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:SENATE, No. 3193 J 
'\ 
; 

STATE OF NEW JERSEY J 
I 

l
INTRODUCED JANUARY 8. 199\ ! 

I 

By Senators LIPMAN. STOCKMAN and McMANIMON .. J.
I 

,
-" ": '! 

! 
l 

AN A,,<;.T concerning bonds or "contr;lt:!ors on publi<; works and
 
improvemellts and amending N.J.S.2A:H-H3. f
 
BE IT ENACTED by 'he Sena'e ·and Grne-ral Asst'mbly oj 'hr J 

.S'OIe oj Nt'w Jersey: : . 
\. N. J.S.2A:-I-I- H3 is amended to 'read as follow..:
 
2A:-I~-1-IJ. a. When public buildinRs or other public wor"s or
 .' 

improvements are about to be constructed. erectl!d. altewtl or 1 
repaired under coni ract. at the expense of lhe' State or any i 
r.OU'1ty. munir.ipality or sr.hool distril:t thereof. the bUdrtl. officer I 
or allenl conll.lt:tinM on behalf of the Statp.. cowlly. mW1iclp;llity 1 
or school district. sll<lll require the usual bond. as pmvlded for b, -. t II .' I 
law. with Rood and sufficient sureties. with an nddillOnal 
obligation for thp. payment by the contractor. ;lnd by all 
subcontractol'!l. for all labor perfornled or materials. provisions. 

provender or other-supplies. teams. rtlel5. eil5. implelReftls or --------1-------------.,
machinery used or consumed in. upon. fOI" or about Ihe 
construction. ereC\lon. alteration or repair of suc.;h bUlltlinMs. 

works or improvemenls. I 
When such cuntract is to bt, ~.rr(j.tm"d OIl the ..~~n~! nf th., 

State and is t:nten:u 1010 by Ih.: DH~clor of tll.: ()\Vi'ltlU of ! 
Bnildinll anti COll.Slruclion or Slate d,:p<1rlmCnls d"'Sl)(il.~I,,d b.. th,; 
l)ireclor of Ihtl Oi'lsinn of Budding and Con.... , ruction. I(.uld sue:h 
conlrac.t i.s for a SUIO nol e'(c~eJing ($20.000.001 il.Oo.UO(I.J1 Ill<' 
din:clnr or the Slalr: d.:parllllt'nts molY I(al Ih"tr d,i.st:n-IIOC1! :_lIJ 
eSla.hI.~~l.=.rnL!tH! ..f.o!!I@~.L t!:l,'~_~QI(J~lLQ.! _1"~.jx.l.\!l.l __'!I_.~lly 
~.!.!=~n!..a.&~~~~I.!~C~W~ .I.I.!9'I.,!,:! ~1;1<l_~~"!,,..!...bjd. ~'.!,j.Uj:01 
Ih..'-Ail..Cf.!..l!CL9!_ljC.£~...!.!...l}"llt_s~~~~'1)Cl!:l_ qJ.!..~~. fl'Slc-.i!!..:v,~!...~J 

10 tht!.Ji!!!.!..e~.L.ill~_~---EL_<;onlracl~s_I~, ..~l~_"!.ll:':_~ 

~.r..!l.c.!!!~!:.S()!!1 rac t!Jl.._iI!'!l2I_~'=-!~~<!~~I_r~"=!..Qri~_md._GJI ~<1:r'Ol! 
the bond 't!qui'1:nu:nl of lhi" s.:<:tlon 1~!i.~1 jUh<!_c..~'.~'S.1 .'4 

~o_r~..~~m~!.."~c~.!'d1ll1..~ IOO~? I. 
b. A sun:ly s IJollllatlon '>hall not "'l"ntl 1-0 .I,,,)' d,.."" I ... 

danull"S boiI....d ulXln .•.11"·!l"d nC'1I1llIO::UCtt HJ"'.' t"""k1hcd In ~n,," 1 
Illjt,H) .... ron.glul ,J",,'h. a·r d"'''''l.~·" 10 r~",l'a,t 1"'·...~.....ll"ru'\Wf·'S·, 

