
creases the authority’s delit issuance ceiling from $875 million to $1.7

hillion.
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SENATE TRANSPORTATION AND COMMUNICATIONS
COMMITTEE

STATEMENT TO

ASSEMBLY, No. 4649

witli Senate committee amendments

STATE OF NEW JERSEY

DATED: DECEMBER 16. 1987

The Senate Transportation and Conmuuications Committee reports
favorably Ass=cembly Bill No, 4649 with Senate committee amendments.

The purpose of the amended Lill iz to increase the eapacity of the
New Jersev Transportation Trust Fund Authority to finance an ex-
paided “'second pliase’’program of Transportation improvements
throughout the State.

The amended bill 1ncludes the following financing mechanisms:

(1) It provides for an increase of £0.025 per gallon in the motors fuels
tax, raising approximately $100 million per year in new revenues;

(2) It raises the authority's debt issuance ceiling to $1.9 billion from
1ts eurrent level of €875 million.

Beginning in fiscal year 1988-89, the bill would require a mininium
anrual State appropriation to the Transportation Trust Fund of $351
million. The higher level incorporates the commitment of an additional
$0.05 of the motor fuels tax to the Trust Fund Authority, financed by
the $0.025 tax increase noted above and $0.025 from the existing motor
fuels tax, coupled with the existing Constitutional dedication of $0.025,
for a new total of $0.075. Other moneys dedicated by law to the trust
fund (i.e.. contributions made by the three toll road authorities and
increased truck fees and diesel fuel taxes) would continue to be so
dedicated.

The committee amended the bill to extend the life of the authority
from 17 to 22 vears, and to provide that every bond issued after the
effective date of this act shall mature and be paid no later than 10 years
from the issuance thereof, except that no bond, note or other obligation
shall mature and be paid later than 22 vears from the effective date of
the original Trust Fund Act. Language was added to section 9 of the
law to the effect that issued debt (past or future) shall not be counted
towards the aggregate principal amount of $1.9 billion, thus making
clear that the term ‘‘aggregate’ is not total outstanding debht but out-

standing debt plus already issued debt.
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Arvy tax on aleoliol-hlend motor fue! imposed pursuant te this
subsection: shall be paid at the same time and 1 the =sanme manner
as the payment for the tax imposed on other fuels pursuant to sub-
section a. of this gection.

5. This act shall take effect immediately except that section 4
shall take effect Julv 1, 1988,

SRTATEMENT

The purpose of this bill is to increase the capacity of the New
Jersev Transportation Trust Fund Authority to finance an ex-
panded ‘‘second phase’’ program of transportation improvements
throughout the State.

The bill includes the following financing mechanisms:

(1) It provides for an increase of $0.025 per gallon in the motor
fuels tax, raising approximately $100 million per yvear in new
revenues;

(2) It provides for the annual deposit, subject to legislative
appropriation, of the ahove amount, plus an amount equal to an
additional £0.025 per gallon (%100 million) of the existing motor
fuels tax to the Transportation Trust Fund: and

(3) It raises the anthority’s debt issuance ceiling to $1.9 billion
from its current level of $875 million.

Beginning in fiscal vear 1988-89, the bill would require a
minimum annual State appropriation to the Transportation Trust
Fund of $351 million, compared to the present minimum of $143
million. The higher level incorporates the commitment of an
additional $0.05 of the motor fuels tax to the trust fund, as out-
lined above, coupled with the existing dedication of $0.025, for a
new total of $0.075. Other moneys dedicated by law to the trust
fund (i.e., contributions made by the three toll road authorities and
increased truck fees and diesel fuel taxes) would continue to be
so dedicated.

This bill, while standing on its own, is companion legislation to
Assembly Concurrent Resolution No. 157 of 1987. If enacted by
the Legislature and approved hy the voters in a public referendum
to be held in November 1988, the concurrent resolution would
amend the State Constitution to dedicate $0.075 per gallon of the
motor fuels tax for fransportation capital purposes on a perma-

nent basis.




OFFICE OF THE GOVERNOR

NEWS RELEASE

CN-001 TRENTON, N.J. 08625
Contact: CARL GOLDEN Release: TUES., JAN. 19, 1988

609-292-8956 OR 292-6000 EXT. 207

Governor Thomas H. Kean today signed legislation for the second phase of
the State's Transportation Trust Fund to be financed by dedicating an additional
4.5 cents from the State's motor fuels tax to the fund.

The bill, A-4649, was sponsored by Assemblyman Robert Franks, R-Union,
and was signed by the Governor at a public ceremony in his office.

