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INTRODUCED FEBRUARY 3, 1964
 

". \ " (, • \' ,,) ~-, ,', I' \', '" 

By Senator FARLEY 

,,;;	 j,rReferred'toComniittee on State, County and, Municipal Government 

AN	 ACT to amend and supplement "An act for the establishment of a police 
,;'.' 

and firemen's retirement system for the police and firemen of a municipality, 
. f : '	 1 .,': .: ~ ; r I I , i· i ~ i :, .I 

county or political subdivision thereof," approved May 23, 1944 (P. L. 1944, 
; ~ : i :;	 'I,. : \ .' J.. I I \, • i ' ! . ~ ! ' : ,	 •. 

c. 255) ; to amend" An act to amend and supplement' An act for the establish­
.; .. ; tIl :: I 1.' •i: .j. , .) ; ~ ,~' I I ; I I ; i . :	 ,l• ... , 

ment of a police and firemen's retirement system for the police and firemen 
n I' l '-:;~~ ll'l:,r'i',i: "1,' ji'}l., II '.	 . 

of a municipality, county or political subdivision thereof,' approved May 
;:.7; ;:! .;,:"": ".' . . 

23,	 1944 (P. L. 1944, c. 255)," approved July 23, 1953 (P. L. 1953, c. 266); 
. . . l; i .. "I' r; ~ I r' • ~ ([ ." .. ' I ~:; ~ ; . : . ' . : , I" •	 ' 

, to amend" An' 'act to amend and supplement 'An act for the establishment 

'" of ~ pol~cJ i '~nd 'fi~e~~n"s i-'etirement'system for the police and firemen of 

, : i~ ~hrri~ip~iitY;' cbl1~ty or political sub'division thereof,' approved May 23, 
. ,"	 '" 

t'\ •'i I . , '. , , . ~:,- r •", . .' '; ~ , " i: . .-. . I I	 • . . , 

,. 1944 '(Po L. 1944, C. 255)," approved April 11, 1945 (P. L. 1945, C. 148); 
J1I ~'i'/\: f 'r'J,r!,,~ ': l,(~' '1:11' i '., : . ' .... 

,	 to amend" A supplement to 'An act to amend and supplement"An act for 
1;; !1"' t"\ III j'jtr:, oj!!; .' ..... I : . '. '. . "I' ' . 

"	 the establishment of a police and firemen's retirement system for the police 

and firemen of a municipality, county or political subdivision thereof," ap­
", i I.'!	 , / ! ll. \'; I ;' : ".: /(1:: I . i ( . 

proved May 23, 1944 (P. L. 1944, C. 255),' approved April 11, 1945 (P. L. 

J: 1i: )19~5, j id.ll i41h,;\" ~p~~oved April 29, 1946 (P. L'. 1946, C. 192) ; to amend" An 
( ) ~ :	 • i ' J - f ( \ (:,'" J ; I . ~ 11 ; ~ '! : ~ , . \. . : 1I I .• '. "" .' : ~ '.;; • I' i,' . 

. 'act concerning members of the' park police departments of certain counties 
iii J ": ,) "",": rr, ,,:: " :,:' , " '	 , 

and their membership in the Police and Firemen's Retirement System of 
f , I .; i ~	 _ i j i ~! f t .1, \[,' j" 'l ',. I " , . . , 

'New Jersey," approved October 20,1948 (P. L.1948, c. 441); and to repeal 
. ' ). ,i I \ ,i j ) ~ \ l i 1 -i J( ).; , ! ''':.; :., _. ' ,;: )I ; 

, section 2 of "An act fixing age limits for the appointment of members of 
, 

paid	 fire or police departments in municipalities of this State, amending 
rI ~	 ,.';" • '\ • 'l ~ :'1 . . , 

, EXPLANATI~nof-M~tterendos~d in bold.'a~ed braeketl [thnl] in the above bill is' not enaeted 
and il intended ,to be. omitted in the law. 

,., •	 f rl' (],. . -i .;.r I ~ l ~ ; . ! J ,'. " . "/ ~ . ,:' 
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section 40:47-4 of the Revised Statutes and supplementing 'An act for the 

establishment of a police and firemen ',s retirement system for the police and 

firemen of a municipality, county or politics:l subdivisioilJh~·reof,)a.ppJrove,«) 
.j' '~ 

May 23, 1944 (P. L. 1944, c. 255)," approved July 27, 1953 (P. L. 1953, 

c. 299). 

1 BE IT ENACTED by the Senate and General Assembly of the State of New 

2 Jersey: 

1 1. Section 3 of chapter 255 of the laws of 1944 is amended to read as
 

2 follows:
 

3 3 (1). After the date of the establishment of this retirement system,
 

4 any person becoming a full-time policeman or fireman in a county or mu­
, . 

5 nicipality or fire district located in a township where, prior to the date this 

6 act takes effect, a pension under chapter 16 of Title 43 or article 4 of chapter 
. !' 

7 10 of Title 43 of the Revised Statutes for policemen or firemen has been 

8 established, shall become a member of this retirement systeml1s a condition 

9 of his employment; provided, that his age at becomin~ such full-time police­

10 man or fireman is not over 30 years or if such person shall have met the 

11 requirements at the announced closing date of a civil servicee;xamination 

12 for such position and was appointed during the existence of the civil service 
. . . • I I 

13 list promulgated as a result of such examination; and further provided, 

14 that he shall furnish such evidence of good health at the time of becoming 

15 a member as the board of trustees shall require. 
, . , 

16 Any person who became a policeman or fireman in an:r such county, mu­

17 nicipality or fire district after June 30, 1944, and prior to 'April 11, 1945, 
" 

18 and who at the time of becoming such policeman or fireman was over 30 
. . . " ' " '), '. 

19 years and not more than 35 years of age, shall become a member of this 

20 retirement system as a condition of his employment; provided, that he shall 
. I I,. 

21 furnish .such evidence of good health at the time of his becoming a police­


22 man or fireman as the board of trustees shall require.
 

23 (2). After the date upon which this act becomes effective in any county,
 

24 municipality or political subdivision thereof, pursuant to a referendum as
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25/hereinafter provided (a) any person becoming a full-time policeman or fireman 

26 in any such county, municipality or political subdivision shall become· a 

27 member of this retirement system as a condition of his employment; pro­

28 vided, that his age at becoming such full-time policeman or fireman is not 

29 over 30 years; and provided further, that he shall furnish such evidence of 

30 good health at the time of becoming a member as the board of trustees shall 

31 i require; and (b) any person in service as a full-time policeman or fireman 

32 in :any such county, municipality or political subdivision on the date this act 

33 becomes effective therein who, within the time and in the manner permitted 

34 by this act, elects to become a member of this retirement system, shall be­

35 come such member. 

36 (3). The board of trustees IIlay accept as members into the retirement 

37 system, full-time policemen and firemen who are serving as probationers. 

38 The board of trustees may in its discretion deny the right to become mem­

39 b~rs to any class of policemen or firemen whose compensation is only partly 

40 paid by the employer and shall deny it to those who are serving in a· tem­

41 porary or other than per annum basis, and it may also, in its discretion, make 

42 optional with members in any such class their individual entrance into mem­

43 ·bership. 

44 (4). Should any member [in any period of 4 consecutive years after last 

45 becoming a member be absent from service for more than 2 years, or] with­

46 draw his aggregate contributions, or become a beneficiary or die, or if more 

47 'than 2 years have elapsed from the date of his last contributions to the sys­

48 tem, he shall thereupon cease to be a member. 

49 (5). Should any member resign or be dismissed from the police or fire 

50 service of the 'employing agency and not make application for the return of 

51 his aggregate contributions, the board of trustees may upon receiving con­

'52 elusive advice of such separation, terminate the membership immediately 

53 thereafter. The employees contributions from memberships so terminated 

54 shall be held by the retirement system and returned to the employee without 

55 interest. when application for such return is made. 
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56' , (6);: Any member of this retirement system in good standirig on ,theeffec~ 

57 tive date of,this amendment shall not have his membership affected :a:s':8, 

58 result of this amendment but the same shall apply to any person becoming 

59 a full-time policeman or fireman after the ef'fective,date,o{this·,aimemdinent: 

1 2. Section 5 of chapter 255 of the laws of 1944: is,:amended to: read as 
2 follows:i I"~ .: I." Ii;: 

3 5 (1). Any member in service who has attained age 55 years [and:ha's 

4 completed at least 25 years of creditable service] may .r~tire ona service r.e­

5 tirement allowance upon written and duly executed application to the, [board 

6 of trustees] retirement system, setting forth at what time, not less than 30days 

7 [nor more than 90 days,] subsequent to the filing thereof, he desires to be re,. 

8 tired. Any member in service who attains age 65 years shall be retired on,a 

9 service retirement allowance forthwith or on the first day of the ne~t cal~ndar 

10 month. 

