By Mr. CLAPP

SEEBO0NL

Referred to Committee on Revision and Amendfient of Laws®

Ax Aot concerning partnerships, and revising parts of the statutory law.

LR

:#4 ‘Bavppiswasored by the Senate and General Assembly of the State of New
2 Jersey:
E 0

1. Bection':48:1-31 of the Revised Statutes: is -amended to read as
Rifollowas i
8% 424i1+31: Dissolution is caused: Co e

4 1. 'Without violation of:the agreement between the partners,

-4acl = i alBy: the termination of the definite term or particular undertaking
specified‘in:the agreement; ' - .

b, By -thei express will of any partner whenno deflnite term' or par-

4B
6-  ticular undertaking is specified;
¥

1 g;"By the express will of all the partners: who have not assigned
8 ~ their interests or suffered them to be charged for their separate debts,
9 EE:

‘igithier ‘before: or after the termination of any specified term or partio-
10° .::ular undertaking; - - : S g

bri . - id:»By the expulsion of any partner from the busineds ‘bona fide {n

.+ ppoordance: with such a power conferred by the’ agreemeént::between

13- = the partners; R

2; Tn contravention of the agreement between the pariners, where the
15 ciroumstarices do not pérmit a dissolution under any other provision of
16 this section, by the express will of any partner at any time;

17 3. By any event whioh makes it unlawful for the business of the part-

18 nership to be carried on or for the members to carry it on in partnership;




2
19 4. By the death o%y WIQ {,_;' i* .ﬁ _}4: 3 2

20 5. By the bankruptcy of any partner or the partnership;

2 follows: et e

3 42:1-32. The WM@W;@M@&Muhon
1. On application by or for a partner whenever

G4

a. A partner bas been deelared a lunatm in any judicial proceed-
ingr@r is shewmnto be of mnsopnd amind; ..o e
b A partner becomes in any other way meapable of performmg hls

,,,,,

~ M W

AR

:'part of the partnerslnp eontract

=

.. 6. B parénan-has. heen guiltyo of . auch ~sondactans.tends o affoct
10 prejudicially the carrying on of the business;

ik i . G4 pactnar willialjtor pesaisiently comuxits: &:breat &F the sazt-
12 nership ageement, or otherwise so conducts himself in matters:velating
13 to the partnership businesa that it js notreasoriably:practicabléio carry
14 on .shathusiness rin:ypaxinership rwithchith; .-

Wit Dove: (Dhithnsivesaof dheipdrtnershipoanonipbe sarried on at a loss;
16 f. Other circumstances render a dissolntion equitable::ii. -

a1 Ssﬂnathmhonsdfwthm purchasenef Aparimaris interest under sections
18 42:1-28 or 42:1-29 of this Title, . s @ i

a9~ 4. Aftem:the ctermination of the Apecifiaddenm or particular under-

20doh takim@y - 0 v Dot on el b Tne o i _

Bres o boAtanyhdimenif thaparinershipywas. s parinership -at will when
22 the interest was assigned or when the chargingmrder-mas issned.

«d b B BeotioridB:drld of Abe Revised Atatintesiis amended to read as follows:
Bew: 42 dibdkbad. A Himited ipantnenshall; have thersamecrightanas,a general
3 pariner to o

o4 ¢ aave the paptnership hooks,kept: at. the; principal-place-of busi-

©® . nesayof.tha popinership, and.at.all kimpe-to inspesk and;copy, any of

IR EFR
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b‘hwwnd wifermal ateountof parindrehip élfairdowidnever
[otpokmbtinowyrénder wm:mmhh.wlﬁ"