The bill provides for a seven-year, $5.7 billion construction program.
Under the program, approximately $815 million --- $365 million in State funds
and $450 in Federal funds --- will be allocated to transportation projects.

The additional 4.5 cents to be dedicated to the Trust Fund will come from a
2.5 cent increase in the State's motor fuels tax and the dedication of two cents
from the existing tax to the fund.

New Jersey's motor fuels tax currently stands at eight cents per gallon for
regular gasoline and 11 cents per gallon for diesel fuel. Even with the
increase, New Jersey will have the third lowest motor fuels tax in the Nation.

A COPY OF THE GOVERNOR'S REMARKS IS ATTACHED.




REMARKS OF GOVERNOR THOMAS H. KEAN

TRANSPORTATION TRUST FUND BILL SIGNING

TRENTON, NEW JERSEY

TUESDAY, JANUARY 19, 1988




-1-

THANK YOU, EVERYONE, AND WELCOME TC THE STATE HOUSE.

IN A MOMENT 1 AM GCING TO SIGN LEGISLATION WHICH WILL

EXTEND THE TRUST FUND AND MAKE SURE NEW JERSEY CONTINUES TO HAVE

THE NATION'S BEST ROADS,

BUT BEFORE T DO T WANT TO SINGLE OUT SOME PEQPLE WHO

DESERVE CREDIT,



-2-

FIRST OF ALL, 1 WANT TC THANK SOMEONE WHO SPENT £ YEAR ON
THE STUMP ALL ACROSS THIS STATE SPEAKING OUT FOR TRUST FUND
RENEWAL.  SHE WAS VERY CONVINCING AND A GOOD REASON WE ARE ALL

HERE TODAY, MY TRANSPORTATION COMMISSIONER, HAZEL GLUCK.

NEXT, 1 WANT TO THANK THE SPONSOR OF THIS LEGISLATION WHO
REALIZED THE IMPORTANCE OF REBUILDING OUR ROADS AND MASS TRANSIT

AND NEVER FALTERED IN HIS SUPPORT, ASSEMBLYMAN BOB FRANKS.

I ALSO WANT TO THANK THE CHAIRMAN OF THE SENATE
TRANSPORTATION COMMITTEE FOR PLAYING A MAJOR LEADERSHIP ROLE 1IN

SEEING THE TRUST FUND RENEWED, SENATOR WALTER RAND.,

LAST WEEK T COMPARED THE HISTORY OF THE SCHOOL INTERVENTION
LEGISLATION TO *“THE PERILS OF PAULINE.” T COULD SAY THE SAME
ABOUT TRUST FUND RENEWAL, I WANT TO THANK A FEW PEOPLE FOR

RESCUING THE STAR,



_3_
FCR HIS MASTERY OF THE DELICATE ART OF COMPROMISE T WANT TO

THANK THE CHATRMAN OF THE SENATE BUDGET COMMITTEE LARRY WEISS.

FOR DELIVERING KEY VOTES AT THE SHORTEST OF NOTICE I THANK

SPEAKER OF THE ASSEMBLY CHUCK HARDWICK,

FOR RALLYING SUPPORT IN THE SENATE 1 WANT TO THANK SENATE

PRESIDENT JOHN RUSSO AND SENATE MINORITY LEADER JIM HURLEY,

[ ALSO WANT TO THANK THE MEMBERS OF PROJECT BUILD WHO
FOUGHT SO LONG AND SO HARD FOR PASSAGE, PAT CAMPBELL, GEORGE
LAUFENBERG, JIM  BOYLE, RAY ~ PACINO, RICHIE  TISSIERE
FROM  LABOR, GEORGE  CLAFLEN, FLETCHER CREAMER  (KRAMER),
AND TOM KNOWLES FROM THE COMNTRACTORS., WE SHOWED THAT IN NEW
JERSEY, CONTRACTORS AND LABOR UNIONS CAN WORK TOGETHER TO BUILD

A BETTER STATE.
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I ALSG WANT TG THANK THE MEMBERS OF THE ALLIANCE FOK ACTION
WHC REALIZED THAT WITHOUT GOCD ROADS, WITHOUT GOGD MASS TRANSIT,
THE NEW JERSEY ECONOMIC JUGGERNAUT COULD COME TO A SCREECHING

HALT.