11 (2). Upon retirement for service a member shall receive a service retire­

12 ,ment allowance which shall consist of: 

13 ' (a) An annuity w~ch shall be the actuarial equivalent of his aggregate 

14 contributions at the time of retirement; and 

15 (b) A pension in the amount which when added to the member~s annuity 

16 will provide a total retirement allowance of 1/60 of his average final compen­

17 sation multiplied by the number of years of his creditable service, or 2% of 

18 his average final compensation multiplied by. the number of years. of his 

19 creditable service up to 25 plus 1% of his average final compensation rnulti­

20 plied by the number of y.ears of creditable service over, 25, whichever is 

21 greater. 

22 (3). Upon the receipt of proper proofs of the death of a member who has 

23 retired on a service retirement' allowance, there shall be paid to such person, 

24 if living, as he shall have nominated by written designation duly executed 

25 and filed with the [board of trustees] retirement system, otherwise to the ex­

26 ecutor or administrator of the member's estate, an amount equaLto 3/16:of 

27 the compensation received rby the member in .the last yel,l.r of,.credi.tabl.e 

28 service. 
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'Jl;j!.: a~ Section' 6 ofwhapter255 of the laws of 1944, is amended, to read :as 

• i i2."follows ~ "':"~:;,;,' : II' 

3 6 (1). Upon the written application lof] by a member in, service or 

',4 f[of.lbyfhis'employer, any member who has had 50r more years of creditable 

5 service may be retired [by the board of trustees], not less than 30 days i[and 

, 6 not more than 90 days] next following the date of filing such application, on 

i' 7: an ordinary disability retirement allowance; provided, that ,the medical 

8' board,after amedical examination of such member, shall certify, that, such 

,9 member is mentally or physically incapacitated for the performance of his 

10 usual duty and of any other available duty in the department which his em­

11' ployer is willing to assign to him and that such incapacity is likely to be 

1z;..13	 permanent and to such an extent that he should be retired. 

14 ',I: (2). 'Upon retirement for ordinary disability, a member shall receive a 

15 service retirement allowance if he has completed at least [25] 20 years of 

16 creditable service and attained age 55 years, otherwise an ordinary disability 

17, ,retirement allowance shall consist of: 

18: ,(a) An annuity which shall be the actuarial equivalent of his aggregate 

,19 contributions at the time of retirement; and 

,..20',' (b) A pension [equal to the annuity provided by the aggregate contribu­

21.tions, but not less than] in the amount which when added to the member's an­

22nuity will provide a total retirement allowance of 1 1/2% of average final 

23 compensation multiplied by his number of years of creditable service but in 

'24 no event shall the total allowance be less than ,[25%] 40%, of the member's 

25 average final compensation. 

26 , (3). Upon the receipt of proper proofs of the death of a member who has 

27 retired on an ordinary disability retirement allowance, there shall be paid to 

28: such person, if living, as he shall have nominated by written designation duly 

29 executed and filed with the [board of trustees] retirement system, otherwise 

30 to the executor or administrator of the member's estate, an amount equal to 

31 11/2 times the compensation received by the member in the last year of credi­

32 table service if such death occurs before the member shall have reac.hed 55 
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33 years of age but if such death occurs thereafter, an amount eq'/JIal to 3/16 of 

34 the compensation received by the member in the last year of.' creditable 

35 service. 

1 4. Section 7 of chapter 255 of the laws of 1944 is amended to read as 

2 follows: 

3 7 (1). Upon the written application [of]· by a member or- by his em~ 

4 ployer any member may be retired [by the board of trustees], not less than 

5 30 [nor more than 90] days next following the date of filing such applica­

6 tion, on an accidental disability retirement allowance; provided, that the 

7 medical board, after a medical examination of such member, shall certify . 
8 that [the natural and proximate cause of such disability was an accident 

9 met in] the member is permanently and totally disabled as a direct result '" 

10 of a traumatic event occurring during and as a result of the ,[actual] per­

11 formance of his regular or assigned duties' [duty within 5 years preceding 

12 the date of such application] and that such disability was not the result of 

13 the member's willful negligence and that such member is mentally orphysi­

14 cally incapacitated for the performance of his usual. duty and of any other 

15 available duty in the department which his employer is willing to assign 

16 to him[, and that such incapacity is likely to be permanent and to such an 

17 extent that such member should be retired]. The application to accomplish 

18 such retirement must be filed within S years of the original traumatic event, 

19 but the board of trustees may consider an application filed after the ·S-year 

20 period if it can be factually demonstrated to the satisfaction of the board 

21 of trustees that the disability is due to the accident and the jilmgwas not 

22 accomplished within the 5-year period due to a delayed manijestatilon of the 

23 disability or other circumstances beyond the control of the member. 

24 (2). Upon retirement for accidental disability, a member shall receive 

25 an accidental disability retirement allowance which shall consist of: 

26 (a) An annuity which shall be the actuarial equivalent of the member's 

27 aggregate contributions at retirement; and·· 
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2& ,(b) A pension,' in addition to the annuity, equal to % of the member's 

29: actual anIl.ual compensation for which contributions were being made at the 

30 time of the occurrence of the accident. 

31 '(3). Upon the receipt of proper proofs of the death of a member who 

32 has retired on an accidental disability retirement allowance, there shall be 

33 paid a pension of $1,500.00 a year to the widow of the member, if he leaves 

34; 'a' widow to whom he was married at the time he became so disabled, to 

35 continue 'until her death or remarriage; or, if there is no widow, or if such 

36 widow dies leaving children of the deceased member, a pension to each child 

37 under, age 18 to continue to age 18 or prior death, such pension to be $600.00 

38 annually if there is only one such surviving child; or $480.00 annually to each 

39· child if 2 such surviving children; or $1,500.00 annually divided equally among 

40 the surviving children if there are 3 otmore such children. 

41:;,: . ~ ((4). ·U,pordhereceipt of proper proofs of the death of a member who 

42'has'retited 'on accidental disability retirement allowance, there shall be paid 

43 tosuchpehon, if living, as he shall have nominated by written designation 

44' duly executed and-filed with the retirement system, otherwise to the executor 

45 or administrator of the member's estate, an amount equal to 11/2 times the 

46·.compettsation received by the member in the last year of creditable service 

47- if 'sUch'death occurs before the member shall have reached 55 years of age 

48 but if such death occurs thereafter, an amount equal to 3/16 of the compensa­

49' tion' received 'by the member. 

50";' (5).Permanentandtotal disabilityr.esulting from a cardiovascular, 

51: pulmonary or musculo-skeletal condition which was not a direct result of a 

52 'traumatic event, 'occurring in the performance of duty shall be deemed an 

53 ordinary disability. 

.t . 5~" Section 8' of chapter 255 of the laws of 1944 is amended to read as 

; 2 folllJWS: 

'3' 8 (1). Upon the receipt by the [board of trustees] retirement system of 

48 written application for a disability retirement allowance, the [board] 

.' 5 s'ystem:shall refer the application to the medical board, which shall desig­
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6 nate a physician or physicians to examine the applicant. and ,the report of the. 

7 medical· board shall be considered by the board of trustees in·.actblg·upon 

8 such application. 

9 (2). ,Any beneficiary under the age of 55 years who has been retired on 

10 a disability retirement allowance under this -act, on his request or upon the 

11 request of the board of trustees [may] shall be given a medicale:s:amination 

12 and he shall submit to an examination [by the medical board within the State, 

13 or to au examination] by.a physicianor. physicians designated;bythemed-: 

14 ical board at such place to be mutually agreed upon, twice '.a year fOf'8"pe-, 

15 riod of 3 years and once a year thereafter in order to determine whether or. 

16 not the disability which existed at the time he was~.retired has v~nishedor 

17: has materially diminished.. If the report of the medical board shall show that 

18 such beneficiary is' able to perform either his former duty or any; other avail.;. 

19 able duty in the department which his employer. is willing.toa:ssign, to hi~ 

20 the beneficiary shall report for duty .within 10 days. If,the',beneficiary faill! . 

21 to submit to any such medical e:s:amination or fails to return to.du~ywithin10 

22 days., after being ordered so to do, or within auch further .time as maybe all. 

231ow~d. by the [commission] board of trw?tees for validreaspn,as,the,case 

24~ay be, the pension shall be discontinued during such default.\ [A bene:fici~ 

25 ary shall immediately advise the board of trustees of· any change in his resi.. 

26 dence.] 