- E ek e AR
o et BE]

| i . thm mighd toadeonive’ adskare of dhe

* 1asprofits b othérodenpiliation by wayrof:iacomeyiand tus thes sebara of s
Rt rptovided: ik weotionti'd :8-15 wintl! 4812920 of+this Ditle, -

e ol 450501 the Rbvived :Statuton: is vamondods to . 7ead s

. 2 'followss ¢ ¢

- 148w bARIDORIL R Pl writhiig to+ amend cetifioatdshall

L g 7 g Conform to the requirements of paragraph ‘‘1a” ofv¥etion
- 6" blodePmeoatithin) TNUW &x favtas:negessary tousdt-furih dloariy $he change
ot x b bt outtifivatwiwhich it ino dbuiied tommase sand -

5 Br 3"

10! ag i Bismigned andieworm torhywll nwmbas,mm&neﬁ ‘#ab-
o a%m& stitating sackimiterh ipariner or: a dding maimitedron:general purineéivshall e

“. be:signed-also by the member to be substituted owidddedpmndiwhei ﬂi
a20rsize Limitedh pantnen is 1tox besubstitntadyibeamendment shallialedibe sighed {

5184 sl BB heciiiting bowancel i certifivatedhaib bereigned:temalhmetibers.
:18:+1% 8 Asperson desiring the cancellation oncamendmint:éf:-u bertifiwatef:if
{al:anyopereos debignated in:paragraphs 1’ aiid¥ 202 4fsshisoststibnias a per-
15 son 'who must execute the writing refuses to do so, may bring ammwstibm:in
510 athéiSimanidr Goust toiatinect @ eantellation or amdntmowtitheveef 2f'he cdtirt
1Y, Mmagiproosethinsthesastion in & SUNMATY mannerrobtherwise, « ... afi b
Ai8i:ma 4. ithe conrt finda-dhats the:plaintiffihas ararightsto) have:the vweiting
hilimmetmiodiby; & pereon; who refuses tordo. 50, i:shald divect the.counfpclerk
190:n 4he iofioss where the partificate is-recorded to-seserd thercanesilationror
«tismendment ofisthe cettificate; and where! the icertifioate..in- to beiammended,
ii3%00p3: ofits-order. or jndgment setting forth the.amendment, .. ;. -.: s

artishall, aleo.cause to.be: filed for the record.in said offies-8.centifled




f'ui
a8 T Bk ‘oektiftentw isamdndedyon sanceled s whem!there:is: filed for record in
1:25:-the-office; df the -olerk:of the eounty whereitha:certificidedsirecorded
26 A Acrikia @ﬁ’MQMWPmmmph o Ry

27 :’otzf;‘&?!fmtf dotpbul i cwgillnie Loy nottelonaiDiyeail
288 & wradsbs Aveortifiedicopiy-of the ordet or.jndgment;of aomet in accordance
40 1. - with thétprovisions ofparagraph 4’/ of thiscpeetione:iic . Liio.
30 -6 :After. the:cprtificate -is duly..amended.in:aceordance: with- this sec-
= 31ikion, the: amended -cerfificate. shall: thereafter be:for all pusposes the certifi-
32 cate provided for by this chapter.
1 5. Section 42:3-6 of -the, Revised Staiuntes.is amended:to:read as fol-
S Jowss ¢ . Gryemimgl e Dinoe cnerert ot o0 gmeige’t g
vuBiiin - 42:3-6, A.limited .parinership-association. may; purchase:and :hold real
-4 estate and dispose:of the:same;in fee.simple, or-less: eatate, the; title thereof
-4 to-be.in:the .name adepted by:the: association, and.shall be as valid and
if;zﬁ:aoﬂeo@ ‘ae-if-the.same :were held :in: the. individual names of the partners
u: -0f: the -agsociation. ;-1 i it o
by - JRhéxtitleito.any real estate :aoquired . by any -such :association prior to
-9 March twenty-third, one thousand eight hundred and eighty-three, and held
‘10:indthe association: name on:that -date; shall be as:valid-asif the same had been
‘ 11} aoquired mider:this:section. -
+d - 2-6-Npotion 42:3-9 of the Revised. Statutes is amended to read as fol-
i@ lowss:  wodoso o 4
it 42:3-9, The members of any limited partnership association shall not be
¢ liable under-any:judgment or order obtained against. the :association, or for
i .any ‘debt: or: engagement of - the  association, except that, if any execution,
#:6-sequestration’ or: other process in- the nature of execution be issued against
1005 the: Property or effects of the assooiation, and if there cannot be found
1§ guffisient thereof on which to levy or:.enforoe such precess, such execution,
1-9- sequestration or othier process may be issued against any ‘of: the members to
10 the extent of ‘the portions‘of their subscriptions respectively, in the capital

