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ASSEMBLY, No. 449

STATE OF NEW JERSEY

INTRODUCED MAY tJ, 1940

By Mr. HF.RBERT

(Without Referet1c~) ,
AN AOT conoerning the dissolution and liquidation of building- an'd Inun u~~(win­

tions of this State, and 8upplementing orticlll l'lt'ven of l'hn)ltllr h\'t'I\'(' of

Title 17 of the Revised Statutes.

1 BE IT ENACTED by the 8enate and Gf'IIt't"al A.~sf'1II1Jl!l of Ill" 8fatt' /ll .\'t'U'

2 .Tf'rsey:

1 1. Within two weeks from the time fhnt til{' ConlllliRRiOllP1' of Rl\1\lii1\,I.(

2 and Insurance Rlmll take Jl()~~(,R~iollof til(' proprfty llJ1(lllll:-;illl'~~of allY hnild­

3 ing and loan association unell'r til(' Jlr(wi~ion~ of Il rt i('11' ,,!I'\"('II of I'JIII pt "I'

4 twelve of Title 17 of tll{' R('vi~('(l Rtlltllt('~. or ill allY (·a~ .. ill ",lIi('1l tIll' ('Olllllli:-;­

5 sioner shall have taken pos~eRsion of tilt' prOI)(lrty llllll, hll:-;ill":-;~ of :lIIY hniJd­

(i ing and lonn l\RROciation 1II1th'1' ~nid 1l1'Ii"!I', prior 10 th.. taking' t'IT..(·t 01' fhi~

7 uct, then within two we'('k~ frolll Ow Iime' of thf' tuk illg I'fT,'('1 of Ihi s ad. tilt·

8 commissioner shall fix n time and p}IH'f' 1'01' thl' 1'1"1'1 iOll of t rllsl/'''s 01' said

9 association. Notif'.e of the lillie lIwl plnce of RIH'h (-II'('lioll l"llIdl hI' 11I1lil ..d to

10 each member whose ]lOst-Om(·1' lHldfl'S~ appl'arl" 01\ th .. hookl" of 1111' /Is:-;o.. ill­

11 tion. The meeting may, on the nppointc(l c111Y. IX' Ildjotlrllf'<1 1'1'0111 tillll' to

]2 time, upon the ,"ote of n majofily of thr hol(ll'l's of sfOl'k prf'l"f'nt in pf'fHOn

13 or by proxy. A majority of tho~1' pl'escnt and voting. in J1f'fHOn Of by PfOXY.

]4 may <>l('ct eithef the' rOllllllissio1\f'1' or a eOJIIl1litt('1' of 11I('llIh,'rs or tli(· nss,win­

]5 tion, not less than three in number, to wind llJllllld liqllidntl' till' IIfTnirs Ill' t!lf'

16 association. The ('oIJulIi:-;siollPf Of the commi ttef' of t fllstre!'l (·I('(,t.-I! /l!'l



17 aforesaid, shall immediately upon such election proceed to wind up the affairs

18 of the association and" in 80 doing shall have the same powers and duties as

19 are conferred upon the trustees by sections 17 :12-82, 17 :12-83, 17 :12-84,
20 17:12-85, 17:12-86, 17:12-87, 17:12-87.1, 17:12-89, 17:12-90, 17:12-91,

21 17 :12-92, 17 :12-93 and 17 :12-94 of the Revised Statutes.

1 2. This act shall take effect immediately.

STATEMENT

The purpose of this bill is to protec t the holders of shares of building and

loan associations, and to give them the right to determine who shall administer

their affairs. The principle underlying this bill is the principle of the National

Bankruptcy Act, which gives similar rig11ts to those interested in bankrupt es­

tates.
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ASSEMBLY, No. 449

STATE OF NEW JERSEY

l~y ~Iro 111·:I~I~)f:I~'r

AN ACT concerning the dissolution nnd 1iqnidat inn of hlliltlill~ nud loan ll~~nl'in­

tions of tl1is St.ate, and SllpplC'1l1C'nt ill~ art ie1t' t'1t\\"l\l1 of ehnptt'1" t \\'p)\"p or

Title 17 of the Revised Stntut(l~.