FINALLY, T MUST THANK MY CHIEF COUNSEL MIKE COLE WHO
ENGINEERED THE WHOLE PROJECT AND MY ASSISTANT COUNSEL JEAN
BOGLE WHO OVER THE COURSE OF FIVE YEARS WORKING  ON
TRANSPORTATION ~ TRUST HAS TRULY EARNED THE TITLE, “ROADS

SCHOLAR.,”

(PAUSE)

TRAFFIC IS LIKE CHCLESTEROL IN THE ARTERIES OF COMMERCE,
IT THREATENS JOBS AND ECONOMIC GROWTH. THE TRANSPORTATION TRUST
FUND IS GOING TCO KEEP OUR ARTERIES FLOWING FREELY AND KEEP OUR

ECONOMY HEALTHY,
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THE TRANSPORTATION TRUST HAD DONE SO MUCH ALREADY. 1N THE
LAST FOUR YEARS WE’'VE POUREDL MORE THAN $3 BILLION INTC PAVINC

OUR ROADS, REPAIRING OUR BRIDGES AND REBUILDING OUR MASS TRANSIT,

I DATE THE BEGINNING OF NEW JERSEY'S RENAISSANCE TO THE

NIGHT THE LEGISLATURE FIRST PASSED TRANSPORTATION TRUST,

BUT AS CICERO ONCE SAID, “LET US NOT GO OVER THE OLD

GROUND, LET US RATHER PREPARE FOR WHAT IS TO COME,”

THIS EXTENSION WHICH 1 AM ABOUT TO SIGN WILL EXPAND THE
TRUST FUND FOR SEVEN YEARS, IT WILL KEEP NEW JERSEY'S ECONOMY

ON THE MOVE.

NOW WE CAN FINISH ROADS LIKE ROUTE 24 IN MORRIS CCUKTY AND
ROUTE 38 IN BURLINGTON COUNTY THAT HAVE BEEN IN THE SLANNING

STAGES FOR DECADES.,
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NOw WE CAN CONTINUE TO IMPROVE OUR BUS AND RAIL LINES TO

GIVE NEW JERSEY THE BEST MASS TRANSIT SYSTEM IN THE NATION,

AND NOW WE CAN, WITH CONFIDENCE, TELL MORE THAN 20,000
CONSTRUCTION WORKERS AND THEIR FAMILIES THAT, YES, YOU WILL HAVE

A JOE AND A PAYCHECK FOR YEARS TO COME,

OF COURSE, THERE'S A PRICE TO PAY FOR THE GREAT
IMPROVEMENTS TO OUR ROADS AND RAILWAY, THIS BILL WILL RAISE THE

STATE MOTOR FUELS TAX TWO AND A HALF CENTS,

BUT EVEN WITH THIS INCREASE NEW JERSEY WILL STILL HAVE THE

FOURTH LOWEST MOTOR FUEL TAX IN THE NATION,

NOW, MAKE NO MISTAKE ABOUT IT. TO ME, RAISING TAXES IS
LIKE TAKING CASTOR OIL. I HATE IT. BUT AT LEAST WITH A TAX ON
FUEL MOTORISTS CAN SEE THEIR TAX DOLLARS GO TC WORK RIGHT BEFORE

THEIR EYES.
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THE AVERAGE NEW JERSEY DRIVER WILL PAY ONLY FIVE CENTS MORE
A DAY. AND THIRTY PERCENT OF THE MONEY WE RAISE WILL BE PAID BY

OUT OF STATE DRIVERS.

I THINK IT IS ONLY FAIR THAT THOSE WHO USE OUR ROADS AND

BRIDGES PAY FOR THEIR UPKEEP,

AND THE PENNIES WE CONTRIBUTE WILL ADD UP TO MILLIONS 1IN
IMPROVEMENTS THAT WILL LAST FOR A GENERATION, WITH THIS
INVESTMENT WE CAN INSURE THE GROWTH OF NEW JERSEY’S ECONOMY FOR

OUR CHILDREN AND THEIR CHILDREN.

(PAUSE)

I AM NOT NAIVE, I KNOW THE TROUBLE MANY OF YOU WENT

THROUGH TO PUT THIS PAPER ON MY DESK TODAY,
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FOR YOUR BENEFIT I RECALL THE WORDS OF TEDDY ROOSEVELT
WHO SAID THAT "THE REAL SERVICE IS RENDERED BY THE MAN ACTUALLY
IN THE ARENA WHOSE FACE IS MARRED BY DUST AND SWEAT AND BLOOD

AND SERVES VALIANTLY,”

ALL OF YOU, BOTH MEN AND WOMEN, HAVE BEEN IN THE ARENA,
ALL OF YOU HAVE SERVED VALIANTLY. FOR THE PEOPLE OF NEW JERSEY,
WHOSE ROADS WILL RIDE BETTER AND WHOSE TRAINS AND BUSES WILL RUN

BETTER, 1 SAY THANK YOU, THANK YOU VERY MUCH,
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