.lflC! !>lJ b&Jlld \11..11 If' .Ul) "';I Y b.... "",,,,,1 NIll"d .~. ;I ",;lbat.• l)' ""'~IJ"'·.I''':'' 

pol,,:)' :\'l'I.hJl1j( h"n"n d,..all r",h"~;l! lhllt lUlr",) \ "ibbCA'I"" I"j 

If'J.u 'UI I II" 11:1.... (011 I r"o<: 10... S P'" rl'O,n11":nc'C 01 ;JU (:tJII'ld, '1IOt* (II It-..rr 
' ­

Il'\,.a.,...tl(.... -01'4'\'." '''oC'."H .• ' .. If,~,, ..~t1 \"'~I(".•1." tt'It,·' 1 ... l-tl... 
,,~ ....... ~Il ,,, .,........ut .... ~". .. 1\ '·H ••' ....... lot tit ..~"r.f .,. \.'.. I~.. I,·

1If.;a-t l .•" # I .' tllu " ........ ...,.( t •.,
 

.I;'...tt.,,. ,,1., I .. " ",(1'.,'1. "· 1, ....... _ >t,..,. 4.11 '~.tl· ..·,...:
 
I \of....."'. \i-4. \( , \, "..04 J,at d'·, Itt. 1,,,,'11
 
I ."",-1, J~ ( 1\' ~"'I ""_ ~ ,,'(,. fj.'~ ,.".. .... 
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I 
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, ~3193 (2RJ 
2': : 

. . '. 

I' contract.includingtheinaintenance of liability insuranc" if and '4 

'..... . . .2" '8Shlquired bythe·coritract.. Only the obligee named 911 the .bOnd.
~~:~~-~~~--~-~~~:--3~~~~d~~~u~t~~~~~i~j-~~~~~~~t~c~0~or~~~~~~~~~~~~~~~~~'~J~~~ 
~ , " , '. ,4-:-':,-,ma:te:rildrn-an-proviihns' material$. for' :the',constructio.n. 'erection• 

.' 5' . .•. . ". .'. .. UI mg. wor or lInpnJv~ment 
6 f(J~:whi,chthebond is required pUrSuant to this section. shall have 'r .\. 

.'\.'7 " any i:lainl~~ailt~t the surety under the' hond.
 
, ,,8 (e(: P.I... 1!)89. c~316., 5.,1) " "
 

n 2. This act Shall t~~e 'effect immedia~ely.'
 
10
 

, II
 

12' '. stATE'OPERATIONS·" . ,e .". ­.3
 
i4
 Pennils waiver or partial waiver of bond .requirem~nls_rot State
 

-15 'construction contracls under cerlain ~ircurristances,; ,
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.' ~ATE. No. 3193 
....... - ....
 

SfATE OF NEW JERSEY 

INTRODUCED,.ANUARV 8.1991 

. , 
. >8y sePillor·UPMAN·. 

AN. ACT concerning bon~ofconlr.actors:on public works.and 
. impfQvemenls and amendin,1'II;"S.2A?'-4-143.. 

19 WOrkS oriiiijh,oveille.its:..... . '. . . . '" .i. .....• .... .' 

20 When such contract is to be performed at' th~exPense of the. 
21 State and is entered inlo by, the Director of the Division of 
22 Building and Construction or State departments desipattldby the 
23 Director~f the Pivisionof Building and ConstriJction.andsuch 
24 contract is for a sum not exceeding ($20,000.00)$100.000. the 
2S director or the Slafe departments may at their diScretion waive 
26 the bond requirementof thissection~ . . 
'27 b. A surety' 5. obligation shall not extend to any claim for 
28 damages based upon alleged negligence that .resUlted in persOnae 
29 injury. w.rongful death. or damage to real or persOnal,prOpei'ty~ 
30 and no bond shall in any way be construed ~a liability insuratice 
31 policy. Nothing 'herein shall relieve the surety's obligation to 
32 guarantee the contractor's performance of all Conditions of the 
33 contract. including the maintenance of .liability'insU~anceif and 
34 as required by lhe contract. Only the obligee named on the bond. 
35 and fJlY subcontractor perfortnu1g labOr or any subcontractor 'or 
36 materialman providing materials for the cons,ti'UCtion.ereetion. 
-37 ··allerationor repalrof the public building, work or improvement 
38 for which the bond is required pursuant' to' this section. shlill have 
39 any claim againSt the surety under the ~nd. 

