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[SECOND REPRINT] 

~EMBLY, No. 1450 

STATE OF NEW JERSEY 

PRE-FILED FOR INTRODUCTION IN THE 1990 SESSION 

By Assemblyman PELLY 

1 AN ACT concerning certain credit card transaction fOnTIs.
 
2
 
3 BE IT ENACTED by the Senate and General Assembly of the
 
4 State 0/ New Jersey:
 

5 1. Any person, finn, partnership, association or corporation 
6 which issues fanTIs used exclusively for credit card transactions 
7 between the credit cardholder and seller shall only issue credit 
8 card forms which: 
9 a. are carbonless; 2[or]2 

10 b. after the transaction is complete, do not render a separate 
11 piece of paper, carbon or otherwise, which readily identifies the 
12 cardholder by name or number, other than those necessary for use 
13 by the seller, credit cardholder and issuer to complete the credit 
14 card transaction 2i. 

15 c. are carbonized backed forms that may be retained for 
16 recordkeeping purposes of the seller, the seller's agent or 
17 subcontractor, the issuer or the credit cardholder; or 
18 d. have a perforated or split carbon, half of which is 
19 disposable, and upon completion of the transaction the disposable 
20 portion of the carbon renders only half of the cardholder's name 
21 and account number2. 

22 2. 1a.1 Any person, finn, partnership, association or 
23 corporation which accepts credit cards used exclusively for credit 
24 card transactions shall only use credit card forms which: 
25 1[a.] ill1 are carbonless; 2[or]2 

26 l[b.l fil after the transaction is complete, do not render a 
27 separate piece of paper, carbon or otherwise, which readily 
28 identifies the cardholder by name or number, other than those 
29 necessary for use by the seller, credit cardholder and issuer to 
30 complete the credit card transaction 2i 
31 (3) are carbonized backed forms that may be retained for 
32 recordkeeping purposes of the seller, the seller's agent or 
33 subcontractor, the issuer or the credit cardholder; or 
34 (4) have a perforated or split carbon, half of which is 
35 disposable, and upon completion of the transaction the disposable 
36 portion of the carbon renders only half of the cardholder's naIne 
37 and account number2. 

38 lb. 1 No person, firm, partnership, association or corporation 
39 which accepts credit cards for the transaction of business shall be 

EXPLANATION--Matter enclosed in bold-faced brackets [thus] in the 
above bill is not enacted and is intended to be omitted in the law. 

Matter underlined ~ is new matter.
 
~atter enclosed in superscript numerals has been adopted as follows:
 
2 Assembl y AfI comm; ttee amendments adoptedMar-c1l---ii}-;-~-----------

Assembly floor amendments adopted April 23, 1990. 
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1 deemed to have violated the provisions of lsubsection a. ofl this 
2 section, if that person, firm, partnership, association or 
3 corporation shows by a preponderance of evidence that the 
4 violation was not intentional and resulted from bona fide error 
5 made notwithstanding the maintenance of procedures reasonably 
6 adopted to avoid any such error. 
7 lc. The provisions of subsection a. of this section shall not 
8 apply to fonns used for a special purpose incidental to the credit 
9 card transaction but related to shipping, delivery or installment 

10 of purchased merchandise or special orders.! 
11 3. A violation.of section 1 of this act shall be punishable by a 
12 civil fine not to exceed $1,000. A violation of section 2 of this 
13 act, if the violation constitutes the first offense by the person 
14 shall be punishable by a civil fine not to exceed $250. The second 
15 offense and any offense committed thereafter shall be ptUlishable 
16 by a civil fine not to exceed $1,000. 

17 4. Whenever there shall be a violation of this act an 
18 application may be made by the Attorney General in the name of 
19 the people of the State to a court having jurisdiction by a special 
20 proceeding to issue an injunction, and upon notice to t~e 

21 defendant of not less than five days, to enjoin and restrain the 
22 continuance of the violation; and if it shall appear to the 
23 satisfaction of the court that the defendant has, in fact, violated 
24 this act, an injunction may be issued by the court, enjoining and 
25 restraining any further violations, without requiring proof that 
26 any person has in fact, been injured or damaged thereby. 
27 5. This act shall take effect l[immediately but shall be 
28 inoperative until January 1, 1989] on January 1,1991 or the 180th 
29 day following enactment, whichever is later1. 

