
LEGISLATIVE HISTORY CHECKLIST
 

NJSA: .54:40A-4 (Cigarettes taxes- various 
amendments) 

CHAPTER 37 
Laws Of: 1987 

Bill No: A2070 

Sponsor(s): Franks 

Date Introduced: February 20, 1986 

Committee: Assembly: Appropriations 

Senate: Revenue, Finance and Appropriations 

Amended during passage: Yes 
according to Governor's recommendations 

Date of Passage: Assembly: 

Senate: 

Date of Approval: Feburary 10, 1987 

Following statements are attached if available: 

Sponsor statement: 

Committee statement: Assembly 

Senate 

rascal Note: 

Veto Message: 

Message on ~: 

Following were printed: 

Reports: 

Hearings: 

Amendments denoted by asterisks 

September 8, 1986 Re-enacted 
12-18-87 

October 9, 1986 Re-enacted 2-2-87 

Yes 

Yes 

\
Yes 

No 

Yes 

:. (Yo 

No 

No 



CHA.P'l'ER.2l..-U\YS OF H.J .. 19..ll 
APPROVED .t -'0 • 8_7__
 

[OFFICIAL COpy REPRINT] 

ASSE~IBLY, No. 2070 

STATE OF ~~lEW JERSEY
 
TN1IlODP('ED FJ~BHTTAHY 20, 1986 

By ASl'(~TIl"IYlllaJl Ji'RANKS 

AN ACT COJWPI'llillg' t.ll(\ salp and distJ'ibution of ei!.';nrQUes, nnll\\Id· 

ing- nlld l'\\Ippl.'lIlpllting' P. L. 1948. c. m, and amending' P. L. 1952, 

c. 247. 

1 B,,: IT t;NMTI:1l h.y I//{, S('nate and General Assembly of til(' Slat,: 

2 0/ New J(~,..'i(,Y; 

1 1. Sectioll :!':! .If 1'. L. lfl48. c. mj (C. M:40A-4) IS nmelldl'd to
 

2 read us follows:
 

:1 202. Issuance or license; fcc,
 

4 . a· All liecll:-IJs sll:dl I,e issued by the director, who shall make
 

5 rules and regulations rm;pecting upplications therefor und issuance
 

6 thereof.
 

7 b. The following- individuals related to distributors, wholesale 

8 dealers, retail dealers operating morc than [five] llillc cigarctte 

vendiug muchinm;, alld l't!tail dealers who sell cig-urettes at retail 

10 at morc thaI! [fiv£~] '/line premises shall submit with uIlplications 

11 for u licew,p, fi/lgerprints, wIdell I-ihull be pJ·Ot~CSHcd throngh till! 

12 l!'ederal Bureau of Investigation lind the New JI~rsey State Polico, 

13 lwd such otller informution as the director may r(\quire: 

14 (1) Individuals i1<wing any interest whatsoever in a proprietor­

15 ship or company. 

16 (2) Part/lers of a partnership, rllg'urdless of percentago. 

17 (3) .Joiut vellturers ina joint. venture. 

18 (4) Officers. di r(\ctor8, and nil st.oekholdcl's holding directly or in­

19 directly a beneficial interest ill more t11an 5% of HIll outstuJJ(]inA' 

20 shares of a corporatiOJI. 

21 (5) Employees receiving ill excess of $30,000.00 per annum com-

EXPLANATlON-l\lall<'l" .·ndo~ed in bold·'al'ed bra..k.... [Iha.) In Ihe ...."' b... 
i. aol enDeled and i. ialC'nded 10 be omillecl la Ibe IiIw.
 

1'10111'1' prialed ia i'ali.., III irS i, nl'W mallrr.
 
Mattei' endoted 10 ••Ierlsk. or lila".. .... IN!en adr.pl...1 •• followlI
 

e-Aleembl,. ameadmea' adopted In a_rd_ee .nih Go,,_'. ree a••• 
....Ion Deeember B. 1986. . 
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22 pensation whether as salllry, commission, bonns' or otherwise and 

23 persow:l WllO, in the judgll\ent of thl' director are employed in a 

24 superdsol'Y ('apadt)' or huve the power to make or suLstantially 

2G nffect discrl't iOllary business judgments of the applicant entity 

26 with I'cgard to the ('ig'llrette hnsilless. 

27 (fi) OUlI'r pel'SIIIIS ;'vllo the director cstahlishes have the ability 

28 to cOIltl'01 HII' llpplil':lllt t'lltity thl'ollg-II 'llIy fill'/lIlS iududillg hut 1I0t 

2!) lilllih·d to, ('ont rads, lllans, 1lI0rtg'l\ges OJ' plcdgl~s of securities 

30 wlleJ'D such ('onl.l'ol is inilllical to the policies of this ad I,eeuuse 

31. sl\ch Twrsoll is II ('al'l~cr ulTender OJ' a mr~fIIiJer or 1I l'aJ'cer ofTclllll'r 

32 cartl'! us lh'lillml in 1Jartl,qmph (2) of suhsection c. of this tledioll 

3:1 [2{e) hen·cd]. 1IIlIividllaJ:.; licensed purlmant to Ule [eusino Con­

34 hoI Act] ;'(,'asillO Coul1'fJl Act," 1'. Ii. 1977, e, 110 (C. 5:12--1 et 

3G seq.) shall olll,\' he I'equired to produce evide'nce of said licensure 

36 in satisfaction 01' the l'orcgoing. 

37 'l'hc }Jl'ovisiolls ill Uti,; [parugl'lll'h h'] s1,bseetiun us to wholesllle 

38 (klllcrs, rcLui I dcalers operntinl?: lIIore than [fivp]nille cigurette 

39 vending machines, aud retail dealers who sell cigarettes at retail 

40 at morc than [five] nine premises do not apply to retail gl'ocery 

41. stores and :-\upel'markets primarily engaged in the self-service sale 

42 of foods amI household supplies for off-premises consumption or 

43 to restaurnnts, hotels and motels operate,] by national corporations 

44 with suchpreIllises in six or morp statel' and primarily engaged 

45 in the sale or roods for retail cunsumption or in the rental of rooms 

46 for lodging. 

47 c. The director shall not issue any license under this u('t where 

48 he has .reasonnble cause to helieve that anyone required to submit 

49 infonnation under this act has willfully withheld information 

50 rnquested of him for tIle purpose of determiiling the elig-ibiJity of 

51 the applicant to receive a Iicelll:lC or wlwre the dircctor hUH reuson­

52 ahle cause to believe that int'ormation submitted in the application 

53 is false alll] misleading and is not made in good faith, 

54 d.. The director shall not issue any license under thiH act where 

55 he has reasollable cause to believe that anyone required to be 

56 Hcensed or anyoue required to submit information uuder this act, 

57 has been convicted of any offense in any jurisdiction which would 

58 be at the time of conviction a crime involving mora] turpitUde. 

59 It is further provided that ally applicant or person required to 

60 submit information who has a charge pending pursu:mt to an~' of 

61 the foregoing shaH disclose that fact to the dir£>ctor. The director 

62 may then withhold action on new applications or, in tile case of an 

63 application for the removal of a license, issue a temporary license 

64 until there has been a disposition of the charge. The director shall 
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65 have the discretioJl to wuive tlle prohibition against licensure herein 

66 provided upon the pre:::elltation of rroo1' that a period of not less 

67 than fin years has elapserl sineI' tl1(' last. conviction or t]i!' expira­

68 tiOD of any period of inearcerutioJl imposed with reRpect tllereto. 

G9 e. 'rhe direC'tor shull not iRRue any licPlIS£l w!t£lrn the applicant 

70 or anyone required to SlIlllllit information hUH heeJl itlcntifil!d us n 

71 career oJTender 01' a nll~lIIher or a CUl'l!er offender cartel in !';ncll a 

72 manner as to creatl' a reasonuhle belief that the association is of 

73 such a nature as to he inimical to the policies of tllis act or to the 

74 taxntioll, dish'jlmtiou, amI saIl' of cigarl~ttes within tIle Statn, The 

75 director may r'l'£lueRt tlw Attorney General for adviee respecting 

76 whether a perHol1 ill a "career oiTlmcll'r" withill the IIwalling- of tltis 

77 subsection, or iH a "colltumacious d(~fiallt" wiUlin the lIIellllilll!, of 

78 Ruhseetioll f. of this section, 

7!l (l) AR uscd ill this suhsl'ctioll: "caI'eer ofiendl'r" meUIIH any 

fiO person wllOse hehnvior is pursued ill an occupatiollal mUllnl'r or 

R1 C'olltext for the purpm;c of economic gain, utilizing slich methnllH IlS 

H2 are deenwd crimillal violations of till! publi(~ polil')" of thiH Rtate: 

S:l and (2) "career otTender cartel" lIIeallS any group of persOlls who 

H4 operate tOl!,ethel' as CllreCl' oiTenders. 

H!i f. 'I'hl' director shall not issue any license wllere the applicallt or 

Sf> unyone required to submit information has been found to be con­

t;7 tUlIlaciouHly dl'fiant before allY leg-iRlnti"c ill\'esti~atin hodyor 

~H other ollicial in\'csligat.ive body of this State or of the IT lIih·d States 

89 when such body is engaged in the investigation of' organized crime, 

!IO ofTil'inl cOJ'l'uption or the cig'arette industry itself. 

!H t~. Ellch sm'h lil'ense shull lapse on Murch 31 or t Ill' IJl~riod 

!):! 1'01' whieh it is iSHucd, and (~aeh Imel. licensc shall III! (~ontinllod 

!l:! unnually UpOIl thp conditions that the licensee shall !Ia\'c paid til(! 

!/:t n'lluircd fec and COlli plied with all the provision!' of this ad and tho 

m·) rules and I'egulations of the director lIlade pUrHlJant thNCt.O. 

!I(j h. For each Iicew'l' iHsued to n dist rihutor t11en' shall hl' paid 

07 to the director a fee of $:!!iO.OO. If U flist rilmtol" :-: .. lIs or ill ­

ns tends to sell cigarcttcs at two or more p]acps of hnsinf'ss. whether 

!)!/ established or tcmporary, a HPparntl' lif'ensl' shllll hI' r,·quirwl for 

100 each place of llURi lIess. I~ach liceIl!'l', or (terti fit'ate, thf>rpof, alld Huch 

101 other evidcnce of license 8hall hI' ('xhiIJited in the pllll'l! of hlisiliesM 

102 for which it is issued and in sueh manner as Jlmy he Jll'csf'riltf1d hy 

103 the director. The director shall rl'quire each licensed Ilistributor to 

104 file with him a bond in an amouut Dot less tJmn $6.00(11)) 10 C'Uar­

105 antee the proper performance of bis duties and the disehar.~e or 

106 his liabilities under this act. The bond shall be executed by such 

107 licensed distributor a8 principal, and by a corporation approved 



4
 

108 b~7 Hie direetol' alld duly authorized to engage ill business as a
 

109 surety cOlllpany iu thn State of N"t'W Jersey, as surety. The hond
 

no shall rUIl conculTellUy wi (h the di:,;l rihlltor's license.
 