11 of the association not then paid up.




B
celoiis %74 Seation. 42:3-11, of the Revised Statutes is amended to read as fol-
ol Jowss: o cpivegee i i
uB8st0 - 4@:8-11. Interests.in a:limited partnership association shall: be:persénal
Lok eutabe,-and:may be transferved under. such rules and rogulations-as thevks-
.vh:sosiation.may- presoribe. No.transferee of sny:interest, or the. representa-
#:6.4ivecef any decedent member or of any insolvent: member shall -ba.. entitled
ii:fthereafter to-any participation in the subsequent business of the assosiation,
.158 unieesihe; be: elected: thereto by a vote. of the majority of the members in
9 number and value of their. interests. Any change of ownership.in the.prep-
.10 arty..of .the. assodiation,. whether by sale, death, bankruptoy or otherwise,
.11 which shall not be followed by election to the association, shall entitle :the
«13.0wner only fo:his interest in the association at a price and upon terma to
+13:be mntually agreed upon, and in default .of such .agreement .the .price and
mlé:—gtﬂlﬂl‘;l shall be fixed by an appraiser appointed. by the. County. Court :of .the
.18 preper:pounty, subject to:the approval of .the conrt. ... -
wilos :8s Bection: 42:3-16 of the Revised Statutes is. amended to read as fol-

& - : 48:3-16.: The managers of any expired or dissolved:limited partnership

4 associations, or, where a vacancy exists at the time of or oocnrailnbuqhont
' :5-t0: the expiration or dissolution, the surviving managers or manager shall be

6 the trustees or trustee thereof, as the case may be.

7 The trustees or trustee shall have full power to settle the affairs:of the
-8 association, collect the outstanding debts, sell and convey the property and
- 9-assets: of all kinds, real and personal, and divide the moneys and other prop-
~10-erty among the members, after paying its debts, as far as such money and

11 property shall enable them. ey
12 * The trustees shall have power to meet and act under regulations made

13 by a majority of them. They or the survivor of them shall have powet to
14 presoribe the terms and conditions of sale of such property and may sell all

15 or any part for ‘cash, or partly on credit, or take mortgages and’ bonds:for

16-part of the purchase price for all or any part of such property. They may
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#I3¥ dn Souir. disdeilicnnompeundend bettinilitiinig ddbiok ormitalitor'of theias.
.48 sociation, or with persons having possession.of its. property, or insmmy way

I8kt itscbarvos ufosnokipersotuinial) spiis i whichs the wmmerioaght

mﬁwwea; dntiesy: allalk have Cull powdy tuipdrtiuiin alll sudlrothor sots

¥yt oatryiout divprevisiens' oluthis artiels: -

onig i, ifoution” 408118 op kb - Revib oo Stutiites Wbl mnoimded  to read g8 fol-

wipwys o0 coodnmnean vt sk et Boroiod wd e

0 guiiel ZBUIDNAny bioliter ov/mémbiir ol aviy Mmitod pertuerslip assotmbion

R pliich Hihs -ipifed ¥y dites own Jiteikeition )’ on heaw bibexwisd disbslveds or
i mmwwmmmm

