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P.L.1989,_ CH~PTER 283, approved January 12, 1990 
, 

1988 Senate No. 235 

J AN ACT exempting volunteers of certain organizations from 

2 liability under certain conditions and amending P.L.1987, c.87 

3 (C.2A:53A-1.1). 

~ 
-, 

5 BE IT ENACTED by the Senate and General Assembly of the 

6 Stote 0/ New Jersey: 

7 1. Section 1 of P.L.1987, c.87 (C.2A:53A-7.1) is amended to 

8 read as follows: 

9 1. a. Notwithstanding any other provIsIon of law to the 

10 contrary, no person serving without compensation, other than 

11 reimbursement for actual exper~es, as a trostee, director, 

12 officer or voluntary members of any board, councilor governing 

13 body of any ~onprofit corporation, society or association as 

..14 provided in P.L..t959, c.90 (C.2A:53A-7 to 2A:53A-l1), or 
15 .. nonprofit federation councilor affiliated group composed of 

16 these organizations o~ a voluntary ,association as provided by 

17 P.L.1979. c.172 (C~18A:11-3) or to a conference under the 

18 jurisdiLtion of such ':l voluntary association, shall be liable for 

19 damages resulting from the exercise of judgment or discretion in 

20 connection with the duties of his office unless the actions 

21 evidence a rec'.... less disregard for tile duties imposed by the 

22 position. 

23 b. Notwithstanding any provisions of law to the contrary. no 

24 person -who provides volunteer service or ,assistance for any 

25 nonprofit .corporation. society or association as provided in 

26 P.L.1959, c.,90 (C.2A:53A-7 to 2A:53A-l1). or nonprofit 

-27 federation councilor affiliated group composed of these 

28 organizations or a voluntary association as provided by P.L.1979. 

29 c~ 172 (C.18A: 11-3) or to a conference under the jurisdiction of 

30 such a voluntary association shall be liable in any action for 

31 damages as a result of his acts of commission or omission arising 

32 out of and in the course of his rendering the volWlteer service or 

33 assistance. 

EXPLANATION--Matte~ enclosed 1n bold-faced brackets (thus] in the 
above bill is not enacted and is -Intended to be omitted in the law. 

Matter underlined ~ 'is new matter. 



8235 

2 

1 Nothinl in this subsection shall be deemed to grant immunity 

2 to any person causing damage by his willful,waPton or grossly 

3 negligent act of co~~onor omission. 

4 Nothing in this subsection shall be deemed to grant immunity 

5 to any person causing damage as the result of his negligent 

6 operation of a motor vehicle.. 

7 c. Notwithstanding any other provision of law to. the 

8 contrary, the provisions of subsection 8. of this section shall be 

9 applicable to any person serving without compensation, .other 

10 than reimbursert:lent for actual e"penses, as a trustee. director. 

11 officer or voluntary member of the board or governing body of 

12 any nonprofit corporation which is organized pursuant to the 

13 provisions of Ti.tle 15A of the New Jersey Statutes and whose 

14 purpose is the ,encou~agment of economic development in a 

15 municipality or a county. 

16 (cf: P.L.1987, c.87, s.l) 

17 2. This act shall take effect immediately. 

18 

19 

20 CIVIL JUSTICE 

21 Tort Liabilfty 

22 

23 Exempts from civil liability Wlder certain circumstances 

24 volunteers se~ing on the boards of nonpro,fit corporations 

25~ organized for the purpose of encouraging economic development 

26 in a m·urjcipality or COWlty. 

.. 



,SENATE, No. 235 

STATE OF NEW JERSEY 

PRE-FILED FOR INTRODUCTION IN THE 1988 SESSION 

By Senator 0' CONNOR 

1 AN ACT exempting volunteers of certain organizations from 

liC\bility under certain conditions and amending P.L. 1987, c. 

3 87 (e. 2A:53A-7.1). 

5 BE IT ENACTED by the Senate and General Assembly 0/ the 

State 0/ New J~rsey: 

7 t. Section 1 of P.L: 1987, G. 87 (~. 2A:~3A-7.1) is amended to 

read as. follo\vs: 

9	 1. a. Notwithstanding any other provision of law to the 

contrary, no person serving without compensation~ other than 

11 reinlbursement for actual expenses, as a trustee, director, 

, officer or voluntary members of any board, cOWlcil or governing 

13 body of any nonprofit corporation, society or association as 

provided in P.L. 1959, c. 90 (e. 2A:53A-7 to 2A:53A-l1), or 

15 nonprofit federation·. council or affiliate~ group composed of 

these organizatio~':: or a voluntary association as provided by 

17 P.l. 1979. c. 172 (e. 18A:11-3) or to· a conference under the 

jurisdiction of such a voluntary association, shall be liable for 

19 damages resulting from the
\.

exercise of judgment' or 
. 

discretion in 

connert!on with the duties of his office unless the actions 

21 evidence a reckless disregard for the duties imposed by the 

position. 

