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§2-Note to §4 

p.L.i9~jO~CHAPfER2·5, apprOliecfMcfjr21. 1990-~--'-----------" 

---I_---,- ~ -"-- ___Lj19'"_'92Uo.senat.e..N0._2.162-----------------:-:-:- ­

1 AN ACT concerning retirement benefits for employees of State' 
2 autonomous authorities, amending and supplementing P.L.1954, 
3 c.84, andSUl,lplementing Title 43 of the Revised Statutes. 

"'- 4 

5 BJ;: IT ENACTED by the Senate and~ G-eneral Assembly 0/ the 
. -

6 c,' State 0/ New Jersey: 
7 1. Section 73 of P.L.1954, c.84 (C.43:15A-73) is amended to 
8' read as follows: 

-. ;,,,,~,,_~,_,,_,,,,,,"," ..... -.:.._..,:~_~._.~~,~ ..:.-.~.~._,..~.,.9 -=.,~:y-~~Z~~~:!~ __J!t~~~bljc_~ EJ!mIQ~~.: ....R~lil:!~m~nt Syst~lll~i_s~bJ:t-eby.-.~_.-_.:_.~. -_....~~ ..". - .- -~ ..-....-'-­
10 .authorized' and directed to enroll eligible employees of the New
 
11 Jersey Turnpike Authority, the New Jersey Highway Authority,
 

. ,12 'Palisades Inte~tate Park Commission, Interstate Sanitation 
t:f Commission, the Delaware River Basin Commission and the 
14 Delaware River Joint Toll Bridge Commission. 
15 In the case of the Delaware River Joint Toll Bridge 
16 Commission, the eligible employees' shall be only those .who· are 
17 : employed on the free bri~ges across the Delaware river, under 
18 the. control of said· commission, or who are members of the 
19 retirement system at the time they begin employment with the 
20 commission. 
21 The saia erJ:iployees shall be subject to the same membership, 

I-----\ 
22 contributiQn and benefit provisions of the retirement systt;!m as 
23 State employees. I
24_~_.~'flt_e_.~tate Uni...er~ity ~f Nev.' Jel'~ey, as an instrumentality 
25 of the State, shall, for all purposes of this act, be deemed an 
26 employer and its eligible employees, both veterans and 
27 nonvete~ans, shall be subject to the same membership, 
28 contribution and benefit provisions qf the retirement system and 
29 to the· provisions of chapter 3 of Title 43 of the Revised Statutes 
30 as are applicable to State employees and for all purposes of this

.Q	 . 
31 act employinenf by the State University of New Jersey after
 
32 April 16, "i945, and for the purposes of chapter 3 of Title 43 of
 
33 the -Re~ised Stat\ltes any neweinployment after January 1, 1955,
 
34 shall be deemed to be and shall be construed as service to and
 

. 35 .empl()ymetlr-b'y·the-State·-ofNew-Jers~y.--·- ~---_.. -- .. _.-. ·_-c-- - ~.
 

36 c.The Compensation Rating and Inspection Bureau, created
 
37 and established pursuant to the provisions of"R.S.34:15-89, shall,
 
38 for all purposes of this act, be' deemed an employer and its
 

EXPLANATION--Hatter enclosed in bold-faced brackets [thus] in the 
=1====-=-=-=-="=-...:.-=...-=-=......;...:..:--:=-,-::.:":...::..._::::__~a~bo~.v.:!e~b~ill~•.:!.:is~.n~ot~e~nac.:~te~d~an~d'= __.""i.s~...l~'.n.~le~nde.~d-'t~o-'b~e'-o'!!'m'!.!i~tt!<."e;.!!d~j!,!.n!!=:..ih~e.~]y.a!!!w_"-'_=.~.----------

Hatter underlined 1.h.u.i is new maUer . 