- .6/or dissolution in an-dstionwiply toviissi@updtior Setitefovithes appintment

40} of aseecvivergregundvendifovctliss ummilistionic Fhe vountoapon shch notice

- 8 ag it may direct, may proceed in a-summary. manner or otherwise.::
qicrera12Q. Bdebion 480620 of thaildewised iftadetessis amended::te reads as
A Rs s s s S0 2l S siedBG EREATRY o oetsdw o o UL
ad Blain 4Q8280; 13fppahemnotionrantdesidastiotni4d 3610 o ithis 'Eitle) idishall
" 4 appear-to the court shat:euchusseodintioniha i ewpizad ov beeisdissolied, it
21 5 hmayiiithen.voibtinne; thevanaribgeny stingi amshaly atdlnsempiration or disso-
b8 Yitiswof thts avevaintionyolthewdrdi Wnphmanagera otosisnager; drusbees: or
< dictmasbise tsmnprovided dw sdation!48:3-16efeshinrTitley cnappeintienararxmore
18 pewsens teibascssivers of snchrnssovintipnpsand:thirmysditorsnand members
.. 9 thereof.
kit swedlalSeotionsdd:3-3150f thenRewisad,Statuten is amended. to' read. as
ol QbolloWB ol . o il fo vy il il wn ot D o Pl
n8i5x v Bedl i [Bhe-meceivers, appointed smdep-authority. of section 42:3-28 of
10'nthis/Title, shalbhave fullpeweriand sathority: te-demend, sus for; collect, re-
¢4 o8ive andtakerinintheis posseesion alljthe nropextys both.peal.and personal of




(£

‘”w ot ibolunging 1o hé association, andto ie fentheeosbery of
375%’” state, property, damages or demands existing in favor of the:-meibdla:
W ot m‘*ﬁhré!i" P e b l
finsvbodiveni; inyjin dliein:diseretion; > comjound: mtid = sethles Wikhi ol

Minbamme saseklitor wof i the! esetiatinn; or: with persons having possewtioniof

- 1%ibacphopETAR or rempenaibleciesthe. asscsintion at:the time: of-its xpiftioh

| .ng‘ierﬁcnmaafmﬂwdQﬁWon suchrterms: a8 sueh: receivers: ahallideera
' 13auetiaind benaficindite-the. assomiation:- . TS
145 1 Thelreopivers: may; in the cawe;of mutunl: dealings betwesn::the masoqias
“’18:tion and any person, allawcjashset.offe; in ‘favor:..of such-personowhere the!

16isamerought:4b bemilowed. 1. : : R

17¢ i~ *The receivers shall also have power and authority to do all othediavcts
b bo-done iy the.aseeciation if in being, and-thatimayibénoeessary

- 19ifenitha finpli settiement 0f the mnfinished business of the.asssciation. ¥, ¢
% eut@eBestion: 423423 of .the  BevisedStatutes  is amesded. fo | eadas
QifollomBRn i oo el
3i:1::4233+28 4{The recoivers; appointed.under -authority:of .seotion43:5-230: of
. 4:4hin Pitlershall hawa -power.to. spll; convey and.assign allwf the. ostates; props
Jierdy, tights.andinterests of the association;and shall.hold and dispose-of;the
diprecendsef angsneh sale under.the direotion of the Superior Gourti. ., ... "
%.v... The:titleiof ithe grantees or, purchasers to ithe lands and.propeptp-thus:
~ $.convayed apdwssignad by snid receivers:shall,be the same s if tha/prehriy
9 had beansold, comneyed: and.assigned by the-associationiand all of -its-indi
10,vidnal.parineve.or xemhors. hefone.the wxpimtisniorsdissolntion: thereof or
11 by all of the individual pariners or members after the expiration or digagln
Ritionyoi. . ., ) o o
1. .. 13, Section:42:3:23 of 1the.Revised Statutes- is amendod; o 1reads as
Ydolowasm. - P
8. 424328, The powens.and.autharity yested in theiveesivess appointed un-
4-dor nnthoritysof weohion 4243120 af -this Title.may.he.continued.as long-gsthe