27 (3). [Should the medical board report and certify to the board,oLtrus­

28 tees that] [fauch [member] beneficiary is' engaged in [oris able to engage 

29 in] an [gainful] occupation paying more than the difference betweenhi~ re~ 

30 tirement allowance and [his average final compensation] the salary now 

31 attributable to his former position in the police or fire departm.ent,,,, [and 

32 should the board of trustees 90ncur;in suc~ report, then] the&InPWlt of his 

33 pension shall be reduced to an amount which, together with his a;nnllity, and 

34 the aIIlount [ell-rnable by him,] of his earnings; shall 'equal th~ (amount of 

35 [his final compens'ation] the salary now 'attributable; tohi~ form-e,. position 

36 in the police or fire department. Should hjs ~ar;nings. [capacity] ,be later 
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37,; ~l\nged, th~ a~o~t of I his pension shall.be further modified; provid~d,. that., 

38 the new pension shall not exceed the amount of the pension originally,gr~nted· 

39 ; [nor' an. amount: which,. when added to the,amount earnable by such member: 

4qtogether,withhiB.annuity, equals the amount of his average finalcompensa~: 

42 ,., " (4)~ Abeneficiary restored to active service at a salary not less than th~: 

43/ sa~ary·he, received at the time he was retired shall become a member of the 
· !ll ,., . , .', . . ", .' , . '.. " 

44· retirement ,syst~m ,and shall be entitled to his previous total service credit;. 
\' '.. .... .. . 

4~ ,but on his subsequent, retirement, he shall not receive a greater pension on 

46 account .of his service rendered before his previous retirement than he was 
. \' .' : r. • • . , 

47 entitled to receiv~ at the time of his restoration, anything to the contrary 
'. I ' • 

48 notwithstanding. 

1 6. Section 5 of chapter 266 of the laws of 1953 is amended to read as 

2 follows: , 

6 ing coverage under this section who has retired on a service retirement al­
o •• , • 

7. lowance, theJ;e shall be paid to such person,if ,living, as he shall have nomi~ 
!' ",' .. '.' 

8 na.ted by writte.n designation duly executed and filed with the [board of 
· :' ',' 

9 trustees] retirement syste,"!, otherwise to the executor or administrator of 
I .. . . ,.' • . . 

10 the member's estate, ,an amount es~ablished by rules and regulatio,ns of the 
• I , ~ .'" • J • ",.." • . " " • 

II.board of trustees, which ,shall be not less than %6 nor more than :Ih of the 
;:[i " . ','. '; '.:; I.. . . ,,\1" • ..'.. • 

12 compensation received by the member in the last year of cre(iitable service. 
II, ,', " ' : ... ' ; . ij '.j , " l,' . ) . . " ". 

13, (b) Upon the. receipt of proper .proofs of the death of ~ member select, 
.: I) ; i ~ :..- J: : '. l I j.:, ". j:, ' .. ; • . ." . . ..'.'. ":,. . .' .. " 

~4. i~9,~?~~r~ge ,un~~r this section who 4a~ .r~,~i~ed on an ordinary ~isability 

15 retirement allowance, there shall be paid to such person, if living, as he shall 
',I " .; .1; ):'tl 

16 haye, nominated by written designation duly executed, and filed with the 
, . :. "'," . " 

17, [board of trustees) retirement system, otherwise to the executor or admin,. 
.: ,I '11:', t." ,'I : .' I •. •• , . '. ' ;, • ." 

18 istrator of the member's estate, an amount" established by rules and regula. 
, .' \,' . ., . 

19 tions of, the, board of trustees, which shall be not less than %6 nor more than 
,,'I : .' . ' " ,. 
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20 1;2 of the compensation received by the member in the last year of, creditable 

21 service.' 

22 (e) Upon the receipt of proper proofs of the death in service of a mem­

23 ber selecting coverage under this section, [on account of which no accidental 

24 death benefit is payable under section 10,] there shall be paid to such'person, 

25 if living, as he shall have nominated by written designation duly executed 

26 and filed with the [board of trustees] retirement system, otherwise to the 

27 executor or administrator of the member's estate, an amount, established by 

28 rules and regulations of the board of trustees, which shall be not less than 

29 Ph times nor more than 2 times the compensation received by the member 

30 in the last year of creditable service. In the event the member had less than 

31 1 year of creditable service, the benefit payable under this subsection shall be 

32 an amount, established by rules and regulations of the board of trustees, 

33 which shan be not less than 11;2 times nor more than 2 times the member's. 

34 annual rate of compensation. 

35 (2). Each member selecting the additional death benefit coverage under 

36 this section shall agree to the deduction of a percentage of his compensation 

37 in addition to that required under section 15. The actuary of the retirement 

38 system shall determine the uniform and constant percentage of contributions 

39 which, if deducted from each payment of the prospective earnable compensa­

40 tion throughout active service of all members selecting coverage under this 

41 section, is computed to be sufficient to provide for all benefits of this section. 

42 (3). The percentage rate of contribution payable 'by members selecting 

43 coverage under this section shall be subject to adjustmentfrom time to time 

44 by the board of trustees on the basis of annual actuarial valuations and ex­

45 perience investigations as provided under section 13,' so'that the value of 

46 future contributions of members selecting the additional death benefit cover­

47 age under this section when taken with present assets held for such additional 

48 death benefits, shall be equal to the value of prospective benefit 'payments. 

49 (4). All other provisions of this section notwithstanding, this section and 

50 the benefits provided under this section shall not come into effect until a re­
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51,· quired percentage of'the members shall have applied for the additional death 

52 Ibenefi:t coverage under this section.. This required percentage shall be fixed 

53 by the board of trustees and shall not be less than 65% nor more than 75% 

54 of the members. Such application shall be made with the [secretary of the 

55 board of trustees] retirement system in such manner and upon such forms 

56 aathe [board of .trustees] system shall provide. 

57 . (5). ~y ()ther provision of this act notwithstanding, the additional con­

58 tributions: of members selecting the additional death benefit coverage under 

59 this section shall not be returnable to the member or his beneficiary in any 

60 manner,. or for any reason whatsoever, nor shall such contributions be lll­

61 eluded in any annuity payable to any such member or his beneficiary. 

62 (6). A member. selecting the additional death benefit coverage under this 

63 section may file, and alter from time to time during his lifetime, as desired, 

64 a request with the [board of trustees] retirement system naming the payee 

65 of the death benefit provided under this section. Such member may also file 

66 and alter from time to time during his lifetime, as desired, a request with the 

67 [board of trustees]l'etirement system directing payment of said benefit in 

68 one sum or in equal annual installments over a period of years or as a life 

69 .annuity.· Upon the death of such a member, a beneficiary to whom a benefit 

.70 is payable' in one sum may elect to receive the amount payable in equal an­

n nual installments over a period of years or as a life annuity. 

72 (7). For the purposes of this section, a member shall be deemed to be in 

73 service for a period of no more than 93 days while on official leave of absence 

}4without pay when such leave is due to any reason other than illness, and 

75 for a period of no more than 2 years if satisfactory evidence is presented to 

7~ the board of trustees establishing the fact that such leave of absence without 

77 pay is due to illness. 

.78 In order. to continue coverage under this section while on official leave 

79 of absence without pay, the member must continue to make contributions for 

80 such coverage during the period of such leave of absence without pay in at:­

81 cordance with the rules and regulations established by the board of trustees, 
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82, except that when siwh official, leave of absence without pay is due :to~Uhte88, 

83 no' oontributions 'shall be' required 0l' the member:during,the"period· he :is 

84 deemed to be in service while on leave of absence. 

',1'7~ 'Section 10 of chapter255 of the laws, of :1944, is ' amended' to 'i"€ad as 

,2 'follows: 

3 10 (1). Upon the accidental death ofa member befor~retii-ementj pro... 

, 4vided, that evidence shall be subinitted'to the board of trnstees;justifying the 

5 determination that the natural and proximate cause of such' 'death: .was an 

,,6.'accident met in the actual performance Of; duty, :within! ,5 :yearS' preceding 

7 the date of such death, and that such death 'was not the result'of the mem~ 

8 ber's willful negligence, an accidental death benefit shall be payable. :; \ i; 

i: 
:.:\19 (2) ~ The accidental death benefit shall consist 'of:':'" " ,,'; 

"10 ' (a)' The amount of the member's aggregate contributions which shall 'be 

11 paid 'as an annuity to his designated beneficiary if living,' otherwiSe' in ~ one 

12 sum to the executor or administrator of the member's 'estate;! and ';; ,i' \, 

'i3' (b) An annual pension equal to '1;2 the ave-ragefinal!compensation 'of 

14 the' member to the widow of the member if he leaves a:widowto whom he 

'15 was married before he attained 50 years of age, to continue until her ,death 

16 or' remarriage. If there be a widow and, children of the'member, the pen­

'17 sion shall be paid to the widow for the use of herself and such children; I If 
, 

18 there be such children and no widow, or if the widow dies 'the pension which 

119 the' widow would have received had she' survived;' shall' be' paid ito those 

'~W: children who have not reached 18 years of age, in equal shares, if there be 3 

21 or more ~hildren; if there be 2 children, they shall be paid <$40.00 each, 

'2'2' monthly; if there be but one child, he shall be paid $50jOO monthly; but in no 

':23'event shall the pension paid to the children exceed, in the aggregate, the ,sum 

24 of $1,500.00 annually. 

'25< ',The increased pension benefits payable under this act shall apply only to 

'26 cases where such policeman 'or fireman lost his life while on duty on or after 

,27 Jlme,1; 1948 and shall not affect pensions ,paid or to be paid, as'result of 

• ,I . .,28 deaths 'occurring prior to said date. 