[XPlANATI~tter enclosed in bold-fAced l!ru••ts [tllus] ift 
ebo... bill Is not ected end is int',nded to ... OIIittedin til. 1..,. 

," ­

~tter underll 1hwi is ......tter. 
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53193 
2 ' 

1. ,.sTATEMENT 
2'
 

., 3,
 

" ' At Pres~t·.' "the,law provides that when the amount- of·' • 'State 
'! , 

~...:..--~~:...-...:......:..,.-_----.,-----~e.~bli~Wctr&-co~ttuctioJr"Contia-c;:~d,o-e5--nDl~e"c.I-,.. ··$2~.. iJ~.ftUOOft.'.,~.""Tt'h~·e~· ~------~----=--~----:-----=----,--------;---:----.....:.........
 

6 .' ,W'rector .of. Ute. Division.of "Buil~ng ,8n~ Q)nSt~~t'ion ·ora 'Stai,e .
 
'7' :. d..p~rtli1J!nt .authorlzed·))ythe'. ',director' m'ay'waive, the'
 

, 8' 'requirement tha't tlie contractor' ,pOsta borid~ "TNS 'bill amends,
 
g' .exlstiog·':liiw, to ptnm~t waiver of the bonel i'equi~~ent fOf State
 

'10 ,~ ~trUCtion ·c.ontracts:wlUch do not 'exc'eed~$io()~oQO.· ~creasing
 
11 '.,the: a~iU't,y ,of Stiate ofiicials' lO. waive. the·"bOnd."'requirement'
 
'12.should reduc~ costs forconlractors. and the State';":and miiJ'e 'it
 
, 13 '. easier .for small' firins ,to.. compete, for State' ,'coristl11ction
 

14.- cont,teets.'
 
15,
 ,~ 

18
 
t;
 

·:"'t' 

18 !rTA~~~¥MisrS i '
 
19 Perqtits waiv'er of' 'bond reqUirements fttr Sta,te' 'conStruction
 
20 conttactswhich do nat exceed $100.000~
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ASSEMDLYSTATE OPERATIONS AND PERSoNNEL
 
. " COMM.lTTEE " '
 

STATP.MF.NT TO 

[FIRST REPRINT) 

_--"--,,---~,---,---~~93~----,,-~~\_'~~-~-------::-~~~-"4 
lits 

srATE OF NEW JERSEY' 
" .:)

DATED: MARCH 18. 1991 :~j I. ,i.OWl' 

JThe Assembly' ~taie Operations and' PersolVlel Conunillee
 
reports favorably ~d with committee'amendment5--Senate Bill No.
 
3193 flR). . , ,,' ,
 

This bill amends existing law to enhance the Ditector of the
 
Division' of Building 'and (;onstructi!in' sor a State department' s
 
discretionafy power and' provides them wit"the ~uthority ,to (1)
 
establish for a contract the a,mClUnt of the, bond at a pen;entilge of
 

"the aiiio,~t bid•. based' upon the director's or the department's'
 
assessment of the risk. past experience \~ith a particular Contractor
 
or other rele"'ant factors. and (2) waive the bond requirement
 
entirely if a contract is for S100.000 Qr less. ,At present. when the
 

'amourttof eState public works, constructioncoritractis $20,000 or
 
less. the [)irector of the Division of Building and Construction or a
 
Slate de artmentauthorized b the direct
 
requirement that the'contractor post a bond.
 

