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. 1 AN- ACT con(;.!ming certain group health in..~urallce contracts. and 

supplementing P.I.~1940t c.74 (C.17:48A-l et seq.I. Pel•. 19J8. 

3 c.366 (C.17:48-1 et seq.). P.L. 1985. c.2J6 ((;.t7:481-:-1 et seq.). 

\ 
and (~hapt~r :!7 of '-itle 170 of the New Jersey Stattlt.~s. 

5 

Bf: rr J-:NA(;-rl-:IJ by ,h~ Sena'e and General AssfSmbly 0/ .he­

7 S'a'r 0/ N.·w J"rsfWY: 

1. a. Not wi 'h~' alldillg any other pro'iISI(lll ()f law to the 

9 contrary. no gmtlll health illsurance COlltract is.-.ued by a m~.lic(11 

scrviCt! .•;orporation pursuant to the pnlvisions of P.I~.19·IO. (;.7-1 

11 (C.17:48A- 1 et seq.). shall contain any provisioll which dl!llies 

benefits for a preexisting condition to any person beco.ning a 

13 Inember or that group· if: (1) during the period ilnmediately 

preceding the person' s becoming a member of the group the 

15 person was enrolled as a member under another group contract 

issued- by the' corPoration; and (2) the corporation paid bellefits 

17 for the condition under the group contract in \vh'ich the person 

was previously illsured. 

19 b. Nothing in this section shall be construed to op.~rate t() add 

any ht~nefit. to increase the scope of any ben~fit. or II) in(:rt~ase 

21 any b~nt~fit level wldeor ally group contract. 

c. -l"llis section sllall apply to ever~' gluup (;(Jnt ract or polil;y in 

23 which the corporation or insurer has the right to· chaoRc tile 

premiUII1. 

25 2. 8.' Not\vithstanding any othe'r proVIsion of law to the 

contrary. ,no group health insuran~~ contract issued by a hospital 

27 service corporation pursuant to the provisions of P.L..19J8. c.366 

fe.17:48-1 et seq. I. shall contain any provisictn which denies 

29 benefits for a preexisting condition to any person becoilling a 

Inenlber of that MrouP ·if: (1) during the period ililmediately 
• 31 preceding' the person· s be(:olliing a merl1ber of the groUI) the 

person \vas' enrolled as a melnber WIder another group contract 

3:J is.~ued by the corporation: and (2) the corporation paid benefi Is 

for tile condition under the group co·nirac:t in ,which the _pt!rson 

35 was previously insured•. 



,
 

b.Nolhing in Ihis sec;tion shall be construed to fJIIFrate 10 add 

any benf!fil. to incrf!a5e the scope of any ~fil. or to iftCrea5e 

3 any ~nefit ·Ievel under any group contract. 

• c. _Th~s section sball apply to eve~ lroup contract ofP9licy in 

5 which the corporation or insurer has the right to changf! the 

prelniulll. 

7 3. a. Not\vithstanding any other provIsion of law to Iht~ 

contrary. no group health insurance contract is.-.ued. by a h'~i,lth 
, , 

9 service corpcJratifJn IJursuant to the provisions of P.I .. 1985. c.2l.) 

(C.17:~8E-l et sl~q.). shall contain any'provision which denies 

11 benefits for a preexisting condition to any personbeconling a 

member of that group if: (1) during the period ilnmediat(!ly 

preceding the persoll' s becolning a member of the group the 

person was t~nrolled as a member under another group con Ira(: I 

15 issued by thl~ corporation; and (2) the corporation paid benefits 

for the condition under the group contract in which the person 

17 was previousl~· insured. 

b. Nothing in· this section shall be construed to operate to add 

19 any benefit. Lo increase the scope of any benefit. or to increase 
• any benefit level under any group contraf;t . 

21 c. l·his sef;tion shall apply to every group contract or policy in 

which the cOfpt)_ration ·or insurer has the right to change the 

premiurn. 