111 For each li('ense issued to a manufacturer, :J' : for each COlI­


112 ti 1In::l.llce tlwr('of, jJU11'(' :.;hall be paid to the diredor a fen of $10.00.
 

113 For each li('('lIs(! issued to U mUllul'acturer's J'epn'sentntive, ulld
 

114 for ·eae!, cOlltinuUIU'(' UU~l'l'of, tllen' shull he paid to the director u
 

115 fee of $G.OO.
 

116 It'or each li('('lls(' j,;,qwd to a \\'llOlel-'ale (ll'al<'" t hI' 1'1' sllalll1l1 paid to
 

117 the dil'('ctOJ" a f('p or $~:IO,O(). rr a WllOlpl-'al(! deal(!1' loi('Ill-' 0)' illt('ndll
 

U8 to sell f'il~HI'l'tll's at two 01' 11I0rl~ pl:ll'cR of husilless, \\'I!CUIl'!' estah­


11D lished 01' (PlIlJlllrary, a separatn lif'en.'il· tihall hI' 1'1'l/llin·u for cneh
 

120 lI'u('e or bm~inc,;.;. l:m'/i licpww, or ('ertificate thPI'(!ol', and })UC'11 other
 

121 evid('II('c' or li('('nse sllull hp exllihitp(l in the place of hu})illnss f'fIl'
 

122 Wllich it is iss\lPCI and ill such TllUlI/WI' as muy bn {lrcHc!'illed by the
 

123 dirpcto!·.
 

124 For each lil'rllse issued to a retail (lealer and for pa..h f'ontiltuance
 

125 lh('rec;>f, P.:\('l'pting- a retail dealer opprating a ('i.!'al'ptlC' \'I'II(lill~
 

126 n,IUddlte, thl're shall he paid 1.0 tllC dircc'tor a rCI' oj $:-dJO. For
 

127 e:lc'" 1i('(11IS(' i~HlI(,(] to a rdail dealnl' operlltill~ :l \'''llllin~ IIla('hiM
 

128 t'or thn saIl' of (·i.!.!;areLtes and 1'01' ('I\('h ('olltiltll:lIlC'p f hpreoJ'. thNe
 

12D. "lInll hp paid to Ihl' llireetor a fcc 01' $;:).00. If a rptai' Ikalrl' Kclls
 

1:10 01' intend!' to l'pJl rigolll'l·!.teH at two or llIore I'I:II'('H of Ill/sillCRS, 

l:n whether estahlish..d or lC'lllPOI·UI·Y. 01' wllC't.Ill'r ill thr· sarno huildill-" 

1:~2 or not. a separnte licem;e HI;:dl hf! roqui red /'01' ea('h place of 

1:l3 lJUsillilSS. Each venlling- marlline 1'01' the salp of c'igarcttc's shull he 

1:f4 separately Iircnsed and he d<,ell1Cc] a spparate place or busincss. 

135 J~ach licensp, 01' certificate thereof', aud surl! ot her l'vidence of 

1:16 liccnse shull h.. cxllihited ill tl,o placc of husinpss 1'01' which it is 

1:17 issued auu in such lIIanller us may he prescrib"d h~' the uireetor, 

1:18 Any perlion licpm;ed only as 11 Ilistl'ihlltor or IlR a 1lIIlullfllC'tI1T(!r 

IH!J or as a ll1Ulllll'llctllrcr's repr'~i'oie~~tnt.ive or us a [wholesul<!I'] whole. 

140 sale dealer 01' aR a rdllil uealcl' Hhllll 110t op(~ratn in Ilny otlwr ('0· 

141 pacity excl'pl under that for wJlirh he is licensed herein, unless 

142 tile approprir..tc~ license or liCC!IlSeH therC'for nrc first secured. 

143 For C'aeh license issued to n consumer und for ench continuance 

144 tberpof there shall he paid to the director u fep of $UJO, Each 

145 liceTlsP, or ('(ll'tincatc thereof, or suc'h other eviclcnee of Iic(!nse 118 

146 may bc pre!'crihpcl by the director. shall he so l{('pt hy thp consumer 

147 as to be readily availahle for inspection. 

148 No license shall be .issued to any person ('x('('pt npon the pay­
. , 

149 meut of the full fee therefor, any statute or exemption to the 

150 contrary notwithstanding.. No license Sllan be assignable or tran8­



151 ff'rable, eXl'l'pt us hereinafter provided, but in the case of death, 

152 hunkrupl('y, rel'ei\"ership, or illCOIl1]letency of the licensee, or if 

153 for any otlll'r 1'enSOll whuh'never the business of lhelicensee shnll 

1!i4 (lm'ul"p upon ullother by 0pPfiltioll of law, the director lIIay, in 

1!i5 hi!' dis('rption, extend said lil'ens(' for 11 limited time to the executor, 

1!)6 lulministratOl', trllstee. I'ecpivl'r, or pNson lIpon whom tll(\ sallie 

157 has dl'volved, :\ purchnsel' III' assig-nee of a licensed wholesaler or 

158 licensed (listl'ilmtor, Qr any othl'1' persoll upon whom the business 

159 of n liC'pnsNl wholesulCJ' or licl'i1!:led distributor shall devolve hy 

160 ol'crntion of Jaw. shalll1JlolI application to the director, he I'ntiUpd 

161 to an m;sig-mnent or transfer of the wholl!sale or distrihutor lieellse 

Hl2 for tlw hula lice of the existing license period upon payment of a 

16:~ transfer fcc of $5.00 and suhjPC't to his qualifiC'at ion to be a !ic'cnsed 

lG4 wholesalPr or licensed distrihutor Ululer till' Ill'ovisiolls of this n('t. 

1O{j 'I'he li('ense issued for each vendin~ macIJine I'or the sale of ci~n­

1(jG ret.tes may be tmnsferrl'd from maclJine to OIlwhine in tJw same 

J(j7 ownership. No refund of the licensc fcc allaH he paid to any person 

IGR upon thc surrender 01' revocation of any licellse except a licell8e fee 

J(i!l puid or l'ollected ill error. But, UPOTl paynH'nt of $1.00 fee, there 

170 lIIay l,c ohtained(l) a duplil!ate licellso, or c(~rtilicate thereof, in 

17] Ihe ('VCllt the originuJ is lost, destroyed or defaced, and (2) an 

172 :lIncllded license, or certificate thcreof, upon a change in the location 

173 of the place of husinessof allY distributor or denIer. 

1 ~, Section 401 of P. L. ] 94f~, c.. 65 (C. 54 :40..\-11) is amended 

2 to read as follows: 

:~ 401. Director to provide revenuc stamps. The taxes imposed 

4 and levied by this act shaH he paid throu~1J the use of stampH, except 

!i as provided in section 20ti (Consumers) of this act. The director 

6 shall secure stamps of such designs and denominations as he shall 

7 ]>1'('scribe, suitable to be afTixed to packages, and provide for the 

~ sale thereof to licensed distributors. Only licensed distributors 

!) shall affix aud cancel stamps and no distributor shallafix or cancel 

10 uny stamp except at the tax rate in effect 011 the date of such affix­

11 iIIA' or cance~latioJl; except that on the e1Tcctive date of a tax rate 

12 iIICl'ense or of a surtax or of an illcrease in a surtax, imposed nllder 

l:~ tlJis nct, licensed distributors and wholesale dealers must take a 

U physical inventory of ci~ar(>ttes on hand at the close of husiness 

}f) prillr to tJIl} dnte of thp tax incl'euse or surtax or surtax inercnse 

16 imposed under this (ll't Ilnd IIIUst P3Y any additional tax for all 

17 cigarettes bearing stamps at the rate in effect prior to the taxin­

18 crease. The director shall prescribe the method of collecting the 

19 additional tax. The director shall not authorize any person to sell 

20 revenue stamps except his duly constituted agents and assistants. 
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21 On sale:; of rewnu(' stamps the direC'tor ~llUlI allow. as ('ompensn­

22 tion for the s('r\"ices and Pxpl'nses of the lli:,tl'ibutor in aflixi II~ uwl 

:!3 ha'lIl1ill.!~ of such stllIIlJi~, a III"WI'Hut Ill' [1.1~'li""~'11.S0('; 1)1' Il.l,fal·... 

:!4 UIlIOUllt of any Hale 01" 1,000 lital\lp~ or morp; pro\'idell, that tllt! 

:!fi disl.l'iblltor hll8 eompljpl! witll Ilil til(! pro\'isiolls of 1I,ill 111'1, uno' 

:W l'rovidl~d, however, i hut t114~ di I'cdor ~dlllll Itll pmpowm'('~1 to :((Ijlll;t 

'27 such discoullt WhIlI1P\;PI' a~ in('real"": ill the surtax is re1lllirl'c1ullder 

2H sectioll 4 of P. L. 1!)82. c. 40 (C. rJ4 :4UA-H.2): und, pro\'idplI. fur­

20 ther, howe\'er, tlmt the dire<·tor shull be elll powl'red to adjust i"lU'h 

:IO disl'Ollllt to pJ'Ovidl! equinllent cOlllpensatioll with rcsped to the 

:11 rlU'/, VUIUll or ('m~h 1,000 stamps 01" 11101'(' J'('(plir'(!d for JlIlC'kaA'es or 

:t! (·i~IlI'pUes which cOTltnin 2fi {~igarcttps, 1\0 diseount shulllJ(~ allO\\'l'd 

:tt 011 llny saln of less than 1,000 stamps and stamps "hallllot Ill' sold ill 

:l4 hlodi:s of Icss thall 100 stamps. 