13
 

:,	 29:: (a). If there is no; surviving widow or children, there shall be pai~,to any 

3Q~ other beneficiary, if living, as the member shall have nominated by written 

31 designation duly executed and filed with the retirement system, otherwise to 

32 the executor or administrator of the member's estate: 

33. (a) His aggregate contributions at the time of death, and 

34 (b) An amount equal to 11/2 times the compensation received by the 

35 member in the last year of creditable service. 

36 (4). In no case shall the death benefit provided in subsection 2 be less 

37, than that provided under subsection a. 

38 (5). A member may file, and alter from time to time during his lifetime, 

39 as desired, a request with the retirement system naming the payee of the 

40 death benefit provided under subsection a. Such member may also file, and 

41 alter from time to time during his lifetime, as desired, a request with the re­

42 tirement system directing payment of said benefit in one sum or in equal an­

43 nual installments over a period of years or as a life annuity. Upon the death 

44 of such member, a beneficiary to whom a benefit is payable in one sum may 

45 elect to provide the amount payable in equal annual installments over a period 

46 of years or as a life annuity. 

, 1 8. Section 11 of chapter 255, of the laws of 1944 is amended to read as 

2 follows: 

3 11. If a member should cease to be a fireman or policeman, except by death 

4 or retirement as provided in this act, he shall be paid the amount of his 

5 aggregate contributions upon the filing of a written application as required 

6 by the retirement system. 

1 9. Section 13 of chapter 255 of the laws of 1944 is amended to read as 

,2 follows:
 

3
 13 (1). The general [administration and] responsibility for the proper 

, 4 operation of the retirement system and for making effective the provisions 

5 of this act are hereby vested in a board of tru,stees which shall be organized 

6 ,immediately after 3 of the trustees provided for in this section have qualified 

7 and taken the oath of office. 
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8 (2). The board shall consist of 9 trm~tees as, follows:' 

9 (a) Four members to be appointed by the Governorlfor a term of, 3 

10 years], who shall serve at the pleasure of the Governor and. until theirsuc~ 

11 cessors are appointed and who shall be private citizens of the State of ,New 

12 Jersey who are neither an officer thereof nor a member ofany police or fire 

13 department thereof. 

14 (b) The State Treasurer, ex officio. 

15 (c) .Two policemen and 2 firemen who shall be members of the system 

16 and who shall be elected by the members of the system for a term of 4 years 

17 according to such rules and regulations as the board of trustees shall adopt 

18 to govern such election; provided, however, that the [term of offi-ce of the first 

19 2 trustees so elected shall begin immediately following' their election' and 

20 shall expire July 1, 1946, and July 1, 1948, in the order named. The term of 

21 the second policeman trustee shall begin July 1, 1955, and expire on the'sanie 

22 date as the first policeman trustee. The term of the second fireman trustee 

23 shall begin July 1, 1955, and expire on the same date as the first" fireman 

24 trustee. Thereafter the terms of the 2 policemen trustees shall 'rUn con­

25 currently with each other for 4 years, and the terms of the 2 firemen trustees 

26 shall run concurrently with each other for 4 years.] elections conducted for 

27 the terms commencing July 1, 1964 shall provide for the election of 2 firemen 

28 representatives, the candidate receiving the highest number of votes to be 

29 elected for a 4-year term and the candidate receiving the next highest number 

30 of votes to be elected for a 2-year term, and provided further,' the elections 

31 conducted for the terms commencing July 1,1966 shall provide fOr the election 

32 of 2 policemen representatives, the candidate receiving the highest number of 

33 votes to be elected for a 4-year term and the candidate receiving the next high,.. 

34 est number of votes to be elected for a 2-year term. At each election there­

35 after, one policeman representative' and one fireman representative shall be 

36 elected for a 4-year term. 

37 (3). Each trustee shall, [within 10 day's] after' his appointment' or elec­

38 tion, take an oath of office that, so far as it devolves upon him he 'willdili ­
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39 gently and hl!lnestly administer the affairs of the said board, and that he will 

40' notkl1owi'nglyViolate' ot willingly permit to be violated any of the provisions 

41 of the law applicable to the retirement system. Such oath shall be subscribed 

42: 'by the member making it, and certified by the officer before whom it is taken, 

43 'andiinmediately filed in the office of the Secretary of State. 

44 (4). If a vacancy occurs in the office of a trustee, the vacancy shall be 

45filled~ forthe'uhexpired term in the same manner as the office was previously 

46 filled. ! : 

47 (5). The trustees shall serve without compensation, but they shall be 

48 ,reimbursed [from the expense fund] for .all necessary expenses that they 

49 may incur through service on the board. 

50 (6»Each trustee shall be entitled to one vote in the board. Five votes 

51 shall be .necessary for a decision by the trustees at any meeting of said board. 

52 ' , (7). Subject to:the limitations of this act, the board of trustees shall, 

53 from time to time, establish rules and regulations for the administration of 

54' the' funds created by this act and for the transaction of its business. 

55 '(8). The board of trustees shall elect from its membership a chairman 

56 [and shall byamajority vote of all its members appoint a secretary, who may 

57 be, but need not be, one of its members. It shall engage such actuarial and 

58 other service as shall be required to transact the business of the retirement 

59 system. The compensation of all persons engaged by the board of trustees, 

60 and all other expenses of the board necessary for the operation of the retire­

61 ment system shall be paid at such rates and in such amounts as the board of 

62 trustees shall approve, from moneys in the expense fund] . The Chief of the 

63 Bureau of Police and Fire Funds of the Division of Pensions of the State 

64 Department of. the Treasury shall be the Secretary of the Board. 

65 "(9). The board of trustees shall keep in convenient form such data as 

66 shall be necessary for actuarial valuation of the various funds of the retire­

67" ment.system, and for checking the experience of the system. 

68', (10). The board of trustees shall keep a record of all of its proceedings 

69 which shall ,be open to public inspection. It shall publish annually a report 
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70 showing the fiscal transactions of the retirement .system for .the p:t:eceding 

71 year, the amount of the accumulated cash and securities, of the systelll" and the,. 

72 last balance sheet showing the financial condition of the system by means of 

73 an actuarial valuation of the assets and liabilities of the retirement system,· 

74 (11). The Attorney General of the State of New Jersey shall be the legal 

75 advisor of the board of trustees. 

76 (12). The board of trustees shall designate a medical board to be com­

77 posed of [1, 2 or] 3 physicians as the board shall designate who llre not 

78 eligible to participate in the retirement system. If required, other physicians 

79 may be employed to report on special cases. The medical board shall ar­

80 range for and pass upon all medical examinations required under the provi. 

81 sions of this act, shall investigate all essential statements and certificates by. 

82 or on behalf of a member in connection with an application for disability re· 

83 tirement, and shall report in writing to the board of trustees its cOIl:clusioIlJl; 

84 and recommendations upon all matters referred to it. 

85 (13). The board of trustees shall designate an actuary who shall be the 

86 technical advisor of the board of trustees on matters regarding the operation 

87 of the funds created by the provisions of this act, and shall perform such other 

88 duties as are required in connection therewith. 

89 (14). Immediately after the establishment of the retirement system, the 

90 actuary shall prepare and submit to the board of trustees the mortality and 

91 service tables which he recommends to the board for adoption; Having .re­

92 gard to such recommendation, the board shall adopt for the retirement sys-. 

93 tem such mortality and service tables as shall be deemed necessary, and shall 

94 certify the rates of contributions payable under the provisions of this act. 

95 At least once in each 5-year period following the establishment of the system, 

96 the actuary shall make an actuarial investigation into the mortality, service 

97 and compensation experience of the members and beneficiaries of the retire­

98 ment system, and, taking into account the result of such investigation, :the 

99 board of trustees shall adopt for the retirement system such mortality, serv~ 

100 ice and other tables as shall be deemed necessary and shall certify the. rates 

101 of contribution payable under the provisions of this act. 
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102,(, (15). The board of trustees from time to time shall set the rate of regu­

W"lar tnter.est at '.Such per centum rate .eomponndedannuallyas shall be de­

104 termined by the board to be equitable in its judgment, both to members and 

105 to the ,taxpayers of the State, such Tate to be limited to a minimum of 2% and 

106' a manmum of4~, with the rate 'Of 8% applicable until changed by the board. 

107: (16). On the ba!lis -of Buch tables as the board of trustees shall adopt and 

108 regular interest, the actuary shall make an annual valuation of the assets and 

109 liabilitiel!! of the funds of the system created by this aet. 

110 ' '(11'). The various funde .created by this act shall be subject to the super­

111 vision of the Department of Banking and Insurance of the State of New 

112 Jersey. 

113 (18). Eaeh policeman or fireman member of the board of trustees shall 

114:be entitled to time off from hi!! municipal or county duty, with pay, during 

115 the periods of ID@attendance upon regular or spec-ial meetings of -the board 

116' ~f trustees or its d'l1~y appointed eommittees, and such time offlllhall include 

117! TeaB~nable ,travel time required in connection therewith. 