,~------_._--_. ------,---_.-._-- ---_ ...- ...__.... _._ . . _-_..._--------­
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f=.:====-= -- - 1-- - employees,-c-bot~e-tel'ans~and~nonvete~~~allaJ:-eligible l±-ftbe-e----~~~ 

-- ----2----subtec't-c-to- -the- -same--memberSlUli,- contribution and benefit 
3---proviSions~--orthe retiremerii system-and to- -the-provisions of 

.' . , 
4 chapter 3 of Title 43 of the Revised Statutes _as both are 
S ~a!Ucab!!t _to SJ.!~mplO)'..!~.;..__ - _ _ _ 

:__6 The reti!'e.mJLnLsys_temshallcertify -to the Commissioner of I­

7 Insutailce and the Commissioner of h1sur.~~e sh,!U direct the I 
--- -- ------a------. eompensation -Rating---and--:lnspec-tion -Bureau to provide the I 

9 necessary payments 'to the' retirement system in accordance with 1 
i 

10 procednresestablished by the retirement system. Such payments, ; 

11 shaH include (1) the contributions and' charges, similar to those 
12, paid by other public agency employers, to be paid by the 
13 Compensation Rating and Inspection Burei,lu to the retirement 
14 sys_tem on behalf of its employee members, and (2) the 
15 contributions to -be paid by the Compensation Rating and 

', __-_. _".. _. __ .~ .._,,=_-~JJt- _,In.sIte.~Jl..,Bureau,:to_.prov-ide--the'"past-servicel:"re'di'tS~uPTo"'-lune'-' , ,---,'---­
17 - 30, '1,~65 for these members, both veterans and nonveterans, who 
18 enroll before July 1, 1966. 

-- --- 19 -d;-The" New }ersey,Sports and E~sition Authority, created 
," -------20'- - ,and establislreu---pursuan~~~-ew-J-erse.y-5po.r-ts--and­

21 -Exposition Authority Law," P.L.1971, c.137 (C.5:10-1 et seq.) 
22 shall for all purposes of this act, be deemed an employer and its 

, 23 eligible employees- both veterans- and nonveterans, - shall be 
21-_ subject to, the, ~~e membership, contribution and benefit 
25 provisions of the retirement system and to the provisions of 
26 chapter 30f Title 43 of the Revised Statutes as are applicable to 
21 Setate employees. 
28 (1) Eligible employees as used'herein shall not include persons 
29 wh~ _are not classified as salaried, or w,ho_are compensated on an 
30· . hourly or 'per diem basis. or whose emploYIQent is normally -.-----------.­

-31 covered by other retirement systems to which the authority 
_-~....' --,-,---:--------:c----3'32~--makes-eontributions~ ---- ----.--" 

i 33" (2t' Irugible employees previously permitted to enroll in the 
34 retirement system shall redeposit the contributions previously 

-.,,-~--,----------3-5----madeby them-arul-all-service-credit-shall then be restored and 
36 future ,contributions made at the date of contribution as 
37 originally assigned. The authority shall redeposit the employer 
38 payments it had made, with interest to the date of redeposit. 
39 e. The New Jersey Transit Cdrporation created and established 
40 pursuant to the "New Jersey Public Transportation Act of 1979," 
41 P.L.1979, c.150 (C.27:25-1 et seq.) shall for all purposes of this 
42 act, be deemed an employer and its eligible employees both 

---------;43' veterans and nonveterans, shall be subject to the same 
-44~':~:me-iiibershitl;---corifriljuti®,-'-arta--bel!efft--proviSioiiS---of-'tne-- ----- - , .. ­

45 retiremerit system and to the provisions of chapter 3 of Title 43 
46 of the Revised Statutes as -are applicable to State employees. 

-- ._- _.--'-­
47 Eligible employees as used:.herein-means--only-those-individual-S-------- .. __ m ; 

--4-s------who--are lIIe~ilbe~:S of the Public 'EmployeeS"'- -!te'rtremem System ~,------+,,7-::-~.:.'-;
:.;:.(~\;.;~/;.~: 
·:,.-:,::;.:·,.::1~,; 

·~~~:7~:~~~~: 