9 Superior Court shall deem necessary. L
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1y ey ootion 42180601 Ahe Bevised Biatitoaris -dmenided:to’ read ap
L followsni; o - G ooRiwiime o besRin bt senmah riign e Lo
3 42:3-24. Any creditor or mémber of dny limited partnership asseciation
S7hasibeodin or is of shall becoinwrinavivetity orwhich:Lis or #hall suspend its

& unider atithority-of-article orte of thischapter (§42:8<1 etised)) which

6~ordinary tusiness:for Waht of Punds- to cadryon'the sdme, or the business of
7--whiéh: bas been-and'is-being condusted at & gréut:lves; ‘greatly prejudieial to
8 the interest of its creditors or member#; may~in:an' ‘action apply to the Sn.
9 perior Court for injunctiveé relief and-the. appointment of a'receiver or re-
10 ceivers ortrmstee or trustees for theassociatiom: i+ - -
1 15. Section 42:3-25 of the Revised Statutes:is: amended to read as
2 follows: & - - e boen S S FRUTIL P
8- - 42:3-25. The ‘court may: proceed in' the action in' ' sammary manner or
4 otherwise: ‘If it shall appear to the cotrt:that the assoetation: has become in-
5:sdlvent ‘and:is not' ahout ‘to resume:its businéss in a‘short time thereafter, or
6 that its business has been and is being conducted at a great loss and greatly
T~ prejudicial to the interésts-of ‘its creditors or members, so-that its business
- 8teannot be’ conducted with safety to 'the public and‘advantage to the members,
9'it may provide injunctive relief to restrain the association, and its officers
10 and agehts’;*from‘—‘ex‘éﬁisihg any -of ‘ite’ privileges or franchises and from col-
1¥lecting or'receiving any debts, or:paying:out, selling, assigning or transfer-
12°ring-tiny’ of its estate, moneys, funds; lands, tenements or effects, except to a
13 ‘receiver appointed by thecourt, until the ¢ourt shrll otherwise order.
1° - 16. Section 42:3-26 of the Revised Statutes is amended to read as fol-
2 lows: -
3 42:3-26. The Superior Court, at the time of providing injunctive relief
4 as stated in section 42:3-25 of this Title, or at any time thereafter, may ap-
5 point a receiver or receivers or trustees for the creditors and members of the
6 ‘association, who'shall have all the powers “and authority, rights and privi-
7-leges, in this article preseribed and conferred upon the receiver or receivers

8 hereinbefore provided for.




I
17. Sedtion42:3-20:0f :the:Revised :Statuten is amented:4o-coad:as fok:
coRlows:  Pelavon nlerd swanniend Datean i e e

N LY U Y mmmymodmj spritrastée:dhall, before nssamingithe dutios:of

fiion;entercintoleuch tiond:and-oomply. with:such:terms as:therourt may
Mﬁhemﬂdfmsudmnbmﬂh ‘the following oath:.: & GBE ;
8 cox®h s s dosawear that I will faithfully, boneetly andim-

§,

L ?IW?Muwth@mrsnd trusts reposed in me as receiver (or frustee);
vg\fu;ﬁimﬂiﬁmcandfmbers‘*of'? the .....ceveiaives voey and that withous

- orBupeitior Bonet Within ten daye after the;taking-thereof. . e
- SuuitslookBis Bection; 42:8-28  of .the ‘Revised Statutes is amended to mdu fol-
Qoo <o o oo Fm G0ub sl e e e e
s #3&iPheduperior Conrt.shall have jurisdiotion of the.actions, nro.
i  Avidef for dn rthis; article; :and.sll questions.- arising- thersin,.and: may, make.:
5 such orders and judgments therein as justice and equity shall require. . ; ;; 1
1ivi %A% Section 421330 of the. Revised Statutes is hereby rapealed.
1 20. Section 42:4-1 of the Revised Statutes iz amended to read ,as.fol..
RAowets -
81l AQe4-1. This :article :is remedial, provxdec additional remedies, and, mll,