30 

31 
32 BANKING AND FINANCE 
33 

34 Requires the use of certain forms in credit card transactions. 



~EMBLY,No. 1450 
1-- .. STATE OF NEW JERSEY 

Introduced Pending Technical Review by Legislative Counsel 

PRE-FILED FOR INTRODUCTION IN THE 1990 SESSION 

By Assemblyman PELLY 

1 AN ACT concerning certain credit card transaction forms. 
2 
3 BE IT ENACTED by the Senate and General Assembly of the 
4 State of New Jersey: 
5 1. Any person, firm, partnership, association or corporation 
6 which issues forms used exclusively for credit card transactions 
7 between the credit cardholder and seller shall only issue credit 
8 card forms which: 
9 a. are carbonless; or 

10 b. after the transaction is complete, do not render a separate 
11 piece of paper, carbon or otherwise, which readily identifies the 
12 cardholder by name or number, other than those necessary for use 
13 by the seller, credit cardholder and issued to complete the credit 
14 card transaction. 
15 2. Any person, firm, partnership, association or corporation 
16 which accepts credit cards used exclusively for credit card 
17 transactions shall only use credit card forms which: 
18 a. are carbonless; or 
19 b. after the transaction is complete, do not render a separate 
20 piece of paper, carbon or otherwise, which readily identifies the 
21 cardholder by name or number, other than those necessary for use 
22 by the seller, credit cardholder and issuer to complete the credit 
23 card transaction. No person, firm, partnership, association or 
24 cOl'POration which accepts credit. cards for the. transaction of 
25 business shall be deemed to bave violated the provisions of this 
26 section, if that person, firm, partnership, association or 
27 corporation shows 'by a preponderance of evidence that the 
28 violation was not intentional and resulted from bona fide error 
29 made notwithstanding the maintenance of procedures reasonably 
30 adopted to avoid any such error. 
31 3. A violation of section 1 of this act shall be punishable by a 
32 civil fine not to exceed $1,000.00. A violation of section 2 of this 
33 act,. if the violatio~ constitutes the first offense by the person 
34 shall be punishable by a civil fine not to exceed .$250.00. The 
35 second offense and any offense cO~!l1itte~ thereafter shall be 
36 punishable by a civil fine not to exceed $1,000.00. 
37 4. Whenever there shall be a violation of this act -an 
38 application may be made by the Attorney Gene~ in the name of 

""39 the people of the State to a court having jurisdiction bY'a special 
40 proceeding to issue an injunction, and" upon notice to the 
41 defendant of not less than five days, to enjoin and restrain the 
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1 continuance of the violation; and if it shall appear to the 
2 satisfaction Of the court that the defendant has, in fact, violated 
3 this act, an injunction may be issued by the court, enjoining and 
4 restraining any further violations, without requiring proof that 
5 any person has in fact, been injured or damaged thereby. 
6 5. This act shall take effect immediately but shall be 
7 inoperati~e until January 1, 1989. 

- 8 

9
 
10 STATEMENT
 
'11 
12 The purpose of this. bill is to require that persons or 
13 . ~orporations which issue fonns for credit card transactions shall 
14 only issue such credit card fonns which are carQanless or which 
15 after ~he t~ansaction is complete, do not render a seJlarate piece 
16 .of paper, carbon or otherwise, which' readily identifies the card 
17 . bolder by name or number. In addition, the bill· also provides that 
t~ p~rsons or corporations which accept credit cards shall only 
19 accept credit .card fonns which are carbonless or which do not 

'.	 20 readily identify the card holder by name or number. 
21 

22 
23 BANKING AND FINANCE 
24 
25 Requires the use of certain fonns in credit card transactions. 