;?i;'~i 
...~~~:-~~: 
.~": .::, 
. '_., 

~~~~;~ 
'i~V 
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.-~·1-- --Of-· any--other State-administered retirement system immediately 
._:--------,---.c2:--- prior to their initial employment by the corporation. 

.....-= .. ~; ~ .. 3 f. "{i}-The Casino Reinvestment Development Authority, 

-------- •.••• h ._._.~_.__ created and·~stab1ished pursuant, to P.L.1984, .c.2Ia (C.5:12-153
 
5 et -seq-:-1~t~e .New"Ierse'Y' -Urban-'Oevelopmeht - Corporation,
 
6 created and"established pursuant to P.L.1985, c.227 (C.55:19-1 et
 
7 ·seci~);-ffieSoutlfJersey. Food Distribution AuthoritY,created and
 
8 established pursuant lo'~P.L.1985, c.383 (C.4:26-1 at seq.), the
 
9 New Jersey ·.Development Authority for Small Businesses,
 

·10-..-.~" Minorities ,.,~and,.",.Women-'.s--._Enterprise~-·-created·-and· established
 
11 pursuant· to . P.L.1985 t c.386(C.. 34·:1B-47 at seg.). and the
 
12 Catastrophic Illness in Children Relief FUnd Commission, created
 

....... . '. . ; 13 and' established pursuant to P.-L.1987,' C.3?O(C.26:2__148E!tseg,}, .
 
~~~-~-~-------~~~~~~ ~~-ti~~~~~y~~~-~ ~-

.~. 15 .and eligible·: authori ty,' .corporation, or commission employees, 
,16 bot~ 'veterans and, non-veterans,. shall be subject to the same 
17 membership,' contribution and. benefit provIsIons of the 
·18 retirement system and to the· provisions of chapter 3 of Title 43 

._._.~;--__ ._ _ ....._..__.__ . __~~ __ . of the Revised Statutes as are ',applicable to State employees. 
29 . (2) ·The'.currenf or .fonDer employees 'of the-authorities, the 
21 corporation, . and the commission may purchase credit for all 
22 service With the authority, corporati~n, or commission rendered 
23· 'prior to the effective date of this amendatory and supplementary 

----.-;-~--"-----. ~.~~ --,,2=-4=-,-__~a;;:c;::;Jt.!;;;;;;P:-..=L;;;;; . ....--1-'.;;.;;i-f;,..·..;:.::th:.::.;a:;;;.;t:....;;.se::.;;rv~ic=..::. ;.=:e~b:;.;;e:;....::e:.=li:.cgtt.=.:·b=.::l:.=.e--.:f:,.::o;;...=,..............L-,~c-=- e::;.....,;.w.;..;:o;.:u1=d~o;..;th~eIW1S::..;.;.=· r 
25 credit in the retirement system. This purchase. shall be made in 
26 the same manner and shall be subiect ·to the. same terms and i 

27.. conditions provided for the .purchase of previous membership i
I 

28 seryice by section 8 of' P.L.~954, c.84 (C.43:15A-8). The I
29 \_ ·authority, ,corporation, or 'commission shall., pay. tbe unfunded 

. 30- -~----li-ilbi-lit.y-as-deJerrninedby.-the-actua.IJ1-fo·r- PI!iO·F-se-rvice-purchased \ 
31 by its employees in .acco.rdance wi.th a scheduleapproved--by-the-··_··~ --~.-. 
32 actuary. This obligation of the .authority, corporation, or 
33 commission shall be known· as the accrued liability for. prior 
34 service credit. 
35 (3) For any.__ eIlrpl~y~~ _I!.~ the .authorities or of the corporation 
36 .- or--commlssioo who. is in service with the authority, "corporation, 
37 or commission on the 'effective date of this amendatory and 
38 ',suppleme~tary act, P.L.' , c.. ,. the' age of enrollment for the 
39 purposes of .the membe'r contribution' rate under section 25 of 
40 P.L.1954, ·c.84 (C.43:15A-25) shall be the age of the employee 00 

41 the date the continuous service with the authority began. Any 
42 employee who was. a member of the retirement system on the 

':. 4.3 date continuous· seIVice. with' the authority, corporation, or' 
'. '.' 44 commission -began' b~t"-- ~hb'se ~membersmp:-e'xjjIted before' the 

__~~- corporation, or_~~------45~-e-f-fee-t-i-v·e-d·at"i3-of--pa-rticipation-brtmr-alIt1WrilYt·

46 commissionin.the retirement system; and .who has ,not withdrawn 
---------~-~ the employee cdntributions frou.I· the systelll, 'shall partiCIpate In 

48 the retirement system under the·· fanner membership and shall 
.) 