1 10.Seatiml15 of ehapter 255 of the laws of 1944 is amended to read as 

2 follow!!: 

":s . '15(1). The contributions requhoed for the suppoTt of the retirement 8Y8­

4 tem shall be made by members and their employers [except for the expenses 

,5cof adminlswation, whieh shall be paidby' the State] . 

'.6:' ('2). Ul'On the bams -of ~h tables as the ;boardshall adopt and Tegular 

'1 'interest, the aetu8T'Y of th~ retirement system shan determine for each age at 

8 entrance into the system the uniform and constant percentage of compensa­

9 tionof the -member entering at such age, which, if deducted from each pay­

10 ment of bis prospeetive earnable compensation throughout active service, il!! 

l1'compnted tobeBuffici~:ntto provide f(}r aU benefits on aecount of his member­

12 ~hip. 

1'~':'t;) ;'" <3) (a). The pereentage eontribution rate of ,each member,exelusive of 

14 the rate for any additional death benefit provided uildersection 5 of chaptel' 

f5 ~66 of the laws of 1953, shall be fi.xed according to his age at entrance into 
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16 membership and shall be % of the total percentage oontribution, l'ate calcu~r 

17 lated for such age to be required to provide alL benents: ,except. the: .pensions' 

18 upon accidental disability and the benefits payable upon death.. ' . 

19 (b). Nothwithstanding the provisionsof st,b.sectio~.(1~) (3) ,r",.J,/or.,pur:-; 

20 poses of tlJ,is arn,endatory and supplementary act, tlJ,e percen:tage .(;.Qnt,ributipnr 

21 rates for members of the retirement system" as. of .tlke ejff;ctive. (late of th,isi 

22 act and for members enrolling on and after the efJe(Jti~e da~e .0ft1/ti~,act, e:p~ 

23 elusive of the rate for any additional 4eath benefit provided: under] ~e,¢tion5: 

24 of chapter 266 of the laws of 1953, shall,bejixed,at fJ?te cotz.tri"Qu.t,iof': rates ('i'tJL 

25 effect as of the effectivedate of this act.. ' L I'j j 

26 (4). Each employer shall make a contribution equal to that ma.d~ by Ela~~f 

27 member in its employ' and in addition shall make.a CPJltribut~qn.~qll~1 to t4~r 

28 percentage of the compensation of each sUW! meIllber certi;fied :by the. board: 

~9 to be required to provide the cost of accidental.disability. pensiolls, and iUny 

30 death benefits on his account exclusive. of additional,;<ieath benefits .provided' 

31 under section 5 of chapter 266 of the laws of 1953.,' rNotwithstanding tWs: 

32 provision, the board may in its discretion certify .an average andl.uniform 

33 rate for payments by all employers, which shall be set on the basi& of. the an­

34. nualactuarial valuations to be· sufficient, to provide with previous contribu­

35 tions of employers all benefits for which ~mployersare responsible. " 

36 (5). In addition each employer shl111 ma4e such: co;ntI:ibution,. if' any, 'as ,is 

37 certified by the board of trustees to .be required to provide fo.r accr~edliability 

38 ·arising out of all prior service certificates granted to l!lembersch:ugeaple to 

39 such employer. ",' J ,.: 

40 (6). The percentage rates of c.ontributionpayable, by .Ill~:Qlb~~s: ,and ,em­

41 ployers shall be subject to adjustment from. time t<Ltime by the. bo~rd of 

42 trustees on the basis of annual actuarial valuations: and: expe;rience !i,n:v.~tiga~ 

43 tions as provided under section 13, so that the value of future contr!q~tio:t:J.l? 

44 of'members .and employers, when taken'with pI'esen1i.~~set,B,·s4allb~equal to 

46' (7). The board of trm;lteesshall c.e.rtify. to· the cmef,tiscal. ofijc~r. of.: each 

47 employer the percentage of salary payable by each member and by the em­
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48 ;ploy~rin ..behal;fi9f each,memb~r; The officer or officers responsible for the 

49 lpa,.~en~ of. salaries: of the; employe,r ;shall cause to be deducted from the 

50 salary of each member on each and eve1'Y payroll 9f such employer for each 

51 and every .payr,oll period the percentage· of earnable compensation of each 

52"member, c~rtitied f()r payment by the member. In determining the amount 
L•• • 

l>3earnable,\by a\member ~ .a payr,oll ,period, the board of trustees may consider 

54 t~erateof salary, payable to such member on the ,first day of the payroll 

55 period as continuing thrQ~ghout such payroll period, [and it may omit de­

56 duction fromsalaryfor.any peJ;"iod less than a full payment peri~d if an em­

57 ployee ;was n9t ,8: membe~ on the first day of the payroll period,] and to facil­

58 itate: the ~akingof:<:l~d~ctions it may modify the deduction required of any 

59: mem'ber, by ,such;~n ,amount as shall not exceed 1110 of 1% of the annual 

~,;,salaryupon:tpeb~s~sc;>f which sll;ch deduction is to be made. 

61 (8)'~lThe,Aeductions\provided for herein shall be made notwithstanding 

62, that the minimum salary provided for by law for any member shall be reduced 
. • ,I I, • .' , 

63 ther~by., Eyery me~'ber shall be deeD;led to consent and agree to the deduc­

64 tions mag,e,andr>rovided for her,eirt[and shall receipt for his full salary or 

65 ,comp~nsation], iandpayment :ofsalary or compensation less said deduction 

9ftahal~ be a fpIland c~mplete discharge .and acquittance _of all claims and, d~~, 

67 ,mandswh~tsoever ~or.the service rendered by such person during the period 

68 coveI;ed by such payment, except as to the benefits provided un~er this act. 

69 The chiefp,scal,offiGCf of each eID:ployer shall certify to the board of trustees 

70 on ea.ch and"every ,p~yrol~ or, insu<;lh other manner as the board of trustees 

71, may prescribe, th~amount~to bedeductlild'; and each of said amounts shall be 

72 deducted, and wh1'ln de~-q.cted, shall, p,e paid int(). said annuity savings, fund, 

73 and shall be, 'credited to the '. individual account of, the member from ,whose 

74 s~larysaid. deduction was m~de. 

75 (9) (a). The amount payable.,,~ach year by: the employer based on the. 

7q,per~entage rates ,certified byJhe board of trustees, together with the amount, 

77 if any, payable ~ach year bythe emploYeron account:of accrued liability ar~s- , 
. . ., " . . . 

18 •ipgo~t ..o~ prior~e:n!~<;le. certifi~at~s as certified by the ~()ard of trustees, sha:ll . 

, I, 
. i 

j 
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79 be included in the budget of the employer ana levied and collected in the
 

80 same manner as any other taxes' are levied and collected for the payment
 

81 of the salaries of members.
 

82 (b). In addition to the amounts indioated in S'UbsectWn (15) (9) (a) the
 

83 additional liabilities created by the provisions of this amendatory and supple­


84 mentary act shall be computed by the actuary Q,sa flat,anmmlpayment,whic~
 

85 if paid in each fiscal year next following the efJectivedate 01 this act, for' a
 

86 period of 30 years, will provide for this liability.
 

87 (10). The treasurer or corresponding officer of the employer shall pay on: 

88 or before December 27 in each year tO'the State Treasnrerthe amo:ttnt sO' 

89 certified as payable by the employer for said year, and shan pay monthly to 

90 the State Treasurer the amount of the deductions from the salary of the mem~ 

91 bers in the employ of the employer, and the' State Treasurer shall credit such 

92 amount to the appropriate fund, or funds, of the retirement system'. 

93 (11). The expenses of administration of the retirement· system 'shall be 

94 paid by the State of New Jersey. [T'he board of trustees shan estimate and 

95 certify, annually, to the Governor and to the BudgetCommissioner by October 

96 15 the amount required during the ensuing fiscal year to provide for the ex­

97 pense of operation of' the retirement system and BUell amount shan be paid 

98 by the State to the expense. fund for this purpose. For the purpose of or;. 

99 ganizing the retirement system an appropriation of' $20,000.00 is hereby ap­

100 propriated from the treasury of the State.J Each employer s1taU reimburse the
 

101 8tate for a proportionate share of' the amouftt paid by the Seale fOf' atlmin~
 

102 istrative expense. This propo'ftion shaU be compuled as ,he fJ.Umbe'fo!mem"
 

103 bers under the jurisdiction of such employer beal's to the tfJta~ number' oj
 

104 members in the system. The pro rata share of the cost of administ",ative'ex"
 

105 pense shall be included with the certification byfne rr"art1 of tro$te'eS' orrAe
 

106 employer's contribution to the system.
 