1 a. (New scction) Within six IllOlIths following thc cfTl!(~ti\'" dllte 

2 "f this WS(j unleJld/ltflr~' nlill supplpllleJllllry uei lUll I nut Il'i'l~ thull 

:l l!v(;ry two ycnrs Ut('I'carter, till! di rector shl1l1 cOlllhU't Il 1oI1udy fir 
4 til(' eost of stumping (~ig-areth~s ill :0." flW ,Jersl'y. 'PhI' r(!RlIHloI or fllu'h 

r. Rtudy l'hull be trnmalliUcd t.o the (lO\'("'nor and to the LCg"i~lllfllrc 

(j nnd may serve as thl' hasis 1'01' any furtlwI' modiftentiolli'l nf tim 

7 stnmping discount, exc('pt i IIsofnr Ill' thc II irector is cmIJlowt.'r(·d to 

8 udmiuistrativclr adjust the discollnt pursuant to SP.Ctioll 401 of 

B P. L. 1!)48, c. (i5 (C. fi4:40A-ll). Except for ndjustments Illude hy 

10 the tlir(~ct(J", 110 furt IIf~r llIod\fica1ioll of the stnJl1piJl~ diRCollllt IlbnU 

11 ho permith'd 1I11til the firHt ('ostiihuly rN!uirel1 h>' this Re(·tion ill 

l~ cornJlI(~ted. 

la In cOllducting this Hltuly, thc lil'cllscd cig-nr(·ttc distrihutori4 or 

14 tlll~ State of New .lersey shall provide the t1il'ector UeCf!liiH to t1mir 

15 hOOl\8 and records so that thc director has nIl inform"tioJlllPc~eM­

1G sury to ac(,ur·u!.()ly culClllutl\ the diHtrihlltors' cost ot' HtnmJlin~ " 

17 unit of eiglll'cttes. The distrihutorR' proj(.(·ted (;m;t ldlull nlHo he 

1R ('oJlsiderllll for the purpolles of this loltlldy. 

1 4. Section:3 of P. L. 10:12, c. 247 (C. :.6:7.;...20) is nmcnd(~d to read
 

2 ns follow8:
 

a :3. H shall be unlawl'ul nnd u violutiO!I of this net:
 

4, 11. For allY retailer or \vllOlcsaler with intcnt to injure comJK~ti.
 

rl tors Ill' destroy or 8uhl!tulJtiulIy lesscn cOlllprtition­

6 (l) to advertise, offcr to sell, or sell, at retuil or wholelJaJe,
 

7 ('ig-arl~ttes at Jess thun cost to such retailer or wholesaler. a~
 

8 the case may hc,
 

9 (2) to offer a rehate in price, to give a rebnte in price, to
 

10 offer a ('oncession of an)' kind, or to give a concession of aDY 

11 kind or nature whatsoever in connection with the lIale of cig. 

12 arette8; 
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13 b. For auy retailcr­

14 (1) to induce OJ' attcmpt to induce or to procure or attempt 

If> to 1)1'00U1'0 Ute pllrl'ha:-;e of cigarettes at a price less than "cost 

16 to wholesaler" U!; definpd iu tbiM act. 

17 (2) (o illdue" 01' attelllpt to induce or to procure or attcmpt 

1H to procure UlIY rebale or cOllc,~ssion of any kind or nuturp. 

1!) wllUtsoo\'el' ill COlilll'Ctiofi with the pUI'l'!Iaso of cigarcttes. 

20 c.•\1I)' I'(liuilcr 01' wlllllc'~aler who violutc~ the pl'ovisiollll of this 

21 H(wtioll is u ,li:';OI'l!I!1'1 y p,'rslIlI and shull bl' pro:-;c(mted alld JlUllillhed 

22 hy a finc~ or 1I0t JIlU I'P {hall mlOO,OO] .~l,OOO.OO for each otTons(', in 

~:l ul'col'l)anec witll tIll' provisions of' [suhtitlc 12 of ] 'rit\e [2A] 2r 
24 or the ~cw .JcI'He~' Htatules. 

::!i. d. Jo:vil.kllcC or uU\"I'rtiscml'nt, offcring to sell or salo of d~ar­

21; eU,':-; Ity allY retailer, 01' wholeHuler's ut less than COKt to him, or 

:17 cvidcllc'e of allY 01'1'1'1' til' a rebate ill price or the ~iving of a rl.'l.atl' 

~s ill !,I'iel' 01' nil ofT!'1' or a cllllc"s"ion or the gh'int; of a ('on('(\.~sioll 

~!I or auy kiwI 01' natll ... · whatsocn'r in conncctioll with the !:lale of 

:10 cigaretteI' UI' the illdllCill~ or attempt to induce 01' tire procUl'ill~ 

31 or the utlClllJlt to PI'Ol'lll'e the pUI'chuHe of ci~arettcs at 11 prien leKK 

:t~ thall eo:.;t to the wlJoll'~ull'l' or the l'etailer shull he prima fa('jo 

:~:~ (!vidcl)('e of illtent. III injUl'I' (~ompetitors and to destroy or substall ­

:14 tially II'l'lHell ,·oll1petitioll. 

I 5. Section 1G of P. L, 1%2, c. 247 (C. 56:7-33) is amended to rend 

~ us follows: 

:~ tG. n, Jn addition to thc pl'ovisions of section 3 and section 15 

-I of thin act, lhc dil'I'e!or is emJlowered to suspend or revoke the 

r. liccmw or any licllllHcH of any persoll, li(~enscd under tho provisions 

I; of lhl' "Cigarette Tux !\.et[.]," P. 1.1. 1948, c. 65 (C. 54:40.4-1 et 

7 seq.). 1\0 such Iicells(' or licenses shall be suspended or revoked 

" cX('ept upou 1l01ice to the licensell and after a hearing as prescribed 

!) lIy ~aid dil'cC'tol', Till' HaiJ director, upon u finding by him that the 

10 licellHo(' has faileu III eOJl1ply with any provision of this act or any 

11 rule or regulatioll prollluigated thereunder, shall, in the case of 

l~ the first ofTendel', ,,;uspeJllI the license or licenses of the said Ii. 

l:l eellRP!' 1'01' a period or not loss thun [five] 10 nor more than 20 

14 couscelllivc l,usinC'ns day!', [and,] in the cuso of a second [or 

];) pluml] offc>udel-, Hhall Hl1lo;pl'lId [said] Ute license or licenses [for a 

] Ii period of lIot less thall :!O (~OIlRecuti"e business days nor more than 

1j 12 mOllths, and, in Ihc ennt said] for a period 01 not lcaa tMn ao 
1~ consccllfit,c bw.illC.'., days IIor more thall12 mOllths. and ita the cae 
19 of n t1lird offp.llder, shall suspend the license or licenseB lor a period 

:.!o of 12 mo"t1ls. 11 thp. dil'C'ctor finds [tile] 'ha' aA oirender hal been 



------------------------------------- --­

21 guilty of willful und. persistent violatiOllS, he may I'evoke said per­

22 son's licellse 01' licenses. 

23 L, AllY pel'son whose license or licenses have been so rc\"okplf 

24 may apply to the 'director at the expiration of olle year for a r('in· 

25 statement of his license or licenses, Such license or H('cnscf ma~' 

26 Le reillstated by tlw director if it shall appear to the satisfaction 

27 of' saW director thnt the licensee will ('nmply with the provisions 

~H or this uct alld t.he J'UICJS ulld I'I~glllatiolH; promull;ated tht~l·eunder. 

1 ~. 'I'his act shull tldw elTI'ct ·[inllllcdintely]· -.July 1, 1987- allli 

2 the umcndment til :-wdioll 40) or 1'. L. W48, (~, 65 (C. :'4 :40.\-11) 

:~ with reflped to thl' dis{'oullt mh' penlliltlJd 011 tlm linin lit' rO\'1'1I111' 

4 stamps shnH apply til stampM Molt! 1111 or al'tcl" that. flatf!. 

TAXNL'ION -- BUSJ1'\I'~SS AND UTILITIES 

Incl'ca8es cigul'dte 1"l!VCllue stUIIlP discount for distributors, III­

CI'cnlles certnin liccnsinl; thresholds and increases penalties ullder 

the "Unfair Cil;arctte Sules 'I'ax Act of 1952." 



STATE OF NEW JERSEY
Fuu £1\ E LJ£I' ,.T\I f "T

December 4. 1986

ASSEMBLY BILL ~O. 2070

To the General Aa.eably:

Pursuant to Article v, Section I, Paragraph 14 of the Constitution, I am

returninl Aa.e~ly Bill No. 2070 with my objections for reconsideration.

The bill ubs a variety of amend.ents to the Cigarette Tax Act, including

chanse. in license requirements, lncreased fines and licen.e suspension periods,

and an increase in the discount given to cigarette distributors. 1 agree with

tne purpose of this bill.

The amend_nts 1 am reco...nding will change the effective date of the

hill in order to provide the Division of Taxation with a sufficient period of

:ime in which to implement the change. that this bill make. to the current

discount rate.

Therefore, 1 herewith return Asse~ly 8ill No. 2070 and recommend that it

be a_nded as follow.:

Pale 8, Section 6, Line 1: Delete "i_diately" insert "July 1, 1987"

Respectfully,

lsi Thomas H. Kean

GOVERNOR

[seal)

Attest:

lsi Michael R. Cole

Chief Counsel



SENATE REVENUE, FINANCE Ai.'lD APPROPRIATIONS
COMMITIEE

ASSE~IBLY.No. 2070

STATE OF NEW JERSEY

IMTt:lJ: oCToln;U 2. 198f;

'fhe S,·lIltlt· H.·HIIII.... ...inlln(',· urlll Ap"ropriations CommitteI'

r"'lOrl"c1 Ihi;. '.i11 fa\·"rat,ly.

.\ss...mloly Hill ;\11. ~Ilj(l illn"n,l~ .wel ~uJl"I"nll'nls til'" .. Ci!.mrr>ttr> Tax

A"I." P. I.. I!l~". ". Ii:, CC. :..a :.Jfl.\-l .·1 ""'1.) "'\lIIlIll"I\1I~ tI\I' "'"nfair

Cj~llr,·tt,· Sill,·,.. TIIS .\"1 IIf 19:,~." P. I.. I!t~,:!.". :!.Ji ('. :,'i:i-IS pt ~P.I}.)

i.. tI,1' followill,t{ mnlm('r:

(I) Til iUf"r"Il""'. I"rllm Ii\"!· tIl uillt'. II... Illlrullf>r of r"lail \-f'nllin~ mao

chines or Im·mi,..,·!' ""'IIiIl~ ('h~IIf,·It,·s Ihat on" lIIay "l II'rat,· before Ii·

'~ensur,~ u" II n·h.il.-r i" r'''luir",I'III.I,·r II... "1 'i!:i1r..U,· Tax Act." The

li",msirrJ,t "r"\-i,,i,,"s fur ,Iisl rihlll"r- ...111 \\"h"I"~al"rs r"lIIain un,·han~e".