1 

S2162
 
,-- ,-------- ­-~--~-----------~---,-~--

---c-~--

it'	 
1 .contribute to the§Ystemat the rate- appY.cable to the former 

4 . 2. (New section) a. For the purposes of sections 2· through 4 o'f 
5 this amendatory and supplementary act, p'.L. ,c. ,"State 

'-6- "·autonomous~'-authori,ty!.'-~means -a -public authority, board, 
. 7 commission, corporation or other agency or instrumentality of 

8 this State allocated in but not of a principal department of State 
9 govemtnent pursuant to Article V, Section IV, paragraph 1 of the 

10 New Jersey Constitution. . 
11 b. If there is no provision in a law creating a Stateatitonomous 
12' authority subsequent to the effective date of this amendatory and 
13 supplementary act permitting employees of the authority to join 

_...:_._._'_''~_' _, .._.... l1. ~Jl:u~~J)ublic--,1;IDployees' .R_etiremerit 2ystem.b or ~~<:ific!!!!Y___.. 
- 15 providing analtemative retirement plan, the authority shim apply 

16 to the State Treasurer for approval, to participate in -the Public 
"f7 Employees I - -Rettremertr--System:--'-U-tlrere is no provision 
18 permitting the employees ·of a ,State autonomous authority 
19 created prior to the effective date of this amendatory and 
20 supplementary act to join the retirement system, the authqrlty_,~ 

-21-- "may apply to the Sfatetreasurerqf()rappro~altop'articipatein 
22 the Public employees' Retirement System~ The State Treasurer 
23 shall approve partiCipation by an .authority in the retirement 
24 System unless it is determined that· participation is inconsistent 
25 with the policies inherent in the law governing the retirement 
26 sYstem'cind -is not in the public..:.interest. ,. The State Treasurer 
27 shall have 60 days from the_date the application is received from 
28 'the. authority to make a determination on participation. The 
290 State Tre~rer shall notify th~ Director of the Division of 

,_~	 --"'3-""0-'-._~Pensions..:..oLanY-determimition on part-ieipation.---After-the 60 
31, days, if no determination is made, the authority shall participate 
32 in th~ retirement system. A State autonomous authority'--­

I-----~··,- -­

:! '	 
33 participating in the retirement system as provided in this 
34 amendatory and supplementary act is an employer Wlder the 
35 Public Employees' Retirement· System Act, P.L.1954, c.84 

,,----,- ,-_.~,:.--36- . (C.43:15A-l- et seq.), as amended and suppleme'nted, fot all of the 
'37 purposes of that· act, and its employees shan be subject to that 

38 act as if they were State employee~, on the first day of the first 
39 calendar month occurring not less than 60 days after receipt of 
40 notice of approval by the Director of the Qivision' of Pensions 
41 from the State Treasurer, or after the time period for a 
42 determination on participation by the State Treasurer has expired. 
43 3. (New section) a. The employees of a'S"tate autonomous 
44 authority approved for participation in the retirement system 
45 pursuant to ~bsection b. of section 2 of this amendatory and
46 "-"-suppl~mentary.act may purchase,_cr_ediLfor_..aU.S8:lYlq,El_ ~_~~ ~he .c 

_____,	 ""47f-, autho r ity prior to the-dat-e--of the authe-ri-ty's participation in the-­
48 retirement system if that service would otherwise be eligible for 

i 
i 

i\"-­

i 
, ' 

._"... __ u_..__r_~-_. _ 

. 

I 
~~ 

!I
I 
I 
; 

,­

_ 

I , . 