Increasing the ability of State o(fjcials to waive or red~ bond 
. requirementscshouldr.e.duce COS.IS., fgr wntrilc.torsand the.r.ekj.Jt,:.m;I...ke"'---', ----,+-_----,~~ _ 

it easier for small firms to compete for State construction contracts. 

, COMMITTEE AMENDMENTS 

The committee adopted amendments to the bill to clarify that, 
in selling lhe bond for a Slale conlracl. the Direclorof the D.iliision 
of Building and Construction or the resPQnsible State department 
could 'not establish the am 
the amount bid on the contract. 

'~ 
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AssEMBLy' APPROPRIATIONS COMMITTEE. 

STATEMENT TO.. ­

(SECONDRF.PRINTl 

,-­
SENATE, No. 3193 

SlATE OF NEW JERSEY _, ',_ ._. ,_ .__, 

DATED: AUGUST 1, 1991 
" 

,The AsseniblyAppl'Opriations Committee reports favorably
 
Senate Bill No. 3193 (2R).
 

SenateBiU No. 3193 (2R) provides that. in setting the amount of 
contractor bond for a State construction project, the Director of 
the Divisicm of Building and Construction or the relevant State 
department' may establish the amount of the bond at a percentage 
of the amount bid. not to exceed 100 percent. based upon the 
director'sor the department' s assessment of the risk. past 
experience with a particular contractor or other relevant factors. .':., 

The bill provides that the bond requirement may be waived entirely 
~ 
I
I 

if a contract is for $100.000 or less. 
Current ·Iaw generally requires bond in an amoWlt equal to at I 

leasr--mo percent .of the contract price. and allows discretionary
 
waiver of the bond requirement if the contra . amount does DOt
 
exceed $20,000.
 

The sponsor's, statement to the-bill-. '&5 introduced; indicated
 
that increasing the ability of State officials to waive or reduce bond
 

J
requirel11~t:!i,~_vld .. reduc'l "C.OS.ts ,for . contractors and therefon
 
make it easier for small finns to compete for State construction
 
contracts.
 

Senate Bill No. 3193 (2R) is identical to Assembly Bill No. 40441 
(IR). 

t· 
____ . __ ,_, £1SCALIMEACI.. _ 

This bill has not been certHied for a fiscal DOhl. The bill will
 
likely have DO dirKt significant impact on State COIlS; bo~v.r, it
 
could result in cost savings to the exten't ttat sm...He.r f1nna a'll!
 
awarded contracts ~ on lower bids. or in CO$t increuato the
 
extent that defaults occur on projects that ace unbonded Of bondod
 
at less than 100 percent of CO$t.
 

--------,-' ­
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to I
SENA~No. 3193 aR), 

(Sponsored bY Senator UPMAN) 

REPI ACE SECTION] m RUP' ,,'"I' olt.ian c.', 
"1. 1\tJ.S.2A:44~143is amended to read as follows: 

2A:44-143. a.\\'hen public buildings or other public works or 
imp",y~ment5 are about to be constructed. erected. altered or 

J '. 
repaired under contr.act. at the expense of the State or any ':"..: 

county, municjpality or, school district thereof. the board. officer 
or a,ent contractin, on behalf of the State, county, municipality 
or SChool district. shall require the usUalboncLas provided for by 
law, "'ith good and surricient sureties. With an additional 
obligation for "the pa}'I1\ent by the contractor. and by all 
subcontractors. for all labor perfc:irmed or. materi8Js, provisions. 
provender or o~r supplies. teams. fuels. oils, implements or 
maChineI')' ,used or consumed ino- upon; for or 'about the 
construction. erection. alteration or repair of such buildings, 
works or improvements. 

con rae 15 0 e pe orm at e expense of the 
State and is entered into by the Director of the Division of 
Building and Construction or State departments designated by the 
Director of the Division of Building and Construction, l[end such 