(2) 'fll i'II",·'·a,.;.· ,I... ,..li.llll"r~· ,Ij"'..nrllt 1l1l1l\\'l',1 as (·ump,·m'atioll t'or

tl,,~ :O"rvi,"'s ...111 "XIH'lIs,'" uf IIIl' ,Ii:otrillllior ill unixinJ! and han,Uinl{

r"\"'um' SIUIII!'s, 1'rlllll I.I;Jfj~; III I.SW'~ of th,· f:w,' \'i1lup on the sule of

1,1100 or ruor,· sl;uII"". The lJirl'C'lor ,,1' lilt! I>i\-isiol\ uf Taxation is di­

r,·.·te,1 10 ,·uIllh...I 1"'rjUlli,~ l'hrcJj,·s IIf lit ... il('hml ('o"t" In ,Ii"I rill\ltor~ of

14tnml'ilJ~ ,·iJ,tnrl'th's. wilh slIe" s"\fli,'s III ",'n'l' as till' Ilu:--is for any

flliure ~lIl,~lunli\'" ,·I..lIIJ(f's in Ih,' ,lhwolIlII rall·.

(:1) To ilwr"asl' lill..s for ,'iolutillns IIf the" Fnfair Cigarf'tte RaleR

Tax A(!t of 1!1;,2," irr cJrlh'r 10 1'1Irall,'1 tI... I,ro\"isilllls nf Tit"~ tfi (Crirn­

iWIJ Coel,·) lJf It,,· X,·\\' .I,·rs,')' Slatut,·s. SI...("ilj(·nll~·. tI... lilll':< nrl' rai'H~11

from $)(KI.IIII tlJ $I.INJO.OO.

(oJ) 1'0 r"\·j,,,,· II..· Jlrfl\'isiolls ~o\"'rllill~ li""nsl' NIIslwIIsion J.y in­

"r"nsill~ till' ... illilllllUl slI"J"'nl'illll 1I"ric,,1 "or lir:<t 110,1 :<1"'"n,lolTf'llfll'r~,

illll! lirO\"j,liu:: II Il)rr~"r slIlOJlc'n"inn fflf lIair.1 IUlfl slIhsf''1l1l'1lt fIlT"n,lers,

1'11...Iir,oc·".r ft·lnius his l'urr"lIt aUlhority 10 rl'vokl' n l)lOrlmn'S !il"l'nH'

for" willflllnnclIN'rsiloh'nt" violalionl"',

"fhil"' hill j" i,lf>lali"nl In S"II11I,' nill Xo. ~I:'I of )!J'l"

I"IIK'AI. 1:\1 r.\CT :

Currcntl~·. Ihe doUar ,'ulue or Ihe distrihutor stamp discount is $2.77

per 1,000 stamps. This dollar value is the amount which the 1.156%
statutory rate was intended to produce when that rate was established

in 1982. Pursuant to statutory authority, the director adjusted the



.')

PITl'(·tl\l" rat" .iowllward \dlt'll rh" slIrtax wa!' inerpasf'c:I in 198:l, nnll

etbo 3.1jll"t.·,J 1111> 1·!Tf'l"li\"p rah' 10 pro\"illl~ pnrallC'l trC'atmC'nt bC'tween

pa("kag-('s of:''O 311.1 :!:-. eigltrl,UI·S. Thll:', tltt' dollar \uIUt' of thp ,liSt'oullt

lias rl'lIIaiup,1 ~:!.j7 pf'r 1,000 stamp~. or the equivalent.

Til., illl·r"a:<I·.1 .Ii"collut rat(' provillt'd ill tbis hill will increase the

,lr,lIar ,all..· (or ,iistributors from $~.jj to $-U'IO per 1,000 revenue

.. Iallll':'> Jllln·It.I,,'·.!. Bas.>I) 011 tt... lIumh"r 01' ('i~arcttes sold in New

.I,·rl"f·y. Ill.· iJll'rl·aslocl.lislrihlltor allnWllJII'I' will co~t the State approxi­

lIIul,·I)" :::!.Ii milliftll 111'.' yellr in 10Ht dgardtt. tax revenue.
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ASSE~IBLY.No. 2070

STATE OF NEW JERSEY

Till' .\";""·'ul."· .\I'I~ruJlri:ltil)us (·f)JIIJllitt,·" fu\"mll,ly r"pOl'1:- lItis hill,

.\"""'IIII,ly Hill Xu, :.'uin 1111I""",,, nll,1 "I.""I'·III'·1I1s Iii.. "('i:":llr,·tt,· Tax

A.,t," ", L. l!J,I!-l, ,'. ,;:, _(', :.-I:4U.\-I.·t ll""') :IlIti alltl'll,ls th,· "('lll'lIir

f ·i~lart'II.· ~"l,·" Tux A.,t III' I!1:,2: ' I', I.. I!':,:!, ,', :!4i 1('. ;jli:7-IS ,·t s'·ll.)

:as rullo\\'s:

CI) lJ...n·i.,...... rrulII 'h',· til IIi ..... tI... 1I1I1II1"'r "I' r,·tllil \'l'wliu~ 11I11­

c·l.in.·" ",. "rc·,ui,..,·" ",.·IIi..~ ,·i~llrc·".·s that 011I' lIIay ulwrat.· h..fon·

li,·.'u".ar,· i,.. r"'I"irc',1 IIlltl"r tl... "(·i~arc·tt'· Tax Act," TIl£' li'~PJlsing

I'rll\·i .. i"lI.. rt·lul.·d til .Ii .. t ril.llt"rs ur wh"I",.ul,·rs rl'llluin IInc'hl1ll~c',1.

I:! I '1'1..• ,.t:atl ·'r~· .Ii,,(·u.mt llllu\\,f>.1 as c'OIllI"'lIl'iltinn for tl1£' s('r\'iC'C's

ClII.I"'IH·U""" "r tl... ,li"tril'lItor in amxin~ nu,1 hall,lIil\~ r"V"1I111' stullll'S

i,. iJ..."·a.....1 I""III I. ):tfi~; til I.SW;; "I' tlw fu(',' \·ah... "II ,I... :"ul.. of I,ClllO

fI, ,uur.· ,.t~uUI',.. Till' Itir.'{"to, of till' I)ivi:<ioll of Tuxnt ion i,. oIi r,·(·te,1

til (·oll,hll·t IM·riu.lic· "t",li.·s of tlJl' u(·tual,·osts to t1i"trit.lltflr" lit' :-otalll\,'

iUK C·iJ{ll,,·tt,·,., with ,.Uf·" stuelif'll to Sl'r\'f' ns th,· hllSis for .any flit IIr"

sllllKtantiw c'hallJ:'-" in th.· ,liSM)ullt ratf'.

(:~) .'il...!' lin' ill"f/'Il"'-cI from $100.00 III $l,IlOO.110 fllr violatillll!' of

tilt- "I'ul'lIir Chtar,'U,' Salt·,. Tax .\et of I!I;):!" ill u""ordllll('" with thf'

),ro\'isious of 'fill.· :!fi CCrimiual CUfI.. ) of till' ~c·\\" ,J.·rsl'~· Statut('s.

(4) Till' .,ro\·j"ions ~o\'l'rning license l"tlSI"'llsilln :nlll rC'\'lJcation are

amen,lc·.1 to inl'n-ih'" II... minimum NUKI)('nl\ioll !,I'riod for first offl'udf'rs

ancl II 1'IlI~er SUllrK'IISioll for r('rJeat OffPlltl'·rK. Tit,· t1ire·ctor rt·tains his

currellt imthorit)· to r.·\'ok&' II IwrlOou'lI lief'uKf' fur" willful ami I'f'rsis­

Il'lit" \. iolnt il)lls.

BACKfill"" ~.':

Prior Itl lb.· "lIlll'tlUf>hl of tIl(' .·iJ:sr.-U., tux surt"x, th.· tax UII 11 (Jack

of ~JO ,·i~nr..th·s \\,:.s $U.l!J. "'or f'\'C'ry I,oon stamps Jll)rf·halolc·t1, tilt' t1jl"­

('Ollllt to Ih,' fli:-otrihlllor \\":IS $:!.ii. \\"llI'n til., $(1.0:-, ,.llrtux was c·nat't,·.\

iu 19S:!, till' c1isl'OUllt rail' was ulljusted .lo\\'nwanl from I."ti~; til I.l:,ti'-~

to ket'l) the ,lollar .li~oullt conslant al $2.77 p"r I,UOU or morl' ",tam II'" ,

Effl'etiw Jut)' I, l~l, the surtax \\'a" increslo;ed to $0.00, making thl'

total tax on 8 package of cigarettefl $0.25. At tbat time, the discount

rate remained unchanged in the law but was alotain adjusted downward
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adminiHtrati,"f'I~' I,y the dir('('tor uDll.'r pow{'rs granted by P. L. 19~~.

c. 40, to lIII1intain a l."onstunt dollar ,'ahH' l1i"'l."ount. TI\l' \,IT.,ctiw tli,,·

"ount rate is now 1.1'~:. EtTediw· ~..h·rnll('r t, WS5 tlll' llirf'f'tor wa~

given statutory pow,.r 10 adjust the diNl."onnt to pro,'ill" ."lui,·nl"111 "UIII­

penation, $2.77 I'"r 1,000 or Dlor.. ~tllmps, rf"fJnirNI t'or p:ll."ka~.'" Ill'

eigareth.·s which contain 25 eiJ.,~rl'tt"II,

FmcAL IJlPACf:

The inereue ill clilK'Ount rat,. pro\·i.l..d in thifl hill will ilJ('fl'lI"" thl'

IloUar ,)j8COunt valul' for ,listrilmtor14 from $2.7i to $4.f,o per 1,000 lJr

morl" r('\'cnue Iltamps purchased. Ba14l'd on tI\(' numhl"r of eil{nrettl's sol,)
•in New Jene)', thf' inerealM!tl distributor allowanc,. would cost the Stafl'

approximately $1.6 million per ~'l'ar in lost cigarette tax revenue.



ASSE ~I Bt Y, No. 20';' 0

STATE OF NEW JERSEY
IXTWJI)ITEI» FI·:m:l'.\t:y ~n. I!l:-:Ii

.\:. .\.T '·lIIw,·rlli"", tlU' ::nl,> :1111' .Ii",trilmtiull III' .'karl·ttc·:-;, alll"llfl·

U1~a/ll1 "III'I,I"III,""li,,~ ".1.. W4-S.,·. ,;:, all.1 allll'"t1ill,~ I'. L. 1!1~,:.!.

e.247.

1 B~ IT f.SM11-:I' "9 lIw .'it'Ilalt· allff arm'TIII As''''m/,{,11 lit Ow Slale

2 iI/ -"nr Jrl,o;t'!I:

1. l"1'('liulI :!O'2 of I', L, Ht4-l'(,.,. fi:'. (('. ;H:,W.\-J);..: :m\('lul,·d 10

:! n'mlu14 follows:

:t :''fY2. I loOSlIlllWI' of li"l'nKC: fl"'.

