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ASSEMBLY, No. 4547

STATE OF NEW JERSEY
INTRODUCED REPTEMBER 14, HlR7

Assemblymun LOVEYS

AN ACT concerning self-insurance for motor vehicles, amending

and supplementing P. L. 1952, c. 173.

1 BE IT ENACTED by tile Senate and General Assembly of the State

2 of New Jersey:

1 1. Section 30 of P. L. 1952, c. 173 (C. 39:6-52) is amended to

2 read as follows:

3 30. (a) Any person in whose name more than [twenty-five] 25

4 motor vehicles are registered or in whose name more tlum 2;; motor

5 oekicle« are lvused may qualify as a self-insurer by obtaining a

6 certificate of self-insurance issued by the [director] Commissioner

7 of Insuranc#: as provided in subsection (b) of this section.

S (b) The [director] commissioner may, in his discretion, upon

9 the application orsuch a person, issue a certificate of self-in vurauce

10 when he is satisfied that such person is possessed and will continue

11 to be possessed of ability to pay judgments obtained against such

12 person.

t:J (c) The at) plication .(j/tall l.e on a forln prescribed by till' /'1/,

14 missioner, lind ...hall include 111l,lj informatiotl which the comml....~­

IfJ sioner deems to be necessarn to determine the applicant's ,,11.,,;'­

16 bility lor 8elf-ins~trance,includinfj, but not limited to, itlfo,.matiol/.

17 on. the number and t!Jpes of the motor vehicles which are to 1, .•

18 "elf-insured, the proposed U.'!C of flu! vehicles, and /itzatldal ill/OJ".

1ff 'Illation re.fJarrlinfl Ow applicant. The certificate shall be issued lor
20 a onr-/lear period find each holder of a certificate shall make op·

21 plication for renewal.
EDUJlfAftmf-M.ue. ",rioted In hold.'.eM hr.e.".. [.hal] In .he .bo"e bill
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22 (dJ l] the applicant for II certificate of self-insurance is a cor­

23 pOTation, the oommissioner 'may also include in the certificate oj

24 self-i1i.su-ratlc(~ any sttbsidim'y corporation under the control of that

25 corpumtio1i if tilt: parent corporation guarantees that it wUl dis­

26 charge the subsidiary corporation's liability pursuant to the pro­

27 visions of this act. In the event that the ownershil) of the parent

28 or a subsidiar.1J COrlJOration chanqes, the parent or subsidiary shall

29 reapply for a certificate of self-insurance within 30 days of the

30 oum.ership change. If the parent corporation does flOt provide (J

31 flUarantee that it will discharge the subsidiary corporation's lia·

32 bility, the subsidiary shall make separate application and receive

33 .indel1endent qualification as a self-insurer.

34 (e) The commissioner may make or cause to be ,nade audits or

35 examinations as he may deem necessary to determine the financial

36 ability of the applicant or certificate holder to discharge his ob­

37 ligations as a self-insurer. The reasonable expenses of the audit

38 or examination shall be fixed and determined by the commissioner,

39 and shall be payable by the applicant or certificate holder upon.

40 presentation of a detailed account of expenses.

41 (f) The commissioner may require the furnishing of a surety

42 bond 0'1' evidence of excess insurance.

43 (gJ.A filing fee of $1,000.00 shall acc01npany every applicatio'J

44 for 1I certificate of self-insurance or a reflewal thereof, except

45 tiiai no filing fee shall be required of any public entity which ap·

46 plies for a certificate of self-insurance V'arsuant to this section or

47 (1 renewal thereof.

48 [(c)] (h) Upon not less than five days' notice and a hearing

49 pursuant to such notice, the [director] commissioner may upon

50 reasonable grounds cancel a certificate of self-insurance. Failure

51 to pay any judgment within [thirty] 30 days after such judgment

52 shall have become final shall constitute a reasonable ground for

53 the cancellation of a certificate of self-insurance.

1 2. Section 31 of P. L. 1952, c. 173 (C. 39 :6-53) is amended to

2 read as follows:

3 31. No action taken by the [director] commissioner pursuant to

4 this act, the findings, if any, 01' the [director] commissioner upon

5 which such action is based, nor the security filed, as provided by ,

(j this act, shall l)f~ referred to ill any way, nor he any evidence of I

7 the negligence or due care of either party, at the trial of any civil

8 action to recover damages.

1 3. Section 32 of P. L. 19t12, c. 173 (C. 39:6-54) is amended to
2 read fiR follows:



3 32. a. This ad shall not appl~' with respect to any motor vehicle

4 owned by the United Stutes, this State or an)' political subdivision

5 of this State 01' any municipality therein; nor with respect to any

6 motor vehicle which is subject to the requirements of law requiring

7 insurance or other security on certain types of vehicles, other tllan

8 the requirement« of P. L. 1972, C. 70 (C. 39:6.A-1 et seq.) or P. L.

9 1972, c. 197 te. 39:6B-1 et seq.).

10 b. Notwithstanding the prouieions of subsection a. to the contrary,

11 the ctnmnissioner may issue a certificate of self-insurance to any

12 publu~ ent·ity 01' group of public entities upon receipt of a resolu­

13 tion from the Intblic entity or group of public entities that the!!

14 have established a self-ins1Iran.ce program or a group self-insuranee

15 program, as the case may be.

1 4. (New section) The com.uissioner shall have the authority to

2 issue any rules and regulations or exercise any power granted to

3 him by Title 17 of the Revised Statutes with respect to vehicles

4 which are self-insured pursuant to the provisions of sections 30,

5 31, and 32 of P. L. 1952, c. 173 (C. 39:6A-52, 39:6A-53, and

6 39 :6A-54).

1 5. (New section) Any certificate of self-insurance issued prior

2 to the effective date of this act shall remain valid for a period not

3 to exceed one year following the effective date, at which time it

4 may be renewed pursuant to the provisions of this act.

1 6. This act shall take effect immediately.

STATEMENT

This bill transfers supervision of self-insured motor vehicles

from the Director of the Division of Motor Vehicles to the Com­

missioner of Insurance. The commissioner would be given the

authority to require the posting of a bond or the purchase of excess

insurance, as well as the authority to conduct audits or financial

examinations to determine if the self-insurer continues to have the

resources to pay its obligations. The bill would require a filin~

fee; self-insurance certificates would he renewable annually,

INSURANCFj-PROPERTY AND CASUALTY

Regulates motor vehicle self-insurers,
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