--~-----c~on'----'-tr-a-c7t""i;-s-f'o~r~a~s\Jin notexceedirig [$2o.000-=-OOFs-1Ol:r.iJo(r.]1-tbe---~'·----e;;-­
director or the State departmentS may l[at their discretion) ill} 
establish for that contract the amount of the bond at any 
J!ercentage2. not exceeding 100%.2 of the amount bid: based upon 
,the director' 5. or, de art . ' assessment oC tbe risk 
to teState bv the type of contract; past' experience With a 
particular contractor and other relevant factors. and (2)1 waive 

---,-_.,-_.---the bond r1lql,!irement or this section l entireh'if the contract is 
- ­ - " - 'forlSUrri not exceeding 5100.0001.' ' " .' . 

o b. A surety's obligation ~all not extend to any claim for 
damages based upon alleged negligence that resulted in personal ­
injur}'. wrongful death. or damage to real or personal property. 
and no bond shall in any way be construed as Ii liability insurance 
policy. Nothing herein shill relieve the. surety's obligation to 
guarantee the contractor's perfonnance of all conditions of the 
i;ontract. including the maintenance of liabilitj' -insurance ~f. I.nd 
as required b}' the contract. Only the obligee named on the boncl, 
and an~· subcontractor performing labor. or any subcontractor or 

o• 
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't ..... ,. 2' ,. 
... materialmm prcmeUn, materials' for the construCtion, erection. 

", al~eration.or repair of the public:bUildiD,.work ~r if!\PNVement. 
, ,for ~~jhellond,iS-nqUifed,pUrsu8Jif-totliiSiection.shallbave 

,..:..c.:- ,,-,-~~,-' "-'-------:-anyc1aiinliainsttbe surety under theboDd. " 

(cf:'P.1..1989. c.316.S.~ 
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SF-NAn: STAn: GOVERNMF:NTANn FEot:KAI. 
AND INTERSTATE RELATIONS COMMITTEE 

STATEMF.NT TO 

SENATE, No. 3193 
withcoiilmiltee amendments. 

.~ .. 

51'ATEOFNEWJERSEY 

DATED: JANUARY to; 1991 

co,.. :: J.d'),:.",
The Senate State Government and Federal and Interstate 

. Relations Committee reports favorably and with committee J
amendmr.nts Senate. No. 3193. 

At prescnt.when the amount of a State public works 
construction contract is $20.000 or less, the Director of the Division 
or Buildins and Construction or a State department autl)orized.by the 
director may waive the requirement that the contractor post a bond. 
ThiS bill amends existing law to ~nhance the director's ora 
department's discretionary power. and PI"Q~idC$them with the 
authority'to'(11 establish-'cltaconttacnhe luiiount'onlle' bOndai 
any percentage of theainount bid, based upon the director's or the 
d.epartment·s assessl:lltmt of the riskast x 
particular contractor or other relevant factors, and (2) waive the 
bond requirement entirely if a contract is fot $100.()QQ.o.r..less---.:-------'------j--­

'lrictfiasiilg'lhea61TiTiOfStateofficials to waive or reduce bond 
requirements should reduce costs for contractors and therefore make 
it easier for small fif1l\S to compete for State .construction contracts. 

. COMMITTEE AMENDMENTS' 
The' committee amended the bill to increase the discretionary 

"",' 
power of the director or a department by allowing them to establish 
for a coritrl!,ct the .~mounJ pf the bond at any percentage or the 
amount bid:' . 

~.,!::~ '~'.•--:'" 

-~~--~~_._... --_.­- ------_.----,.---­
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SmATE SSG COMMlITEE 

"; to 

",: SENATt No. 3193 
"(~red bys;.;tor Lipman) 

,,;,r:·. :'~,',j. i'L' 

. REpLACE SECTION lTO REAP' • . .
 
, 1. Nil.S. 2A:44-143 is amimdedto read as follows:
 

2A:44~]43. a.: When'public buildingS or other public workS or. 
impro\lementsa~ about to be construct8d.erec;ted.altered or 
repaired under contract, at the expense .of the State "or any 

.county. municipality or schOol district thereof, the board. officer 
or agenicontracting on behalf of the State. county. muniCipality ~ .. 