•j. II. All lil"'lls('s shllil I"· i."::-:IIl·" II~' 1111' ,Ii ...·,·tlll·. willi I'liall lIlak,·

~. rill,s 111111 rc'gululiulI:o< rl·sr"·,·till:.{ 21l'l'li"lIlium: tlU·I'I·rllr :Iwl i:-Sllalll'''

fi :II 'r,...r.
7 h. T'", followin~ illdh'itluultl related to distrihll(lIr:<, wlwll·sal..

S ,INall'rs, rl·fllil dl'lll(>rH ol"'ratill~ ruorf' thull [fi\'l'] IIiI//' l·i~llr.'t111

!I ';I'I,dill~ 1II1l.·IIilll~S, Illld r"hail ,II-nll'rs who s,~11 "i,~lIrt'tt,!1' nf rl'l:lil

III al llIurf' thun [fi\"l'] lillie prl'luis,'s shall SUlllllit with 1l1'I'lit':lt illw;

II 1'''1' a li.·'·lIs,', fill~l·rprillts. whi.·11 sllall b,· Im"'I':":"!''' through Ih,·

11 Fc,J('rnl Bureau of III\"(>sti~atiunallllillf' :\1'\\' ,1t'I'S'-y State· J'olil·c.

I:J IlIld ,,"dl other information us til(' dirl'ctor IUuy "Nlllil"':

14 ( I) .i IIdi\"iduals havillg an~' illt~rN;t \\'hat:-;m'\""1' ill a III'lIl'l'i.·tlll·-

)~) 1'111)) or COlllltOIlY.

II; (:!) PilrtllcrH of a purtnf'r~hil', rt'~ardll'~1' of 1"·I·'·'·lIlag-I'.

17 (:~) Joini \'cllturerli ill ujuint vellture.

Il'i (4) Offiet"'s, dir('Clors, un,1 nil "tOf'kh""'I'rl' Iioldiug "il"·l·tly fll' in-

)!I <Ii I'ectl)' u hcneficilll intl'f('st ill lIIore than r,~. of till' OlJt:;tallllill.~

20 :o!har('~ of a corporation,

:!l (5) ElllploYCl'S rrcci\"illg' ill ('Xf'(''';''' ttl' $:ltI,OOO,00I'('I' lllllllllll 1'0111-

EUOLU'AnoN-Maurr _1OMd in "'1d.1.~'" ....Mkel. (lhu~J in Ibe abo~e hill
i. _I ftUIdc-4 aad i. ial........ ID br omill..d in Ih.. la..,

...... prialed ill ,..lift ,AN U .....lla.



:!~ I1I'1ll":Itiorl whpthl·r as salary, l'ornmil'sion. bOllu!) 0" utlwrwise and

:!:~ J..... ' ..11" \\ Ii'" in the judh111cnt nf the dircl'tor are l'llIployed in u

:!4 :->lIl'pn"j".,r)o" .·:af'acity or hu\'c the power to makl' or ~uhstalltia\ly

:!:i afT.,.'t di".'n'tiollury busilJ4''''' jUdgll"'Hf!.; of th.. applicant entity

:!6 with rl'~anl to th.' ('i~arette bUl'illc!\s.

:!.7 U:l OlllC-r persolls who the cJir(>(,tor ,'stahlishes hllve the ability

tS to efllltrol t'le lIpplicallt entily t"roug" any nll'UIlS illeluding hut 1I0t

t!) lirllit"d tu. contrad", 1011nl', lIIurfgagps or pl(!«!ges of securities

::0 W III' rf- slwh f'(JIItrol is illillliclll to tlw I'nlieies of this al't he('aul'e

:H ",...1, J'f'rson is a ('urf er ofTend"r 01' a lI\('mher of a f'arl'Cr nfTcndN

;t~ f'nrl ..1 Ill' flf·fillf'd ill Jla,.afJTllph (2) of s"bBediol/ c. of fhis sertion

;1:1 [2( (. i Iwr.'ot]. '1J(1i\'iJual:-; I;f-ells..d I'ur:mant to the [('a:;;nl) ('ou­

:U trol A(·t) "CiMino COlllml Ad," 1', L. 1977, c. 110 ({'. 5:12-1 et

:1;, ,<;eq.j shall (July he rt.'quir('d to pr<Jduce evidence of said licemmre

:~(j if) l'Inti"'(adion of the for(·WJill~.

:~7 TIIf' ).rfl\·il'inlll" ill II.i ... [I'llrlwrnph 1..] "."h,,,,·,"f;,,,, as 10 whnlesall'

:~s .l,'"lt-rl', retail dealers oper:lfi,;;.: !l1I)ft' Ilmll [fin)IIim' ('i~"r(>tt(l

::!) \'.·lflJjm~ /Iuu·hiues, :wd rt'tuil r1'·lIlc·r!l wllfl :<.·11 f'i!:a,,(·!t.·s 111 r"fnil

-«I III 'uur,' than [live] "ill(' .,r"llIil"'''' .1.. nllt apply til n·tail ~l"IJcery

4J sflln'!" :lIld ,..uIJerlllllrk(·ts prilllllril~" '·!'l{lll:(·,1 III tht· ",(,If'l"f'f\'i,'p 1':11,·

4:! IIf foud:. nn.1 household SUI'I,li,·,.. for ulT.prf·III;SeJ; f'oll:,lJmption or

.J;~ t(l n stUll runts. hote·ls and l/Iot"ls operated hy rrat ifllml ('fII'poratiollS

4.J \' i j II BtII'h pf('lJIi~;('s ill Mix or mur(' states alld primarily f'lIg-a~ed

45 in tIlf' !'lillI' flf foods for retail consumption or in the rental of roollls

.Jf; f fn lodgi II~.

47 f', "he dir.-etor shall not issue allY li"ell..c under fhis l1"t whero

-IS he l;:as J'(lusonahlt! cause to hclit·vc thut anyone refluir£'d to :mblJl;t

.J!' infonuntion under this act has wi II(ull)' withllt'Jd inforlllation

;If) r''<!lwsted of him for the purpose of determining tile (>Ii~ibility of

fll the lIJ1plicllllt to rcc('ive a license or ",Iu're the d;rr·"tol' has rf'IlI'OIl­

:It ahle ('ause to belie\'e that infonnution l'ul'mitted ill tlte nppli(,lltion

5:J i" fllisl' aud mhlleading and is 1I0t lIIud,. in ~ood faith,

!i-l d. 'rhe director shall not issue allY li."'mw unclpr tlliloO ;wt \\'I"'rl'

:i5 he has reUllCJnable cause to helim'f' thut allYOlle rf>(luir"d t,) Ilt'

:l(i lic(msed or anyoue required to loOulmlit ;lIfomllltioll 1I11f1.'r this lll't.

;l7 has been cOllvicted o( any ofTellsl' in llllY .iuris(lictioll whieh would

flH he ut the time of conviction a crime illv()I\'in~moral turpitude.

r,n Jt is further provided that 81l~' upplicant or person required to

t.iO subl,'it iuformatioll who bas a charge pending purl'uant to allY of

oJ tte foreJ{oillg shall disclose that fact to the director. Tile director

fj2 III then \\ithbold action on new applications or, in the case of an

63 application for the removal of a license, issue a temporary license

64 UI" iI therfl haa been a disposition of the charge. The director shall
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hm:e tIll' .lil'C'/"('t;tol' 10 wai,oe thl' prnhil.itiull :I!.'ai, "'t liC'l'II,nr.. h"I'pin

Jlro,'id",1 upon tire pr,-,.clllnlioll .... ,.rnu!' ILa: :l 1, o iilHl Ill' : Ht 11'''''

than fin~ year" hCl,. dClp;';NI silll'" th .. 1:I .. t ",m·,,;,'lioll .... tl ... ,'xpil"n.

I iOIl of allY ""ri'lfl (lf in"1lrl'f'rnl inn 1111/,,,,\,.1 wi.!, ,·.·,,' .. ·.·1 11""".t ...

('. TI,e din'f·tor shall Iwt lIo'SII(' uny Ii" ..11:-.' \\ I... ro· II", al'l'li,'ant

or ullyolle r("lltired to suhlllit ilJf"rllJllt ifill Ita;.; 1,.",,\ id"lIt ili",l as a

('areer "tT"wle'r or U ulf'h1hfor flf II I';lr""r (lil"IIII"I' l'art,·1 in '11£'11 a

,uanller IlS fo "reatl' a rcason<llk h.·lif·f ,1m' tllf' a",.IlI,i::t ill" i,. .,1'
!<JI('h a nature as to I..• illimie:ll '" the ""Ii,·i,·,. "I' t!lj;.; ; ... t ',1" t .. t!1"

l.axllfiu", ,Iislrihlltifin, alld flalf' .. I' f·i~lIrl'''I'!o' ".,I,ill tIll' Stilt.·, TIll'

dirt'elm hi:!)' rl'lJul'st Ihe Attorlley n"''''I':tl rill' :lth'il'f' \'f':-I""'li,,:!

wh('fher n !,t'rsou i~ a "eureer 11111'11111· .... wilhill tIll' 1l1C':lltiw: III' thi"

"..hloOl·(·tinn. or is a "(·ontllJllal·i"ns d"tilLnt" wilhin 11:1' 1I1l':Inill!! II:"

Iml,s('ctioll f. of tllil! section.

( I. At:. lI!o'erl in this loluhSI'ctinll: "I";\rl'l'r IIlTl'ndl'r" ""'~II!,. WI'

XII p"TlOon wllU!!C' helJa\'ior i~ pur:-lIl'll ill lin ol"l'lI1'lItilJlIlIl I:J:IIIl('r nr

HI ('Ullt""t fnr IhI' IltlTJl'lj;(' of eeonomi(' g't1ill. IIliJizinJ! sUl'h IIlPthotl:< a"

H2 an' ,Jel'IIII'f1 I'riminal ,"iointiolll< flf tl,,' pllhlil' polil'Y of tlli:-: Slatl':

H3 ane) (2) "l'llrl'f'r otTl'lutr'r curtl'l" II11'alJS nll~· t!rllIlJl of pl'r"OIl" ",hll

~ flJlI·ruft· 10~I·t.her as ('nrecr ofTendl'r!ol.