4 o liberally consirued fo.effect its purpose, which is to. permit the Superior.
~ § Court speedily to dispose of actions involving dissolution qilpam”nﬁhfipg sud.
€.the distribution, of assets, and to prevent the aoquisition of liens and prefer-
7 ‘ences after the commencement of an action looking toward the distribution of.
810 aesets of o, partnership amongst oreditors, It.shall not be g0 construed as,
9.to:deprive the Superior Court of any of its existing jurisdietion.
1 21. Section 42:4-2. of. the Revised Statutes is amended to read as {ol-.
2 lows: Bl o
3 4243, When an action is brought in the Superior Court for. t,he Aissolu-,
4 tion of a;partnership, with a view. to a.distribution. of assets amopgst.oredi-,
5 tors' and ‘others entitled . thereto, the court may prooeed in the action in a

€ summary manner or otherwise.

tiohil%: Buch:oath shall be filed in the offige of the. Qlorkofithe, . . .

r OTR e
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1@
- ¥ri 0daSestidih 129448 of thic RivisediStatutdd is: hshedy ropeliled:
1+ - -:28; Section 42:4-4 of the Revised Statutes is hereby repealed.
1o i B4 Qéetion 42445 of %hi Revised:Satutessie horeby:sephalad: .
T @8- Rebtion 4814:6 ot the Revised Statutes:ii fisveby sepenled. i .
1 26 Section 43:4-T of the Bivised:Statubes is amendodiso: resd as ol
PR TS 7 THRARSEEE NN CERT AR SRR IS 170 F R SO F UM U S &
4347, On “application at-thetime:of the-commendement:of the action
476r-at dny' sabeequent time before or:after: & judgnient .of; dissolution or
5-other' judgment, the ‘tontt may appoint's témporary rédeiver or may charge
6-the persons in actual éontrol of the‘parinerdkip' assets ‘a8 tristecs under ap-
7'pointment by ‘and ‘necountable‘to’ the court,and; from the'time of the making
8 of such order, the property of the partnership shall, until an order of the
9%d6urt iniade to the ontrary, be considered-as in‘sustodia Jogis; with a view
10 ¥4 ultimate: distribution: amongst ereditors and others entitlod to participate
11 therein. ' TR PR T TR
1 27. Seotion 42:4:8 of the Révised Statutes is aménded to ‘read as fol-
2 4owe:’ Dol vl e of o dmdlasdl de c0 LU ns
8  42:4-8. The court may, either before or after a judgment of dissolution,
4'ttiake an order direétingoreditors to fle'their claizis Within such reasonable
8 ‘time ds the court’ shﬂl, by special order, premmbe and may make an order
6 ‘bhrring areditors.
17" 28, Bection 42:4:9 of the Revised Btatutes is amended to read as fol-
2 lows: o
' 42:4-9. 'Tho proceedings upon ‘the dissolution and winding up of a part-
4 nership shall bé as hear as may be similar to those provided for the winding
5'tp of dorporations under Title 14, Corporations, Géneral.
1 29. Section 42:4-10 of the Revised Statutes is hereby repealed.
1"~‘ 30 “Bodtion €3:4-11 'of the Bevised Statutes is hereby répealed.
I 81 Settion 42:4-13 ot the Revised Statutés is Hereby repealed.