------------',---,- ­
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1:7'----,,------ .. ··1 credit in the retirement-system.-TIDs-purchase-shalLbe-madein
.."\ 

2 the same mariner and shall be subject to the same terms and 
3 conditions provided for the purChase of previous membership 

-~44---~ sePViG~by.-seGtiOn-8---of-P-rW954..-_-c.8L-{.G.A3:15A 8). ThJL _ 
... 5 authority shall pay the un'funded liability as «!etermin~db.Y.Jhe_ 

6 actuary for prior '-service purchased by its employees in 
7 accordance with a schedule approved by the actuary. The 
8 obligat(on of the authority shall be known as the accrued liability 
9'for prior service credit. The actuary shall determine and adjust 

10 the accnlEid liability 'forprior'service credit and determine the 
11 annual contribution of the authoti1Y30r this liabiUJ:y in a manner 
12 similar to- that provided' for the State accrued liability. 
,13 contribution. The accrued liability for prior service credit shall 

~_~,' 14 be. 2aid~,!y the a,!!horitx oy'~ra p"~ri~~ ~ot to exceed 25 yea~ a= • ~._• 

15 following the initial valuation of this liability by the actuary. 
~?~ ~ 
,y 16 b. For any employee of a State autonomous authority who is in 
~, 17 service with the authority on the date its participation in the 
f 18 retirement system becomes effective, the age of enrollment for 
~~r~·;-·_._~_~ ............ '1'ate under sectiori 25 ofl.1;l19-."-.-.the,-pur:pes~he-numfbercontribotion

20 P.L;1954, c.84 (C.43:15A-25) shall be the age of the employee on 
21'. . the date the continuous service with the authority began. 
22 4. {New section) A' State autonomous authority may not i 
23 establish or change a retirement or -deferred compensation plan 
24 \ which provides for the payment of funds of the authority to that 

... 25_ ...·-~:~plan._.without ...the.approval--{)f--the--State-·!fi'easul'ePi--The..,State__ 
26 Treasurer shall.not approve the eStablishment or change of a 
27 retirement or deferred compensation plan unless it is determined 
28 :. that the plan or change is consistent with the pOlicies inherent in 
29 State laws concerning retirement benefits for public employees 
30 and -is in the public interest. This section is applicable to all 
31 State autonomous authoqties regardless of whether they 

~J"',." ----'--~t_-1l811:fcitJa1re__in___a_Sfiile=aam:[ffiste:~rerrrementSYS1teiTl~------32 participate in a State-adriiinistered retirement system or 
:~.::::. 

;\ 33 deferred compensation program. 
~.;.' 

t'; .. _--" .-- -....·----34- ··......5. -'fhisact~shalltakeeffect-immediately. 

if-·· 35 
',.0.' 

--- ---. -36..._ ... __ .. __..''''_' 
;~ \~". 

37 PUBLIC EMPLOYEE BENEFITS 
38 
39 Places employees of certain authorities and other autonomous 
40 agencies--mPERS and provides for particrp~ffion~m""PERS-O:y._ 

41 . future autonomous authorities. 

.: ,~ 

------- ----" "-' ---'---'--"'­

. -..r ! .- - -, ... 

---_._----- _..- _.--. -----_ .. 
'-;"-:-.. 
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1 credit in the retirement system. This purchase shall be made in 
2 the same manner and shall be subject to the same terms and 
3 conditions provided for the purchase of ·previous membership 
4 service by section 8 of P.L.1954, c.84 (C.43:15A-8). The 
5 authority shall pay the unfunded liability as determined by the 
6 actuary for prior service purchased by its employees in 
7 accordance with a schedule approved by the actuary. The 
8 obligation of the authority shall be known as the accrued liability 
9 for prior service credit. The actuary shall detennine and adjust" 

10 the accrued liability for prior service credit and determine the 
11 annual contribution of the authority for this liability in a manner 
12 similar to that provided for the State accrued liability 
13 contribution. The accrued liability for prior service credit shall 
14 be paid by the authority over a period not to exceed 25 years 
15 following the initial valuation of this liability by the actuary. 
16 b. For any employee of a State autonomous authority who is in 
17 service with the authority on the date its participation in the 
18 retirement system becomes effective, the age of "enrollment for 
19 the purposes of the member contribution rate under section 25 of 
20 P.L.1954, c.84 (C.43:15A-25) shall be the age of the employee on 
21 the date the continuous service with the authority began. 
22 4. (New section) A State autonomous authority may not 
23 establish or change a retirement or deferred compensation plan 
24 which provides for the payrrient of funds of the authority to that 
25 plan without the approval of the State Treasurer. The State 
26 Treasurer shall not approve the establishment or change of a 
27 retirement or deferred compensation plan unless it is determined 
28 that the plan or change is consistent with the policies inherent in 
29 State laws concerning retirement benefits for public employees 
30 and is in the public interest. This section is applicable to all 
31 State autonomous authorities regardless of whether they 
32 participate in a State-administered retirement system or 
33 deferred compensation program. 
34 5. This act shall take ~ffect immediately. 
35 