Sa f. Thp dirl'l'tor l'lhall IIOt iSS1J1' any lil'('IISI' whl'TI' IIII' 11!'plil':lIIt 1)1"

Hii nnynnp r('(}uircd to slIhmit infnnnation Ims h,"'u f"lIl1d 'I) he ('on·

H7 tumnriolltlly d('fiant before nll~' II'!!'ij;latiw ill\"l'sti~ati\'1' horl~· or

SH nt h"r ollil'inl iu\'p,d i~ativI' JlOdy or this f;t:I'(' or of th.. I' nitt·d Rtatl'"

K!l ",h(,11 :->uel. 11O,ly i~ ('n~n~ed in tlll' inn''':fi~!':ltillll III' 1I1'l!:Il1izl,,1 ('rim!',

!)tI onidal Nlrruptinn or till' d~ar('ltl' industry itself,

!l1 ;{. l'~lIt'1l snl'h lif'en!\(' shall hiPSf' 011 lfnrl'h :~1 I)f 1111' pl'riod

!l2 ff)r ",hi.,h it iM i';~lIell, nnd ('a(·h SUI'II lil'en~e !'lwJl hI' I'unt innell

!I:~ :1111I111111,· UII/III thr' ('ollditiOllli flint the lil'ell!'('e !'hllll hlt\'I! paill thl'

Hot r'1'llIiT/',1 ff'(' ItJIll l'Ornpli"rl with nil tlJf~ prO\·ij;iOlI!" of this ad and th"

!'J;, rnl('s lulfl rl'J(uJation:c of th(' ,)irl'l'lor made pnr"nallt t It...."lo.

!Iii h. !i'or ('1I1'1I 1i1'('IISf' issuel) to a dil"trihlltor t1l1'rl' ~hall hI' paid

!17 In tlw ,lirl'C'tor a f('p of $.1:aO,nn. Jl' 11 ,li!<triJ.u'nr sl'lIs 01" in·

!IS t('llIl" to Hell ei~aretteR at two or mor(' pIne,'" nf hll~in"lis, ",h('tlll'I'

!I!I estnbli~IJ(~r1 0" '''ml)(lTary. R !'I1'I"traff' li'..'ns,· lo'haJl h,. r"'1"irl'" I'm'

wn each pl:u'p of husiuells. "~nch lil'('n~'·. or I'prtifil'nte. t1II'rI'Or. lind SII('II

WI othpr pvirll'nce of licpn8e shnlll.,· f'xl,ihit('t! ill till' phi('I' III' I.u"illl'ss

to:! for whidt it is iSf;ued lind in S111'1I IIl11nrh~r liS lIIay 1'1' T)I·,·sl·I'il,,·,1 b~'

103 tile d~re<·tor. The director shall rl'qllirl' (>al'h lil't'nst'u Ilj~tr!hll:..r ~ ..

104 file will. him a bond in an amount not less than $6,0011.00 to ~U:lI'.

Wi) an1"" the prop€'r perfomlanc,' of hiR duties and the dill<,harge of

106 his liabilities under this act. The bond shall be eXet.'lItell hy Sill'"

107 lie- nsed distributor as principal, and by a corporation approved



11''\ hy t:,.· o\ir('C'lor :w,1 duly ullthori1.<>o\ tn eng-agf' in l.u"ill~"" a" n

III!' :'lIr"I~ ("IIJI":UI~ ill till" St..: .. '11' ~"\\" .1t·r"t·y. <I" ,.urdy, Tht' hmd

110 :-Ilull rill. ('"m'urn",lIy wllh Iht' di~lri\'utor'" li""I1"",

I J I For Nidi li{'l"u~.· i""u..,1 10 n manllr:wlllrf'r. aud for ",\1'1, N.!!­

11~ lillWIflI'I' tl ... rl·•• f. tlff""(' "Imllllt" paid III tI ... ,Iil"'dllr II !"..t· of ~IIt,OIl.

11:~ "'ur "i'lc,l, lic"'I1"" i~~lIl'll In 11 JII:llIlIr:lI'llIrt'r'~ 1'.'prp"'·!llatin·. 1111,1

I 14 fill' ";!C'" c'outiUII:UIC'" tllI·r.'or. OWTl' ,,11:111 Ill' p<l ill I.. II... din'''' 01' :t

II i, f.,., of $:',.00.

lit; For ":II·1t lil'l"'~" i~~III'cllo:l wh"I",.;al.· .I,·al.·r tllC'r" "Imll 1.1' !,uill to

))i till' "i,·,'('lor a f.", of :!=:I:tlWII, If a \\'holl-:':lI.· ,!I'all· .. 1O ..11,. "" ill!,-,,,I,,

11:-4 to ,.;.·11 c'i~ar"'Ic'" al Iwo IIr 1II0rt' "lal'I'" Ill' Itll:oiillt'lOlO, wllf'l".." ",.;tab·

) III li~IIC'(llIr ft'IIII"lr:lr~·. :1 ~I'"arall' li"I·II:-'· ~hall In· rl'cllli ... ·d for ..:\l·h

1:"'11 "lnl"l'lI1" I...,.illc·l'-. 1-::"." 1i'·'·'I~I'. or 1"'rlilil'atc'llwrl,"f, alII I ";llI'h 01111'"

):!1 c·\"i.I"lw.' nf lic'l'n",' "Imll I..· 1, .. hiloill·.1 ill II... I'lllC'(' Ilf l'lIl'illl'lOlO for

I"" whic·h il i" i:<~I"'11 :1IIc1 iu "1II·h 1II:IIIIIC'r a~ lIIay 1M' I'r(,~l'rihl'l1 h~' the

121 .Iire...tor.

)24 "'nrc·n..1t lic',,"!"!' i""IIt'c110 n r"lnii cl.·alt!r mill fur 1'...,1. C'lIJ1lillllance

I~ tlll'r"IIr, C'lU'C'plillg' a rl'ln;1 c1.."lc'r nlH'ralil\~ a ,'i~a"I'"I' ,'puding

I:!ft nll...ltiuc', thc'rc' "Imll I..• pni.1 to Illc' .lir"'·IIIr n 1'.,1' nl' $;-t.flO. FOl'

121 I'nc'" 1i""lIlO" i"~II.·tI In a f.'lnilll..nl.· .. nlK'ralill_~ a "I'II,ling Illaehine

12M ror tI... ,.~all' of c'i~arl·tl.·:oo :U1.1 for NIC'It c'lIl1liullnll("! tJ... reof, th.'re

12!1 ~"nll 1M' paid In 1111' .lirl.'(·llIr:a f .... or "-•.un. If a r.'lnil.lpnkr :-;,'II:~

J:JCt Of intendK 10 t'1·1I c'igurl'lll''; III two or lIlorc 1'1:\1'(':; of 111l",ill'·~l'.

131 "'hetlter C'Mtuhlislll'fl or 1l'lIIrlOrary. nr ",h..tll... r ill till' 1':H1IC' IJllil.lill~

I:~2 or lIot, :a f'epnratc li....n!"l· ,,111I11 hI' rNlllirl'cl for "a('" pl:II'" of

I:tl hll:OO;UC·14H. "~n("1 \"('nclill~ mnC'hillc' ror tI... !<Ill.· or c!i,e::U·I·II.·" 10ImlJ II':!

1:~-t j«'J1nrat..ly li('t·nK.·eI :11l1i II(' .lc'''"ll'eI It l'l1'l'uruh' 1,lal'(' lit' hll"illes;;,

I:ri, Eac'" lic'I'II~" or I,.·rti'ic-:lte- tlll-tl·,.f. lWei :<11.'" Off"'l' p,'idclIc'c of

I:". li"c'lIJw llhnll I.., c'xhihill'" ill Ihl' "Inc..' IIr 11I,,,i'l"";"; fllr wlli,'h it i~

I :~7 i:-I'II.·.1 Ullel i,. :<I...h 1II01l11l1'r Ill' Jlmy he pr.·,,('rih.·(1 h~' Ilip di rl)('tor,

I:I~ AllY IIf'r,,;oJl li,,,·,,,,,,',1 "1I1~' :Il' II Ili"t rilllllclr or lli'l II 1U:lIll1t':U'llIl"'r

I:l!' or 111'11 1I\:1II....;1I·1I'r(·r''' rl'pfl':o>cllinlin' or a" a [wl.IIII'''nll·r] wl/ole­

1441 .""1,, Ilmtl"f or:l" n r"':lil "c,,,h'r l'ihull IIl1t ol"'mll' ill nn," olhl'r cu-

141 IIILC'it~· c'~M'1'1 \ll1I"'r tiUlI "Of whi,'11 I i" li.-c'lIi\.'t1 III'rei", ulliess

14:.! tJII' "1I1,r('I'r;nlo' 1i"I'lI~I' ur lic'.·ul"!/'i 11 rur lIrC' 'il',,1 l'f~('lIrc'cl.

1-1-:1 "'ur ('III-h lil'I'II:-I' ''''''"1·.1 III :l "OIl"I1I/1I'r lIlIll 1"11I' 1'1\,'" ('olltillUlIlI(!1!

144 tlt"n'ur tll('fl' ~Imll Itl' Iluicl lu thc· dirc'dor II I'(!I' "I' $1.00, Jo:8f~jJ

J4:) lic"":<f'. or c'I'I'lilil'lIlc' Ilwf.·..f. Clr :-W". HI/WI' ",'idpIll'e ..I' li('I'IIS(' as

146 nl8~·lJe.l,re,,(·rilll'cl b~' IIIC' Ilirt.'t'tor. :-llall 1.(0 ,.0 Ii,'pi l,y :),., !'/.lL"llmPf

147 8:> to be readily ll\'uilut.lc> fOf inslJl'Clioll.

148 No IiceDtiC 811811 Ill' iacsut.'d to 811)' persoll f'xeept upon tIll' Im~'­

149 ment of the full floe thc....ror, allY statute or cxcmption to thl!

100 contrary llotwitluolandillg. Xo lic.'nse shall be assignable or trans-

,'.
},.
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1:-.1 f.·r:,I.I.·. """"1.1 a:- III'rl·ill:lft,·r prll\"i,!t',l. hut III tht' 1·i1:'.. "I' .\Ioalh.