.... or'$chOOl districi.shall require t,heusual borid,asplOvided for by 
law. with good and sufficient sureties. with an . addi1:ilio:unlla1t.L~~ .....-~_~~--~-~_~~~~ 

obligation for the' paYmerit by the contractor.' anc! by all 
sube:Q~Jrcac\9.~,_fQr all l~~~.~rform@!t9r.mil.t!irjJJ.$....p~visions. ·· .....-i··· -­
provender Or other supplies. teams. fuels. oils. implements or: 
machinery used or con$umedin. upo~ forol,'about--the 
l:DnltAistiDR. .F.sliDR. alt8Fatien. SF repair sC .such b"ilditags; 

__.,__worksQr improvemelU~ .. -------,-----c-­
When such contract is to be perfonned at the expense of the
 

'State and is entered into by the Director o( the Divi.$ion of 
BUilding and const~ciion or State departmen~dilsilllBted by the 
Director of the Division of 8uildingand ConstrUction~l(8ndsuch 
contract is for a sum not exceeding (520.000.00]-'5'-00;000,]' the 
director or the State departments niay ](attheir .discretion):.J!l 
establish for 'that ,contract the amount of the bOnd at any 
percentage of the .amount .bid.. based upon .the direCtor' $ or 
department '5 asSessment of. the risk' presented to the State bv 
thet'ype' of contract,past experience with • particUlar contractor 
and other relevant (actors. and (2)' w,aive, the bond requirement 
of this section ' entire!\' if·· the contract is fora SUrri .not 
exceeding 5100.0001. 

b. A 1;urety's obligatioll shall not extend to, jUt)' cl.un for 
damages based upon alleged ~egligencethat resulted in perSonal 
injury, wrongful death. Clr damage to real or personal property. 
and no bond shall in an)' way be conStrued asaijabilityinsurance 
policy. Nothing here.in ShaUrelieve the Sl,Irety'S' obligation to 