36 
37 STATEMENT 
38 
39 This bill provides that the Casino Reinvestment Development 
40 Authority, the New Jersey Urban Development Corporation, the 
41 South Jersey Food Distribution Authority, the New Jersey 
42 Development Authority for Small Businesses, Minorities and 
43 Women's Enterprise, and the Catastrophic Illness in Children 
44 Relief Fund Commission are employers under the Public 
45 Employees' Retirement System Act, and they and their 
46 employees are subject to the law governing the Public 
47 Employees' Retirement System (PERS) as if they were State 
48 agencies and State employees. 
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1 In addition, the purpose of this bill is to provide a general 
2 solution to a problem which sometimes arises when new State 
3 autonomous authorities are established. Periodically, no 
4 provision is made in the laws establishing, State autonomous 
5 authorities for retirement benefits for its ~mployees. Since they 
6 are usually established with a separa~e .~orporate identity and 
7 have the authority to sue and b~. su~d in their own names, the 
8 employees of the authorities are not, consi.dered State employees, 
9 nor do the authorities fall within the definition of "public agency 

10 or organization" under the PERS Act. Accordingly, they are not 
11 eligible to participate in the system. 
12 This bill would establish a general solution to the problem by 
13 providing that if no provision has been made for PERS 
14 participation benefits for employe.es of a State autonomous 
15 authority, the authority shall apply to the State Treasurer for 
16 approval to participate in PERS. The State Treasurer would 
17 approve partiGipation of an authority in PERS unless it is 
18 determined that participation is .inconsist,ent with the policies 
19 inherent in the laws gov,~ming,the ret'irementsystem and is not in 
20 the. public interest. , 
21 Since in the past virtually every 'authority has become a 
22 member of the PERS, there is no reason to believe that future 
23 authorities should not also be,come eligible. In the event, 
24 however, ,that a future authority is different' from currently 
25 established authorities, the State Trea&urer will be given 60.days 
26 to determine if there is good c;:ausenot to allow the authority 
27 entrance into the PERS. 
28 Employees of a State autO,nomous authority approved for 
29 participation in PERS wo:uld be able to. purchas.e for credit all 
30 their prior eligible service with the authority. The authority 
31 would be liable for the ac.c~~d liability for the service 
32 purchased. An employee in, service with an, authority on the 
33 effective date of participatIon would receive a member 
34 contribution rate for the age when the continuous service began. 
35 Finally, this bill also provides for control over retirement 
36 benefits to employees by State autonomous authorities regardless 
37 of whether they participate in State-administered retirement 
38 systems. The bill authorizes the State Treasurer to approve the 
39 establishment or change. of a retirement or, deferred 
40 compensation plan of a State autonomous authority which 
41 involves the payment of funds of the authority to the plan. 
42 

43 
44 PUBLIC EMPLOYEE BENEFITS 
45 

46 Places employees of certain authorities and other autonomous 
47 agencies in PERS and p~ovides for participation. in PERS by 
48 future autonomous authori ties. 



SENATE STATE GOVERNMENT AND FEDERAL
 
AND INTERSTATE RELATIONS COMMITTEE
 

STATEMENT TO 

SENATE, No. 2162 

STATE OF NEW JERSEY
 

DATED: FEBRUARY 8, 1990 

The Senate State Government and Federal and Interstate 
Relations Committee reports favorably Senate, No. 2162. 

This bill provides that the Casino Reinvestment Development 
Authority, the New Jersey Urban Development Co"rporation, the 
South Jersey Food Distribution Authority, the New Jersey 
Development Authority for Small Businesses, Minorities and 
Women's Enterprises, and the Catastrophic Illness in Children Relief 
Fund Commission are employers under the Public Employees' 
Retirement System (PERS). Their employees shall be subject to the 
same membership, contribution and benefit provisions of the 
retirement system as are applicable to State employees. 