A.nr ol Gl beosaorr
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ore 0 im ‘other persun‘as the court shall determine to be entitled to
[ mako the apphoahon, dissolve the parinership. The court may procedd 'in

- fitheuotio iti'n summisry manner or otherwise, - JIRE

e 88; Seotion 42:4-14 of the Revised Statutes is amended to' tead as

% <49y i4. “When & partnership is dissolved as provided- by seotion
-~ #'48:4:18 ofithis ‘Title, or is otherwise dissolved by due course of law, and 4
. §thorhbi# therdof has been or shall be adjudged a luuatic, the guardian of such
- &’lnhatic, in the name and behalf of his ward, may join and concur with ‘thé
7 other merbers: of the partnership or other persons interested in: disposing
8 of all the partnership property, in such manner and upon such terms 'as the
oottt may direct. -

1 34. Secotion 42:4-15 of the Revised Statutes is amended to read as
2 follows: * oo

- 8" 42:45. The guardian mentioned in section 42:4-14 of this Title may
4'tmake and execute all such conveyances and do all things necessary to effestu-
5'ate-the provisions of this article as the court may direct. He shall also:disi
6 pose of all money or property by him received for, from or on account of the
1 lunaﬁe's“shh‘re ‘or interest in the partnership as the court may direct.

1+ 85, Section 42:6-1 of the Revised Statutes is amended to read as
2 follows :

& 42:6<1.' ‘'When any voluntary association, carrying on ‘business with’
& Pattrerskip Liabilities, is or shall become insolvent, has suspended or'sHalt
5’ Stispend ‘its 6rdindry business for want of funds to carry on-the same, or’
6 whiose debta are utpaid and whose business is unsettled, any oreditor or mem.”
T ber of snch association may in an action apply to the Superior Court :for

§ ihjunetive relief and the appointment of receivers or trustees for the whiding®




: 13y

9 aipof $he business.and pajmentiof the debteiofthé asspeiation.. Bherenpon the
10 courtimay proceed in the action in a.-summary manner or otherwise and-:the
11.-piodsadings shall-bs-asineakr-asimay:be siujlarsththese ;provided -by:law for
18 rinditigmprinsolvent vorpprations.:« =485 e &l vax bruoyad oiigied

1 1.5[186.,Settion. 42:6+2 -of -the-Revised Statutes; is:;amended. o read as
afoHows:: - o o T e s el iR i g
3 42:6-2. Upon the commencement of- the..agtion- progess shall issue, . di:

4 rented to;:the:trustees.or managers of the association as-in other. cases, who

... .shall, on.penalty of being proceeded against..as for .contempt, .file,.with: the

6. clork. of 1the -Bnperior - Conrt: within ..ten: days : after. service of process, a
7. duly verified list of the names of all members. of; the association, .with: their
8 -several places of residence. - Such.members shall be made: defendants: to. the
9.action. . -

1. 37. Section 42:6-3 of the Revised Statutes is hereby repealed. .

1. ..38. Saection 42:6-4 of the Revised Statutes is hereby repealed.

1 39. Section 42:6-5 of the Revised Statutes is amended to.read as
2.follows: : .. ... - o

3 42:6-5. The receivers or trustees appointed for the association shall give
4 such notice as the conrt may:direct.to the oreditors ithereof, requiring them to
5 filewith them any claims they may have against the association, within such
6.time as the court may direot, or be barred from all relief under the proceed-
7.ings had by virtue of this chapter. 3

1 40. Section 42:6-6 of the Revised Statutes is:hereby repealed.

1 41. Section. 42:6-7 of the Revised Statutes is amended to read as
2 follows:

... 42:6-7. Ifit shall appear by the report filed by the receivers or trustees
4:that the assets of the association are insufficient to, pay its debts and the ex-
5 penses attending the winding up of the same, the court may assess against
6 each member thereof a sum to be paid by him to the. recsivers or trustees in
7. Jiquidation of such indebtedness. In:making the assessment, the court may in-

8 quire .into the solvency or ability of the members to pay the same, in order

& £
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9 to assess sufficient moneys to pay all ‘olaims. If & suffcient amount to pay all

10 claims is not assessed at one time, the court may, from time to time, make

=

nis, until an ajm Wﬁhﬁf’lsﬁmcient )

1 42. This act shall take effect immediately,
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