I:-.:.! ":llIl;rlljtl,'~'. r''f·,·in-r,hil'. Ilr ilwIlIIIIM'I"nc':' Ill' Ih,· lit·.·III'I·.·. IIr if

1:-,:: rur :U1Y "tl r r(>3:-0I; whal"'>('\"'r thl' IllIl'oillt-:'" lOr thp lit"'I1:"-\' "huH

1:.-1 rI..\"u"',· u, u .1I,..tl ..·r It=- "IN'riltillll III' law. til,· dil",'d"l" limy. ii,

1:-.:, hi" ,li",'r,·ti,,".,'xt'·11I1 ':li,1 'i""I1I'" rllr 1I,lilllil,·,lli"... to tl,,· "X\",,,tllr,

1:,li Whllilli:4r:ltllr, Ir,,"Il'.·. r,~·,·i\'..r, IIr pc·r:,ml "1'''11 \dl"lIl Ih.- ,~:Ullt'

I:, j 1;1I'" ,I,·\',,'n·d, ,\ I'lIr"lm"'r " .. :I:,~i;:n"" lit" :I li""I1""c1 \\'hol"":II"r III"

I:.~ lic'(·lIl',·,l ,Ii"triltllh.r. "r :llIy IIlh"r IM-r~"" 111"'" Willtlll tI\I' 1"I"illl'''''

':I!' ..( 11 lic"'II~,·cl wllu'c'~OIIc-r "r 1it'l'1I".·,1 e1isl riltlll.... "Imll ,1"\'111\.· 11\'

lIin "IM·I·:,lion IIf law. :<lmllll'''''1 :lpplic'OIliu" I" 1111' ,lil·I"'!"". I,,· .,:,litl.·.1

Ifil III :111 UI'l"i~IIIIU'lIt ur Ir:lII"f"r lOr tI ... \\1 ...1,·,,:,1., "r ,li:;ll"il,lllllr li""Il~\'

I/i~ fllr tI,,· h:,IIIIW" lIe th,' l"\i"lill:: li"I'lI"" ,N·ri, ..1 "1"'" 1':1:'111"111 "f ;r

Hj:l Irlllll'lf," fc","(~:-,.(I(1:1' .. 1"1I".i,,,·l I.. hi" lIuillil;";J:j"lI t"I .. - a 1;""":'4'·1

If'" whlll"~IIIc'r or li'''·IIl',..1,li"lriltll'"r 1II11',·r tI... 1'I"II\'j"illll" "J' .!.i" :1I't.

If;:, Th,· lic"'Ir~" i"J'lI..e1 fllr ,·:It'll \"'111 Ii II~ IIIlWlli •• ,- I'll r tI", :'/11,· "r ..i~a·
Hili r,·ftc·s limy I..• Irnll"'("rr,-,I (r,,11I 1II:...hill'· III 1II11l'1.ill" i" 11/1' :-iIIJ1f'

1fi7 lIwlI"rl'ltil" XII r,·(ulI.1 III' flit' lic"'I1"" (I-C' :-lllIII I" pai.111l all:' J11'r~oll

HN "I"'" tilt· !"lIrrc'ntl"r IIr r,·\""':II illll lIf :III~' Ii,"'"'''' "x""p' a li.·,-t::-" I'PC'

Hi!1 Itllici Itr "ull""h'd ill ,·rr',r, l~uI. 1I"UIl payllu'llt tlf $I.IIU 1''''', till· ... •

• 1711
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limy 1M' "hlt,illt',1 III a ,IUJlli'·:II,· li'-"II,-", tlr ("'rli/i,-all' 1!;I'I'/'ul', ill

lilt' "\"'lIt Ih.· oriJt'inn' i,.. 111:<1. ,l(""rllyecl cor ,1,·1':11',"1. :11I,1 (:!) :til

:U1lt'lIcl.-.lliC't'nl«·.t1r,-c·rfili'·:lf,' .1I,·rl·of, 1IJ11111" C"UIII~" ill 1111" !.walioll

tiC thc' 1,ln('(' ur hUllil"':'J' u( llll~' ,Ii~'riblltur tlr cl....lc· ...

2. St..·tion 401 or I". L, J!)·I~. e. fj."') IC, ;~ :-141.\ 11) 1:- alll'·II,I,·.1

to r.."d 8M follo,,'s:

:1 4Ul. Hiret"tor to Jlru"id,' rC'\"("OII1' "hllllpl', Tilt· lax,·;.; ;~1I111,,.,,·,1

-I ",,"levil..1hy tlli14I1C·f l'IllIllI 1M' I.icl throu~h .h,· ""C' III' "tmll)'''' "W"pt

;. 11:0; "rm'id,oel ill t't't'liulI ~O:. (f'''"!'1UII''rM) uf .llis :It". 1'1••· dir'>('!lIr

Ii 14hull :woe'uro 5lhlllll'S of 1'II,'h dl'si~lIs mill cI"n"millaliIJlll' :I:' hI' "haH

7 l,r"lWrih,', ,"ui'II"'" t •• 'I(' unixl·cl 'u I'JIt'k:ll!''''. 1111,1 I'rm'i,l.. f"r th..

H Mill.. Iller,'of to li''1'II:;c'cl clil'triltlltors. Onlr li"I'II"'"I ,Iis'rilllltllr~

!I MIIlIII anix 1lI1c1 eun,'c" l'hlllll'tllllld I!'•• Iislribulllr ~h:l" nIh .... (':lIlcl·1

lit lilly t.;fuml' ("{('I'I,t II' .h.· tux rah' in ,·ITN'I '11I fill' ,hilI! til' :IIII'll lllJiX·

II ill~ or l'allf'ellntioll; c'xw", Ilmt 011 till' .. lTc·... in· cllIl.· III" a I:IX rntc~

12 in(·r(·3St· or or II tlllrlux IIr ur un illl'rc'Il:ooC' ill :1 l'lIrl:lX. iflll,o~"t1l1l1tlel'

1:1 IhiM ad. lie<>lIs(>d ,Ii:.:trillll'ur:o: an,1 whlll"l'alt> ,1"uINl" 1Il1l~ I Ink., 11

U ph~'Ki('al ill\'l'Iltory uf l'i~ar.. 'lc·s CIIl Imlld at IIII' dosc' HI' bIlSilll'S~

lr, prior to the date of lhl' '"X illc·r,·:"C!' or :,urlax "" Sl1rt:IX iw'r,'ul"('

Hi impo!'l'tl unul'r thili' :It"t an,1 1II11~t pay allY u,lditilll:I' tax j'"r nil

17 t'igar(~ttes be·arin;.: :'talltl':' at thl' raIl' ill ('IT.-ct prior ~l' t"" tax I,:·

18 crease, Tile diret"tor shall prescrihe the tlwthOtI of (,011('(,. iII~ I lit'

19 additional tax. The director sball not authorize an)' person 10 sc·1l

20 re\'enue stamps ext'l'pt his duly constituted agents Bnd assistantil.
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21 On lOn!t>,. "e r.··..I·n.I.· ~talll/''' th.· dir{'1'1nr "hall allow, :1 .. "III11Ilt'II~Il'

.J-) tillll for til.· ...·rn.··." :wd "XI"''':''''' .. f thl' t1i"trihllto .. in utlixill~ ulld

:!:~ II:UIIJli"i: of l'oueh ~: .•:lIl'" II cli'i"Ollllt Ilf [1.1,-ll;~;] 1...,0';: Ilf the fa('e

::4 alllount uf an,Y sal., lJf 1,11110 !'lalllps IIr I\ltlf('; pro\'id('d, that the

:!:I ,1i14trilolltor h:L__ t'ulllplil·,1 \,itll all th.> l'rlwi,.inll:' vi lhi" :I,'t, an,i

~fj I'rll\'i,I,'(I, however, llmt till' ,Iirel"llr ,.hall h' I'mpn\wrl'll Itl noju,.!

:27 Hnc'h ,li!'('oulll \\'hl'III'\"'r all ilWrea!oil' in th~ "uri ax i" f(·.llIifl'd ulIlh'r

2M sloclion 4 of P. L. !!ist, (', -IH (C, :1-1 :40A-S.:n : :lIld, "rm·ill..d. fur­

:.'!t U... r. 1I0wI'\'('r, th:lt the Ilirf'l~kr "'mll be 1·IJIJ1ow.'f\·,l til lIdjll.,,1 :-111'11

:«t dis('lI1fJ1t t'l ..rHvi.l.- "'llIi\lIll·,,1 "lIl11llC.'ll";:ltioll \dlll n~:'I.f'f·t til th.·

::1 r/ll~" \':lhJ(~ of "Iv,h !.lllllt stamps or IlIlJr~ r.·'llIir,>.1 fur Jl:l{'ka~c':' of

:t.! ,·i~llfl·tteH ,,/til''' I'll II 1:1 ill :!;I I·i~ar,'".·". :\0 .1il-'I'lJllut sl IIIII I,.· :11111\\"1'"

3.1 on nn)·I'.a11' of Ie"" tllun I,OUn "lnRllls i1ntll"t.dIlI'S l"lmlllllll )". ,,"1(1 ill

:~4 h)OC'ks of lells thalt 100 stamps,

1 :t (Xc\\" fi('('tion) Within lOix lIlollths r()l1owill~ the l!/T.'di\'c· datt'

2 of thi" 19S6 oml·",lntor~· lUI'! slIJlpll'lllf'lItnry ad nn'! IIflt It·ss thall

:1 e\'er)' t\\"o )'t.'lll'!O tIII'f\';lfter, t III" eli redor shllll ("lIIdUI't :1 lIhllly of

• tilt' f'()~t of lI'nmpin;.:- l'i~art·tlf·s ill X,,\\, ,It.'rll'·~·, Tim l'f'~HIltll of pnch

a stulh' :;11,,11 be Irnnlllllitted to Ihe Cio\'I'rllor and to the Le.~islature

(; antl JIIlly Men'f' :1:< tll(' IlI1sill for nny I'urttwr lIJodifiC'utiolls of the

7 8taml.in~ diS('(lllllt. I'lU"'f1t insofar as Ihe ,lirel'lllr is l'lIlp0\\'(lrpd to

S admini8trntivt.'ly mljullt tile dilif:ollnl pammant to !oil·,'tinn 401 of

II J».I~, 194~, e. r..... (C', ;14:40.\-11), Execpt fur Ildjllstll1l'nt!' Imllip hy

10 tht> director, flO furtlll'r lIIodifi..otiOIl of the stalllJlill~ ,li"l'ount shall

11 be permitted until the ftrill post study rl'quir£'d hy this section is

12 completed,

13 In conductill~ thiM study, tile liC'cnsed l'i~arctte di!'ltrilmtors of

14 the State of New Jerse)' shall Ilrovide the director :U'I'I'SS to their

15 hooks and re<'ords 110 that the diredor Im~ all inl"onnation neecs­

16 Nlry to a('curldely l'IlI('lIlllt,· till! distrillllturs' eUKt III' st:lmJlin~ u

17 unit of ..il~nrett,·.:. Thl' .lil'l ril...t..rs· l'rllj.·'·...t1 "11:.;1 :-hnll nlslI Itc

18 eOlltlidprf'fl for thl' (lnrpos"!! of thi" :Itlltl)'.