The bill also remedies a problem which has arisen when a State 
autonomous ·authority (defined as a public authority, board, 
commission, corporation or other agency or instrumentality of the 
State allocated in but not of a principal department of State 
government) is established. On occasion, no provision has been made 
in the law for retirement benefits for its employees. Since an 
authority is usually established with a separate corporate identity 
and has the ability to sue and be sued in its own name, the employees 
of the authority are not considered State employees, nor does the 
authority fall within the definition of "public agency or 
organization" under PERS. Accordingly, the employees are not 
eligible to participate in the retirement system. 

This bill provides that a State autonomous authority created 
prior to the effective date of this act with no provision for its 
employees to join PERS may apply to the State Treasurer for 
approval to participate in the retirement system. A State 
autonomous authority created after the effective date of this act 
with no provision for its employees to join PERS or an alternative 
retirement plan shall apply to the State Treasurer for approval to 
participate in the retirement system. The State Treasurer shall 
approve participation by an authority unless it is detennined that 
participation is inconsistent with the policies inherent in the laws 
governing the retirement system and is not in the public interest. 
The State Treasurer shall have 60 days trom the date an application 
is received from the authority to make a determination on 
participation. After the 60 days, if no determination is made, the 
authority shall participate in the retirement system. Employees of a 
State autonomous authority approved for participation in PERS may 
purchase credit for service with the authority prior to the 
authority's participation in the retirement system. This purchase 
shall be made in the same manner and be subject to the same terms 
and conditions as the purchase of previous membership service. 
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The bill provides that a State autonomous authority may not 
establish or change. a retirement or ,deferred compensation plan 
which provides for the payment of funds of the authority to that plan 
Without the approval of the State Treasurer. This provision is 
applicable to all State autonomous authorities regardless of whether 
they participate in a State-administered retirement system or 
deferred compensation program. 

This bill was pre-filed for introduction in the 1990 session 
pending technical review. As reported, the bill includes the changes 
required by technical review which has been performed. 
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Governor Jim Florio today signed the following three bills: 

A-1181/S-2079 sponsored by Assemblywoman Barbara Kalik, Assemblyman 
Thomas Shusted and Senator Wynona Lipman. 

The purpose of this bi 11 is to ensure that minor chi ldren have 
frequent and continuing contact with both parents following a 
separation or divorce. The rights of each parent shall be equal. 
This law does not create a presumption or a preference for joint 
custody; rather, a joint custody arrangement is one of several 
custodial options which the court may order. The overriding test 
~nd primary concern is always the best interest of the child or 

.1i ldren. 

S-2162/A-2882 sponsored by Senator Wynona Lipman and Assemblywoman 
Dolores Cooper and Assemblyman Anthony J. Cimino. 

The bill provides that employees of the following authorities and/or 
autonomous agencies are eligible for membership under the Public 
Employees Retirement System (PERS): Casino Reinvestment Development 
Authority, the New Jersey Urban Development Corporation, the South 
Jersey Food Distribution Authori ty, the New Jersey Development 
Authority for Small Businesses, Minorities' and Women's Enterprises, 
and the Catastrophic Illness in Children Relief Fund Commission. 

The bill also provides that if no provision has been made for PERS 
participation for employees of any new State autonomous authority or 
for an alternate pension system, the authority shall apply to the 
State Treasurer for approval to participate in PERS. Further, 
employees of a State autonomous authority approved for participation 
in PERS would be able to purchase for credit all their prior 
eligible service with the authority. 

Finally, it also provides that a state autonomous authority may not 
establish or change a retirement or deferred compensation plan 
without the approval of the state Treasurer. 

A-2895 Sca/S-2312 Sca sponsored by Assemblymen Thomas Foy and Joseph 
Patera. and Senator Thomas Paterniti. 

Currently, the Prevailing Wage Law requires payment of prevailing 
wages on every contract in excess of $2,000 for any public work to 
which any public body is a party. This amended bill expands the 

definition of "public work" under the law to include work on 
property is 55% or more of that property is leased or will be leased 
by the State. 
property measures 
all contracts over 
public funds. 
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