107 (12). (Prior to the receipt of contributions from members and em~
 

108 plo-yers, any moneys in the funds of the' system may be 11sed temporarily to
 

109 covoer disbut'8eDlents, but sttcrh moneys shall be restored to their propeT,f'tmds
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llQ: on or prior to the end of the second year of ioperation.] N ot1vwithstanding any­

11tithing to the 'Contrary;, the retirement system shall not be liable for the pay­

1121 ment of any pension or other benefits on account of the employees or bene­

113ficiaries of any employer participating in the retirement system, for which 

114 reserves have not been previously created from funds, contributed by such 

115 employer or its employees for such benefits. 

1 11. Section 16 of chapter 255 of the laws of 1944 is amended to read as 

2 follows: 

3 16. (1) All·the assets of the retirement system shall be credited according 

4 to the purpose for which they are held to one of [6] 5 funds, namely, the 

5, annuity savings fund, the pension accumulation fund, the retirement reserve 

6, fund,; the members' death benefit fund, [the expense fund]' and the special 

17, reserve fund. 

,8 (2) The annuity savings fund shall be a fund in which shall be accumu­

9 lated contributions from the compensation of members to provide for their 

10ahnuities. The aggregate contributions of a member withdrawn by him or 

It paid to his estate or his designated beneficiary in event of his deathas pro­

12 vided in this' act shall be paid from the annuity savings fund. Upon the re­

~3. tireineht'ordeath"of'a member where the aggregate contributions of the mem­

14 bel' are to be provided in the form of an annuity, the aggregate contributions 

15 at the' member shall be transferred from the annuity savings fund to the re­

16 tirement reserve fund. 

17 (3) 'The pension' accumulation fund shall be the fund in which shall be 

18 credited oontributions made by employers. Upon the death of a member 

19 either before or a£t~r r'etirement any lump sum benefit payable in addition 

20 to the employee's contributions, except any additional death benefit payable 

21 under section 5 of chapter 266 of the laws of 1953, shall be charged to tbe 

22 pension accumulation fund. Uponthe retirement or death of a member the 

23, reseTVe of anype'l1sion payable to or on his account shall be transferred to 

24 the retirement reserve fund. All interest shall be credited to the pension ac­

25 cumulation fund and annually. ih~ :b:oard of trustees shall transfer from the 
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26 pension accumulation. fund to the. retirement reserve fund and to, ~he m.em-' 
i 
1

i	 27 bel's' death benefit fund regular intere.st on the. mean amount in. each fund 
I 
If 28 for the year. The board of trustees shall also transfer annually from the pe:nr 

29 sion accumulation fund to the special reserve fund; subject to the limitations: 

30 of that special reserve fund,' such portion of the interest earnings as shall be . 

31 determined by the board of trustees. The board of trustees in its discretion;. 

32 may transfer to arid from the' pension accumulation fund any surplus or de­

33 ficit in the retirement reserve fund. 
i 

;i ~	 34 (4) The retirement reserve fund shall be the ·fund in which .shall be held 
I 

I' 
35 the reserves on all retirement allowances granted to members or their bene­

36 ficiaries and from which all retirement allowances and benefits in lieu thereof 

37 shall be paid. Should a member who retired. on account of disability be 

38 restored to active service his pension reserve shall be transferred from the 

39 retirement reserve. fund to the pension accumulation fund and the excess 

40 of his aggregate contributions as they stood at retirement over the ,amount 

41 of annuity paYments made shall be transferred to the annuity savings fund. 

42 Should the pension of any disabled member be reduced as a result of an in­

43 crease in his earning capacity the amount of the annual reduction in his pen­

44 sion shall be paid annually into the pension accumulation fund during ·the 

45 period of such reduction. 

46 (5) The members' death benefit fund shall be a fund in which shall be i 
I 

:'i	 47 accumulated contributions from the compensation of members to provide for 

48 their additional death benefits under the provisions of section 5 of chapter 

49266 of the laws of 1953. Upon the death of a member electing the additional 

50 death benefit, the additional death benefit payable shall be paid' from the 

51 members' death benefit fund. 

52 [(6) The expense fund shall be the fund contributed by the State, and 

53 shall be the fund to which shall be credited' all' money. provided by the 

54 State to pay the administration expenses of the retirement system,. and 

55 from w4ich shall be paid all the expenses necessary in connection with the 

56 administration and operation of the system.] 
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'57'" , i : (6J' t(7)] The special reserve fUlid shall be the fund to which shall be 

'58: creditea all, 'profits from the sale of securities and to which shall be trans­

59 ferred such portion of the interest earnings as shall be determined annually 

60 by the board of trustees. No additional amounts shall be credited to the 

61 special reserv.e fund at any time when the total accumulations in such fund 

'62 shall equal '1 % of the book value of the investments of the retirement sJTstem. 

63 In this event, any such excess shall be credited to the pension accumulation 

64 fund. ;', All losses from the sale of securities shall be charged against the 

65· special reserve fund. ' . 

:1· :: :12. Section 13 of chapter 148 of the laws of .1945 is amended to' read as 

.2 follows: . 

3, !. 13. Any, policeman' or fireman in service in any county, municipality or 

'\ 4 political subdivision thereof prior to the date upon which this act becomes 

5 :effective in such county, municipality or political subdivision thereof by ref­

6 erEmdum may become a member of this retirement system 'as ·of said date by 

'7' filing' with the board of trustees his election in writing to become such mem­

:.8, bel' on or before the date upon which this act becomes effective in such county, 

,9 municipality or political subdivision thereof under such rules and regulations 

10 'as. the board of trustees shall adopt. Each such policeman or fireman so 

11, electing to become a member, shall file, immediately after becoming a mem­

12 bel'; with the board of trustees a detailed statement of all service rendered 

13, by· him as policeman or fireman to his present employer prior to; the date 

14 :wh~n this act becomes effective in such county, municipality or political sub­

15 division thereof, for which he claims credit. As soon as practicable there­

16 after ith~ board of trustess shall verify such statement and shall issue to him 

17 a.prior service certificate certifying to the aggregate length of such service 

18 allo~able as creditable service but, regardless of the. length of such service, 

19 no prior service certificate shall allow more than 30 years of such creditable 

20 s,e:rvice.: Such certificate shall be final and conclusive for retirement purposes 

21 as to such service, unless thereafter modified by the board of trustees upon 

22· application made by the member within 1 'year, or upon its own initiative 
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23 within 1 year after the. date of issuance of such pnor serVIce certifica.1(e 

24 [, or unless in any 4-year period whichahall' elapse sllbaeqllent thereto,. the 

25 member to whom such a certificate was issued fails to render to the employer 

26 2 additional years of service; in the latter case ,such certificate ,shall be 

27 void]. 

1 13. Section 3 of chapter 192 of the laws of 1946 IS amended to read as 

2 follows: 

3 3. Any member of such county police department may become a member 

4 by filing with the board of trustees his election in writing to become such mem­

5 ber on or before the date upon which this act hecomes effective, in such 

6 county under such rules and regulations as the board of trustees shall adopt. 

7 Each such member of, a county police department so' electing. to ,·becomea 

8 member, shallnle, immediately after becoming a member, With theboard'of 

9 trustees a detailed statement of all service rendered by him as polWeman t~ 

10 his present employer prior to the date when this act .becomes effective in 

11 such ,county, for which he claims credit. As soon as practicable thereafter 

12 the board of trustees shall verify such statement and ShalL issue io him a 

13 prior service certificate certifying to the aggregate length of such '8tl'l"vice 

14 allowable as creditable service but, regardless of the length of suchservioo, 

15 no prior. service certificate shall allow more 'than 30 years. of '6uch '(}r-ed~ 

16 able service. Such certificate shall be nnal and ,conolusive-for 'retirem.ent pur­

17 poses as to such service, unless thereafter modi&dby:the board ,of: trustees 

18 upon application made by the member 'within 1 year, 'or upon its own'ini~ 

19 tiative within 1 year after the date ·of issuance 'Of sUch prior' service ce'r­

20 tificate [, or unless in any 4-year period which shall elapse subsequent thereto, 

21 the member to whom such a certificate was issued failst<>: render to the em­

22 player 2 additional years of service; in the latter case 'such certificate shall 

23 be void]. 

·1	 14. ;SectionS of chapter 441 of the laws of 1948 is' amended to read as 

2 follows: 

3 3. Any police employee of any such county park commission may become 

4 a member by filing with the board of trustees his election in writing to be­
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5'com,e such member at any time within 6 months after this act becomes effec-
I 

6· tive. Each such police employee so electing to become a member shall file 

7 with the board of trustees a detailed statement of all service rendered by 

8 him as a police employee of such county park commission prior to the date 

9 of his application and for which he claims credit. As soon as practicable 

10 thereafter the board of. trustees shall verify such statement and shall issue 

11 to him a prior service certificate certifying to the aggregate length of such 

12 service allowable as creditable service. Such certificate shall be final and con­

13 .elusive. for retiremnet purposes as to such service, unless thereafter mod­

14 ified by the board of trustees upon application made by. the member within 1 

15 year, or upon its own initiative within 1 year after the date of issuance of 

16 such prior service certificate [, or unless in any 4-year period which shall 

17 elapse subsequent thereto, the member to which such certificate was issued 

18 fails to render to the employer 2 additional years of service; in the latter 

19 case such certificate shall be void]. 