ASSEMBLY FINANCIAL INSTITUTIONS COMMITTEE
 

STATEMENT TO
 

ASSEMBLY, No. 1450 
f!\VJ UERAil" 

GU NOT REMO
COrY 

VE 

with Assembly committee amendments 

STATE OF NEW JERSEY 

DATED: MARCH 19, 1990 

The Assembly Financial Institutions Committee reports 
favorably, with amendments, Assembly, No. 1450. 

This bill, as amended, requires that persons or corporations 
which issue forms for credit card transactions to issue only credit 
card forms which are carbonless or which after the transaction is 
conlplete, do not render a separate piece of paper, carbon or 
otherwise, which readily identifies the card holder by name or 
number. In addition, the bill also provides that persons or 
corporations which accept credit cards shall only use credit card 
fOnTIS which are carbonless or which do not readily identify the card 
holder by name or number, however, forms used for a special purpose 
incidental to the credit card transaction but related to shipping, 
delivery, or installment of purchased merchandise or special orders 
are exempt from this requirement. 

The amendments to the bill: (1) clarifies that the requirement of 
subsection a. of section 2 of the act does not apply to forms used for 
a special purpose incidental to the credit card transaction but 
related to shipping, delivery or installment of purchased merchandise 
or special orders; and (2) change the effective clause to make the act 
effective on January 1, 1991 or the 180th day following- enactment, 
whichever is later. 

This bill was pre-filed for introduction in the 1990 ses~~.0n 

pending teclmial review. As reported the bill incilldes the changes 
required by technical review which has been perfonned. 
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~EMBLY,No. 1450 (lR) 
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(Sponsored by 1\:ssemblyman Pelly)

--'- 

.R'EPLACE SECTIoN 1 T'Q .READ: 
: ·1.' .Any ..person, :firm" 'partnership, association or corporation 

which issue's for:ms u'sed .exctqsively for' credi,t card· transactions 
. between the, -e.redi.t; cardholder and seller shall only issue credit 

c'a.'~d-fo',rms which: ~ .1	 ,-: 

0/'.'	 . .a. are car~onlesS;&rJ.- . 
': b. after the t'ransaction is complete, do' not render a 'separate 
pi,ece', of, pape,r,: carbon or otherwise, which readily identifies the 

.• . cardholder by name or ~umber, other than those necessary for use
 
by the' seller, .cre'dit cardholder arid iss~er to complete the credi t
 

/ .·.··card transaction 2~ '. .' .
 
J", 

, , c. 'are carbonized backed forms' that may be -retained for
 

recordkeepmgputPoses of the seller, the seller's agent or 
.'subcontta.ctoi. the issuer or thecredi.~ cardholder; or 
. ,d. have', a, "'perfo-rated or. ·spJi.t c~rbon,.- half of' which' is. 

·dispo.sa'ble, and,upon com.pletion of the 'transaction "the .disposable 
, p'orti'on' oJ the' carbon: r'ende'rs ~nly, half of the 'cardholder's name 

:and ·account' nurnber2> 
" 

. ~ REELACE S&;CTION 2.TOREAD:'· " ' 
:_~ . : ~' _~_ '__--'..__,L ',__ 1 a.l ~ _-An-~-per-son'" -f-i-rrn-,.--,,- partn~rs~p;- --Cl:Ssocia tion or 
-	 '.' . ." I ' . 

.. ~ . . ' corPorat.io~".w~?h' accepts' c.redi t c?-rds used excl~siv'ely for credit 
: :.~'- ,'c;ard' t'ran~acJions shaU only'pse credit card faIThS' w'hich: .. 

. . .1[aJ illl·~recarb()Il1eslerJ:l... --- '--- .' .:-....' 

.1(b.] illl after the transaction is complete, do not tender a· 
sep~r~te' piece of p·aper, carbon, or· otherWise, ·which readily 

. identifie$ ~the cardholder by name -'aT number, ,~the'r, than those 
.' necessary fot use' by :the' seller, credit ·cardholder· and issuer to 
compie-te:Jhe. credit card transaction 2~ : ." .' 