23 b. Notwithstanding any provisions of law to the contrary; no 

person who provides volunte~r service or assistance for any 

25	 nonprofit corporation. ·society or association as provided in P. L. 

1959, G. 90 (C
I 

2A:53A-7 to 2A4.:5~A-ll). or nonprofit federation• 

27 councilor affiliated group composed of these organizations or a 

voluntary association as provided by P.L. 1979, c. 172 (C. 

29 18A:11-3) or to. a conference under the jurisdiction of such a 

voluntary association shall be liable in any action for damages as 

31 a result of his acts of commission or omission arising out of and 

in the course of his rendering the volunteer service or assistance. 

EXPlANATION--Matter enclosed ;n bold-faced brackets (thus] ;n th,_ 
above bill is not enacted and ;s 1ntended to be omitted in the law. 

Matter	 underl,ned ~ 15 new mdtter. 



I ! 

2 

1 Nothing in this subsection shall be deemed'to grant immWlity 

to any person causing damage by his willful, wanton or grossly 

3 negligent act of commission or omission. 

Nothing in this subsecti~n shall be deemed· to grant immunity 

5 to any person causing damage as the resul t of his negligent 

operation of a motor vehicle. 

7 c. Notwithstanding any other provision of law to the 

contrary, the provisions of subsection a. of this section shall be 

9 applicable to any person serving without compe!1sation, other 

than reimbursement for actual expenses, as a trustee, director, 

11 officer or volWltary member of the board or governing body of 

any nonprofit corporation which is organized pursuant to the 

13 provisions of Title 15A· of the New Jersey Statutes and whose 

purpose is 0. the encouragment of economic development in a 

15 municipalit'l or a county. 

(cf: P. L. 1987, c. 87, S. 1) 

17 2. 'This act shall take effect immediately. 

19 

CIVIL JUSTICE 

21 'rort Liability 

23 Exempts from civil liability under certain circumstances 

\ulunteers s~rvingon the boards of nonprofit corporations 

25 organized for the purpose of ~ncouraging econonlic development 

in a municipality or county. 



, I' 

SENATE, No. 235 

STATE OF NEW, JERSEY 

Introduced Pending Technical Review by Legislative Counsel 

PRE-FILED FOR INTRODUCTION IN THE 1988 SESSION 

By Senator 0' CONNOR 

1 AN ACT exempting volunteers of 'certain organizations from 

liability under certain conditions and alnending P.l. 1987, c. 

3 87 (C. ~A:53A-7.1). 

5 BE IT ENACTED by the Senate and General Assembly of the 

State oj New Jersey: 

7	 1. Section 1 o~ P.L'. 1967, c. 87 (C. 2A:53A-7.1) is amended to 

read as follows: 

9	 1. a. Not\vi thstauding ,any other prOVISion of law to the 

contrary, 'no person serving without compensation, other than 

11 reimbursemel1t for actual expenses, as a trustee. director. 

officer or volunt ary 1l1elnbers of any baord, cOWlcil or govemine 

13 body of any nonprofi t corpora lion. society or ~ssociation as 

provided in P.L. 1959. c. 90 (C. 2A:53A-7 to 2A:53A-l1), or 

15 nonprofit federationcolUlcil or affiliated group composed of 

thesfl,organizations or a voluntary association as provided by 

17 P.L. 1979,' c. 172 (C. 18A: 11-3) or to a conference under the 

jurisdiction of such a voluntary association, shall be liable for 

19 damages resulting from t.he exercise of judgment or discretion 

in connection with the duties of his office unless - the actions 

21 evidence a reckless disregard' for the duties imposed b~~ the 

posi tion. 

23 b. Notwithstanding any provisions of law to the contrary. no 

person who provides volunteer service or assistance for any 

25	 nonprofit corporation. society or association as provided in P.L. 

1959. c. 90 (C. 2i\:53-A--7 to 2A:53A-l1). or nonprofit 
?,... 
.... 1 federation cOlmcil or affiliated group composed of these 

organizrltions or a voluntary association as provided by P.L. 