1 BE IT ENACTED by the A~ellate and GClu'rnl 0.:188t',,1111.'1 of lilt' &~/nlr of ~\'t''''

2 ,Jersey:

1 1. Within two ,\\yeeks frolll the t inl(.~ thut the ConlllliR~innpr of Rnll1dn~

2 and Insurance shall take Jloss(,~Ri()1l or tilt' proIH, .. ty alld hl1~i1l4'~S of :tllY hlliJd·

3 ing and loan association under t.he pro\"iHions or Hrt it'le ph\\'Pll uf ('hn I)t pr

4 t,,·elve of Title 17 of theR(\vi~('(lStat.lltl':', 0\' ill :1I1Y {Ia:," ill \\'hit'1r tlu' (IOlllllli:-\­

5 sioner shall have takcn posseAsion of the property 1111<1 husilH'RR of :allY hnilcl­

6 ing 8nrlloan aSRocintion Hilder 8nid ul,titllt', prinr to titt' (al\ill.~o ('fTt'lot or thi~

7 net, then within t,vo ,veeks fronl the time of the tnking- pfTf\et of thi~ ll(~t, tlH~

8 rommisRioner shall fix n ihne nnd platte for fl)(.. ('1,,('( ion of (rll~f{'f'''' of ~ai{l

n a~so(liation. Not )PSS than t\,"('lIty (:!()) 1101' IJIOI"(' tit:". thirty (::0) days' Iloti.,.,

10 or the timp antI pInet.' of s\lt'h pl('{,tioll :,lJall h(' Jlluih'd to ":,,,11 IIlt'ln}u' .. \\'h4)~f'

11 p{)~t-()fll('e acldr{'~s appeul':-; otl tit .. bnol\~ or filii .1':-O'H'iarioHo 'rlu' tinlf l fi,.·.,

1:! hy ill .. t l oUlluissioJl4'1" for flu' .. }('('tioll ... llnrr ).. ' IInl I.· ...... I tl;1I1 furty (10) nor

1:; m0 rp til a II sixty (no) dHy:-\ f r () III 1II " d: I 11' 41 I' f II (. 11 n f i(·(" 'r II P II). 'I'I i II.~ 111 Uy, 4) II

14 the nppoiutpd day, hp :HljutlJ'lIt'd frolll fil,." to tilJlf', 1111011 tIlt, ,out .. of n ilia

1~) jority of thc holders of stock presenf ilJ IH'r",oll 01' hy }»I'O\,\', .\ IIlujority of

lfi those present and voting, in per ... UII or hy p"'u"y, IIIB,'" ,,'.I,·t ,·itllflf' tI.P



17 commissioner or a committee of members of the association, not Jl'S~

17y.4 than thr('(' amI not more than fiv(l iUllulllber, to wind up and liquidate tlll' af-

17 ~S fiJi)'s qf the associat.ion. The commissiollPr or the committee of trustees ell,e:t l'U

17o/l a~ aforesaid, shall immediately upon such election proceed to wind up the

1M affairs of the association and in so doing shall have the same powers ullll du-

•1!) tips ns ar<~ cOllferreq upon the trustees by sections 17 :12-82, 17 :12-S:J,

20 17 :12-84, 17 :12-85, 17 :12-86,17 :12-87,17 :12-87.1.17 :I~89, 17 :12-90,17 :12-m,

21 17 :12-92, 17 :12-93 and 17 :12-94 of the Revised Statutes.

1 2. This act shall take effect immed~ately.
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SEX.t\.l'l~ ..:\~I~ND~II~~Nl' 'l'l)

ASSEMBLY, No. 449
•

STATE OF NEW JERSEY

ADOl~TED ~IAY' 23, 1940

On page 1, liue 6, after the comma ufter the word" article, " insert Uil\ words

"\vitllill sixty (60) days."
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