1 15. Section 2 of "An act fixing age limits for the appointment of mem­

2 bers of paid fire or police departments in municipalities of this State, amend­

3 ing section 40 :47-4 of the Revised Statutes and supplementing 'An act for 
. . ' 

4 the establishment of a police and firemen's retirement system for the police 

5. and firemen ()f a municipality, county or political subdivision thereof,' ap­

6 proved May 23,1944 (P. L.1944, c. 255)," approved July 27, 1953, is repealed. 
. .'1 1 

1 16. Should a member resign after having completed 25 years of credit­

2 able service, before reaching service retirement age, he may elect to receive, 

3 in lieu of the payUlent provided in section 11, a retirement allowance which 

4. shall consist of: 

5 . (1). An annuity which shall be the actuarial equivalent of his aggregate 

6 contributions, and, . 

7 !. ,(2). A pension in the amount, which when added to the member's annuity 

8 will provide a total;!etirement allowance of 2% of his average final compen­

9 .sation multiplied by the number of years of his creditable service up to 25 plus 

10 1;% o~ his average. final compensation multiplied by the number of years of 
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11 creditable .service over 25; provided, ;however, '. that': such: retit~Ii1ent:: allow~ 

12 ance shall be reduced in accordance with a tableof"actuarial':equi'vaients 

13 recommended by the actuary and adopted by the board bf' trustees reflecting 

: :14 all months that the member lacks of being age 55.' :,,: . ' . 

" Upon the receipt of proper proofs of the 'death;of such a"retired rriem­15 

,I' 16 ber, there shall be paid to such person, if living, ras Iheshall :have nomiIiated 

17 by written designation duly executed and filed with'the' retirement system, 
, I 

. I 
18 otherwise to the executor or administrator of the member's estate, an amount 

19 equal to 3/16 of the compensation received by the member in 'the' 'last year 'of 

: : ;20 creditable service. 

1 17. Should a member; after having completed 25 years of'creditableservr­

2 ice, be separated voluntarily or involuntarily 'from the service, before rea~h­

3 ing service retirement age, and not by removal for cause or charges of:'mis­

4 conduct or delinquency, such person may elect to' receive thepaynients 

5 provided for in section 11 of chapter 255 of the laws 'of 1944'or;section ni'of 

6 this act, or a deferred retirement allowance, beginning' ~t age 55, which sh~ll 

7 consist of: 

8 (1). An annuity which shall be the actua'rial equivaletit of his aggre~a'te 

9 contributions at the time of retirement; and 

10 (2). A pension in the amount which when added to' the member's a:nn:uity 

11 will provide a total retirement allowance of 2%' of his average final com­

12 pensation multiplied by the number of years of his credit~bl~ servic~: up to 25 

13 plus 1%' of his average final compensation multipliedby the nuinber of years 

14 of creditable service over 25, provided that such eledtion 'iscO'mmllIiicated by 

15 such member to the retirement system in writing stating'atwliiit tiine' .s~b­
. , -" 

16 sequent to the execution and :filing thereof he desires to' 'be 'retired; and pro­

17 vided further, that such member may later elect to re~~fve,iip~Yniktits"p~o­

18 vided under' section 11 of chapter 255 of the' laws 'tif:1944'oI"sectl.on 16 '~f 

19 this act,'or if such member shalFdie before 'attaining;il:geJ55hrli{lagM~egate 

20 contributions shall be :paid to suchperson~if'living; lis Jh~~;s~lll;haveJ:rioln­
21 inated 'by written designation 'duly executed and'fil~ilWIth;'thelretir~IneilVsiJ­

22 tem, otherwise to the executor or administrator of the member's estate. 

lJ 



27
 

23" r! Upon ;the, receipt of proper proofs of the death of a member who was re­

24 'ceiving ap.eferre,d ·retirement allowance, there shall be paid to such person, if 

25.living,{,~8 he ,shall have nominated by ;written designation duly executed and 

26,:fiI~dwi~ th:e, retiremEmt system, otherwise to the executor or administrator of 

27 Ithe}nembe.I:'~,esta~e, .an, ,amount equal to 3/16 of the compensation .:received by 

2~, the ,memb~r,.iIl the Jast year ofcreditable service. 

Ilj" ,:': lB. ;A:pYi;nwmb~r/whohasat least 3 years of service for which he has, con­

,2: tributed as a member,Ill.ay QO,rrow from, the, retirement system" an amount 

3 equal to not more than 50% of the amount of his aggregate c.ontributions, 

,4,. b,utnot less, than $50.QO; pro:vided, that the amount so borrowed, together with 

,5, interest, :thereon,. c~n be repaid by additional deductions from sal,ary, not in 

.6 ex.cess 9£r2&rolof.the Ill.ember's salary, made at.the time the salary is paid to 

7 the, mem1:ler, but! I;lot afte~ th~ attainment of age 55. The amount so borrowed, 

B t9getheJ;:wi,th.in.ter,est at the rate of 4% per annum on any unpaid balance 

9 thereof, shall be repaid to the retirement system in equal installments by 
\' ' '. ' .. ' . .'.\ . 

lQ deduction~, from the ,salary .of the member at the time the salary is paid or in 
\), I ,. ...., '.. 

llsuch,lumps:um. amounts as the board of trustees shall approve, but such in­
! ,I: , '. ' , • 

12.stallments shall beat least equal to the member's contribution, to the retire­
•. ' • 1 , 

20" payable. ; , ' " 
.' ' , , 

Lpans ill,f).y be made to a member from his aggregate' contributions. In 
,.: ''''. '.' I . 

22 addition the boaJ;"d of, trustees is hereby authorized to set aside moneys within 
• ,"j .." , ' 

23 the pens~on accUIIl,lllation fund from which loans to members may be made. . ', ' .. '. ,. '. , .. , 

24 If such moneys are used for the purpose of making loans, the interest earned 

25 on, suchJoans,shall betr~a,ted in the same manner as interset earned from in­
. <I .• " .' II . 

26 vestments of the retirement system. 
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1 19. Whenever any person shall, in writing, request and authorize the re­

2 tirement system to make deductions from his retiremen:tallowance or pension 

3 for the purpose of paying premiums for any hospital service plan and any 

I 
I~ 4 medical-surgical plan which meets the minimum participation requirements 

5 established by rules and regulations of the board of trustees, the retirement 
i 

,"	 
6 system may make such deductions and transmit the sums so deducted directly 

7 to the company carrying the policy or policies. Any such authorization 

8 may be withdrawn by any member upon filing written notice of such with­

9 drawal with the retirement system. 

1 20. The State Treasurer is hereby authorized and permitted to purchase 

2 from one or more life insurance companies, as determined by him, group life 

3 insurance coverage to provide for the death benefits specified in 'sections 5, 

4 6,7 (4),9 and 10 (3) of chapter 255 of the laws of 1944 and sections 16 and 17 

5 of this act. Such group life insurance coverage may be provided under one or 
,	 ~·l 

I, 

6 more policies issued to the State Treasurer specifically for this purpose or, 

7 in the discretion of the State Treasurer, under one or more policies issued to 
, ~,
 
I',
 

l:
,

8 the State Treasurer which provide group life insurance coverage for mem-
I' 

i 
i' 9 bers of one or more other retirement systems of the State of New Jersey. 

10 The board of trustees of the Police and Firemen's Retirement System of New 

11 Jersey is hereby authorized and permitted, upon the concurrence of 2/3 of 

12 the members of the board, to purchase from one or more life insurance com­

13 panies, as determined by it, a policy or policies of group life insurance to 

14 provide for the benefits specified in section 5 of chapter 266 of the laws of 

15 1953. Whenever such policy or policies of group insurance shall be in effect, 

16 the benefits payable thereunder shall be in lieu ofthe above mentioned death 

17 benefits provided by said sections. Any dividend or retrospective rate credit 

18 allowed by an insurance company shall be credited in an equitable manner to 

19 the special insurance funds from which premiums are' paid. 

,i' 1 21. Any life insurance company must meet the following requirements in 

2 order to qualify under E1ection 1 of this act: 

3 (1). Be licensed under the laws of the State of New Jersey t~ transact 

. , . ' ; .4 life and accidental death insurance, and 
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5 (2). The' amount of: its group life insurance in the State of New Jerseyi 

6, shall at the time said insurance is to be purchased equal at least 1% of the 

7 total amount of such group life insurance in the State of New Jersey in all 

8 life insurance companies. 

l' 22. The State Treasurer may, in his discretion, determine to purchase 

2 group insurance coverage for the noncontributory death benefit provisions 

-Stas provided in sections 5, 6, 7(4),9 and 10(3) of chapter 255 of the laws of 1944 

4 and sections 16 and 17 of this act, or may determine not to purchase any 

5 group insurance coverage for the death benefit provisions heretofore men­

-6 tioned. The board of trustees of the Police and Firemen's Retirement Sys­

7 tem of New Jersey, may in its discretion, upon the concurrence of 2/3 of the 

'8 members of the board, determine to purchase group insurance coverage for 

. 9 additi<mal death benefit coverage as provided for in section 5 of chapter 266 of 

10 the laws of -1953, or may, in its discretion, determine not to purchase any 

11· contributory group' insurance coverage for the additional death benefit pro­

12 -visions of·:section-5 of chapter 266 of the laws of 1953. 