29 1979. c. 17~ l(:. 18A: 11··3) or to a conference under the 

jurisdiction cf ~uch a voluntary association shall be liable in any 

31 ac hon for rlanli1gt~S as a resul t of his acts of commission or 

olnission ari~lng out uf and in the course of his rendering the 

33	 voluntee r se rJ lCP or rJSSlS tance. 

[XPLANATION--Matter en(lo~pd in bold-faced brackets (thus] ~n the 
abo v e bill ; s no t e-" act. ed a(1 d ! S 1p t ended t 0 be om; t ted ; n t he, , aw . 

Matter	 underlined ~ 's new matter. 



2 

1 Nothing in this subsection shall be deemed to grant immunity 

to any person causing damage by his willful, wanton or grossly 

3 negligent act' of commission or omission. 

Nothing in this subsection shall be deemed to grant immunity 

5 to any person causing damage as the result of his negligent 

operation 9f a motor vehicle. . 
7 c. Notwithstanding any other provision of law to the 

contrary, the provisions of slIbsection a. of this section shall be 

9 applicable" to any person setting without compensation, other 

than reimbursement for actual expenses, as a trusfee, director, 

11 officer or voluntary member of the board or governing body of 

any nonprofit corporation which is organized pursuant to the 

13 ~fovisions of Title 15A of the New Jersey Statutes and whose 

purpose is the encouragment of economic development in a 

15 municipality or a county. 

2. This act shall take effect immediately. 

17 

19 STATEMENT 

21 Recently enacted P.L. 1987, c. 87 (C. 2A:53A-7.1) provides 

that persons serving without compensation on the boards of 

23 religious, charitable and educational organizations are not liable 

for damages resulting from the exercise of judgment or 

25 discretion in connection with that service unless their actions 

evidence a reckless disregard for their duties. The purpose of 

27 this bill is to extend this exemption for civil liabili ty to persons 

who serve on a volunteer basis on the boards of nonprofit 

29 corporations organized for the purpose of encouraging municipal 

economic development and to nonprofits organized for the 

31 purpose of encouraging county economic development. 

33 

CIVIL JUSTICE 

35 Tort Liability 

37 Exempts from civil liability under certain circumstances 

volunteers serving on the boards of nonprofit corporations 

39 organiz~d for the purpose of encouraging economic development 

in a ffiWlicipality or county. 



ASSEMBLY INSURANCE COMMITTEE. 

STATEMENT TO 

SENATE, No. 235 

STATE OF NEW JERSEY
 

DATED: OCTOBER 13, 1988 

The Assembly Insurance Committee reports this bill with a 

favorable recommendation. 

This bill amends P.L.19j7, c.87, which gives imlllunity from 

civil liabili ty in certain cases to board members and other persons 

affiliated with. nonprofit corporations which are organized for 

religious, charitable, and educational purposes. Senate Bill No. 

235 e?,tends that law to cover persons serving without 

compensation as a member of the board or governing body of any 

nonprofit corporation which is organized for the purpose of 

encouraging economic development in a municipality or county. 

During the recent period of disruption in the comInercial 

insurance market many public and quasi-public bodies found it 

difficult to procure adequate liability insurance coverage at 

affordable prices to cover volunteers who sit on boards or 

perform other functions. As a consequence, some individuals who 

had been serving without compensation on these economic 

development boards as a public service decided to resign their 

positions -rather than risk their personal assets in the event of a 

lawsui t against the board. The Legislature has enac ted P. L.1987. 

c.87 to protect boards of corporations which are organized for 

religious, chari table, or educational purposes. Because boards of 

public bodies do not fall into this category the members of these 

economic development boards do not fall within the purview of 

that law. 

The purpose of this bill is to extend that same immunity to 

individuals who are serving on economic development boards. 



Sl~NATE JUDICIARYCOMMITTEE
 

STATEMENT TO
 

SENATE, No. 235
 

STATE OF NEW JERSEY
 

DATED: JANUARY 28, 1988 

The Senate Judiciary Committee reports favorably Senate Bill 

No. 235. 

Recently enacted P.L. 1987, c. 87 (e. 2A:53A~7.1) provides 

that persons serving without compensation on the boards of 

religious, charitable and educational organizations are not liable 

for damages resulting from the exercise of judgment or discretion 

in connection with that service Unless their actions evidence a 

reckless disregard for their duties. The purpose of this bill is to 

extend this exemption from civil liability to persons who serve on 
1 

a volun!eer basis on the boards of nonprofit corporations 

organized for the purpose ,of encouraging county or municipal 

economic development. 

This bill was pre-filed for introduction in the 1988 session 

pending tecfmical review. As reported. the bill includes the 

changes required by technical review which has been perfonned. 
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