4. 8. Not\vithstanding any other proVISIOll of law to Ihf~ 

25 contrary. no group health insurance policy issued b}· an insurer 

pursuant to the pro\'isions' of Chapter 27 of Title 170 of the Ne\v 

21 Jersey Statutes.. shall contain any pro'iision which denies benefits 

for a preexi,ting condition to any person becoilling a nlelnber of 

29 that group if: (1) during the period imlnediately llrece(iing the 

person· s becolning a mel11ber of the groulJ the persoll was 

31 enrollt~d as a nlell1b~r lB1der anotller group polic.)' issued by Ih.: 

insurer: and (:!I the insurer paid be'lefits for the condili()n under 

:tl the group ~Iic~y in which Ih.~ Jler!-iOn was previousl)" insufLad. 

b. NothinJ,: in this s~!Ction shall be r.onstfULad to ()perate to '~Idd 

• :\5 an¥_ h.~~efitt '_0 in(~rt~ase the SI:Opt~ of ~y bt~n.~fit.. or to int:rease 

anybcllefit I.~vel W1'''~'' a!l)' gIU'.p pol.c)'. 

:17 .. c. ·rhis SI!c:li()n sI,-.11 appl)t til e1t.·ry gnlUP I:Olltract or poli,:y in 

whi(:h 'h.~ .:c.rptJr.t'I(111 or 1I1Sur.~... has th~ right t(, chiln~f~ tht: 

PI't~11I1 lIltl. 

5. -rhis fu;t shall take elff~(~t inllnt~latt~I~·. 
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STATEWK~T 

J This bill would prohibit group health poIic;if!$ f..... e.:hdna
 
•
 

coverage-for preexisting cooditions incases in .hidl: II•• lroup
 

5 member changes groups and both group policies are whllen by
 
, 

the same insurer; and (2) benefits were paid under the pn~K~ 
i 

7 policy for the condition. The bill applies to group pftlic:ies writltm 1
:1 

by hospital service corporations, hea'llh servic;e mrporalicH1s, 

9 medical service COrlM>rations, and commercial insurers. 

11 

INSURANCE 

13 Insurance - Health· l 
~! 
.~-

15	 Prohibits preexisting condition exclusions under certain 

circumstances. 

• 
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3 

1 STATEMENT 

3 

5 

7 

9 

This bill would prohibit group health policies from excluding 

coverage for preexisting conditions in cases in which: (1) a group 

member changes groups and both group policies are written by 

the same insurer; and (2) benefits were paid under the previous 

policy for the condition. The bill applies to group policies written 

by hospital service corporations, health service corporations, 

medical service corporations, and commercial insurers. 

11 

13 

INSURANCE 

Insurance - Health 

15 Prohibits preexisting 

circumstances. 

condition exclusions under certain 



SENATE LABOR, INDUSTRY AND PROFESSIONS COMMITTEE
 

STATEMENT TO 

SENATE, No. 3027
 

STATE OF NEW JERSEY
 

DATED: JANUARY 12, 1989 

The Senate Labor, Industry and Professions Committee reports 

favorably Senate, No. 3027. 

This bill, amending the laws governing group health insurance 

contracts issued by hospital service corporations, medical service 

corporations, health service corporations, and commercial health 

insurers, would prohibit a group health insurance contract from 

containing any provision which denies benefits for a preexisting 

condition to any person becoming a member of the group if the 

person was previously enrolled under a group contract issued by the 

same insurer and the insurer was providing the person benefits for 

the condition under the previous contract. 

At present, some commercial insurers invoke preexisting 

condition restrictions against all new persons entering a group, 

regardless of whether the insurer was already paying benefits for the 

illness under another contract. This means that if persons change 

employment while they or their spouses or other dependents are 

being treated for an illness or condition, the payment of benefits is 

interrupted, even though that same insurer was paying the benefits 

under another contract. This bill would require insurers to continue 

paying the benefits in this situation, so that coverage is 

uninterrupted. The bill would only apply to cases in which the same 

benefits are payable under the second group contract. It would not 

require any insurer to pay any benefits which are not otherwise 

payable under the contract. 
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