1 23; In the eveIitthe State Treasurer shall determine to purchase group 

2 insurance coverage for the noncontributory death benefits, premiums for 

:3· the same shall ,be paid from a special fund, hereby created, called the" Group 

-4 Insurance Premium Fund." The State Treasurer shall estimate annually 

5 the amount which will be required for premiums for such benefits for the 

'6 ensuing fiscal year and shall certify such amounts .to the participating em­

7 ployers as due and owing from them. The participating employers shall 

Spay over to-the State Treasurer the amount for premiums so certified and the 

9 State Treasurer shall deposit these amounts in the Group Insurance Premium 

10 Fund. During the period such group insurance policy or policies are in effect 

11 with respect to members of the Police and Firemeri~s Retirement System of 

12 New Jersey the State Treasurer shall in no way commingle moneys in this 

13 fund Withany'pension fund established by chapter 255 of the laws of 1944. 

14 In the event that the board of trustees of the Police and Firemen's Re­

15 tirement Systemof New Jersey shall determine to purchase group coverage 
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16 for the additional death benefits, premiums for same· shall be. pajd from ,A 

17 special fund hereby created called the "Contributory Group Insurance Pre­. . 
18 mium Fund." .In such event, the board of trustees, in its discretion, may.au­

19 thorize the transfer of all or any portion of the amount credited to the mem­

20 ber's death benefit fund to the "Contributory Group Insurance .Premium 

21 Fund" and may authorize all or any portion thereof to be paid to' t:q.e -insur­

22 ance company or companies providing such additional death..benefit ,co-yerage 

23 for the purpose of establishing a reserve for such coverage. While. such group 

24 coverage shall be in force, the contributions from the compensation, of :m,.em.­

25 bers to provide such additional death benefits shall be accumulated ,m .said 

26 Contributory Group Insurance. Premium Fund. 

1 ·24. In the event that. the board of trustees of the Police and ,Firem~n~s
 

2 Retir.ement System of New Jersey shall determine to pur~ha~e grO,1;lPlio..&U.~-

3. ance .CQverage for the. additional death benefit c,Overage" tb.~re" shall J Qtl.
 

4, deducted .from the compensation of each member part~cipat~g,in, th~,~Q.dJ.7.
 

5 tional death benefit coverage his contribution towards thec9st .of. ~uQh coyer-;­

6 age. Such contribution shall be determined from a schedule, of ,con,tributions
 

7.established by the board of trustees of the Police and Firemen's Retirement
 

.8 System of New Jersey, with the advice of the actuary, onthe basis its dee~
 

9 to be appropriate. The schedule of contributions shall .be. subject to adju~t-

10ment by said board of trustees from time to time for the Pllrp.OSj3o(~~iD,t~ip.-

11 ing the Contributory, Group. Inj:lurance Premium Fund at a.l~wel s~~i~nt to 

12 meet the obligations of the fund for the cost of the insurance" 

1 25. AllY such group policy or policies shall include, w:ith .resPect, t? ~~Y 

,2, insurance terminating because the member ceases to be in service, the !co:p.ve~-

3 sion privilege available upon termination of employment a13 p;J;~~.<;Ir~bedliby the 

4 law relating to group life insurance; and shall, alsQ. i,J;J,Cll:l~~, witJ:1 r~sp,ect tq 

5 insur~ce terminating because of. .termination of the group policy ,re'sultin,...g 

6 from a termination of the death benefits for all member,s es.t~l:>UeAe(t U:p.d~.li 

7 sections 5, 6, 7(4),9 and 10(3) of chapter 255 of the laws of1944,fleQtion 5 W 

8 chapter 266 of the laws of 1953, and,sections 16 and 17 of;tPisj!ilct, t;Q~"QQ:p;ye;Ji"1 
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.9 sion privilege available upon termination of the group policy as prescribed 

10-liy:is:uch law.' Any such group policy or policies shall also provide that if a 

11 member dies during the 31-d~y period during which he would be entitled to 

12 exercise the conversion 'privilege, the amount of' insurance with respect to 

13.which:he could have exercised the conversion privilege shall be paid asa 

14 claim under the group policy. When benefits payable upon the death of a mem­

15 ber following retirement are determined as though the member had not re­

16 tired; the death benefits payable under the group policy or policies, together 

17' Witl1the 'amolint of insurance paid under any individual policy obtained under 

18" the Cdnversioll privilege, shall in no event exceed the amount of insurance for 

19 which the member was insured under the group policy or policies immediately 

20 prior' to the 'date the right of conversion arose. 

21 If any member who has exercised the cOllversion privilege under the 

22 group policy or policies again becomes a member of the Police and Firemen's 

23 "Retirement S-ystem of New Jersey, and the individual policy obtained pur­

24 sllant to the conversibn privilege is still in force, he shall not again be eligible 

25·for 'any!of'the :death benefits provided by sections 5, 6, 7(4), 9 and 10(3) of 

26 chapter:255' of the laws 0{1944, section 5 of chapter 266 of the laws of 1953 

27 :andsecWms 16 and 17 of this act, unless he furnishes satisfactory evidence of 

28 insurability. 

1 ' 26. Benefits under such group policy or policies shall be paid by the in­

2 sui-ance eo:rnpany'to such person, if living, as the member shall have nomi­

3:nated by' w'ritten'designation duly executed and 'filed with the insurance com­

4 panythrough the policyholder, otherwise to the executors or administrators 

5 of the member"s estate; except that if a member dies as a result of an acci­

6 dent met in the actual performance of duty and claim is made and allowed 

7 under section 10(2) of chapter 255 of the laws of 1944, an amount equal to 

8 the noncontributory death benefit which would otherwise be payable pur­

9 suant to section 9(1) (b) of said chapter 255 shall be paid to the State Treas­

10 urer. A member may file with the insurance company through the policy­

11 holder and alter from time to time during his lifetime, as desired, a duly at­

12 tested written nomination of his payee for the death benefit. 
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1 27. Any such group policy or policies shall provide that payment of any 

2 death benefits which are payable by the insurance 'company may be made in 

3 one sum directly to the beneficiary as hereinafter provided, in equal annual 

4 installments over a period of years or as a life annuity or in such other man­

5 ner as may be made available by the insurance company. A member may make 

6 such arrangements for settlement, and may .alter from time to time during 

7 his lifetime any arrangement previously made, by making written request to 

8 the insurance company through the policyholder. Upon the death of a mem­

9 ber, a beneficiary to whom a benefit is payable in one sum by the insuranc~ 

10 company may likewise arrange for a settlement as described abov~. If a 

11 member's or beneficiary's request for settlement of any deathben~;fitin equal 

12 annual installments over a period of years or as a life annuity p~rsUaIl.t.t9 

13 the foregoing is approved by the policyholder, the amount of suc1;t f!.nnual m­
14. stallments or such life annuity, as the case may be, shall be. determined on tlIe 

15 basis of such applicable mortality tables and rates of interest as shall ,have 

16 been adopted by the retirement system and are in effect at th~ member's 

17 death. Any arrangement for payment under the group policy to a beneficiary 

18 shall be in lieu of that provided by sections 5, 6, 7(4),9 and,10(3} of chapte.r 

19 255 of the laws of 1944, section 5 of chapter 266 of the laws of 19,53 and sec­

20 tions 16 and 17 of this act. 

1 28. Notwithstanding any other provision of law, any insurance company 

2 or companies issuing such policy or policies may credit· ~he policyhold~r, 

3 in the form of reduced premiums, with savings by said company or companies 

4 in the event that no brokerage commission or commissions, are paid by said 

5 company or companies on the issuance of such policy or P9licies. 

1 29. This act shall take effect January 1, 1965. 

", I 



FISCAL NOTE TO 

SENATE~ No. 138 

STATE OF NEW JERSEY
 

DATED: MAY 18, 1964 

Senate Bill No. 138 revises the Police and Firemen's Pension Fund Law 

(P. L. 1944, c. 255) with respect to eligibility, lapse of membership, pension 

rates and death benefits. 

It is estimated by the Division of Pensions that enactment of this Bill will 

involve additional expenditures for fiscal year 1965 of $920,101.00, and of 

$1,840,202.00 for subsequent fiscal years. 

In compliance with written request received, there is hereby submitted a 

fiscal estimate for the above Bill, pursuant to P. L. 1962, c. 27. 
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