..3 are carbonized backed forms that 'rna be retained. for 

.recordke~ in .' U oses· of the seller . the.' selle,r,' s a ent or 
subcontrac;tor, the 'issuer or the credit cardholder;· or . 
, (4) have a perforated. or split, carbon', 'half of\vhicn is 

;' disposabl~, and upon. completion +of '~he transac tion the, disposa'ble 
, por~ibn of.' the 'carbon'~ renders ,only halt'. ofthe ...·cardhoide·r·' s-name 
and account number2. . .. 
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:lb. 1 No. person" firm, partnership, associat.ion or corporation 
,which, acc~pts..~a.~edit cards for the-transaction of business shall be 

.	 deemed: to 'have violated the p~ovisio,ns of lsubsection a. ofl , this 
section, .if th~t person,.. ~iim, partnership, assocfation' or 
corpor,~tlon shows by' a preponderance of evidence that the 
violation ,~as_not intentional _and resulted from bona fide, error. 

, . ' made', noty.r:ithstarid).ng the" maintenance 'of procedures reasonably 
ad()p't~d toayoid any such erro'r. 

, lc~. The ptovisions: 'of subsection a. of this section shall not 
·.apply·' to fo'ims used- for 'a, speciai. purpose incidental to·' the credit 

.. c'ard transaction"but' related: to shipping,', deliverY. or . installment 
,of purchased merchandise'or special orders.1 

. ",". " .',' ,STATEMENT " " / 

With t~endments, the bill requires issuers ana users of 
" ot.edit card tr~a.dion. tonus to issue and useonl:{those credit. 
, - card fonns that: are' c~bonless; or are carboni~backed fonns 

that may be retained foi'r~cordkeepingJr('certainp~rsons; or".- .	 '.. .". . -' 

. af~er th¢ ~~.ansacti~~. is c?mple't~.~· do nor" re·n~er a· s'epa~ate. piece 

, ' of, paper,'· carbon, ()r otherwise~hich' readily' identifies the 

,ca:rdholderbycom:plete ~am~/of arico~t number; or have 'a 
'perfqrated ,Of .. split ;carbon,..,Jr8lf oJ whi~h':..i~. disposable and does 

n?t readily identify t""c'a~~older by compiele,,~ame or account 
numbe:r . . >/.- . . '. " .."-.....: ' 

The :atnendrnenfs· permit the use, of carbonized ba€ked fanns 
'" '. and pe~forated'~rsplitcarbonforms. "'-:",:,-, 

.." .---1-----_.---,-----.:..----- '- ----~-,- .-.--~~-'~'.
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SENATE LABOR, INDUSTRY AND PROFESSIONS COMMITTEE
 

STATEMENT TO 

[SECOND REPRINT] 

~EMBLY,No. 1450 .... 

STATE OF NEW JERSEY 

DATED: MAY 21,1990 

The Senate Labor, Industry and Professions Committee reports 
favorably Assembly, No. 1450 (2R). 

This bill requires issuers of forms for credi t card transactions to 
issue only credit card fOnTIS which: are carbonless; do not render a 
separate piece of paper or carbon which identifies the cardholder by 
name or number except as necessary for use by the seller, credit 
cardholder and issuer to complete the credit card transaction; are 
carbonized backed forms; or have a perforated or split carbon, half 
of which is disposable and renders only half of the cardholder's name 
and account number. Merchants and others who accept credit cards 
may only use the credit card fOnTIS described above. These 
prohibitions do not apply to fonns used by merchants and others for a 
special purpose incidental to a credit card transaction and related to 
shipping, delivery or installation of purchased merchandise or special 
orders. 

Issuers of credit card fonns who violate the provisions of this 
bill would be subject to a civil penalty of not more than $1,000. 
Merchants and others who accept credit cards and violate the 
provisions of this bill would be subject to a civil penal ty of not more 
than $250 for a first violation and not more than $1,000 for any 
subsequent violation. The Attorney General may also seek an 
injunction from a court of competent jurisdiction to enjoin and 
restrain violations of the provisions of the bill. 

The provisions of the bill become effective on January 1, 1991 
or the 180th day following enactment, whichever is later. 
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