1 4. Sectioo :~of ".140 Ilt;)2.c. 247 (C'. rtli:i-:"'CI) is UUIl'lulc'd to read

2 as followll:

3 3. It flhall be unlawful ami a \'illint illll IIf t his ad :

4 a. For any reluilt'r or whoh·lI<lll.'r wilh illtent to injure eOlllpeti-

5 tors or destrllY or suhstontiully If>s:-ell ('Illlllll'titioll--'

6 (1) to ndnrtis'·. offt~r til :,,,11, Ilr s"lI. at rt'tllil or wholt'sale,

; cigal't'tlt':' at I('lia ahuo COlit to ,.urn rt>laj).·r or W;!.,J('~a!er. a~

8 the ease DUlY be,

9 (2) to offer a rebate in prj..l', to Iti\'e a rebat<· III price, to

10 offer a t'onression of aD)' kind, or to give a couceSllion of an)'

11 kind or nature whatsoever in eonnection with the sale of cig-

12 arettM:



13 II, For all~' ret:lill."l"-

14 (1) to illdll('(' ur attempt to indue'£" nr to proeUTe or nttC'mJlt

,;, to I'ro('ur(' till' Jlurf'hu!<(! of f'ig"lIrette:" a! a !,ri.·~ 1(',." tlmn "('ost

Iti til \\'1I01":<81er" a:< tldim',l ill thi:< nf'l.

l'j (2) t(1 illdu('(' Clr ilttNlIl't til ill,It".., clr til I'rflC'ure 1)1" ilttempt

IS to prO<'ure UII~' rc·ltnte or f'1l1lf,,'ssion of nny kincl Clr nuhll'f'

l!l whub!()"\'er ill "ollll('dion with the pnr,,!Iase of "i!!arett,·",

:.'() ", Au~' r"tnilt-r Ill" w'",I(':<nll'r who violntt'lol thl' pro\'i:<i'HI" of this

~, !'('(·tion is" ,Jil'lIf.I.·rly ""1""0" nllt' !"hnllbe- prM(>(>utl',l 811l1l'ulli"herl

'J" "ya fim' of not ",orc' than [$101),00] $1.000,(1(1 for "ac'h IIlT,·n",... in

:!:~ 1l('I'(Irdlln"c with till' I'r"\'i:oi"n!l III' [l'iIlJ.tilll' I~ III'] Tith! [:!A] 2('

:!-I flf till' ~(l\\' .Ier:-,·y Slalnles,

:!:, d. ..:\'idf'fl.·(' uf :lfh'('rtis"III1'Jlt. otTerinJ{ to !'Iell or !'ale flf "i~nr­

:!fj ..tt"" It)' all~' retllil.!r. 111" who!t':<:a"'rs nt ,,~:-::< "um f'o:-t til hilll. or

'.!7 evid,'II<'C or any ,,IT('r /If II r.·'.... !(' in prir" 01" thl' ~ivill~ /If a r,·lIn"·

:!s ill l,ril"1' or till olT,'r III' n "on('.·""i"l1 or thp ~i\ in~ of a I'fllIl'C'l':<ioll

:..l!1 of 1111)' killd or 11:1'111"" whntlC')(>\"'r ill "I.>nlll,,·tioll with the "all' of

:lU f'iWlr.·ttf'~ or tI... inllncill;~ Ilr :lttempt to illdll('C or t hf' prol'lITin~

:U or the attl'mpt til Ilro"nre tllf' f1ur"h:l~e or d.~:rrf'ttl'R at :l pri",· 1'-i'R

:J2 tball ('Oilt to till' whnlt'"ah·r or the rl'tniler shall II(' prium far-if'

:1.1 ('\'idell('C or hltt'llt til illjUfl' ('oln(X'titOf!l alld to dN!trny or 1'IIh"llm­

:U tially 11'8'1('11 f'OII" ...titiOIl,

I 5. Seetioll 16 or f', L. 1m')2, r', 247 W. :->6 :7-3.1) is amenll('ll til re:l,l

2 811 r0110\\'14 :

3 16, a. Tn addition to till' prll\;sion~ or s('f'tion 3 awl !"I'l'tio!l I;,

-I of tllii! aet. tltf' dir(·('tor ill pm'JOwer''f1 til SOSI)('lId Ill" rl'\'"k,· t'lf~

a lil"(>fISf' or any lit'Nllles or allY perllon, li('Cn~p(l un,ler t'll' prll\'ilo;iollS

fi of tllf' "('i~rett(· Tax AC't[.]." P. 1,. l!J.lfI. /', 65 ((', !1I;·fIJA-l rf

7 Iu·q.). Ko slIch li('elllle or li..eul"l's shall be- suspend",1 or revoked

H eXl'ept upon noti"e to tb(' Iire'ls".· 00,1 nett'r a 'lParill~ as Jlrf'!"l'rihl'd

!t hy snid dire(·tor. Tht· lini.J dif(!(!tnr. IJIK)fI a finelinJ: Ily hilll that the

10 Jil"t'lIllN' hnK fnil.·,1 to """lply wilh Iln~' I'ru\'jl'ion of tJlis Ild nr nny

II rull' or rcz,.'11ll1tiun I'rollllll:.,.,.tell t1wn'lII11Ic'r, 1Ihllll. ill the "111'1' ul"

12 til(' first ofTclld(·r...nspelld t11f' lil'(~III'I' "1" 'if~..mws IIr tit,· saill Ii.

I:~ eeIlS(>l! for n I,..riod 01' Ilot h'illI than [live·] 10 1101" lIIure thun 20

14 consC('uti,·c hllsi ...,s,. clays, [und.] in th.. rllSC of 11 sc.:ond [or

15 plurul] offender. :-:hall SUlollM'lId [said] tIle li"elll"c or li"Nls('!! [for a

1fi Itl'riod of IIot 10-;.;,. tlaem 20 ('IlIlSt'('llti\'1' I1Il1'illf'sS day:- 1101" lIIor(' t'mn

17 12 mOllth.., olld, ill fbI' t'\'ent :>aid) f',r tJ ]laillll of )/." ft.,. than 30

18 cOfIsecvl;ve bu..itc~s..,: days nor more Iha.. 12 m()nlll~" tJ1!rl i'i the ':IJ.'f!

19 of a llaird offender, shall suspewd Ihe lreel/se or licfmses for II period

20 01 J.t fIIOII'''. If ,he director finds [the] IIu" tUJ offender has been



(

:!:~ .., .\II~· IM'I ~"II \'.1".·,· lil"'n~I' nr li""I1'.·" Imn' h""l1 "" rt"'nk"d

:!-I may Uflfll~' ,,, tl", .lir,·.'tllr;1I tl ..• "xpimliClIl IIf lIIH' y,'ar fClr a I'l·ill­

:!:, l"tll"'/lIl'IIt IIf hi" Ii.·.·" ...• Clr 1i.·.·I1,.·... SU"h Ii.'.'r::-l' .'1' li,·I''''':.','' l\Iay

:.!Ii IN' r,·i,.",I;III·,1 I,~ tl ....!ir.of·tllr if it :<11:111 aplll':lr til till' I'll! i"t'al'lioll

:!7 of :<lli.1 ,lir,,,·t"l· t"at till' li.','n",.·,> will """,ply with till' I"'n"il'illnS

:!'< IIr 'hi" :wt ilL.! th· 1'111,·" 111111 r'·~lIl;ltillll ..; Jlrllllllll;':-llt ...1 tI"'n-untl(-r,

Ii. Thill 11"1 ,.1.0111 Ink,· C·rrlof·' i",rn,·,li;IIl·ly Ian. I till' lllllPlIllIIll'lIt tll

~ jo:(·(·tillll -lUI "f I', I.. )!J,ls,". I;:, (C', :»-I:-IH.\-Il) with r":"!,"','1 til till'

:; .li:-'('(lIInt rut.· IH·r",itt,-.1 011 till' ,.::al,' Ill' rl'\""lIIc' "tllllll'=' :-:111111 apply

·1 til ",IUIIIJll!llfll.11I1I U1lllllftc'r Ihat .Iat.·.

STATI-:~I":XT

Tlri" hill illl'r.·;a:.','l' frolll fiw til "ill(' Iltl! III1111IJ('r lit' fI'lnil \"'lIdill~

1II11(·hiuc'll or "r"lIIi:<I'" IIlut fnust IH' IIIM'r;III>,1 h.·for,- lin'n~un> i:o.

rC'flllireti 1I1I11.·r till' "C'iKUr(·lte Tllx ;\,'1," P, L, 1!4~. I', I,:) II'

:»-1 :441.\,·' c-t 1'.'11," TIll' I.ill nhlll r:lil'c:< till' cli:'WlIllllt afTnrdl'd

..iJ;arI'Uc' (Ii!"trihlllllr>l for till' "XIII'''",,>! nf fixill.~ alld ltal\lllill~

r"\"'IIIII' !'ihllu!'.. l'rllIII 1.1;14,'.; I., 1.'«1'; III' fill' I'a.',' \'flhl" 1111 •he

tlnlt· IIf $1,(I1I".•"ur lIIor,· :<hlllll':;, .\1"" till' lIin'l'IIIT .. I' Illf' Hi,'j"iull

uf Tuxutioll i~ dirl·'~h..1 Iu ('/)lIlhll'l IM'riu.lic· "!tlcli•.,, "r fill' nel IInl

('oMbl III di:<tribnlurl' ..f Shllll'lin~ ei~lIrf\th'~' \\"ith till' :-tll.lics to

!.;corvc· R!'l tl ... J,lI"ill fllr futun' ('11811~C'S ill tI,p ,Ii"(·,,,,,,. raft',

"hc! bill ..h,.. fUJII·"ds tilt' "rnfair (·i~urc'tt.' ~al.·" 'I'llX AI'I III'

HI:,:!," P. I.. I!I:,:!. I', :!,n «(~. !'J6:7-1H «.'t 1'1'l1.) to iuer'-II"(! filll':< :lit"

lie-"mll' MUMIN"lliilln and rev()("8tion periuds ullder that Ill't,

1'.\X.\TIOX - BliSIXI':SS ..\Xn (·TIr.ITII-:S

I"('rl'u,;('s d~llre'lh' r,'\'C'IIII" !'tnrn" ,lise'Ullllt rur dist rilJlltors, 111­

('Tellsel! ('('rlnil: Ijc'(,II"iJl~ thr"lfhu!dll BllcI illl'rellSes ",mlllti(~s under

the .. t7ufair (,i~8n·tt,·&1"1I1'llX Act of Wr.2."
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