..~rantee",the~c~f.l\1:.ac!~r'~m~.rrormance ofaU~o~tions~!h!l, 
~~~~contract.·including themainte1'lance of liability. insurance if' II,I)d 

as required by the contract. 0Jil)· theobligeeniUried'on the bond. ,.",.::
and an)' sUbcontractor perfonninglaboror any stibcontractor or. . --.- ~7~o-"-".- _._. -materialman-~ate-rials 'rcn;-tfie construc'ITOii. erection-.--.--.- ­ •8lterationor repair ofthepublicb~ilding,'. work or improvement -..for which the bond is required PUrsua:nlto this section. shBUhave
 
any claim against the !'W'e"Y under the bond. . ..
 

'.' . (cf: P.L. 19.89, c.316. ~;Jl . .
 

...... ~. ". ~ -" '.' 
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.(FIRST' REPRINT) :f 

SENATE, No. 319~ 

,~SfATE OF NEW JERSEY 
r; 

INTRODUCED' JANUA.RV 8, ,1991.:' 
.- -' -'.~.- - - , ........ _.... .
 

By Senator LIPMAN. 

AN ACT :concemfng"bOnds of contra'ctors .,on pu~lic works and
 
impro~elnen'ts and amending N.J.S.2A:4-1-143.·
 

,',
 

o~B~ 0 IT ENACnm .b.vthe SeriCJ~:a:aieiera'iwem.b'JI~fthe 
S'ot~ 0/ New Jers~y. . ". "';-';"":."'.:. -...,".... , ., .. ' , .: '.' . .'. 

'1. N.J .S.2A:44·-143 is anlended to read' as follbws: , . . 
.2A:44- 1~3. a.\\'h~n public .buildings or .other public.wo~r~~.or 

.' improvements. arc a~~t .~~ ~e. ~ons~ru~t.~~. ~rected,""81tered·.or.:. 
.."repaired "under confract •. at 'theexpcnse or the State· '~r: any 

·COWlty. numici'pality or school district th~reQr. theboa.-d,.officer· 
or agent contractilig on b~halr or the State, county~· rriunic~pa1ity 
or school district. shall require the ~sual bond.as p~vid~~fo.rby 
law, with good -and surr,icient sureties.. with·· ..an addi'tional 

. obl.igation for the. payment by· t_he_ .co.n't.f.,acJ,ot·,'_,.JUldbY...l~ .' . 
subcontractors. for all labor perfomled or materials. provisio~, 

provender or other' supplies, teams, fuels. "oils, implements or ..~ 
m'achinery .. used -' or .consumed- .' in, upon. fOf: Of" ·aboi'Uut-t---:,·.....thhep------------· i 
conslNetio,n, oj'e'rection, alteration or' repair of .such buildings, i 
works or iniprovel1\f~nts. ­

When. such con.tract is to be perfonnedat ·the expense of the
 
State and is entered into by the Director or .the. Division of
 
Building and Construction or State.dcpartnlt~ntsdesignated by the
 
Director of the [)i\dsion of J)uilding andConst.ruct.ion, l[and such
 
contra(:t is for a SUlll not exceeding ($20,000.001' $100.000,)1 the
 
director or "the State' dcpartnlenls rnay ~(at .their. di~cr!3t~on) :.J..!]
 

, .establish ior ~h-~u~ntract ~~__ arn~unl of , . 
en ag _~t. eanlQunUld, b,!scd u..PQn the director's Of 

~artn,ent_'.sua~~~~~!nc~t of thJ!..:.f!~LPresente~ to .the' .State by 
the tyPe of con~ract, pasfex·pcricnce ·wi·th a particular contractor 
and o·thcr relCVa!lt factQrs, and (2) 'waive the bond requirement 
of this section lentir~IYif the contrac,t 'is for a sUm not 
e"c~edintl.l.Q.O.OQ.Q1. 

b.' Asur~ly' S obligation'·shall no~ extend to .ariyclaim· :for 

damages based upon alleged ncgligr.nc.e that .resulted in 'pe'rsonal 
injury. \\'rongful death. or danlagc to real or personal· property, 
and no bond ~hall in any wa)' be construed as a liability i~urance 

..--- ,::,,:-.,:,-~--policy. Nothing . herein ~a.n ..eliev.e the. surcty··so.bHgation 'to
 
guarantee the contral:tor's perfonnance. of all conditions of the
 
contract. inclu~ing the m~intenance of liability insurance if and
 1[XPLANATION- ...t1att" ,nclosed in bold-fle'd brlcll,ts (thuS) 1ft tI,• 
• bove ';11 i' not fn.acled ."di, inl.nd.d to be oaitted in t.h. '.w. 

Mllter Underl'n.d 1hY..i i's n... utt.r. '. . ~.--,.'t.r enc.lo'.d l~',uper,cr:ipt "_~!'!l1..tta .....ft •·..0"1" ., f." Ol11fS :: s.".t. SSG CO-' t l'....ndNnts ..a:0pt.d .JAftu.r,10•.1~1. ." . . . 
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·1 as reCtui~edby the contra~t. orilythe obligeel\amed onlhe·bond• 
...:. 2 --~; ~any 5ubContracto.r performing labor. or any su~ontracto~ or 

3.· . materialman .pr."JviCJinli irulterialsfor theconstniction. erection; 
._...~':-_4..-:~.lleration~or_:repair-,-or-ttl.e~,P.ublio~bui1di!1g.-w~rk-or-improvement-

Sfor which the .b6ndiS: required pUrsuant to this section. shall have 
··6 -... -,y~claim-agairist.thesure1Y Lindedhe bona:'-- ---..;- .----­

7 ...(cf: p~L. ~~~.9. c ..3,16... ·S~.l) . ," .\. 
IS. .. 2. This act shalHakeerrect~iml1lediately. 
9 

10 
11 

. ~~'".. , Pennits waiver ,or· p~rtii~L~"'. . 2 'rer1jent~';ror State 
1.4 construction contracts under certain i:irc~st·aiK:eS~. 

I 
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